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THIS 1§ A FIRST MOATGAGE WHICH SECURES A NOTE WHICH CONT
PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE., FREQUENCY AND
AMOUNT OF PAYMENYS _AND PRINCIPAL BALANCE (INCLUDING FUTURE (‘-”
ADVANCES AND DEFERRED I*TEREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGUO7/IATED.

THE MAXIMUM AGGREGATE PRINC/PAL BALANCE SECURED BY THIS MORTGAGE
I8 $166,000.00 WHICH IS 125-% OF THE "NOTE AMOUNT".

—

. DEFINITIONS OF WORDS USED IN THIS NiCATGAGE
{(A) Ssourity Instrument. This Mortgage. whizii i dated FEBRUARY 14, 19687,

will be called the "Security Instrumaent”

(B) Borrowsr. RUTH £. MUSTAIN, AN UNMARRIED WOMAN

sometimes will be callad "Borrower” and sometimes simply "I' or "me.”

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * » *» * » » » yv8 SUCCESSORS AND/OR .
ASSIGNEES, will be callad "Lencder.” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists undar the laws of ths United States. Londara
sddress is 1901 HARR ISON STREET, OAKLAND, CALIFORNIA 94612,
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(D} Note. The note signed by Borrower and having the same dete as this Security
instrument will be called the “Note. The Note shows that | owe Lender the criginal principal
amount of US. $124,000.00 [I'Nots Amount'), plus accrued and deferred interest and
such other amounts ss stated in the Note. ! have promised to pay this debt in monthly
payments and to pay the debt in full by FEBRUARY 16, 2027.

(E) Property. The property that is described below in Section Il entitied “Description
of the Property" will be called the "Property.”

("} BSums Secursd. The amounts described below In Section I entitled "Borrower's
Transfer of Rights In the Property” somstimes will be called the “"Sums Secured”

(G).. Person. Any person, organizetion, governmentsi authority or other party will be
called "Person”

il. BORRCWIA'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgagy. ‘rzevocsbly grant and convey the Proparty to Lender subject to the terme
of this Security Inst-unent Thie means that, by signing this Security Instrument, | am giving
Lender those rights t.at are stated in thia Security Instrument and siso those rights that the
law gives to lenders whe kold mortgages on real property. | am giving Lender these rights to
protect Lender from possitie |neges that might result if | fail to:

0} pay all smounts owed to Lender under the Note snd all other notes secured
by this Security instrument, callsd the "Secured Notes" including future advances made by
Lender and sny changes to the Securei Notes made with the written consent of Lender;

() pay, with interest, any amcunis that Lender spends under Parsgraphs 2 and 7
below to protect the vaiue of the Property anu Lender's rights in the Property; and

{Hiy  keep all of my other promises sic rgreements under this Security Instrument.
the Secured Notes and sny changes to the Securs< Notas made with the written consent of
Lender.

Il.  DESCRIPTION OF THE PROPERTY
| give Lender rights in the Property described beiow.

i The property which is located at 917 N. VAIL AVENUE. ARL INGTON

HE'GHTS' lL 80004. L I R NN S B A 2 N T R N RN B B ERFORR AR I Th. i.g.‘

description of the Praperty is attached as Exhibit "A" which is made 8 prit of this Security
Instrument This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: VOL:
03-29-1056-061 233

@ Al buiidings snd other improvements that asre (ocasted on the Described
Property;

(i) Al rights in other property that | have ss owner of the Described Property.
These rights are known as easements, rights and sppurtenances sttached to the Property;

2000881 (04.00.98/1-88) AQRC Pige 1 it
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{iti Al righte in other property that | have as owner of the Described Propaerty.
Thase rights sre known as esassments, righta and sppurtenances attached to the Property;

{iv) Al rents or royaities and other incoms from the Described Property;

vi  All mineral, oli and gas righta and profits, water rights and stock that are pert
of the Described Property;

(vil Al rights thet | heve in the land which lies in the strests or rosds in front of,
behind or next to, the Described Property;

(vill ANl fixtures that ara now or in the future will be on the Described Property or
on the property described in subsection (i of this Section;

(vilb= All of the rights and property described in subsections (i through {vil) of this
Section that | a7.cuire in the future;

{ix) All_raniscements of or additions to ths proparty described in subsections (il
trough (vill) of this Suetion; and

{(x} Al of the arounts that | pay to Lendar under Psragraph 2 below.

IV, BORROWER'S RIGHT TO UNANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATICN TO DZFEND OWNERSHIP OF THE PROPERTY

| promise that () | lawfully own the Sroperty; (i) | have the right to mortgage, grant
g convey the Property to Lender; and (i thare ars no outstanding claims, charges. liens or
sncumbrances against the Property, except fur %iose which are of public record,

t give a general warranty of title to Lender. Tris mesns that | will be fully responsible
for any losses which Lender suffers because soms:iie other than myseif has some of the
rights in the Property which | promise that | have. | premisy that | will defend my awnership
of the Property against sny claims of such rights.

COVENANTS

. | promise and | agree with Lender as fallows:

1 BORROWER'S PROMISE TO PAY

| will pay to Lender, on time, sl principsl and interest cue under the Sscursd Notes
and any prepsyment and late charges dus under the Secured Notes.

2.  PAYMENTS FOR TAXES AND INSURANCE
(A} Borrower's Obligstions
| wilt pay all amounts necessary to pay taxes and hazard insurance premiums on

the Property as well as sssessments, isasshold payments, ground rents or mortgage insurance
premiuma (if snyl.

SDG0AC 104.06.00/1-08) A0M MORTQATE ARJUBTABLE 18
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(8) Esorow Acoounts

0002493849

Subject to spplicable law, no escrow shall be required except upon written
demand by Lander, in which case, | shall pay to Lender on the day payments are due under
tha Note, until the Note is pald in full a sum [‘Funds’) for: (a) yearly taxes. psnaities and
assessments which may attain priority over this Security instrumant ss & lisn on the Property.
{b) yosrly leasshoid payments or ground rents on the Property, if any, (c) yesrly hazard or
property insurance premiums; (d) yaearly fiood insurance premiums, if any; and le) yearly
mortgage insurance premiums, if any. These items are called "Escrow Items” Lander may, at
any time, collact snd held Funds in an amount not to exceed the maximum amount a lender
for a fedarally related mortgage loan may require for an sscrow account under the federsi
Real Estite Settiement Procedures Act of 1874 s smended from time to time, 12 USC
§ 2601 et zsa ("RESPA", uniess another law that applies to the Funds sets a lesser amount If
8o, Lender (ns;. st any time, collect and hold Funds in an amount not tc exceed the lesser
amount Lendr: raany estimate the amount of Funds dus on the basis of current dats and
reasonsble estimitss of expendituras of future Escrow Items in accordance with spplicable
law.

The Funds shall bz nold in an institution whose deposits are insured by a federal
agency. instrumentality, or entilv fincluding Lendar, it Lender is such an institution) or in any
Federsl Home Loan Bank. Lender 2! spply the Funds to psy the Escrow items. Lender may
not charge me for holding and sppivina the Funds, annually analyzing the sscrow sccount, or
verifying the Escrow Items, unlass Lencer pave me interest on the Funds and/or applicable law
parmits Lender to make such g charge. Fowuver, Lender may require me to pay a one-time
charge for an independent real astate tax reporting service used by Lender in connection with
this loan, uniess spplicable law provides othervwisz. Uniess an agrasment is made or appliceble
law requires Interast to be paid, Lencar shall rot ke required to pay me any intersst or
esarnings on the Funds. Lender shall give to me, wlinuut charge. an annual accounting of the
Funds, showing credits and debits to the Funds and e r.oose for which each debit to the
Funds was made. The Funds sre pledged ass additional securlly for all sums secured by this
Secwrity Instrumant

if the Funds held by Lender excesd the amounts sarmitted to be held by
spplicebie law, Lender shall account to me for tha excess Funds I s.coardance with the
recquirements of applicsble law. If the amount of the Funds held by Lender 2 any time is not
sufficient to pay the Escrow ltems when due. Lender may s0 notify me la-vriting, snd, in
such case | shall pay to Lender the smount necessary 1o make up the deficieidy »r shortage.
| shall make up the deficiency or shortage in accordance with the requirements of the Lender,
at its ecle discration, in the manner and times prescribed by RESPA

Upon paymaent in full of all sums secured by this Security Instrumant, Lender shall
promptly refund to me sny Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any
Funds heid by Lender st the time of scquisition or sale as a cradit againet the sums secured
by this Security Instrument

AD0CHD (04.00.80/1-88) AW MORTOAQE-ADJUSTABLE I
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3.  APPLICATION OFf BORROWER'S PAYMENTS
Uniess the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 asbove in the following order and for the

following purposes:

0002493849

First, t© pay prepaymaent charges dus under the Secured Notes;

Second, to pay any sdvances dus to Lender under this Sscurity instrumaent,
Third, to pay the amounts due to Lender under Paragraph 2 sbove;

Fourth, to pay interest due under the Secured Notes,

Fifth, to psy deferred intersst due under the Sacured Notes;

Sikty, to pay principsl dus under the Secured Notes;

Last, 1o pay late cherges due under the Secured Notes.

4, BORROWER'3 OBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay al'’tsces, assessments and any other charges and fines that may be imposed

on the Property and thst may be superior to this Security Instrument

i will also make pcyrants due under my leass if | am 2 tenant on the Property and |
will pay ground rents iif any) auo on the Property. | will psy thess amounts either by making
the payments to Lencler that sra_<escribed in Paragraph 2 above or by making the payments
on time to the Person owed thein

Any claim, demand or charge (hat ia made ageinst property because an cbligstion has
not been fulfilled is known as a llen, | will promptly psy or satisfy ail liens agsinst the
Property that may be superior to this Socurilv instrument However, thls Security Instrument
doss not require me to sstisfy s superior liet i7. (A) | agree, in writing, to pay the obligation
which gave rise to the superior lien and Lender snproves in writing the way in which | agres
to pay that obligation; or (B) In good faith, | argue or defend against the superior lien in a
lawsuit so that, during the lawsuit, the superior iien mav-~ot be enforced and no part of the
Property must be given up; or (C) | secure from the holde: of that other lien an agreament,
spproved in writing by Lender, that the lien of this Securit; instrument is supsrior to the lien
heid by that Person |f Lender determines that any part o7 *he Property is subject to @
supsrior fien, Lender may give to me a notice identifying the sujierior lien. | will pay or satisfy
the superior lien or take one or more of the sctions set forth abcve within 10 daya of the
giving of notice.

8 BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my scle cost and sxpense, | will obtain and maintain hazard insurz;cs to cover alt

'buudinga and other improvements that now are or in the future will be iocated on the

Property. The insurance must cover loss or damage caused by fire, hazards normally covered
by "extended coverage' hazard insurance policies and other hazards for which Lender requires
coversge. The insursnce must be in the amounts and for the periods of tims required by
Lender. | may choose the insursnce company but my choice is subject to Lendar's approval.
Lendar may not refuse to spprove my choice unless the refusal is ressonable. Aii of these
insurance policies and renewais of the policies must include what is known as s Standerd
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptabie to Lender. Lender will have the right to hold the policies and renewals. if Lender
requires, | will promptly give Lender all receipts of paid premiuins and renewsl notices that i
receive.

SD0GSA (04.00.04/1-84) AGSC MORTQAQE-ADJURTANLE 1%
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It ) obtsin earthquake insurance, any other hazard insurance, cradit life and/or disabliity
insurance, or sny other insurance on or relating to the Property or the Secured Notes and
which are not specifically required by Lender, ! will name Lender &s lcse payss of any
proceeds.

If there Is a loss or cdsmage to the Property, | will promptly notify the proper
insurance company and Lender. if | do not promptly prove to the (nsurance company that the
loss or damage occurred, then Lender may do s¢.

. The amount paid by the insurance company (s called "Procesds” Any Proceads received
will be spplied first to reimburse Lender for costs and expenses incurred in conngction with
obtaining ‘e Proceades, and then, at Lender's option and in the order and proportion as Lendsr
may deiarine In its s0le and sbaoiute discration, regardiess of eny impairment or lack of
impairment 7 security, as follows: {A) to the extent allowed by spplicabie law, to the Sume
Ssoured In »-iraner that Lender determines snd/or (B} to the payment of costs snd expenses
of necesssry ioais or to the restorstion of the Property to & condition satisfactory to
Lender., such appiczion to be made in the manner and st the times as determined by Lender.

If | abandon the Proderty or if | do not answer, within 30 days, # notice from Lender
stating that the insurance Comnany has offered to settls a claim, Lender may collect the
Proceeds. Lender may use the Pricaeds to repair or restore the Property or to psy the Sums
Secured The 30-day period wiii Gegin when the notice is given.

If sny Proceeds are used to radura the amount of principal which | owe to Lender
under the Secured Notes. that use will rot Jdelsy the dus date or changa the amount of any
of my monthly payments under the Secursd) Notes and under Paragraphs 1 end 2 above
Howaever, Lender and | may agree in writing to dzlsys or changes.

If Lender acquires the Property under Paragrzph 27 below, all of my rights in the
insurance policies will belong to Lender. Also, ali of my rcigats in any proceeds which are paid
becsuse of damage that occurred befors the Property-is scquired by Lender or sold will
belong to Lender. However, Lender's rights in thoss procinds will not be grester than the
Sums Secured immaedistely befora the Property is acquired by Lzader or sold.

if | sm required by Lender tc pay premiums for mortgsge isurence, | will pay the
premiums untii the requirement for mortgage insurance ends aceardiia to my written

~ agraement with Lender or sccording to law.

8. BORROWER'S OBLIGATION TQO MAINTAIN THE PROPERTY AND TO PFULFILL ANY

LEASE OBLIGATIONS

| will kesp the Property in good repair. | will not destroy or substantisily chenge the
Proparty and | will not allow the Property to detericrate. | will kesp and maintain the Property
in compliance with any state or federal hazsrdous materisis and hazardous waste laws. | will
not use, generate. manufacture or store any hazardous materisls or hazardous waste on, under
or sbout the Property. | will indemnify, defend and hoid harmiess Lender ang its smpioyess,
officers and directors and their successors from any clsims, damages or costs for required
or necesssry repair or the removsl of hszardous waste or any other hazsrdous materisls
claim. if | do not own but am a tenant on the property, | will fultil my obligations under my
lease. | also agree that, if | acquire the fee title to the Property, my lsase interest and the fes
title will not merge uniess Lender sgrees to the merger in writing.

SOCOSF {04.05.08/1-94) AGSH MORTAAGE- ADJUSTABLE i
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© 7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

if: (Al | do not keep my promises and sgresments made in this Security instrument, or
{B) somaone, including me, begins a iegal proceading that may significantly affect Lender's
rights in the Property (such as a legal proceeding in benkruptcy, In probste, for condemnation
or to enforce laws or reguistions), then Lender may do snd pay for whatever Is necessary to
protect the Lander's rights in the Property. Lender's sctions may include sppearing in court,
paying reasonable attcrneys' fees snd antering on the Property to make repsirs. Lender must
give me notice before Lender may take any of these actions. Although Lender may tske sction
under this Paragreph 7, Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrumaent

| will pay to Lender sny amounts which Lander advances under this Paragraph 7 with
interest, at the interest rate In effsct under the Secured Notes which have not been paid |
will pay ¥iove smounts to Lender when Lender sends me & notice requesting that | do so.
Interest on ~sch smount will hegin to accrue on the date that the smount (s advanced by
Lender. Howrver, Lender and | may agres in writing to terme thst are different from those in
this Paragraph /. This Security Instrument will protect Lender in case | do not keep this
promise to pay trcva amounts with interest

8. LENDEN'S AIGHT 7O INSPECT THE PROPERTY

Lender, and others zuthorized by Lender, may enter upon and inspect the Property.
They must do 90 In & ressorviole manner and st rvasanable times. Before or st the time an
inspection is made. Lender nmiuzi give me notice atating s ressonable purpose for the
inspection

9.  AGREEMENTS ABOUT GQOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lendsr all my rights: (A} (o rrocesds of all awarde or claims for dsmages
resulting from condemnation, eminent domain or zther governments! teking of gl or any part
of the Property. and (8) to procesds from a sale n¢ all or any part of the Property that is
made to avoid condemnation, eminent domain or oihur-governmant taking of the property. All
of those proceeds will be paid to Lender.

it all of the Property is taken, the procesds will be Uted to reduce the Sums Secured
if any of the procesds remain afts; the amount that | ows (o Lender has been pald in full,
the remaining proceeds will be paid to me. Unless Lender and | ag-de otherwiss in writing, |f
only & part of the Property is taken, the amount that | owe to Lencer il be reduced only by
the amount of proceads muitipiied by the foliowing fraction: (A) the total smount of the Sums
Sacured immadiately before the tsking, divided by (B) the fair market valus of the Property
immadiately before the taking. The remainder of the procesds will be paid *o-me.

If | sbandon the Property or if ) do not answer. within 30 days, a notice from Lender
stating that s governmaentai authority has offered 1o make a payment or to settie s ciaim for
damages, Lender has the authority to collect the procesds. Lender may then use the proceeds
tc repair or restore the Property or to reduce the Sums Secured. The 30-dsy period will
begin when the notice is given.

if any procesds are used to reduce the amount of principsl which | owe to Lender
under the Secured Notes, that use will not delay the due date or changs the amount of sny
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 sbove.
Howevar, Lender snd | may agree in writing to delays or changes.

B0308Q 104.00.08/1-20) AGH MONRTOAQE-ACJUBTABLE 18
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CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrowsr's Obligations

Lender may sliow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthly psyments of
principsl and interest due under the Secured Notes or under this Security Instrument Even if
Lender does this, however, that Person and | will both stil be fully obligeted under the
Secured Notes and undar this Sacurity instrument

Lender may aliow those delays or changes for & Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring & lawsuit againat such a Person for not fulfiling obligations under the Secured Notes
or under this Security Instrument, even if Lender is requested to do so.

%) Lander's Rights
Fven if Lender does not exercise or snforce any of its rights under this Security
Instrument cr_onder the lsw, Lender will still have all of those rights and may exercise and
enforce them in. s future. Even if Lender obtains insurance, pays taxes, or pays other claims,
chargas or liens sgsinst the Property, Lender will have the right under Paragraph 27 bslow to
demand that | make !nrmediste payment in full of the amounts that | owe to Lender under the
Secured Notes and under this Security Instrument.

1 OBLIGATIONS OF BCARCWER AND OF PERSONS TAKING OVER BORROWER'S

RIGHTS OR OBLIGATIONS

Any Person who takes over mv righta or obligations under this Security Instrument will
have sil of my rights and will be obligiied to kesp all of my promises and agresments made
in this Security instrument Similarly, sny Parann who takes over Lender's rights or obligetions
under this Security Instrument will have ali-of-Lender's rights and will be obligated to kesp all
of Lender's agresments made in this Security veirument

If more than one Person signs this Security irsirument as Borrower, each of us is fully
obligated to keep all of Borrowsr's promises and chligations contained in this Security
Instrument. Lender may enforce Lender's rights under this Socurity Instrument sgainst each of
us Individually or agsinst ali of us together. This means that ziv one of us may be required to
pay all of the Sume Secured.

12. MAXIMUM LOAN CHARGES
If the loan secured by this Sacurity Instrument is subject to a law v.hich sets maximum

loan charges. snd that law Ia finglly interpreted so that the intermst or of%is: loan charges

collected or to be colflected in connection with the losn exceed permitted Iin'is, then: (A} any

‘such losn charge shall be reduced by the amount necesssry to reduce the strge to the

permitted limits and () sny sums aiready collected from Borrower which excesasd permitted
limits will be refunded to Borrowsr. Lender may choose to make this refund by reducing ths
principal owed under the Secured Notes or by meking a direct payment to Borrower. If &
refund reduces principal, the reduction will be trested as a partial prepayment without any
prepsyment charge under the Secured Notes.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS

If & change in sppiicable law would make any provision of the Secured Notes or this
Security Instrument unenforcesble, Lender may require that | make immaediate payment in full
of all Sums Secured by this Security Instrument

B000H (04.00.08/1-00) AW MORTQAQE-ACJUBTABLE Ik
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. 14  NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by
delivering it or by malling it by first ciass mail unleso applicable law requires use of another
method. The notice will be addressed to me at 817 N. VAIL AVENUE, ARLINGTON
HElst.|L°0004.n.ﬂbunh‘h‘lﬂ'ﬂhlﬂ..l'.ﬂi
A notice will be given to me at an siternative address if | give Lender a notice of my
siternative sddress. | may designate only one malling sddress at a time for notification
purposss. Any notice that must be given to Lender under this Security Instrument will be given
by malling it by first class mail to Lender's address stated in Section L(C) sbove entitied,
“‘Definitions of Words Used in This Mortgage," uniess Lender gives me notice of a different
address. Any notice required by this Security Instrument is given whaen it is mailed or when it
is delivered according to the requirements of this Paragraph 14 or of spplicable law.

18, GOVENNING LAW; SEVERABILITY

This Security [nstrument and the Seoured Notes shall be governed by and
construed uncar federa! iaw snd federal rules and regulations Inoluding those for
federally oharterc! savings institutions, called "Federal Law.'' In the event that any of the
torms or provisions ¢ this Security Instrument or ths Secured Notes are interpreted or
construed by a court »f competent jurisdiction to be void, invalid or unenforcesbls, such
decision shall affect only "iose provisions 80 construed or interpreted and shall not affect the
remaining provisions of this” Security Instrument or the Secursd Notas.

18,  BORROWER'S COPY
| acknowliedge the receipt of < conformed copy of the Secured Notes and of this

Security Instrument

7. 'L;:VSI:EH'S RIGHTS TO RENTAL PAYMETS AND TO TAKE POSSESSION OF THE

If Lender requires immediste payment in full ‘o i{ | abandon the Property, then Lender,
Persons suthorized by Lender, or & receiver appointed by s court gt Lender's request may: (Al
collect tha rentai payments, inciuding overdue rental paymer:s, directly from the tenants; (8,
enter upon and take possession of the Property; (C) manage iva Property. and (D} aign, cancel
snd change rental agreements snd leases. |f Lender notifies the tenants that Lender has the
right to colisct rental payments directly from them under this Puragraph 17, | sgres that the
terants may make those rentsl payments to Lender without having ¢ ask (i) Lender whether |

. have failed to keep my promises and agresments under this Security Irstriment, or (i} me for

my permission to do so.

If Lender acts to have the Property sold sfter a Breach of Duty 2s defined in
Peragraph 28, | understand and agree that (A) my right to occupy the Property cesses &t the
time the Property is soid; (B) | shall have no right to occupy the Property after such sale
without the written consent of the new owner of the Property, and (C) my wrongful and
unlawful possession of the Proparty may subject me to monetary damages, including the (css
of reasonable rent and the cost of eviction. All rental payments collected by Lender or by &
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rentsl payments and of managing the Property. !f any part of the rental
paymaents remaing after those costs have been paid in full, the remaining part will be used to
racduce the Sums Secured The costs of managing tha Property mesy inciude the receiver's
feus, ressonabie attorneys' fees and the costs of any necessary bonds.

S0008! (04.08.90/1-881 AOMK MORTGAGE-ADIUSTABLE it
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. 18, INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An sssignment i2 » transfer of rights to another. | may have rights to bring legsl
action against persons, other than Lender, for injury or damage to the Property or in
connection with the lcan made to me by Lender and which arcse or will arise before or after
the date of this Security instrument These rights to bring fegal action may include an action
for breach of contract, fraud, concesiment of a matarisl fact or for intentional or negligent
acts. | asasign these rights. and any procesds srising from these rights, as permitted by
spplicable law, to Lender. Lender may, at its option, enforce these rights in its own name and
may epply any procesds resuiting from this assignment to any amount that | may ows 10
Lender under the Note and this Security Instrumaent sfter deducting any expenaes, ingiuding
sttorneys’ fees, Incurred in enforcing these righte. At the request of Lender, | will sign any
further assignments or other documents that may be necessary to enforce this assignment

19.  CLANICAL ERRORS
in the Svant Lender at any time discovers that this Security Instrument, the Secured

Notes or any-o.ier document related to this ioan, called collectively the "Loan Documents,'
containg an ercor which was caused by 8 clerical mistake, calcuiation error, computer errofr,
printing error or Jrialsr error, | agree. upon notice from Lander, to resxecute any Losn
Qocuments that are necassary to correct any such arroris) and | algo agree that | will net hold
Lender responsible foi any damage to me which may resuit from any such error.

20. LOST, STOLEN OR MU™ILATED DOCUMENTS

If any of the Losn Docvinvnts sre lost, stolen, mutiiated or destroyed and Lender
delivers to ma an indemnification in mv favor, signed by Lender, then | will sign and defiver to
Lender & Loan Document identical in icrm snd content which will have the e!fect of the
original for aff purposes.

2. WAIVER OF STATUTE OF LIMITATIONS

I will waive, within applicable law, the phading of the statute of limitations as &
defense {0 enforcs this Security Instrument, including any obligations referred to in this
Security Instrumaent or Secured Notes.

22. CAPTIONS

The captions snd headings &t the baginning of eech paragraph of this Security
instrument are for reference only and will not be used in the irteroretation of sny provision
of this Security Instrument

2.  MOBDIFICATION
This Security Instrument rmay be modifisd or amended only by an sg sument in writing

signed by Borrower and Lender.

24. CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is a unit in & condominium, cooperstive or planned unit developmaent,
ssch of which sha!l be celled the "Project’ and | have an intsrest in the common sismants of
the Project, then Lender and | agree that

{A) It an owners association or other sntity, called "Owners Asgociation,” holds title
to Property for the benefit or use of the Project and its members or sharshoiders, the
Property also includes my interest in the Owners Associstion and the uses, procesds snd
benefits of my interest

SO008J (04.98.90/1-94) ADSL MORTGATR-AQJUETABLE 13
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{8) The following are called the "Constituent Documants:" () The declaration or any
other document which crested the Projact (il By-laws of the Owners Association; {lll} Code
of regulstions for the Project; liv) Articles of incorporation, trust instrument or equivaient
document which creates the QOwners Association; (v} The Projects covensnts, conditions snd
restrictions; (vi) Cther squivalent documents.

| shall perform all of my obligations under tha Constituent Documaents, including
my ocbligation to pay, when due, alf duss and sssessments. If | do not pay the dues and
assassments when due, Lender may, at its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms described in Parsgraph
7 sbove.

(G If the Ownars Associstion maintains, with an insurance company ressonsbly
scceptable » Lender, a master or blanket policy on the Project which Is satisfsctory to
Lender and v.nish provides insurance coverage on the terms, in the amounts, for the pesricds,
and against the hiazards Lender requires, including fire and hazards included within the term
“extended coversr.’ snd Lender is provided with avidence of such master or blanket policy,
then: () Lender waive:r the provision in Paragraph 2(8) above for the monthly psyment to
Lender of the estimaar early pramium instsliments for hazard insursnce on the Property; and
(i} hazard Insursnce coverry on the Property as required by Paragraph & above is desmed to
be satisfied to the extent irat the required coverage la provided by the Owners Association
policy. | shall give Lender prompt notice of any lspse in the required hazard insurance
coverage. | shall provide a copy 2/ such master or blanket policy to Lender annually.

in the eavent of a distribudion of hazerd insurance procesds in lisu of restoration
or repair foliowing a loss to the Propert', whether to the unit or to common elements, any
procesds payable to me are hereby sssigner ond shall be paid to Lender for spplication to
the Sums Secured by this Security Instrument, ¢ith any excess paid to me.

| shall take wsuch sctions as may be /ezsonable to insure that the Owners
Associstion maintsing 8 public liabllity insurance pollicy acceptsble to Lender in form, smount
nd extant of coverage.

(D) | shall not, except after notice to Lender and with Lasder's prior written consent,
either partition or subdivide the Property or consent to: (i the abanconment or termination of
the Project, except for abandonment or termination required by law in % case of substantisl
destruction by fire or other cesualty or in the case of condemnation, erdinznt domain or other
governmentsl taking: (i) eny amendment to any provision of Constituent Documents uniess the
provision is for the express bensfit of Lender or of lenders generally; (' isrmination of
professional management and assumption of se!f-management of the Owners Ziedciation; or
{ivi eny sction which would have the effect of rendering the master or blanket hazard
insurance policy snd/or the public lisbility insurance coversge maintsined by the Owners
Asscociation unacceptable to Lender.

28. FUTURE ADVANCES

At Borrower's request, Lender, at its option (but before releass of this Securily
instrument or the full reconveyance of the Property described in the Security instrument) may
lend future advences, with nterest, to Borrower. Such future advances, with intereat, losn will
then be additional Sums Secured under this Security instrument

SO008K 104.00.00/1-00) AVIM MOATTOAGE:ADJUBTABLE 19
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- 28. AGREEMENTS ABOUT LENDEN'S RIGHTS {(F THE PROPERTY |8 SOLD OR

TRANSFERRED

Acceleration of Payment of Sums Secursd. Lender may, at its option, require
immadiate payment in full of ail Sums Secursd by this Security instrument if all or any part of
the Property, or If any right in the Property, is sold or transferred without Lender's prior
written permission Lender siso may, at its option, require immaediste payment in full if
Borrower is not & natursl Person and a beneficial interest in Borrower is sold or trensferred
without Lender's prior written permission. However, Lender shali not require immodiate
psyment in full it this is prohibited by Feders! Law in effect on the date of the Security

ingtrument.

it Lender axercises the option to require immediste payment in full, Lender will give
me notize 1of acceleration. !f | fall to pay ail Sums Secured by this Security instrument
immadistely, Lender may then or thereaftsr invoke any remadios permitted by this Security
instrument vith.out further notice to or demand on me.

Exceptior 10 Accelerstion of Payment of Sums Secured. !f the sale or transfer of
sii or any part of ‘thy Property, or of a beneficial intersst in Borrowsr, if Borrower ls not »
natural Person, Is the #ist one to accur after the date of this Security instrument, Lender will
not exercise the option (o sccelerste payment in full of all Sums Secured and the loan may

be sssumed it
i)  Lender receives a-romplated written spplicstion from transtereo to evaluate the
creditworthiness of transferes a»i’ 0 new loan were being made to the transferes by Lender;
()  Lender approves the crucitworthinass of the transferse in writing,

{ilih  transfores makes a cash downrayment sufficient to meet Lander's then current
underwriting standsrds;

ivy  an sssumption fes, in an amount ¢ ba_determined by Lendar (but not to excesd
1% of the balance of principal and interest dus widar the Secured Notes at the time of sale
or transfer of the Property or of the interest in the dorrower) is paid to Lender; and

(vi the transfersd sxecutes sn sssumption sgroemannt which (s satisfactory to Lender.

The loan may bs assumed under its then existing te.ms and conditions with one
sxception; the Lifetime Rate Cap may be changed. The Litetime Rate Cap shall ba changed to
an interest rate which is the sum of the interest rate in effect on the dste of & sals or
tranafer of the Property or beneficisl interest in Borrower plus B Jercentage points, if that
sum exceads the Lifetims Rate Cap stated in the Secursd Notes.

27. RIGHTS OF THE LENDER IF THERE iS A BREACH OF DUTY

It will be cailled a "Breach of Duty" if {il | do not pay the full emount of each monthly
payment on the date it is dus; or (il | fail to perform any of my promises or agresments
under the Note or this Security Instrument; or (il) any statement made in my spplication for
this foan was materisily felse or misleading or if any statement in my spplication for this loan
was materially false or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lender in connection with this loan that is materially fslse or
misiesding |f thers is 3 Bresch of Duty by me, Lender may demand en immediate payment of
8 sums secured

SOCOML 104.00.9811-04) ADSN MOATOAGE ADJUSTARLE it
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it there is a Breach of Duty by me, the Lender may take action to have the Property
30id under any sppiicable Federal Law, rule or reguistion and, where Federsi Law ls not
spplicsble, under the law of the state where the Property ls located, which will be called the
“Applicsble Law."

Lender doss not have to give me notice of & Breach of Duty unless notice is reguired
by Applicable Law. If Lender does not make a demand for full payment upon a Breach of
Duty, Lender may make a demand for full psyment upon any other Breach of Duty.

|t there is a Breach of Duty. Lender may slso take sction to have & receiver appointed
uncer the Applicable Law to collect rents from any tenants on the Property and to manage
the Propertv. The action to appoint a receiver may be taken without prior natice to me and
regardies? ot the valus of the Property.

The ssic <! the Property may be postponed by or at the direction of Lender except
as limited or proiniaited by the Applicsble Law. If the Propaerty is sold under the Appiicabls
Law, | agree that it ‘mzy be sold In one parcel | also agres that Lender may sdd to the
amount that | owse to Londer all legal fess, coste, allowances, and disbursements incurred as a
result of the action to sell the Propaerty, except to the extent that the Applicable Law limits
or prohibits any such charges

Lender will spply the procrec's from the sale of the Property in the following order:
{A) to all fems, expenses and costs ircurrad in connection with the sale, including trustess' and
attorngys’ fess, if any. (B) to all Sums Sscured by this Security Instrument; and (C) any excess
to the Person or Persons legally entitled to v

28. LENDER'S OBLIGATION TO DISCHARGE T'12 SECURITY INSTRUMENT

When Lender has been paid sl of the am7uis secured by this Security Instrument,
Lender shall releass or cancel this Security instrument ‘vithout charge to me axcept that | will
pay sny recordation costs.

20. STATEMENT OF OBLIGATION
To the extent sliowed by law, | will give Lender a fee for furnishing any statement of

obligstion with respect to this Ssecurity Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any spplicable homestead exemption in the Property is walvid.

THIS SPACE INTENTIONALLY LEFT BLANK.
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"3 OWNER OCCUPANCY

: Lender has relied upon statements of fact which | have made to quaiify for this loan. |
have stated snd confirm that (A} the Property is my perscnal and primary residence; (B) | will
cccupy the Property not iater than 30 days after this Security Instrument is recorded; and (C)
| will use the Property as my residence for st least 12 months from tha date this Security

instrument is recorded,

it any of the statements of fact that | have made sre materially false or misleading, |
will be in defsuit under the Secured Notes and this Security Instrument If | am In sugh
default, Lender may, at its option, incresse the interest rate and margin, subject to the Lifetime

Rate Cap stated in the Secured Notes.

THI8 SPACE INTENTIONALLY LEFT BLANK; SIGNATU-c PAGE FOLLOWS.
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-. 8Y SIGNING BELOW, | accept and agres to the promises and agresments contained in this
Security Instrument and in any rider(s) signed by me snd recorded in proper officisl records.

A (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):

(Sesl)

1Ses))

(Seal)

{Sea))

(Sesl)

{Sesl)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT {U.5. NOTARY ONLY)

ROGOOF1 {04.00.00/)-48) ADBY MOATUAGE- ADJUETARLD 18
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STATE OF 1LLINOLS, COOK COUNTY sa;

snd State do hereby cartif

personally known to me to be the snme persd;?s) ﬁhoae name(s) Bubscribed to tha
foregoing instrument, appeared before ma this day in person, and acknowledged that
S he signed and deliverad the said Lnatrument as ( \L’\erﬂ nnd voluntary act,
for the usss_nund purposes tharein eet forth,

Given undar my hand and off a su y this \Zﬁggy of

My Commisgion expirae: L/V‘{ i ‘)A \@\ X/

Netary Public \
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LOT 30 AND 31 AND THE WEST 1/2 OF THE VACATED ALLEY LYING EAST AND ADJOINING
o SAID LOTS IN BLOCK 2 "W DUNTON AND OTHER'S SUBDIVISION OF LOTS 4, 8 AND 6 OF THE
NORTHWEST 14 AND LOTS1, 2, 8 AND Y OF TRE SOUTHWEST 1/4 OF THE NORTHWEST 144 OF
SECTION 29, TOWNSHIP 42 NGRVI, RANGE 1}, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS, ()?7‘ &C\-— \DS"QS\
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