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MORTGAGE 151:8580854-729

THIS MORTGAGE {"Security Instraizr:™) is given o0 szzmmay 130H, 1997 \/ \ ;-
The Mortgagoris Giwa ¥. SKiTH A SPINSTER

(" Borrower™). This Secunty instruineat is given {0 DEFENDANLE MORIGAST, PuC.

0

=}

which is organized and existing under the laws of 1z sTATE OF INDIANA ad P
whosc address i5 1400 IORREWCE AVEWUE, SUITE R o =
CALUMET CITY, ILLINOIS &0L09 {"Lender™). Bormower owes Lende: 1he snncipal sum of \.&
SEVENTY TWO THOUSAND NINT HLMDRZD AND NO/300 Dollars (US. $ 72,900.00 )

This debt is cvidenced by Borrower's noic dated the same daie as this Security Instument (Noke™), which
provides far monthly payments, with the full debt, if net paid carlier, duc and payabk: on waeer 157, 2027

. This Security fnstrument secures (o Lender: (2) the repayment of the debi evidenced by the
Mote, with interost, and all renewals, extensions and modifications of the Noic; (b) the payment of all cther sums, with
interest, advanced under paragraph 7 (o protect the securiy of this Secarity Instrument; 2nd (c) the perfoanance

FHA Rlizois Mortgage - 495

@ARULY 1500

VMP UORTGAGE FORMS « {BO0)S3:-T291
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of Bortower's covenents and agroecients under this Security Enstroment and the Note. For this purpase, Botrower does
hetedy mongage, gramt and convay b the Leader the following duscribed property locsted in
toox County, llinom:

E..-l. lc_‘..':

-
-

2o

LOT 1% I9 JLOCK ) 1N SWEPARC?S NICAIGAN AVEWUS SUBZIVISION XC. 3, A SUBDIVISION 1% TFE SQUTREAST QUARTEL OF
SECTION 2 403 IN THE DORTH BAST QUARTEL QF SECTION 51, IOWSNIF 34 RORI®, LANGE 16 EAST OF TFE HIRD
SRINCIEAL WETISIAN, IV COOK COUNTT, ILUINDIF, ACCORGING TO THE PLAT THTREOF IEGCISTERED AS DOOLMERT w0,

130y 4

Parcal D #: £0N2-409-030 .
which has the ot ey, of 14200 §. AVALON AVEWDE pALIOY (Kereer, CXy),
HReois 0819 1255 Cole] ("Property Address™):

TOGETHER WITH &' the impeovements new or beraller ercind on the property, and all essiments,
apparisnances and fixteres wow or herealtex a pat of e propeny. AL replacemnents end eddldons shall also be covened
by this Security Inscument, AH cf e firegoing is referred i in this Sacurity Instrument as the "Property.”

BORROWER COVENANTS that doriower is Inwlully scized of the estats hereby conveyed and has the right 1o ©
montgage, grant end sonvay the Propeny: wd that the Propecty Is unencambersd, except for encumbrances of recerd.
Barrowsr watanty and will defend geocrslv. e Btle to the Property against all clsimg and demands, subjet lo any
encumbrances of tacard.

THIS SECURITY INSTRUMENT combines uniferiu soveneats for padional use and non-uniform sovemants sith
limited variations by jurisdiction o consfnsle a unifosm ecuricy lnprament covsting real peopenty,

Borrower and Londer cavenant and 2gres as follows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest acd Late Charge. Borrower 12X pay when dic ihe princinal of, and injerest
an, the debt evidenced by the Notz snd Lsie charges duo tader the Note.

2. Monthly Paymazat of Taxes, Insurance and Other Charges. Bamnozr «all include in each moathly payment,
wgether with tha principal and interest a3 92t forth in the Note and any Iate chzoy®), 2 sem for {8} txes =nd special
assenuments levied oz to be lovied agaian he Propesty, (b) lexschold paymenty of gy rents on the Propaety, and (¢)
peerniums for insurance requirsd ondar paregraph 4. In any year in which the Leader 1ausf nay 2 ixoigage infurance
premizm to the Secretery of Hogving and Urkan Development (Secretery™), or in any y=ay I witkeh soch premiom
would have been required if Lerder sHB held the Secxrity Inptrement, cach monthly payment shal’ aln intlode either; )
3 30m for the xunnal mortgags nturence premiom 0 be paid by Lender to the Secretzry, or fii) 2wy charge instead
cf 8 mongage insargnee premium f this Secunty Izstorament is &2Xd by the Sacretacy, in 3 rascrwlls Z00mx 10 Be
dezrmined by the Seorotary. Except for tha monthly chatge by e Secretzy, thete items are calied "B w [tems” 2nd
the sums paid to Lender are cafied “Escrow Funde”

Leader may, at any time, collect and beld amcumts for Sxcrow Jreras in an sggregoe emoust act o excosd the
maximnen amount that may be required for Bosrower's escrow acoount wader the Rea? Estate Seitieanent Procedures Act
of 1974, 12 US.C, Section 2601 ¢f seq. and Evplemering regulations, 24 CFR Part 3500, as they may be amended
from time o tHne (CRESPAT), exceps that the cusbion cr reserve permitted by RESPA for wancipand dishursements
o dishursements before (e Borrower's paymects are evallabl2 in the accoant msay not be baxed on amnooate dos for the
morigege inrarLnce premivm.

%ln(lu R Fage2et) mg“,-lj, ﬁz J R
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insurance premisas, fequired;
]]J'nd,winlctu:'a‘o;:mderchaw; :
founh, o amortzayn ofﬂ:cprincipaloftbc Note; and
Eifth, 10 late charges Sue under the Npte.

made prompily by Bormower, Each insurance company concier i hereby anthorized and directed 10 make payment for |

such loss direcily loLGda-,instmdomemmwcrand mLcndcv)cmlly.AJloran}'panofmcinswmpmowdsmay
be applied by Lender, a 11S option, cither (@) o the reduction ol 1< indebtedness under the Note and this Security

(b) to the restoration orrepairofthcdamaged Propeny. Any application of b ::omdsloﬂlcprincipa}shaﬂnoze.xtcud
orpostponcdmducdatcofd:cmonmlypaymens which are referred toinpwwxpkz.ordmgcu:eamoumofsuch
payments. Any CXCESS insurance proceeds OVer an amount requireg 10 pay all outsiciuing indebiedness under the Note

Leaseholds. Bomower shall Occupy, establish, and use the Propenty as Bomower's principal residence, within sixty days
after the execution ofthisSecu:ity [nstrument (er within sixty days of a later safe or transfer of the Prorcrty) and shayy

e85V 6TTLG
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& Bormowes shall also be in defals if Borrower, during the loan application process, gave malerially false or inaccurale
:_L information or statements to Lender (or failed 1o provide Lender with any maderial informaticn) in connection witl: the
i‘n’ loan evidenced by the Now, including, but not limitad to, representations concering Bowmower's occupancy of the
M Property as a principal residence. if this Sccurity [nstrameat is 0n a keaschok, Borower shall comply with the
% provisions of the lease. If Borrower acquires fee Gitle 2 the Property, the keasehold and fee tide shall noi be merged
o unless Lender agrees 16 the merger in writing.

6. Condemnation. Thcpmmdsofanymdmdanfordmngs.dmormmqumMmemmmm
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid o Lender 1o the exient of the full amount of the indsbiedness that remains uspaid under the
Note and this S~curity Instrument Lender shall apply such proceads to the reduction of the indebledness under the Noke
and this Secaity Instrament, first 0 any delinquent amounts appliad in the order provided in paragraph 3, andi then 1o
prepaviment of principal. Any application of the proceeds to the principal shail not exiend or postpone ihe duc date of the
monthiy payient, v aich are referred 1o in paragraph 2, or change the amount of such payments. Any exoess proceeds
over an amount regrae’ o pay all outstanding indebicdness under the Note and this Security Instrument shall be paid to
the eatity legally entitled bizmto.

7. Charges to Borrorer and Protection of Lender's Rights in the Property. Borrower shall pay ali
governmental or municipal cha z¢s, fines and impositions that are not incleded in paragraph 2. Borrower shail pay these
obligations on time directly o the ‘ntity which is owed the payment. IF {ailurc 1o pay would adversely affect Lender’s
intcrest in the Property, upon Lamvsmmaomwshall promplly fumish to Lender receipts evidencing these
payments.

If Berrower faﬂslnmakcthwcpaymcr.snrthcpaymmlsmqumdb)'mmgraph.c.orfmlstopmonnanymbc:
covenants and agreements contained in this Seren'ty Instrument, or there is a legal procesding that mey significantly
affect Lender's rights in the Property (such as a zoceeding in bankrupicy, for condemnation or {o enforce laws or
regulations), then Lender may do and pay whatever s neicssary io proiect the value of the Property andl.cndcrsngkls
in the Property, including payment of t2xes, hazand inswance aid other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this parag-arit shall beoome an additional debt of Bomower and be
secered by this Security Instrument. These amounts shall beal irerest from the date of disbursement, al the Notc rate,
and at the option of Lender, shall be immediately due and payable.

Borrower shall prompily discharge any iien which has prionty o-a-.ancamtyhmumlunlmBmmw @
agrees in writing 10 the payment of the obligation secured by the Lien in a ruanner acceptable 1o Lender; (b) contests in
good faith the Eien by, or defends agains: enforcement of the lien in, legas prorsedings which in the Lender’s opinion
operatc 1o prevent the eafarcement of the lien; or (¢} secures from the holder 0f ihe Tien an agreement satsfactory 1o
Lender subordinating the lien to this Security Instrument. I Lender deicrmines tha? any part of the Property is subject to
a licn which may attain priority over this Security Instrument, Lender may give Borrywer 2 notice identifving the lisn.
Borrower shall satisfy the lien or take onc or more of the actions set forth above within 13 4'ays of the giving of notice.

8. Fees. Lender may coliect fees and charges authorized by the Secretasy.

9. Grounds for Acceleration of Debt.

(2) Defaunlt. Lender may, except as limited by regulations issued by the Secretary, in & rase of payment
defaults, require immediate payment in full of all sums secared by this Security Instrument if:
() Borrower defaults by failing to pay in full any monthly payment required by this Sccuny insmumnt
priot to or on the due date of the next monthly payment, or ‘
{ii) Borrower defaults by failing, for a pericd of thirty days, to perform any other obhgaums contzained in
this Security Ensgument. ,
(b) Sale Without Credit Approval. Lender shall, xf permitted by applicable law (including Section 341(d) of
the Gam-St. Germain Depository Instiutions Act of 1982, 12 US.C. 17015-3(d}) and with the pnor approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrament if:
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(i) All or part of the Propexty, or a beneficial interest in a trast owning all or part of the Propenty, is sold o
otherwise transferred (other than by devise or desceat), and
(i) The Property is not occupied by the purchaser or grantee a5 his or her principal residence, of the
purchaser or grantee does so oocupy te Property but his of her credit has not been approved in accoirdance
with the requirements of the Secresary.
{c) No Waiver. i circumstances oocur that would permit Lender 0 require immediate payment in full, but
Lender does not require such payments, Lender docs not waive its rights with respect o subsequeat events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full 2nd foreclose if not paid.
This Security Instrument docs not authorize acccleration or foreciosure if not permitted by regulations of the
Seariry,
(e) Muitgage Not Insured. Borrower agrees that if this Secusity [nstrument and the Nete arc not determined to
be eligihl. v insurance under the Nationa! Housing Act within 60 days from the daie hereof, Lender may, at
its option, r.guire immediaie payment in full of all sums secured by this Security Instrument A witien
statement of an; anhorized ageni of the Secretary dated subsequent to 60 days from Lhe daie heseof, deciming
to insure this Sezany lnstrument and the Note, shall be decmed cooclusive proof of such ineligibality.
Notwithsanding e fo=going, this option may not be exercised by Lender whea the unavazhability of
insurance is solely due Io | znder’s failure 1o remit a mongage insurance premium to the Secretary.

10. Reinstatement. Bommower kus & fight to be reinstaled if Lender has required imimediale payment in full bacause
of Borrower's faiture o pay an amount az wnder the Note or this Security Instrument. This right 2pplies even ailer
foreclosure proceedings are institpted. To reinstase the Security Instrement, Borrower shall tender in 2 lnmp sum all
amounts required to bring Borrower’s acoout et including, to the extent ticy are obligations of Borrower ander
this Security Instrument, foreclosure costs and crusorable and customary afdomeys’ fess and expenses properly
associated with the foreckosure proceeding. Upor eeircratement by Bomower, this Security Instrument and the
oblizatiors that it secures shall remain in effect as if [ ender had not required immediate payment in full. However,
Lender is not tequired to permit reinstatement ifs (1) Lender has acoepled reinstaizment after the commencement of
foreclosure  proceedings within two years immediately procoling tie commencement of a cument foreclosare
proceeding, (if) reinstaiement will peeclude forsclosuee on diffecen” smounds in the future, or (i) reinstaiement il
adversely affect the prierity of the Bien created by this Secunity instratser

11, Borrower Not Relessed; Forbearante By Lender Not 2 Wairio, Exwasion of the time of payment or
maodification of amortization of the sums secured by this Secunity Instrun.ent grantad by Lender 10 any sucoessor in
interest of Borrower shall not operaie o release the Hability of te osiginal Bormor+=1 or Bosrower’s suooessor i inlerest.
Lender shall not be required ic commence procecdings against any successor in Fagrist of refuse io exiend ame for
payment or otherwise modify amortization of the sums secured by this Security Inseriment by reasort of any demand
made by the original Bormower or Borrower's successors in interest. Any forbearance by Linder in exercising any nght
or remedy shall not be a waiver of or preclude the exercisce of any right or remedy.

12. Successors aud Assigns Bound; Joint and Several Liability; Co-Signers. The covexwi, and agroements of
this Security [nstrument shali bind and benefit the successors and assigns of Lender and Bormava. subpect 1o the
provisions of paragraph 9{b). Borrower's covenants and agreements shall be joint and several. Any baaqower who
co-signs this Security [nstrument but docs not execuie the Noie: (a) ks co-signing this Seawity Insteowent only 1o
mongage, grant and convey that Borrower’s interest in the Propesty under the terms of this Security Instrument; (b) is
not personally obligated o pay the sums secured by this Security Instrament; and (c) agrecs that Leader and any other
Borrower may agree © extend, modify, forbear or make any accommodations with regard o the tenms of this Security
[nstrument of the Note without that Borrower's consent.
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- I4. Governing Law; Severability. This Security Instrument shall be gaverned by Federal law and the aw of the
junisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the

15. Bovr wer's Copy. Borrower shall be given one confermed copy of the Note and of 1his Security Instrument.
16. Hawcuoys Substances. Borrower shall not cause or pertait the presence, use, disposal, siorage, or release of

Borrower shall prompiy give ! ender wrinen robee of any investigation, clair, demand, lawsuit or other action by
an” gavemmmenial or regulaigry LAY or privale pany involving the Property and any Hazardous Substance or
Eavironmental Law of which Borrower bas 4oual knowledge. If Borrower kearms, or is notified by any govemnmental or
regulztory authority, that any removal or grher remediation of any Hazardous Substances affecting the Property is

radivactive materials, As used in this paragraph 16, '(mvrmmmallzw'ﬂmrodaalhmand laws of the

IfLmdagimnodccofbmcthomwa: (@) all reate received by Borrower shal, be a4 by Bosrower as
maocforbawﬁtofhmdaonly.tobcapplicdwmcmmsscanuibytbc&aui:ylnsmmw:&)mmﬂbc
entitied mmlmmmaﬂofthcmsormchnpmy;and(c)achmlofdwﬁopmyﬂu.ayanrmsduc

@ 4A(iL) seon, Pagebals i 7

2SHOTTLE




. . ' .




UNOFFICIAL COPY

18. Forecipsure Procedure. If Lender requires immediaic payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coliect all expenses incurred
in pursuing the remedies provided in this paragraph 18, inciuding, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in fell under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 & seq.) by requesting a
foreclosure commissioner designated urder the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shali deprive the Secretary of any rights otherwise
available to a Lender under this Paragragh 18 or applicable lasw.

19. Release: Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument withort charge to Borrower. Bocrower shall pay any recordation costs.

20. Waiver of Hoza2stead. Bommower waives all right of homestead exemption in the Property.

21. Riders to this Security Jastrumenl. If ore or more niders are executed by Bomrower and recorded wgether
with this Security Instrument, the orwcnants of each such rider shall &¢ incorporated into and shall amend and
supplement the covenants and agreemen's ot this Security Instrument as if ke rider{(s) were a part of this Security
[nstument. (Check applicable box(es)). P .

Cosdominium Rider L \-Growing Equity Ridet B4} Other [specify)
Planned Unit Development Rider [ -<:aduated Payment Rider ADJUSTASLE RATE RIDER

@;lR{IL) is60n) Pagezeta
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BY SIGNING BELOW, Bomrower accepts and 2groes o the ierms comained i this Secerity Instrument and in any

nider(s) executed by Borrower and recordad with it

Wimnssses: | N .
: H -
\\Jﬁyﬂﬁ bﬁﬁxJ&ﬁﬂk (Scal)
"GIEA H. SNITH : Besrowzz
(Seal)
-Botroxer
2 (Seal) (Seal)
~Botrower Bortowes
= (Scah) (Scal)
-Bermower -Bocrowes
2 =A{Seal) {Seal)
Paower -Borower
STATE OF ILLINOIS, (o0, 4 County ss:
I, THE UNDERSIGNED .a Nolary Puhic in and for said county and state do herchby certify

thal  5INA K. SHiTH A SPINSIER

, personally krowa o me (o be e sune person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowled sed hat _S¥E- ugsue/veey -
signed and delivered the said instrument as m@mm fice and .olumasy act, for the uses eod purposes therein
set forth.

Given under my hand and official scal, this 131y ‘ day of FERRUARY S 1997

My Commission Expires:

: /f///////////l/l//l////////////I/: “

“OFFICIAL SEAL" X
3 Sandra K. Falcone %
2 Notary Public, State of Huro.sg
<My Commiszion Expires 0920799 >,

CeLeeeesercececceeceescecececeeeeeds
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FHA Case No. N
13383520876 -72F

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER tsmade this  137u day of FEIRUARY . 19T .
and is incorporated into and shall be deemed 10 amend and supplcment the Mongage. Deed of Trust or Socurity
Deed (Sccurity Instrument™) of the same date given by the undersigned (CBorrower™) 10 socurc Borrower™s Noie
(Note™) o

DEPENDASLE MORTGRGE INC.

(the "Lenses™) of the same dale and covering the propenty described in the Socurity Instruraent and locatisd ar
35210 S. AVALON AVEWUE
OOLTON, IL &0%39

{Propesty Addr=ss)

THE NOTE CCOATAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAT S AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE ZORAOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MA GIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENAINTS. In addition 0 the covcnants and agreements made in the Sccurnity
instrrument, Borrower and Lender furtd er o venant and agree as foliows:

INTEREST RATE AND MONTHLY PAYAMENT CHANGES
(A) Change Date

The inicrest rate may change on the first aa) =¢ FBLY . 558 . and on that day
of each succeeding year. "Changs Dale™ means c2th d2'~ on which the inlerest rate cculd change.
(B: The Index

Beginning with the first Change Datc, the interest rmuc vill be based on an Indzx. “index™ means the woekly
average yicld on United Staics Treasury Securites adjusic” p4 2 constani matusity of onc ycar. as madc availabke
by the Faderal Reserve Board. "Current Index™ means the 1wt secent Index figuare 2vailable 30 days before the
Change Date. If the Index {as dcfined above) is no longer aviila’ -, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, “Scoretary @ ans the Scecretary of Housing and Urban

Development or his or her designee ™ Lender will give Bommower not~2 of the new Index. [d's]
~1
| A
. [N
fo=)
FHA Maultistate ARM Rider - [0/95 ’,S
@SSQIMU P oV )
VISP MOATGAGE FOAMS - (BO0)SZ1-7291
Page1eo13 mmug_é_*éz- J.
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(C} Calculation of Interest Rate Changes
Before each Change Date, Lender will calculaic a new interest rate by adding a margin of
THO AND THREE CUARTERS . percentage point(s) 2.75 %) 10
the Current Index and rounding the sum to the nearest onc-cighth of onc percentage point (0.125%). Subject (o
the limits sited in paragraph (D) of this Rider, this rounded amount will be the new interest rale until the next
Change Dawe

(D) [.nnn.s »n Interest Rate Changes

The exisung wrer:st rate will never increase or decrease by more than onc pereentage point (1 0‘?&) on any
single Change Date, ‘the ir.ierest rate will acver be mure than five perceniage points (5.0%) higher or lower than
the initial interest rate, as stu=2 in Paragraph 2 of the Note.

{E) Calcuiation of Paymezc 2 hange

If the interest raie changes on = Ciange Date, Lender will calculate the amount of monthly paymeat of
principal and interest which would be necessary w repay the unpaid principal balance in full at the Matunity Dale
at the new ineres: raie through substantiotle-oqual payments. In making such calculation, Lender will use the
unpaid principal balance which wouid be ow2s on the Change Date if there had been no defanit in payment on
the Note, veduced by the amount of any prepzymeri< to principal. The result of this calculation will be the
amount of the new monthly payment of principal 2n(! inlerest

(F) Notice of Changes

Lender will give notice to Bermower of any change in Ui Zaterest rate and monthly payment amount. The
notice must be given at east 25 days before the acw monthly pairent amount is due, and must set forth (1} the
date of the notice, (i) the Change Date, (i) the cld interest rate, (iv) the 2w interest rale, (v} the new monthly
payment amount, (vi) the Current Index and the daie it was published, (vil) th method of caleulating the change
in monithly payment amount, and (viii) any other information which may bc mauired by faw from time to tme.

(G) Effective Date of Changes

A new interest rate calculated in accordznee with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Bosrower shall make a payment in the new monthly amount beginnir g od (e first payment
date which occurs at least 25 days afier Lender has given Bomower the notice of changes 1550700 by peragraph
{F) of this Rider. Bormower shall have no obligation to pay any increase in the monthly 7avaient amount
calculated in accordance with paragraph (E) of this Rider {or any payment dae occurring less thar 25 days after
Eender has given the required actice. If the monthly payment amount calculated in accordance with nuragraph
(E) of this Rider decreased, but Lender failed o give imely notice of the decrease and Bommower made any
monthly payment amounts exceeding the payment amount which should have been stated in a imely notice, then
Borrower has the option to either (1) demand (he retum to Bostower of any excess payment, with interest thereon
at the Note rate (2 rate cqual o the interest mate which shovid have been staled in a imely notice), o (i) reguest
that any excess payment, with inierest theroon at the Note raie, be applied as paymen: of principal. Lender's
obligation 0 retum any excess pavment with inlesest on Gemand is not assignable even il the Noke is otherwise
assigned before the demand for retumn is made.
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BY SIGNING BELOW, Bemower accepis and agrees to the terms and covenants contained ip this
Adjustable Raic Rider.

/

o N Aordh e

£
GHIA ¥, SHITa -Bormower

{Scal)
-Borrower

(Scaly
-Borrower

(Seal)

Borrower

@591(9@1) Pean3ala
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