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THIS MORTGAGE ("Security Insiruprcmt™) is givenon OCTOBER 4, 1996 . The morigagor is
U KEVIN J. DONAGHUE, SINGLE NZVER BEEN MARRIED

("Borrower"). This Security Instrument is given to
PRISM MORTGAGE COMPANY
which is organized and existing under the lawsof THE STATE OF ILLINOIS , and whose
address is 350 WEST HUBBARD-~SUITE 222 :
CHICAGO, ILLINOIS 60610 ("wrnder”). Borrower owes Lender the principal sum of
ONE HUNDRED FIFTY NINE THOUSAND NINE HUNDRES AND 00/100

Dollars (U.S. § 159,900.00 ).
This debt is evidenced by Borrower's note dated the same date as this Secii'y Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on NOVEMBFR 1 y 2026
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by thé iNo‘e, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest advanced under paragraph 7 to
protect the securily of this Security Instrument; and {c) the performance of Borrower’s covenarts-and agreements under this
Securily Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convry 2o Lender the following

described property located in  COOK County, Ilinois:
UNIT NUMBER 2138-1 IN THE POTOMAC PLACE CONDOMINIUM, AS DELINZ=ATED ON A

SURVEY OF THE FOLLOWING DESCRIBED TRACT OF LAND:
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

-¢6660;¢6_,334__

17-06-120-029-0000

which has the address of 2138 WEST POTOMAC AVENUE-UNIT #1 , CHICAGO Strey, City ,
Dlinois 60622 Zip Code ("Property Address");
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obtain coverage substantially equwaienl to the mortgage insurance previously in effect, at a cost substantially equivalent {o the
cost to Borrower of the mortgage insurance prevmusly in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalént mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfih of the yearly mortgage insurance preminm being paid by Borrower when the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurince. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pay
the premiums required to maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for mortgage-
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasoneble entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for dmmges. direct or consequential, in connection with ’ny
condemnation ot other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shal be paid to Lender.

In the event <€ 4 total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty Instrument,
whether or not then v, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market valuo of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument imm#4is’2ly before the taking, unless Borrower and Lender otherwise agree-in writing, the sums secured by
thig Security Instrument shei be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured lw.a.ataly before the taking, divided by (b) the fair market value of the Property immedistely
before the taking, Any balance siril-be paid to Borrower. In the eveat of a partial laking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender olbhcevise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security 1ns‘rument whether or not the sums are then due,

1f the Property is abandoned by Borrowes;-07if, after notice by Lender to Borrower that the condemnor offers to maks an
award or settle a-claim for damages, Borrower jziisio respond to Lender within 30 days afer the date the notice is given,
Lender is authorized to collect and apply the proceeds; 2" ils option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then Jue,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds lo principal shall not extend or
postpoge the due date of the monthly psyments referred lo in pa‘agranhs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not & Wajver, Exiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
ot operste to release the liability of the origmal Borrower or Borrower’. snccessors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to exteuu time-{or payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remars shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Lmblhty, Co-signers, ‘fae covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Boriower, subject to the provisions of
pamagraph 17, Borrower’s covenants and ugreemenls shall be joir! and several. Any Borrow:r who co-signs this Security
Instrument but does aot execute the Note: (a) is co-signing this Security Instrument only to mostgap:, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally rol»zated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiead, modify, forbear or
make any accommodations with regard lo the terms of lhis Security Instrument or the Note without that Borrowr's consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan cherges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
psyment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

. 14. Notices. Any notice to Borrower prowdcd for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

Initiuls: DPS 1092
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" Lender’s address stated herein or any other address Lender designates by nolice to Borrower. Any notice provided for in thir
" Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

:f; 15, Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
4 jurisdiction in which the Property is Jocated, In the event that any prov:snon or clause of this Security Instrument or the Note
o ] conﬂicts with applicable law, such conflict shall not affect other prowsmn.s of this Security Instrument or the Note which can be
‘ gwau effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
; ? 7 lo be severable.

16. Borrower’s Copy. Borrower shall be gwen .one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, 1f all or any part of the Property or any interest in it
is sold or trausferred (or if # beneficial interest in Borrower is sold or transferred and Barrower is not a natural person) without
Lender's prior written consent, Lender may, ‘at its oplion, require immediate payment in full of all sums secured by this
Security Instrument. Howaver, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exerrises this option, Lender shall give Borrower nolice of acceleration. The notice shall provide a period of not
less than 30 days frowm the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Poirower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secority Susimament without further notice or demand oa Borrower.

18, Borrower’s Rigin 0 Reinstate, If Borrower meets cerlain conditions, Borrower shall have the right to have
enforcement of this Security lustrurent discontinued at any lime prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reipstetement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judzment enforcing this Security Instrument, Those conditions are that Borrower: (s) pays
Lender all sums which then would be avs 'vader this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or ajiecments; (c) pays all expenses incurred in enforcing this Security Insirument,
including, but not limited 10, reasonable attonuevs’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rizkts in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanges..Jyon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Notw ‘or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Lorrower, A sale may result in a change in the entity (known'
as the "Loan Servicer*) that collects monthly payments due under the 4otz and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If therr. is a change of the Losn Servicer, Borrower will be
given wrilten notice of the change in accordance with paragraph 14 above aud aprlicable taw. The notice will stale the name and
address of the new Loan Servicer and the address to which payments should e made. The notice will also coniain any other
information required by applicable law,

29, Hazardous Substances, Borrower shall not cause or permit the presence, 17:, disposal, slorage, or relesse of any
Hazardous Substances on or in the Property. Borrower shall aot do, nor allow anycre eise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shal} rct apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are geaerally recognized i be appropriate 10 normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsvic or other action by any
governmental or regulatory agency or privaie party invelving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmentsl or reguinc'y suthority, that: ~
any removsl or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy tnkezb
all necessary remedial aclions in accordance with Environmental Law. Py

As vsed in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances byp
Environments] Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, tomcc;
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials, As used in (D
this paragraph 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Property is located that (&
relate to health, safety or environmental protection. ' 3

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to ucceleration under paragraph 17 unless
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RIDER - LEGAL DESCRIPTION

UNIT NUMBER 2138-1 IN THE POTOMAC PLACE CONDOMINIUM, AS DELINEATED ON A

SURVEY OF THE FOLLOWING DESCRIBED TRACT OF LAND:

LOT 9 IN BLOCK 1 IN A. N. WATERMAN'’S SUBDIVISION OF THE WEST 5 ACRES OF
THE SOUTH 25 ACRES OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 6,
TOWNSHIP .59 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, TLLINOIS WHICH SURVEY IS ATTACHED AS EXHIBIT "AY TO THE
DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER 956309669,

AND THE FIRST a%ENDMENT TO THE DECLARATION OF CONDOMINIUM

RECORDED AS DOCUMZMT 96753684 TOGETHER WITH ITS UNDIVIDED PERCENTAGE
INTEREST IN THE COMMON ELEMENTS IN COOK CQUNTY, ILLINOIS.

17-06-120~029-0000
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 4TH  dayof OCTOBER |, 1996 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument™) of the same date piven by the undersigned (the "Borrower") to secure
Borrower’s Note to
PRISM MORTGAGE COMPANY

(the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

2138 WES™ POTOMAC AVENUE-UNIT #1, CHICAGO, ILLINOIS 60622
Property Addresa

The Property incizass a unit in, together with sn undivided interest in the common elements of, & condominium
project known as:
POTOMAC CONDOS

Nema of Condominium Project
{the “Condominium Project”). 15 tie owners association or other enlity which acts for the Condominium Project
(the "Owners Association") holas tit's to property for the benefit or use of its members or shareholders, the
Property also includes Borrower's inerest in the Owners Association and the uses, proceeds and benefits of
Borrower's interest.

CONDOMINIUM COVYENANTS. o ecdition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further coveaint and agree as follows:

A. Condominium Obligations. Borrowe: shull perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents. The Constituent Documents” are the: (i)} Declaration or any
other document which creates the Condominium Project: (i*) by-laws; (iii) code of regulations; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents,

B. Hazard Insurance. So long as the Owners Associaticu maintzins, with a generally accepted insurance
carrier, & "master” or "blanket” policy on the Condominium Project whivh is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and agains® t*« hazards Lender requires, including
fire and bazards included within the term "extended coverage,” then:

(i) Lender waives the provision in Uaiform Covenant 2 for the ruo ity payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(ii} Borrower's obligation under Uniform Covenant 5 to maintain hazard irsuicace coverage on the
Property is deemex satisfied to the sxient that the required coverage is provided by the Dwners Association
policy.

Borrawer shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in liew of restoralion or repair folluwiag a loss to
the Property, whether to the unit or to common elements, any proceeds payable to Borrawer are hereby assigned
and shall be paid to Lender for spplication to the sums secured by the Security Instrument, with any excess paid to
Borrower,

C. Public Liability Insurance. Borrower shal} take such actions as may be reasonable to insure that the

Owners Association maintains a public libility insurance policy acceptable in form, amount, and exient of ;

coverage to Lender.

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mas/Fraddls Maz UNIFORM INSTRUMENT Form 3140 9/90

Pagslol 2
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