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MORTGAGE 0370114168

THIS MORTGAGE (*Secuiity Instrument") is given on FEBRUARY 14TH, 1997 . The mortgagor Is
DAVID S GRABACKI, AND JANET M GRABACKI, HUSBAND AND WIFE

("Borrower"). This Security Instrument is giverito  MIDAMERICA FEDERAL SAVINGS BANK

which is organized and existing under the laws of UNITED STATES OF AMERICA . and whose

address is
L i ‘ i}
1001 5 Washington St, Naperville,. (‘-af?w%se‘r"e. Borrower owes Lendar the principal sum of

ONE HUNDRED SIXTY EIGHT THOUSAND AND NO/100

Dollars (US. $ 168,000.00 ).

This debt is evidenced by Borrower's note dated the same date as tais Security instrument ("Note"}, which provides
for monthly paymaents, with the full debt, if not paid earlier, due and paya‘iz on MARCH 1, 2012

This Security Instrument secures to Lender; {a) the repayment of the deus evidanced by the Note, with interest, and
all renewals, extensions and modifications of the Note: (b) the payment of aii olner sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and (¢} the petormance of Borrower's covenants
and agreements under this Security Instrument and the Note. For this purpose, Brirower does hereby mortgage,
grant and convey to Lender the following described property focated in COOK County, llinois:

LOT 4 IN BLOCK B IN RIDGE ACRES, BEING A SUBDIVISION OF ALL THAY PART OF
THE WEST 1/2 OF SECTION 5, TOWNSHIP 18 NORTH, EAST OF THE THIRD FRINCIPAL
MERIDIAN, SOUTH OF THE RIGHT OF WAY OF THE CENTRAL, BALTIMORE AND QUINCY
RAILROAD, (EXCEPT BLOCKS 50-53 IN THE SUBDIVISION OF THE WEST 1/2 OF SAID
SECTION), IN COOK COUNTY, ILLINOIS.

buis UU;"'G“

P.I.N. 18-05-314-017-0000
which has the address of 4538 CLAUSEN AVE, \ WESTERN SPRINGS

linois 6055 ("Proparty Address”);

&b Cod"l
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may altain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Barrower shall promptly {urnish to Lender all notices ot
amounts to be pald under this paragraph. |f Borrowsr makes these payments directly, Borrowar shall pramptly
furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower. (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceplable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which In the Lendar's
opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the llen an agresment
salistactory to Lerisr subordinating the lien to this Securlty instrument. |f Lender datermines that any part of the
Property is subject (> a lien which may ahtain priority over this Securlty instrument, Lender may give Borrower &
notice identifying the "a». Borrawer shall satisty the lien or take one or more ot the actions set forth above within 10
days of the giving of nut'.e

s, Hazard or Proper’v (msurance, Borrowsr shall keep the improvements now existing or hereafter erected
on the Property insured againe{ I2as by fire, hazards included within the term "extended coverage” and any other
hazarcs, including floods or flaariig, for which the Lender requires Insurance. This insurance shall be maintained in
the amounts and for the periods tha! Lenrisr requiras. The insurance carrier providing the insurance shall be chosan
by Borrower subject lo Lender's appraval which shall not by unreasonably withheld, 1t Borrower fails to maintain
coverage described above, Lender may at Lender's optlon. obtain covarage to protect Lender's rights in the
Properly in accordance with paragraph 7.

All insurance policies and renewals shall be s.raplable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and rerawals. If Lender requires, Borrower shall promptly give to
Lender all recaipts of paid premiums and renewal notices. 'In the event of loss, Borrower shall give prompt notice 10
the insurance carrler and Lender. Lender may make proof af loss if not made promptiy by Borrower,

Unless Lender and Barrawar otherwise agree in writing,-inzurance procesds shall be applied to restoration or
repair of the Property damaged, if the restoration or repair Is aconomically feasible and Lender's security is not
lessened. It the restoration or repair is not economically feasib's-or Lenders security would be lessened, the
insurance proceeds shall be appiied to the sums secured by this Secu/ity instrument, whether or not then due, with
any excess paid ta Borrowar. [t Botrower abandons the Proparty, or dugs nat answer within 30 days a notice from
Lender that the insurance carrier has offered lo settie & claim, then Lenda: may collect the insurance procesads.
Lender may use the proceeds 1o repair or restore the Property or 1o pay sums c2cured by this Security Instrument,
whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceed to principal shall not extend
or postpane the due date of the monthly payments referred lo in paragraphs 1 and 2 or.ihange the amount of the
payments. |f under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance pelicles and
proceeds resulting from damages to the Property prior to the acquisition shall pass to Lendcr 1o the extent of the
suma secured by this Security Instrument immediately prior to the acquisiion,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowsr's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principai residence within sixty
days after the execution of this Security Instrument and shalt continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lander atherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exlst which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deterlorate, or commit waste on the
Property. Borrawer shall be in default it any foreiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in torfelture of the Property or otherwise materially impalr the lien created by
this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, ag provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security instrument or Lender's security interest,
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Borrower shall also be in default If Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or falled to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. |f Borrower acquires fee titie to the Property, the leasehold and the fes title shail not merge

uniess Lender agrees to the merger in writing,

7. Protection of Lender's Rights In the Property. 1f Borrower falis to perform the covenants and agreements
comtained in this Security Instrument, or thers is a legal proceeding that may significantly affect Lender's rights in the
Property (such as proceeding in bankruptcy, probate, for condemnation or forfeftura or to enforce laws or
reguiations}, the Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security instrumzat, appearing In count, paying reasonable attorneys' fees and entering on the Propeity to make
repairs. Although Le:ider may take action under this paragraph 7, Lender does not have to do so.

Any amounts disiuizsd by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. - 'iyss Borrower and Lender agree to other terms of payment, these amounts shall bear
interast from the date of disbuzsament at the Mote rate and shall be payable, with interest, upon notice from Lender
to Borrower requasting paymenr:,

8. Mortgage Insurance. |f Leraer required mortgage insurance as a condition of making the loan sacured by
this Security Instrument, Borrower shait pay the premiums required to maintain the mortgage insurance In effect. I,
for any reasan, the mortgage insurance co/erege required by Lender lapses or ceases (o be In effect, Borrower shall
pay the premiums requirsd to obtain coverags substantially equivalent to the mortgage insurance praviously in effect,
at & cost substantially equivalent to the cost tu Corrower of the mortgage insurance previously in effect, from an
altternate mortgage insurer approved by Lendey. i substantially equivalent mortgage insurance coverage is not
available, Barrowsr shall pay to Lender each montl a #um equal to one-twelfth of the yearly mortgage insurance
premium being pald by Borrower when the Insurance civerage lapsed or ceased o be in effect. Lendar wili accept,
use and retain these paymenis as a loss reserve in lisu of rnortgage insurance. Loss reserve paymenis may no
longer be required, at the option of Lender, if mortgage insu arce caverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender age' becomes available and s obtained. Borrower
shall pay the premiums raquired to maintain mortigage Insurance in effect, or to provide a loss reserve, until the
raquiremant for mortgage insurance ends in accordance with any written.sgreement between Borrower and Lender

or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon nc inspections of the Property, Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasunr.ala cause for the inspection.

10. Condemnation, The proceeds of any award or claim for damages, direct O: consequential, In connection
with any condemnation or ather taking of any part of the Property, or for conveyance inuex: of condemnation, are
hereby assigned and shall be paid to Lsnder.

In the event of a total taking of the Property, the proceeds shall be applied to the sums suciurad by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a parial taking of the
Property in which the fair market value of the Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument inmediately before the taking, unless Borrower and Lender
otherwise agres in writing, the sums secured by this Security Instrument shail be reduced by the amount of the
proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediatety hefore the taking,
divided by (b) the fair market value of the Property immediate® before the teking. Any balance shall be paid to
Borrower. (n the event of & partial taking of the Property in which the fair market vaiue of the Property immadiately
before the taking is iess than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums sacured by this Security Instrument whether or not the sums are then due,

1t the Property is abandoned by Borrower, or (f, after notice by Lendar to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is piven, Lender Is authorlzed to collect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security instrument, whether or not then due.
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.. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security instrument
- and the Note as if no acceleration had occurred; (b} cures any default of any othsr covenants or agreements; (c) pays

all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' tees;
and (d) take such action as Lender may reasanably require 10 assure that the lien of this Security Instrument,
Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall
continue unchangad. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully eftective as if no acceleration had occurred. MHowever, this right to reinstate shall not apply in the
case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or partial interest in the Note (together with this Security
Instrumant) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the
entity (known as the "Loan Servicer") that collects monthly payments due undar the Note and this Security Instrutent.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is & change of
the Loan Servicur, Borrowar will be given written notice of the change in accordance with paragraph 14 above and
applicable law. Tve notice will state the name and address of the new Loan Servicer and address to which payments
should be made. ‘Tre notice will also contain any other information required by applicable law.

20. Hazardous Subitances, Borrower shall not cause or permit the presence, use, disposal, storage, or releass
of any Hazardous Substance2 on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
aftecting the Property that is /i1 violation of any Environmenta! Law. The preceding two sentences shall not apply to
the presence, use, or sloraga on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to noim~i residential uses and to maintenance of the Propenty.

Borrower shall promptly give Lender writvien notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency <r piivate party Involving the Property and any Hazardous Substance or
Environmental Law of which the Borrower ‘a3 actual knowledge. |f Borrower learns, or is notified by any
governmental or regulatory authority, that any rein_val or other remediation of any Hazardous Substancs affacting the
Property Is necessary, Borrower shall promplly take al'.acessary remedial actions in accordance with Environmental
Law.

As used In this paragraph 20, "Hazardous Substanves’ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substzioves: gasoline, kerosene, other flammable or toxic
pelroleum products, loxic pesticides and herbicides, volatlie solveiits, materials containing asbestos or formaldehyde,
and radioactive materials. As used in paragraph 20, "Environm.ental_Law" means federal laws and laws of the
jurisdiction where the Propurty Is located that relate lo health, safety or snv.ronmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ans arree as follows:

21. Acceleration; Remedies. Lender shail glve notice to Borrower pridor to acceleration following
Borrowsr's breach of any covenant or agresment in this Security Instrument {but ot prior to acceleration
under paragraph 17 uniess applicable law provides otherwise). The notice shali2z¢%ifv: (a) the default; (b)
the action required to cure the default; (c} & date, not less than 30 days from the das *he notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or befors the date
specitied In the notice may result in acceleration of the sums secured by this Sceourity Instrument,
foreciosurs by judicial procesding and sale of the Property. The notice shall further Inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure procesding the non-existence of
a default or any other defense of Borrowsr to acceleration and foreciosure. |f the default s not cured on or
before the date specified In the notice, Lender at its option may require immediate payment In full of all sums
secured by this Security Instrument without further demand and may foreciose this Security instrument by
judiciai procesding. Lender shall be entitled to collect all expenses incurred In pursuing the remedies
provided In this paragraph 21, including, but not limited to, reascnable attorneys’ fees and costs of title
evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shal relaase this Security
tnstrument without charge to Borrower, Borrower shall pay any racordation costs,

23. Walver of Homestead. Borrower waives all right of homestsad exemption In the Property.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principel shall not
extend or postpone due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrowsr Not Releaned; Forbearance By Lander Not A Walver. Extension of the time for payment or
modification of amortization of the sums secured by this Securfty Instrument granted by Lender to any successor in
interast of Borrower shall not operate to release the lability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a walver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrument shall bind and benefit the succassors and assigns of {ender and Bomower,
subject to the riovisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any
Borrower who co-uipns this Security Instrument but does not execute the Note: {a) is co-signing this Security
Instrument only to innt3age, grant and convey that Borrower's interest in the Property under the terms of this
Security Instrument; (o) 's ot personally obligated to pay the sums secured by this Security Instrument; and (c)
agrees that Lender and ary <ther Berrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of thir S acurity Instrument or the Note without that Borrowsr's consent.

13. Loan Charges. If the loar. sacured by this Securnity instrument is subject to a law which sets maximum
loan charges, and that law is finally iitzpreted sa that the interest or other loan charges coliected or to be collected
in connection with the loan exceed the [iermitted limits, then: (a) any such ioan charge shall be reduced by the
amount necessary to reduce the charge to t'ie permitted limit: and (b) any sums aiready collected from Borrower
which exceeded permitted iimits will be refunces t Porrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making = divect payment to Borrower. If a refund raduces principal, the
reduction will be treated as a partial prepayment witnov, any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in tris 3ecurtty instrument shall be given by dellvering it or by
mailing it by first class mall uniess applicable faw requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates b, notice to Lender. Any notice to Lander shall be
given by first class mall to Lender's address stated herein or ary rther address Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument shaii be dzcmed to have been given to Borrower or
Lander when given as provided In this paragraph,

18. Governing Law; Severabllity. This Security Instrument shall be gaverned by federal iaw and the law of
the |urisdiction in which the Property is located. In the event that any pravision or=izvae of this Security Instrument
or the Nate confiicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end tie riuvisions of this Security
Instrument and the Note are declared to ba severable.

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of thes 22surity Instrument

17. Transter of the Property or a Beneficia! Interest In Borrowsr, If all or any part of the Froperty or any
intarest in it soid or transferred {(or if a beneficial interast in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immadiate payment in ful
of all sums secured by this Security instrument, However, this optlon shall not be axarcised by Lender If exsrcise s
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shail give Borrawer notice of accelsration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security instrument. It Borrower tails to pay thess sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrowsr's Right to Reinstats. if Borrower meets certain conditions, Borrower shall hava the right to
have enforcement of this Sscurity Instrument discontinued at any time prior to the earlier of. (&) 5 days {or such
other period as applicable law may spectty for reinstatement) before sale of the Property pursuant to ary power of
sale contained in this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument,

1152 195 Page S of 7




UNOFFICIAL COPY

24. Walver of Rights of Reinstatement and Redemption. Notwithstanding the provision of paragraph 18 or
-. any other provision granting the Borrower the rights of reinstatement and redemption under the Note or Security
i instrument, Borrower hereby waives any and all rights to reinstatement and redemption for this non-residential real

{1 estate.

25. Riders to this Security Instrument, {f one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreemants of this Security instrument as if the rider(s) were a part of this
Security Instrument.

[Check applicable box{es)]

Adjustable Rate Rider Condominium Rider -4 Family Rider

! Clraduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider
Failoon Rider Rate Improvement Rider Second Home Rider
VA Fiider Cther(s) [specify]

BY SIGNING BELCW, Esrrower accepts and agrees to the terma and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
Lacbi Sea)
~Sorrower
A !

e — —~ — == _(Sea)
-Borrower

Social Security Number
{Senl) /° (Seal)
-Borrower -Borrowss

Social Security Number Socia’ Sej Jrity Number

0( ' Tounty as

STATE O LLINOIS
dg , & Notary Public in and fr/ 28'd county and state do hereby cartify

that DAVID S GRABACKI AND JANET M GRABACKI, HUSBAND AND WIFZ
, personally known to me to be the s=m: person(s) whose nama(s)

subscribed 1o the foregaing instirument, appeared before me this day in person, and acknovisdgedthat The Y
signed and delivered the said instrument as  THEIR frea and voluntary act, for ’i\e uses and purposes

therain set forth.
Given undar my hand and off; Ithis / ’%M dayof {4 S 5 ;

“C'-v-l |.\ ,} \L

My Commission Expires: PAT 1A A O ; o
NOH;‘,’ e sty G o
éx’iyumrn n[x n:,q/;u, )
THIS INSTRUMENT WAS PREPARED BY: WHEN RECORDED RETURN TO:
KENNETH KORANDA MIDAMERICA FEDERAL SAVINGS BANK
1112 S. WASHMINGTON ST, 1112 8. WASHINGTON 8T,
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s (Space Above This Line For Recording Data]

ADJUSTABLE RATE RIDER
(1 Yoar Treasury index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14TH day o FEBRUARY 1997 .andis
incorporated into and shall b2 deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*Security instrument’) of the same 429 given by the undersigned (the "Borrower”) to secure Borrower's Adjustable

Rate Note (the “Note") to
MIDAMPRICA FEDERAL SAVINGS BANK

(the "Lender*} o 'tha same date and covering the property described in the Security

instrument and located al: 4538 CLAUSEN AvF, WESTERN SPRINGS, ILLINOIS 60558
[Proparty Addiens|

THE NOTE CONTAINS PROVISIONS ALLOWING “OR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT., THE NOTE LIMITS THE /AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM R2.(F THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants ani ayreements made in the Security instrument,
Borrower and Lander further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7.878 %, The Note jsovides for changes in the interest
rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of MARCH 15T , ‘agao , and on ihat day .
12th month thereafter. Each date on which my interest rate could change is called a "Change Cate.”

(B) The index

Beginning with the first Change Date, my interest rate wilt be based on an index. The ‘Index’ is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made avaliable by
the Federal Reserve Board. The most recent Index figure avallable as of the date 45 days before each Change Date
Is called the "Current Index."

If the Index is no longer available, the Note Holder will chcose a new Index which is based upon comparable
information. The Note Holder will give me notice of this choice,

MULTISTATE ADJUSTABLE RICER - ARM 8-2 - Single Family - Fannia Maa Lniiosm insliument 1016 Page 1 of 3 1004
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(C) Caloulation of Changes

Before sach Change Date, the Note Holder will caiculate my new intarest rate by addingTHRES AND ONE QUARTER

percentage points ( 1,250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest cne-eighth of ane percentage point (0.125%). Subjact to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holdar will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principai that { am expected to owa at the Change Dete in full on the maturity date at my new interest rafe in
substantially equal payments, The rasult of thia calcuiation will be the new amount of my monthly payment.

(D) Limits on Interast Rate Changes

The Interest rate | am required to pay at the first Change Date will not be greater than  9.875 % or Jess than
7.878 %. Thereafter, my interest rate will never be increased or decreased on any single

Change Date by :nore than two percentage points (2.0%) from the rate of interest { hava been paying for the
pracading twelve rionths. My interest rate will never be greaterthan 13.875 %, which is calied the *Maximum
Rate*, orless than . 7.875 %, which is called the "Minimum Rate".

(E) Effective Date of Chan>zs

My new Interest rate will bacoms. rilective on each Change Date. | will pay the amount of my new monthly
payment beginning on the first moithly sayment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interast rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be

given me and also the titie and telephone number of a pereon who will answer any question | may heve regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I'¢« BORROWER
Uniform Covenant 17 of the Security Instrument IS amended to read as follov.s:

Transfer of the Property or a Beneficial (nterest in Borrower. |f all or any -2t of the Praperty or any interest
init is sold or transferred (or if a heneficial interest in Borrower is sold or transtatred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at itS option, require invmedizte payment in full of all
sums secured by this Sacurity instrument. However, this option shail not be exerciscd b, Lender if exercise Is
prohibited by federal law as of the date of this Security instrument. Lender aiso shall not ex«re.ise this option If: (a}
Borrower causes to be submitted to Lender information required by Lender to evaluate the inte/ir'adt transfares as if
& new loan were being made to the transferee; and (b} Lender reasonably determines that Lende:'s socurity will not
be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptabie to Lender.

To the extent permitted by applicable iaw, Lender may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lender may also require the transferee fo sign an assumption agreement that is
acceptable to Lender and that obligates the transferse to keap all the promises and agreements mage in the Note
and In this Security Instrument, Borrower will continue to be obligatnd under the Note and this Security (nstrument
uniess Lender releases Borrower in writing.
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"It Lender exercises the option to require immediate payment in tull, Lender shall give Borrower notice of
-&cceleration, The notice shall provide a period of not less than 30 days from the date the natice is delivered or

mailad within which Borrowar must pay all sums secured by this Security instrument. 1f Borrower falls to pay these
“igums priar to the expiration of this period, Lender may invoke any remedies permitted by this Security Insirument
Awithout further notice or demand on Borrower.

af
%

+ BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this Adjustable

Rate Rider.
< :ﬁ R i (San)

-Boitower

{San}

-Bortowat

)
<}
Y
<
@
P
@
N
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—— {Space Abave This Line For Recording Data)

1-4 FAMILY RIDER
Assignmeni of Rents
THIS 1-4 FAMILY RIDEA '3 made this 14TH day of  FEBRUARY , 1997

and is incorporated Into anc snall be deemed to amend and supplsment the Morigage, Deed of Trust or Security
Deed (the “Security instrument”) of the same date given by the undersigned (the “Borrower"} to secure Borrower's

Note to
MiDAMERICA FEDERAL SAVINGS BANK
* \ AN {the “Lender")

of the same date and covering the Properiy ~eecribed in the Security instrument and iocated at:
4538 CLAUSEN AVE , WESTERM 5PRINGS, IL 60558
[Property Addievs]
1-4 FAMILY COVENANTS. In addition to this ccvenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree &8 ra'a''s:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECUNITY INSTRUMENT. In addition to the Property
described in the Security Instrument, the following ltems ars added to the Property description, and shall also
constitute the Property coverad by the Security Instrument: building matariais, appiiances and goods of svery naiure
whalsosver now or hereafter located in, on, or used, or Intended tu Ss used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distribitirg keating, cooling, electricity, gas, water,
air and light, fire prevention and extinguishing apparatus, securlty and access cordrol apparatus, plumbing, bath tubs,
water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, c'aposals, washars, drysrs, awnings,
storm windows, storm doors, screens, blinds, shades, curteins and curtain rods, attezixd mirrors, cabinets, pansiling
and attached floor coverings now or hereafter attached to the Property, all of which, Insluding repiacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by ne Swcurlty instrument. All of
the foregoing together with the Property described in the Security instrument (or the lease’io’d eatate If the Security
Instrument is on a leasehoid) are referred to in this 1-4 Family Rider &nd the Security Instrumant as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a change in
the use of the Property or its zoning classification, unless Lender haa agreed in writing to the change. Barrower shall
comply with all laws, ordinances, regulations and requiremants of any governmentai body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any [len inferior to the
Security Instrument 10 be perfected against the Property without Lendet's prior written permission.

D. RENT LOSS INSURANCE. Borrawer shall maintain insurance against rent loss In addition to the other
hazards for which insurance is required by Uniform Covenant 8,

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. PORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwise agree in writing, the first sentence in
Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining covenants and
agreements set forth in Uniform Covenant @ shall remain in effect.

MULTISTATE 1-4 FAMILY RIDER
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G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases of the
Property and ali security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and to execute new leases, in Lendar's sole
discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Securily Instrument is on a
leasehold,

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower
absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (*Rents’} of the Property,
tegardiess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender's agents to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's agents.
However, Borrower shall recelve the Rents until () Lender has given Borrower notice of default pursuant to
paragraph 21 of the Security Instrument and () Lender has given natice to the tenant(s) that the Rents are to be paid
to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an assignment
for additional security only,

If Lender glves notice of breach to Borrower: (i} all Rents received by Borrower shall be held by Borrower a8
trustee for the Lenzit of Lender only, to be appiied tc the sums secured by the Security Instrument; (i) Lender shall
be entitied to colicet and receive all of the Rents of the Property; (i) Borrower agrees that each tenant of the
Property shall pay ail-?snts due and unpaid ta Lender or Lenders agents upon Lender's written demand to the
tenant; (iv) uniess applicelie law provides otherwise, all Rents collected by Lender or i.anders agents shall be
applied first to the costs of ipxiig contrei of and managing the Property and collecting the Rents, including, but not
limited to, attorney's fees, reccivar's fees, premiums on receiver's bonds, repalr and maintenance costs, insurance
premiums, taxes, assessments and sther charges on the Property, and then to the sums securad by the Security
instrument; (v) Lender, Lender's aguris or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender ziial be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rets and profits derived from the Property withaut any showing as to the
inadequacy of the Property as security.

if the Rents of the Property are not sufficient = cover the costs of taking controf of and managing the Property
and of collesting the Rents any funds expended by-isnder for such purposes shall becoms indebtedness of
Borrower to Lender secured by the Security Instrument nurs:ant to Uniform Covenant 7.

Borrower represants and warrants that Borrower has no’ executed any prior assignment of the Rents and has
not and will not parform any act that would prevent Lender froni sxyrcising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed raceiver, shull.not be required to enter upan, take control of
or maintain the Property before or after giving notice of default to Borrowar. However, Lender, or Lender's agents or
a judicially appointed receiver, may do so at any time when a default ocLurs, “Any application of Rents shall not cure
or waive any default or invalidate any other right or remedy of Lender. This. 1ssignment of Rents of the Property
shall terminate when all the suma secured by the Security instrument are paid i fi'li.

. CROSS-DEFAULT PROVISION. Borower's default or breach under any note or agreement in which
Lender has an interest shall be a braach under the Security Instrument and Lender may "woke any of the remedies
permitted by the Security instrument,

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and provisions contained i thiz 1-4 Family

Seal |
~Borrower ,33,‘,'3'\,,,,

Seal Seal
-Borrower ~—Borrower

Seal g
eal
-Borrower ~Borrower

MULTISTATE 1-4 FAMILY RIDER
Fannis Mae / Fraddie Mac Uniform Instrument FNMA 3170 8/80 1001 2/95 page 2 of 2




