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THIS MORTGAGE ("Sceurity Instrurrent’y is made on February 12, 1997 1613018509 , ~ [ .
The Mongagor is / A
SAMUEL ALLO, AL
JOYCE A ALLO, HIS WIFE

97112236

whose address is
12 STANDISH LANE, SCHAUMBURG, II. 60193
{(Lorrower™). This Security Instrument is given

to

CHASE MANHATTAN MORTCAGE CORPORATION

which is organized and existing under the laws of the State of New Jersey » and whose

address is 343 THORNALL ST EDTSON, NJ 088237
(Lender™y, Borrower oves-Lender the principal sum

of

One Hundred Thirty-Eight Thousand, Thirty-Seven and 00/100

Dollars (U.5. 8 128,037.00 ). This debt is evidenced by Borrower's Note dated the same date as this
Security Insteument ("Note™), which provides for muonthly payments, with the full debt, if not pakd eartier, due and payable on
March 1, 2027 . This Security lustrument seeutes o Lender: () the repayment of the debt evidenced

by the Note, with Interest, and all renewals, extensions and modifications of the Note; () the payment of sl other sums, with
interest, advanced under paragraph 7 to protect the securlty of this Security instrument; and (¢) the performance of Borrower's
covenants and agrovments under this Security Insrument and the Note. Yor this purpoze, Botrower does hereby mortgage, grant
and convey (o Lender the foltowing deacribed property located in

COOK County, Nlinols:
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< LOT 93 IN WEATHERSFIELD UNIT 3, BEING A SURDIVISION IN SECTIONS
© 20 AND 21, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD
{  PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS ACCORDING TO THE
{ PLAT THEREOF RECORDED APRIL 11, 1961 AS DOCUMENT NO. 18132630 IN
. THE RECORDER’S OQFFICE OF COOK COUNTY, ILLINCIS.

PIN # 07-20-406-027

-

which has the address of

12 STANDISH LANE, SCHAUMBURG, IL 60193
(Propeny Address)
TOGETHER WIT aff the improvements now or hereafter erected on the property, and nll easements, appurienances, and
fixtures now or hereafte: a sart of the property. Al replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is reiecred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed and has the right 1o morigage,
grant and convey the Property-ard-thal the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titte o the Property against all clabms and demands, subject to any encumbrances of record.

~ THIS SECURITY INSTRUMENT combiac uniform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to copstituie a uniform security instrument covering real property.

Borrower and Lender covenant and agrevas fatlows:

UNIFORM COVENANTS:

1. Paymend of Principal, Interest and Late Chuage. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Mot

2. Monthly Payment of Taxes, insurance, and Other Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set lorth in the Noie and any (a2 charges, a sum for (a) taxes and specin! asscssments levied
or tu be levied against the Property, (h) leaschold payments or grousd rems on the Property, and (¢) premiums for insurance
required under Pa.agraph 4. In any year in which the Lender mus pay. 8 morignge insurance premium to the Secretary of
Housing and Urban Devctopment ("Secretary™), or in any year in which.stch premium would have been reguired if Lender still
held the Security Instrument, cach monthly payment shall also include either:(3) a sum for the annual mortgage insurance premium
to be paid by Lender to the Secretary, or (i) a monthly charge instead of ‘3 wortgage insurance premium if this Security
Instrument is held by the Secretary, in i reasonable amount to be determined py.the Secretary.  Except for the monthly charge
by the Sccretary, these items are called “Escrow lems® and the sums paid 1o Lender are called "Escrow Funds”,

Lender may, at any time, collect and hold amounts for Escrow ltems in an aggroga's amount not to exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Setilein:nt-Procedures Act of 1974, 12 U.S.C.
§ 2601 ¢t 3eq. and implementing regulations, 24 CFR Pant 3500, as they may be amended fren: time to time ("RESPA”), except
that the cushion or reserve permiticd by RESPA for unanticipated disbursements or disbursements belore the Borrower’s payments
are available in the account may not be based on amounts due for the nonigage insurance prem um

If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by KZs™A, Lender shall account
to Borrower for the excess tumds as required by RESPA. It the amounts of funds held by Lender at‘any time are not sufficlent
Lo p;)é S“;’?A Esctow ftems when due, Lender may notily the Borrower and requite Borrower to make up (ae shortage as permitted

y .

The Escrow Funds are pledged as additional seeurity for all sums sceured by this Security Instrument. 1f Borrower tenders
to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for all instaliment
items (), (b) and (¢) and any mertgage insurance premium instatlment thar Lender has not become obligated 1o pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower.  Tmmediately prior to = foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instaliments for
items (a), (b) and (c).

3. Applicution of Payments. All payinenis under Paragraphs { and 2 shalt be applied by Lender as follows:

First, to the mortgage insurance premium (o be paid by Lender w the Secretary or 1o the monthly charge by the Secretary
instead of the monthly mortgage insurance premiwin;

Secoed, (o any taxes, special assessments, leasehold payments or ground rents, and tire, flood and other hazard insurance
premiums, as required;

Third, to interest duc under the Note;

Fourth, to amortization of the principal of the Note; and

Eilth. to late charges due under the Note,

ILTZTILE
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4. Flre, Flood and Other Hazard Tnsurance,  Borrower shalt insuro all improvoments on the Property, whether now in
existence or subsequently erecled, aguinst any hazarda, casualtivs md contingencies, including Nre, for which Lender requiros
insurance. This insturance shall be maintyned in the mmounts and for the perlods that Lender requirea. Borrower aliall also Insure
sl improvements on the Property, whether now in existence or subsequently erected, against loas by Noods 1o the exlont required
by the Secretary. Al insurance shall be carried with companies approved by Lender, The thatirance policies and nny renowals
shall be held by Lender and shatl include loss payable clauses in Tavor of, and in a form aceeptable ta, Lender,

In the cvent of juss, Borrower shall give Lender immediate notice by nail.  fender may make proof of loas if not made
prompily hr Borrower.  Lach inswrance company concerned is hereby authorized and directed to ke payment for such Joss
directly to Lender, instead of (o Borrower amd to Lender Jointly, Al or any part of the insurance proceeds may e applied by
Lender, at its option, cither tad 1o the reduction of the indebedness under the Note and this Security [nstrument, firat to any
delinquent amounts applied in the order in Parugraph 3, and then 10 prepayment of principal, or (0 (o the restoration or repalr
of the damaged property. Any application of the proceeds ter the principal shall not extend or postpone the due date of the monthly
payments which are referred o in Paragraph 2, or change the amount of such payments.  Any excess insuranee procecds over
an amount required 10 pay all outstanding indebtedness uider the Note and this Secority Insteument shall be puld 1o the entity
!cgnllr entltled thereto,

n the event of foreclosure of this Security Instrument or other transter of 1tle 1o the Property that extinguishes the
indebtedness, all right, title s interest of Borrower in and 1o insuranee Vuliclen i force shall poas to the purchaser.

8, Occupansy, Mreservathon, Mulntenance and Protection of ttie Propeety; Borrower's Loan Application; Leancholds,
Borrower shiall aceury, establish, and use the Propenty as Borrower's principal residence whthin sixty days afier the execution
of this Sccurity {nstruiaent (or within sixty days of a later safe or transfer of the Property) and shall continue (o oceupy the
Property as Borrower's reitcipal residence for at least one year after the date of occupancy, unless Lender determines thm
requirement will cause undve nardship for Borrower, of unless exienuating circumstances exist which are beyond Borrower's
control, Barrower shall notity Teveders of any extenuating circumstanees. Borrower shall nat commit wasie or desiroy, damage
or substantially change the Propediy or allow the Property 1o deteriorate, reasonable wear and tear exeepedd.  Lender may inspect
the Property if the Property is vizant o ahatickmed or zﬁc Joan is in default. Lender may take reasonable action te protect and
preserve such vacant or abandoned Propeity.. Borrower shall abso be in detault if Borrower, during the loan application procoss,
gave materially false or inaccuraie informzdion or statements to Lender tor failed 10 provide Lender with any material information)
in connection with the loon evidenced by the Mote) inchuding, but i limited to, representions concerning Borrower's occupancy
of the Property as a principal residence. {f ihie Secticity Instrument is on o leaschold, Borrower shall comiply with the provisions
of the leasc. 1T Borrower ncquires fee title (o the T raoerty, the leaschold and fee thie shall not be merged! unless Lender agrees
1o the merger in wriling.

&. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnations or other 1aking of any part of the Property, of far cativeyance i place of condemnation, are hereby assigned and
shall be paid to Lender 10 the extent of the full amount of e indebtedness that remains unpnid under the Note and this Security
Instrument. Lender shall apply such proeeeds to the reduction o) tiie indebtedness under the Note and this Security [Instrument,
first to any delinquent amounis applied in the order provided in Peeavcaph 3, and then 1o prepayment of principal. Any application
of the procecds to the principal shall pot extend or posipone the due date of the monthly payments, which are referred 10 in
Paragraph 2, or change the amount of such payments.  Any excess nroseeds over an amount required to pay &l outstanding
indebtedness under the Note and this Security Instrument shall be paiclsaihe entity legally entitled thereto,

7. Charges to Borrawer and Protection of Lender's Rights in the @roperty.  Borrower shall pay all govcrnmcnlal or
municipal charges, fings and impositions that are not included in Paragraph-2.Borrower shiall pay these obligations on time
directly to the entity which is owed the paymens. I failure to pay would sdversely alleet Lender's tnterest in the Property, upon
Lender’s request Borrower shall protmptly furnish to Lender receipts evidencing fiese Saymeats.

if Borrower fails to make these payments oz the payments required by Paragrapli 2, ot foils to perform any other covenanis
and agreements contained in this Security Instrument, or there is a Jegal proceeding that may significantly affect Lender's righta
in the Property (such us a proceeding in bankeuptey, for cendemnation or to enforce laws or sogulations), then Lender may do
and pay whatever is necessary to protect the vatue ot the Propenty and Lender's rights in the Proper'y including payment of taxes,
hazard insurance and other items mentioned in Parageaph 2.

Any amounts disbursed by Lender under this Paragriph shall become an additionat debt of Boerawer and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, ot the Note race, rnd at the option of the
Lender, shall be immediately due and payable,

Borrower shall promptly discharge any lien which has priority over this Security Insirument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in i manner acceptable to Lender; (b) contesis in good faith the Hen
by, or defends against cnforcement of the lien in, legal proceedings which in the Lender's opinion operate o prevent the
enforcement of the lien; or {¢) secures from the holder of the Hen an agreement satisfaciory to Lender subordinating the lien (o
this Security Instrument. I Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower o notice identifying the lien. Borrower shall sntisfy the lien or take one or
more of the actions set farth ahave within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debi.

(») Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require  immediate payment in full of all sums secured by this Security [nstrument if: .
(i) Borrower detaults hy failing o pay in full any monthly payment required by this Security Insirument prior
to or on the due date of the next menthly paymem, or
(ii) Borrower defaults by failing, for a perind of thirty days. o perform any other abligations contained in this

ILLINOIS FHA DEED OF TRUST
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. Security Instrument,
(b) Sule Withaut Credit Approval, Luender shall, if permitted by n‘)plicnhlu Inw (including scction 34 1(d) of the Garn-
St Germain Depository Institntions Act of 1982, 12 U.S.C. 1701}-3ch) and with the prior spproval of the Secretary,
require immediate payment in full of all sums seeyred by this Security Instrument if:
iy All or part of the Property, or a henellcial interest in o 1rust owning all or pars of the Property, Is sold or
otherwise transferred (onther than by devise or descent), and
(i) The property is ot accupied by the purchaser or gratee as his or her principal residence, or the purchaser
or grantee does so oceupy the Property, but his or her credit has not been approved in accordance with the
requirements of the Seeretary.
(c) No Watver. 11 circumstances oceur that would perimit Lender to reguire inunedinte payment in full, but Lender
does nat require such paymems, Lender does not walve its rights with rcsrcct I subsequent events.
{(0) Regulutions of (LU Sceretary.  In many circumstances regulations tssued by the Secreinry will Hiniy Lender's
rights in the case of payment defaults to require immediate payment in (il and foreclose If not paid. This Security
Instrument daes not authonize acceleration or forectosure I o1 permitted by regulntions of the Secretary.
() Mortgage Not Lisured,  Borrower agrees that 11 this Security Josirument angd the Note are not determined to be
chigible for imsurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
require Jmmediate payment in il of afl sumw secured by this Security Instrument. A written sialement nf any
authoriced agent of the Seoretary dated subsequent to 60 days from the dine hereol, deelining to Instre this Securlty
Instrutnentand the Note, shalt be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option may/no he exercised by Lender when the utiavailabity of {nsurnnce is solely due to Lender's faflure 1o remit
& mortgnge wearanee premivm o the Seceetary.

10, Reinstutement.” Swrrower has o right o be reinstated i Lender has required imimedinte puyment in full becaune of
Borrower's fuiltire to pay wre ardornt due under the Note or this Seeurity lnsicment, This right applies oven aficr {oreclostire
grccccdlnss are Institted. To ceitstate the Secureity Instrument, Borrower shall tender i a fump sum all amounts tequired to

ring Borrower's account currencineluding, to the extent they are obligations of Borrower under this Securlty Instrument,
foreclosu: e costs and reasorable and gasthmary attormey's fees and expenses properly sssoclted with the foreclosure procecding.
Upon reinstatement by Horrower, this security Instrument mud the abfigations that fu secures shall retatn in effoct as if Lender
had not required Immediate payment in full,“tawever, Lender Js ot reguired 1o pernsit eginatatement if: (1) Lender has accepted
reingentement after the commencement of foreelosuee proceedinge within two years immediately preceding the commencement of
a current forectosure procesding, (i) reinstierent witl preciude foreclosure on different groumds (n the Ruture, or (1)
reinstatement will ndversely affect the priority of the bz crented by dits Seeurity Insirument,

14, Borrower not Relensed; Forbearnnce by Gantder not o Wadver,  Extetivdon of the Hme of payment or modification
of amartization of the sums secured by this Security Instrawn gramted by Lender to any successor in ineress of Borrower shall
not operate to release the Hahilhy of the original Borrowee or Barrower's suceessor in interest, Lender shall not be required (o
COMMOENEE PrOCeetings dRains &y successar in interest or peluwie (o extetd tnwe for payment or otherwise modify amorttzatton
of the sums secured by s Security Tasteaamerst by reason of iy derand made by the artglbnl Borrower or Borrower's stccessors
ininterest. Any forbearance by Lender inexercising any right or'ezawdy shall sot be o waiver of or prechude the exereise of any
right or remedy .

12, Succewors und Asstgny Bound; Johst and Severnt Linhit!sg Co-Sighers,  The covenants and agrectticits of ths
Security Instrument shall bind and beoetit the succovsors and assigns of Sender and Borrower, subject 10 the provisions of
Paragraph (0. Borrower's covenants and wgreements shatl be Jolnt and several.  Any Qurrower who co-signs this Security
{nstrument but does not execule the Note: (i) is costgning this Security Insirinent only 10 mortgage, grant and convey tha
Borrower's interest in the Property under the terms of this Seearity fustrument; <by isnol pcrammiry obligated (o pay the aums
secured by this Security Instewment: and (¢r agrees than Lemler and any other Borrawveranay agree o extend, modify, forbenr
or make nan accotmnoditions with regand w the werms of this Security Instrument or the Nufe withott that Borrower's consent.

13, Notlees. Any notice 1o Borrower provided for in this Sectielty Jostrument shali-oe pluan by dettvering it or by mailing
it by ftest class mail unfess applicitble law requires use of another method. The notice shall e dorected o the Property Addreas
or any other address Borrower designates by notice 1o Lender, Any notiee to Lender shatl be giver e first class mall 1o Lender's
address stated herein or any address Lendder designstes by notice to Borrower. Any notice provided (o iy this Securily Instrumant
shall be deemed o have been given o Borrower or Lender when given as provided in this Paragrapn.

14, Governing Law; Severability, This Security lustrutnent shall be governed by Federal wev and the law of the
Jurisdiction in which the Property is located.  In the event thit any provision or clause of this Seeurily [nstrutient or the Note
conflicts with applicable law, such conitict shall fot affect other provisions of this Security lustrument or the Note which can be
given effect without the conlicting provision. To this end the provisions of this Security instrument antd the Note are declared
to be severable.

18, Borrower's Copy. Horrower shall be given one conformed copy of the Note and of this Seeurity [nstrument,

16, Huzardous Substances, Borrower shall not canse or permit the presence, use, disposal, stornge, or releane of any
Hazardous Sttbstances on or in the Property, Horrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violution of any Lnvironmenta) Law. The preceding two sentences shald nel spply (o the presence, use, or slorage on
the Property of small quintities of Hazardots Substances that see generally recognized 1o be appropriate to normai residentlal uaca
and o maintenanee of the Propenty.

Borrower shall promptly give Lender written siotice of any investigation, ¢laim, demarnd, tawsalt or other agtlon by nny
governmental or regulstory dgency or private party fnvolving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual kaowledge. 1 Borrower learns, or is notithed by any governmental or regulatory authorky, that
any remaval or other remedintion of any Hazardous Substances nffecting the Propenty is neceasary, Borrower alinll promptly take

ILLINOIS FUHA DEED GF TRUST
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all necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the foliowing substances:  gasoline, kerosene. other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
the patagraph {6, "Envirommental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or enviropmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant aid agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns und traasfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents (¢ collect the rems and revenues and hereby directs each tenant of the
Praperty to pay the rents to Lender or Lender's agents.  Hawever, prior 1o Lender's notice to Borrower of Borrower's breach
of any covenant or agreement in the Security Instewment, Borrower shatl collect and receive all rents and revenues of the Property
as trugtee for the benefit of Lender and Borrower.  This assignment of rents constitutes an absolute assignment und not an
assignment for additional security only.

If Lender gives notice of breach to Borrower. () all rents received by Borrower shail be held by Bosrower as trustee for
benefit of Lender only, to he applied 1o the sums secured by the Seeurity Instrument; (b) Lender shall be entitled to collect and
receive all of the reats of the Property: and (c) each tenant of the Propenty shall pay all rents duc and unpaid to Lender or
Lender's agent o Londer's written demand to the tenant,

Borrower has pzt executed any prior assignment of the rents and has not and wilt not perform any act that would prevent
Lender from exercising its rights under this Paragraph 17,

Lender shall not e 4cyjuired 1o enter upon, take control of or maintain the Property before or after giving notice of breach
10 Borrawes. However, Londer or a judicially appoinied receiver may do so al any time there is a breach.  Any application of
rents shall not cure or waive 2ay_defimit or invahidate any other right or remedy of Lender.  This assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

18. Foreclosure Proceduce 7 Lender requlres immedinte pnyment In full under paragraph 9, Lender may foreclose
this Security Instrument by judiciae’ proceeding. Lender shall he entitled to collect all expenses incurred in pursuing the
remedies provided in this paragrapt1®, including, but not limited to, rensonable attorneys’ fees and cost of title evidence,

It the Lender's interest in this Sceurity Instrument iy held by the Secretary and the Secretary requires immediate
payment in Tull under Paragraph 9, the Scerctury may invoke the nunjudicing power of srle provided In the Siugle Family
Mortgage Foreclosure Act of 1994 ("Act™ (12.0.8.C. 3781 ¢t s¢q.) by requesting a foreclosure commissioner designated
under the Act to commence fareclosure and to cel) 52 Property ws provided in the Act. Nothing In the preceding sentence
shall deprive the Sceretary of any rights otherwis: wvailable to st Lender under this Paragraph 18 or applicable law.

19, Release. tUpon pavment of aff sums sceured byains Seeurity Instroment, Lender shall release this Security Instrument
without charge to Barrower. Borrower shatl pay any recardation costs,

20, Walver of ffomestend. Borcower waives all righis of homestead exemption in thie Property.

21. Riders to this Sccarity Insteument. 15 one or moreviders are exeeuted by Borrower and recorded together with this
Security fnstrument, the cavenants and agreements of each such Tutershall be incorporated inta and shall amend and supplement
the covenats and agreements of this Security Instrument as if the rdzris) were o part of this Security Instrument.

The following riders are attached:

Adjustable Rate Rider

BY SIGNING BELOW, Rorcower awcepts and agrees to the terms contained inctis Security [nstrument aid in any rider(s)
executed by Borrower and recorded with it

Witnesses:

N

T L et L T T 4 e

e + T v
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STATE OF ILLIMCES, COUNTY ss COOK

1, the undersigned,.= Motary Public in and for said county and state do hereby certify tha

SAMUEL ALLO,
JCYCE A ALLO, HISL WIFE

)
personatly kiown to me 1o he the same person(s) whos¢ tame(s) subscribed to the foregoing instrument, appeared before me this
day in person, and acknowledged thar (he, whe, they) sigred ind delivered the said instrument as (his, her, their) free and
voluntary act, for the uses and purposes therein set forth,

Given under my hand and official seal, this PR

My Commission expires: 4~ /% 99
' )

\"‘— Kokl ol e - ,:A/A: til LA A S
-7 Notary Public

.75

Pjﬁﬁxuugﬂﬁﬁk
CHASE MANHATTAN MORTGAGE CCORPORAT1ON
15441 94TH AVENUE

ORLAND PARK, [L 60462

ILLINOIS FHA DEED OF TRUST
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1318542985724
61301890
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ADJUSTABLE RATE RIDER

THIS ADsUSTABLE RATE RIDER is made s 12th  day of February, 1997
. andd {8 incorporated imto and shall be deemed to amend and supplement the

Morigage, Deed of Trustor S=curlty Deed ("Security fnstrument”) of the same date given by the undersigned
("Borrower”) to secure Borrower's Note ("Nute™) 10
CHASE MANHATTAN MOXTGAGE CORPORATION 1 4 corporation crganized and

xistin der the laus oI the State of Npw Jersgy,
(ﬁw kLcn&er% o? ﬂw same date and u‘,‘.':'r‘,::;! the property described in I?lc Security Tlxlmmcm and {ocated at:

12 STANDISH LANE, SCHAUMBURG, IL 60193

sy Adirens|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BRORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition to the covenant._ane' agreements made in the Security
[nstrument, Borrower and Lender further covenant and agree us Tollows:

1. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of  July, 1998 ,md on that day of ench -
succeeding year. "Change Date” means cach date on which the lnterest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *Index” moewrs the weekly
average yicld on United States Treasury Securities ndjusied o n constant maturity of one year, as niwde avaitable
by the Federal Reserve Board. “Current Index® means the most recent Index figure available 30 days before the
Change Date. (f the [ndex (as defined above) is no longer avallable, Lender will use ns a now Index any index

PHA Adprtablie Rate Rider
C-TUMLT  DPage | of 1 (5/90) (Heplases rey. 144 \
’ " 97112436
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prescribed by the Sccretary (as defined in Paragraph 7(B)). Lender will give Borrower notice of the new index.
(C)y Caleulation of Interest Rate Changes
Before ench Change Date, Lender will calculate a new interest rate by adding a margin of

Three
percentage points ( 3.0G0 %) tothe Current Index and tounding the sum to the nearest one-
eighth of one percentage point (0.125%). Subject to the jimits stated in Paragraph 5(D) of this Note, this rounded

amount will be the new nterest rate until the next Change Date.

(D) Limits on {nterest Rate Chuanges

The intecest rate will never increase or decrease hy more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
Initial interest rate stated in Paragraph 2 of this Note.

(B> Caleulation of Payment Change

It the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of
principal and Iserest which would be aceessary to repay the unpaid principal balance in full at the maturlty <ate
at the new intercst-rate through subsiantially cqual payments. In making such calculation, Lender will use the
unpaid principal balonce which would be owed on the Change Date if there had been no defauit in payment on the
Nate, reduced by the wmount of any prepayments to principal.  The result of this calculation will be the amount
of the new monthly payment of principal and interest.

{F) Notlee of Cupages

Lender witl give notice 2o Borrower of any change in the interest rate amd monthly payment amount. The
natice must be given al lenst 28/duys hefore the new monthly payment amount is due, and must set forth () the
date of the notice, (1) the Change Drie. (i) the oid interest rate, (iv) the new interest rate, (v) the new monthly
ayment amottnt, (vi) the Current {(dex and the date It was published, (vil) the method of calculating the change
n monthly payment amoumt, and (viln) anv other information which may be required by law from time to time.

(G) Effectlve Date of Changes

A new interest rate caleulated in peceadinnee with Paragraphs 3(C) and 3(D) of this Note will hecome
effective on the Change Dare. Borrowey sfull maka.n payment in the new manthly amount beginning on the first
payment date which occurs at least 285 days after, Lender has given Borrower the notice of changes required by
Paragraph $(F) of this Note. Borrower shall have 7o obligation 10 pay any facrease in the monthly poyment
amount caleulated inuccordance witht Paragraph S(E) ofihis Note for any payment date ocourring lesa than 23 duys
after Lender has given the required notice.  1f the meatdy payment nmount caleblated in accordance with
Paragraph $(E) of this Note decreased, but Lender falled (o glvedimely notice of the dectease awd Borrower tande
any monthly pnﬁmcm amaints exeeeding the payment amouns which should have heen stated in o timely notice,
then Borrower has the option to eithier (1 demand the returno Borsawer of any excess p:\rmcm. with interest
thereon ut the Nate rate ¢ rate equal to the interest rate which should buye been stated in a timely notice), or (i)
request that any excess payment, with interest thercon o the Note raie, be applied s payment of prineipal.
Lender's obligntion to retuen any excess pryment with interest on demam! is not assignabile even If this Note is
otherwise assigned befere the demand for cetuen by made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustuble Rate
Rider.

naneeel B0 Ve () Ll

SAMUEL ALLO JﬁYqE A ALLO
%4 v
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