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Preparcd by DEPENDABLE MORTGAGE INC.

ba
1400 TORRENCE AVENUE, SUITE #211 9 "Z ? {‘
CALUMET CITY, ILLINOIS 60609 "L}y, 05

‘—}-'I'lf\ Case No.
State of lllineis !
MORTGAGE ‘ 13118514899-72¢

‘e THIS MORTGAGE (“Security Instrument”) is given bn JaNuary 28TH, 1997
: The Morigager i JEFFREY T. DAWKINS MARRLCD /0. LORMA BARRIDS-DAWKINS
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("Borrower”). This Security Instrument is given to DEPENDABLE MORTGA{E, [WE.

which is organized and existing under the laws of  yg STATE OF INDTANA , and

whose address iS 1400 TORRENCE AVENUE, SUITE #211

CALUMET CITY, ILLINGIS 60409 ("Lender"). Borrower owes Lender b principal sum of

Dollars (U5, § 54,300.L5 ).

SIATY FOUR THOUSAKD THREE HUNDRED AKD HO/100
"Ivote™}, which

‘IMis debt is cvidenced by Borrower's nole dated the same date as this Security Instrument ¢

provitles for monthly payments, with the full debi, if nol paid cartier, dug and payable on  warch 18T, 2027
, This Security Instrument secures to Lender: (a) the repayment of the debi evidenced by the

Note, with interest, and all rencwals, extensions and madifications of the Note; (b) the payment of all other sums, wilh
interest, advanced under paragraph 7 1o protect the sccurity of this Sccurity Instrument; and (c) the performance

FHA Diinois Mortgage - 4/96
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of Borrower's covenants and agreements under this Sceurity Instrument and the Note, For this purpose, Borrower does
hercby mortgage, pramt and convey (o the Lender the following described propenty locaed in
£ooK County, Illinois:

THE SOUTH 10 FEET QF LOT & AND THE NORTH 20 FEET OF LOT 9 IM BLOCK 3, IN COTTAGE ADDITION TO ROSELAND, BEING A
SUBDIVISION OF BLOCK 16 AND EAST 1/2 OF BLOCK 17 AND LOT 1 AND THE EAST 1/2 OF LOT 3 I¥ 8LOCK 26 GF FERNWNOOD,
BEING A RESUBDIVISION OF THE SOUTHEASY 1/4 OF SECTION , TOWNSHIP 37 NORTH, RANGE 14, EAST QF THE THIRD
PRINCIPAL MER1GIAN, 1N COOK COUNTY, [LLINGIS.

Parcel 1D #: 25-09-425-025 ) voL: 457
which has the address of U220 SOUTH PERRY AVENUE CHICAGO {Strect, City],
Iinois 60628 [Zip Code) ("Property Address™); '

TOGETHER WITH all the improvements now or hercalter erected on the property, and all casements,
appurtcnances and fixtures now or hereafier a part of the property, All replacements and additions shall also be covered
by this Security Instrumens, All of the foregoing s referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower = sawfully seized of the estate hereby conveyed and has the right io
morlgage, grant and convey the Property and that the Praparty is unencumbered, except for encumbrances of record,
Borrower warrants and will defend gencrally the tile 1o the Property against all ciaims and demands, subject o any
cncumbrances of record.

THIS SECURITY INSTRUMENT comtbines uniform coveipats for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instvrient covering real property.

Borrpwer and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1, Payment of Principal, Interest and Late Charge. Borrower shall pay whn due the principal of, and interest
on, the debt evidenced by the Note and Jate charges due under the Note.

2. Monthty Payment of Taxes, Insurance and Other Charges. Borrower shalt inciuce in cach monthiy payntent,
together with the principal and interest as set forth in the Notc and any latc charges, a sum ior (a) taxes and special
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents aii .2 Property, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay a«nsitgage insurance
premium 1o the Sceretary of Housing and Urban Development ("Secretary™}, or in any year in whice sech premium
would have been required if Lender still held the Security [nstrument, each monthly payment shall also includs gither: (i)
a sum for the annual mongage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Sccretary, in a reasonable amount 1o be
determined by the Secretary. Except for the monthly charge by the Secretary, these items are called "Escrow Items" and
the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and kold amounts for Escrow Tiems in an aggregate amount not to exceed the
maximum amount that may be required for Bormower's escrow accoun! under the Real Estate Sculement Procedures Act
of 1974, 12 US,C. Section 2601 ef seq. and implementing rcgulations, 24 CFR Part 3500, as they may be amended
from time 10 time ("RESPA"), cxcept that the cushion or reserve permiticd by RESPA for unanticipated disbursements
or disbursements before the Borrower’s payments are available in the account may not he based on amounis due for the
mortgage insurance premium. :
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If the amounts held by Lender for Escrow Licms exceed the amounts permilted 10 be held by RESFA, Lender shall
account 1o Bommower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sulficient lo pay the Escrow Iiems when due, Lender may nolify the Borrower and require Borrower to make up
the shoriage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Bomower
tenders 10 Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has nol become
obligated to pay 1o the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior 1o
a foreclosure sale. of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).

3. Applization of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, w the srorigage insurance premium to be paid by Lender to the Sceretary or o the monthly charge by the
Secretary instead ¢4 thz monthly mortgage insurance premium;

Second, o any Jaxes, special assessments, leasehold payments or ground rents, and fire, (food and other hazard
insurance premiums, as regvired;

Third, 10 interest due vade:the Noie;

Fourth, to amortization of tar-principal of the Note; and

Fifth, 10 laie charges due under.ie Note.

4. Fire, Flood and Other Hazar Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erecled, against any hazards, casualties, and contingencics, including fire, for which
Lender requires insurance. This insurance shal> b maimained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvemenss oi-w2 Property, whether now in existence or subsequently erected, against
loss by floods to the exient required by the Secretary . all insurance shall be carricd with companies approved by Lender.
The insurance policics and any renewals shall be held by Teader and shall include loss payable clauses in favor of, and
in a form acceptable 1w, Lender,

In the event of loss, Borrower shall give Lender immeduar: notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerne isereby authorized and directed lo-make payment for
such loss directly to Lender, instead of to Borrower and o Lender joird:« All or any part of the insuranice proceeds may
be applied by Lender, at its option, either () o the reduction of the iadebledness under the Note and this Security
Instrument, first 10 any delinquent amounts applicd in the order in paragraph 2, and then to prepaymeni of principal, or
(b) to the restoration or repair of the damaged Property. Any application of the proseeds to the principal shall not extend
or posipone the due dale of the monthly payments which are referved to in paragiioh 2, or change the amount of such
payments. Any cxcess insurance procceds over an amount required to pay all outsindirg indebtedness under the Note
and this Security Instrument shali be paid to the cntity legatly entitled therelo,

In the event of foreclosure of this Securily Instrument or other transfer of title to the Pinperty that extinguishes the
indebtedness, all right, tide and interest of Borrower in and 10 insurance policics in force shall pess 1o the purchaser,

5. Occupancy, Preservation, Maintenznce and Protection of the Property; Borrower’s Losn Application;
Leaseholds. Bomrower shall occupy, establish, and use the Property as Borrower's principal residencs within sixty days
after the exccution of this Security Instrument {or within sixty days of a later sale or transfer of the Pr¢pettv) and shall
continue to occupy the Property as Borrower's principal residence for at least onc year after the date of cccupancy,
unless Lender determines that requirement will cavse undue hardship for Borrower, or unless extenuating circumstances
exist which are beyond Borrower's control, Borrower shall notify Lender of any extenuating circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or aliow the Property to detcriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed o provide Lender with any material information) in connection with the
loan cvidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence. If this Security Instrument is on a lcaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fec tile to the Property, the leasehold and fee ttle shall not be merged
unlcss Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in conneclion with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid w Lender o the extent of the full amount of the indebledness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of prizcipal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments, which are referred to in paragraph 2, or change the amoun! of such paymenis. Any excess proceeds
over an amount requized .o pay all outstanding indebuedness under the Note and this Security Instrument shall be paid 1o
the entity legally entitled i eto.

7. Charges to Borrows:: and Protection of Lender’s Rights in the Property. Borower shall pay all
governmental or municipal charas, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time directly 1o the exiiy which is owed the payment, If failure 10 pay would adversely affect Lender’s
intcrest in the Property, upon Lendei stequest Borrower shall promptly fumish to Lender receipts evidencing these
payments, .

[f Borrower fails to make these paymenie-or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Seceriy Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as u-praceeding in bankruptcy, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay whatever is necezeary 10 protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragr:ph shall become an additional debt of Bormower and be
secured by this Security Instrument. These amounts shali bear ‘nteiest from the date of disbursemeni, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

Borruwer shall promptly discharge any lien which has priority ¢ve. 1his Security Instrument unless Borrower: (a)
agrees in wriling 1o the payment of the obligation secured by the Jien'in a mraner acceptable 1o Lender; (h) contests in
good faith the lien by, or defends against enforcement of the licn in, legal procesdings which in the Lender’s opinion
operate 10 prevent the enforcement of the lien; or (¢) secures from the holder of thz lien an agreement satisfactory 1o
Lender subordinating the lien to this Security Instrument. If Lender determines that any rart of the Property is subject to
a lien which may attain priority over this Sceurily Instrument, Lender may give BorrGvrer a notice identifying the lien,
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may colleet fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.

(a) Default. Lender may, cxcept as limited by regulations issucd by the Secretary, in the sase of payment
defaulis, require immediate payment in full of afl sums secured by this Security Instrument if:
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Securiy instrument
prior 1o or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Secarily Instrument,
(b) Sale Without Credit Approval. Lender shal, if permined by applicable law (including Section 341(d) of
the Garn-S1. Germain Depository Institutions Act of 1982, 12 U.S,C. 1701j-3(d)) and with the prior approval of
the Secretary, require itnmediate payment in {ull of all sums secured by this Security Instrument if:
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(i) All or part ol the Property, or a hengficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(ity The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantec docs 5o occupy the Property but bis or her credit has not been approved in accerdance
with the requirements of the Secretary,
{¢) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does nol waive its rights with respeet 1o subsequent events,
{d)} Regulations of HUD Secretary. In many circumslances regulations issucd by the Secretary will limit
~ Lender's rights, in the case of payment defaults, o require immediate payment in full and foreclose if not paid.
This Sccurity Instrument does not authorize acceleration or foreclosure if not permitted by regulalions of the
Sccriary,
(e} Mor?gage Not Insured. Borrower agrees that if this Security Instrument ard the Nole are not determined 1o
be cligible tor insurance under the National Housing Act within 60 days from the date hereof, Lender may, at
its option, regrire immediate payment in full of all sums sccurcd by this Security Instrument. A writicn
statement of any withorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
o insure this Sccurty Inscument and the Note, shall be deemed conclasive proof of such incligibility,
Notwithstanding the /nregoing, this oplion may not be exercised by Lender when the unavailability of
insurance is solely due to Jciider’s failure 10 remit a mortgage insurance premium to the Secretary. '

10. Reinstaterent. Borrower iia=a right to be reinstated if Lender has required immediate payment in. full because
of Borrower’s failure to pay an amount 4ue under the Note or this Security Instrument. This right applics even after
foreclosure proceedings are instituted. To r2instale the Security Instrument, Borrower shall tender in a lump sum all
amounis required to bring Borrower's account'cmrent including, to the extent they are obligations of Borrower under
this Sccurity Instrument, forcclosure costs and-rrasonable and customary auomeys' fees and expenses properly
associated with the foreclosure proceeding, Upor reinstatement by Bomower, this Security Instument and the
obligations that it securcs shall remain in ¢ffect as if 1 ender had not required immediate payment in full, However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement afier the commencement of
foreclosure proceedings within two yecars immediately pricedaing the commencement of a current foreclosure
proceeding, (ii) reinsiatement will preclude foreclosure on diffeien: zrounds in the future, or (iii} rcinstatement will
adverscly affect the priority of the lien created by this Security Instriagit. o

11. Borrower Not Refeased; Forbearance By Lender Not o Wabvir, Extension of the time of paymem or
modification of- amortization of the sums secured by this Sccurity Instruroent sianied by Lender 1o any successor in
interest of Borrower shall not operaie to release the liability of the original Boriower or Bomrower's successor in interest.
Lender shall not be required to commence proceedings againsi any successor in daterest or refuse o extend time for
payment o otherwise modify amortization of the sums secured by this Security Insyument by reason of any demand
made by the original Borrower or Bosrower's successors in interest. Any forbearance by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors snd Assigns Bound; Joint and Several Liability; Co-Signers. The covenans aad agreements of
this Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject lo the
provisions of paragraph 9(b). Borrower's covenanis and agrecments shatl be joint and several. Ally Borrower who
co-signs this Sccurity Instrument but docs not cxecute the Note: (a) is co-signing this Security Instwizent only (o
mortgage, grant and convey Lhat Borrower's interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,
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13. Notices, Any notice to Borrower provided for in this Sceurity Instrumcnt shall be given by delivering it or by
mailing it by first class mail unless applicable law requircs use of another methed. The notice shalt be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first clays mail 10 Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided {or in this Sccurity Instrument shall be deecmed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Sccurity Insirument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confticts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note arc doclared 1o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16, Hazavdras Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Subsizuic2s on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in viciat'on of any Environmental Law, The preceding two sentences shall nos apply to the presence,
use, or storage on the erupesy of small quantitics of Hazardous Substances that arc generally recognized 1o be
appropriate 1o normal residential vees and (o mainignance of the Property.

Borrower shall prompily give Tender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agzary or privale party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes aciual knowledge. If Borrower leams, or is notified by any governmental or
regulatory authority, that any removal ozontber remediation of any Hazardous Subslances affecling the Property is
necessary, Borrower shall promply take all neerssary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 16, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the [ollowing subsrances: gasoline, kerosene, other flammable or toxic petroleum
products, 1oxic pesticides and herbicides, volatile sclvens, materials containing asbestos or formaldehyde, and
radioactive materials. As used in this paragraph 16, "Eavironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, saery or environmental protection,

NON-UNIFORM COVENANTS. Berrower and Lender further covetar: and agree as folfows; o

17. Assignment of Rents. Borrower unconditionally assigns and transfors 1o Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the renis-and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, maor 10 Lender’s notice 1o Borrower of
Borrower's breach of any covenant or agreement in the Sccurity Instrument, Borrarver shall collect and receive all rents
and revenyes of the Property as trustee for e benefit of Lender and Borrower. This ssivament of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as
trustec for benefit of Lender only, to be applied 1o the sums secured by the Security Instrinacaty @p) Lender shall be
entitled to collect and receive all of the rents of the Property; and () cach tenant of the Property shal’ pay all rents due
and unpaid to Lender or Lender's agent on Lender's written demand 1o the lenant,

Borrower has not executed any prior assignment of the renis and has not and will not perform any ac. that would
prevent Lender from exercising its rights under this paragraph 17

Lender shall not be required 10 enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shail not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to coilect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender's interest in this Security Instrument is heid by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Singie Family Mortpage Foreclosure Act of 1994 ("Act™) (12 US.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding semtence shall deprive the Secretary of any rights otherwise
gvailable 10 a Lender under this Paragraph [8 or applicabie law.

19, Refease. Tpon payment of all sums secured by this Security Instrument, Lender shall relcase this Security
Instrument withcalziarge 0 Borrowar, Borrower shall pay any recordation costs.

20. Waiver of foniraead. Borrower waives all right of homestead exemption in the Propeny,

21, Riders 10 this Security Instrument. If onc or more riders arc exceuted by Borrower and recorded togeiher
with this Security Instrument, the coveonts of cach such rider shall be incorporaied into and shall amend and
supplement the covenants and agreements oi-this Security [nstrument as if the rider(s) were a part ol this Sccufity
Instrument. {Check applicable box(es)]. -

Condominium Rider |__! Growing Equity Rider Other [specify)
Planned Unit Development Rider [:.] Cezauated Payment Rider ADJUSTABLE RATE RIDER

.
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BY SIGNING BELOW, Borrower accepls and agrees 10 the terms contained in this Security Instrument and bt any
rider(s) executed by Borrower and recorded with it.
Witnesses:

Op/// 7 g//j/&fﬂé/:ﬂ (Seal)

J FRE‘! T DAHK[HS -Barrower

. /
N r,(l L G| ’/f £t (Seal
,blmﬁ (Scal)
FCR THE bOLE PURPOSE OF WAIVING
HOMBESTEAD RLGHTS
(Scal) (Scal

-Borrower

-Borrower

-Borrower

(Seal) (Seal)

-Borrower

-Borrower

~+Seal) " (Seal)

-Borrower

-Yrotover

STATE OF ILLINOIS, COOK County ss;
1, THE UNDERSIGNED , & Notar 7 Puklic in and for said county and statc do hereby certify

that  JEFEREY T. DAWKINS MARRIED TO LORNA BARRIOS-DAWKINS, AMND LORNA BARRIOS-DAWKINS, MARRIED
TC JEFFREY ‘I'. DAWKINS .

. personally known to me to be the'sumz nerson(s) whose name(s)
subscribed Lo the foregoing instrument, appearcd before me this day in person, and acknowled zed that HE/SHE/ THEY
signed and delivered the said instrumentas — yissuer/vaeir  free and voluntary act, for the uses and purposes therein

set forth,
*Given under my hand and official seal, this 281w day of  sawuaRy 1997

My Commissicn Expircs:

SOLETY L6

LINDA A WEBER
Notary Public, Stale of Minois 3
My Comntission Expires 07/18/00
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#1{A Case No.

131:8514899-729

ADJUSTABLE RATE RIDER

THIS ACJUSTABLE RATE RIDER is made this  2a71y dayof  sanuARY . 8T
and is incorporaled if'to and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Security Instrumim”) of the same date given by the undersigned ("Borrower”) to secure Borrower’s Nole
{"Note") o

DEPENDABLE MORTGAGE INC.

(the "Lender™) of the same date ana sovering the propeny described in the Security Instrument and located at:
10220 SOUTH PERRY AVENUE
CHICAGO, 1L 60628

(Prooeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROV/ER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveliants and-agreements made in the Security
instrument, Borrower and Lender {urther covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest raic may change on the first day of JULY . 1958 , and on that day
of cach succeeding year, "Change Date” means each date on which the interest rate could cheiige.

(B) The Index
Beginninz with the first Change Date, the interest rate will be based on an Index. "Index" meaus-the weekly

average yield on United States Treasury Securitics adjusted (o a constant maturity of one year, as made vailable
by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days botore the
Change Date. If the Index (as defined above) is no longer available, Lender will use as 2 new Index any index
prescribed by the Secretary. As used in this Rider, “"Secretary means the Sccretary of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rlider - 10/95

%591:9601)
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(C} Catculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AHD THREE QUARTERS percentage point(s) ( 2.75 %) 10
the Current Index and rounding the sum to the nearest one-cighth of one percentage poinl {0.125%). Subject o
the limits s:aled in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date,

{D) Limits o%: I1 terest Rate Changes

The cxisting intres, rate will aever increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The inteoest rate will never be more than five percentage poinis (5.0%) higher or lower than
the initial infercst rate, as swat2-m Paragraph 2 of the Note. '

(E) Calculation of Paymeni Coange _

({ the interest rae changes on a/Change Date, Lender will calculate the amount of montily payment of
principal ard interest which would be necessary 10 repay the unpaid principal balance in full at the Matucily Date
al the new interest rate through substantially cynal pavments. In making such calculation, Lender will use the
unpaid principal balance whick would be owed e the Change Date if there had been no defau)t in payment on
the Note, reduced by the amount of any prepaymens-to principal. The result of this calculation will be the
amount of the new monthly payment of principal and (aterest,

(F) Notice of Changes

Lender will give nolice to Borrower of any change in the inteuest rate and monthly payment amount. The
notice must be given at Ieast 25 days belore the new menthly payient-amount is due, and must set forth (i) the
date of the potice, (ii) the Change Date, {ili) the old interest raie, (iv) theiiew interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was published, (viiy.itbz method of calculaling the change
in monthly payment amount, and (viii) any other information which may be redwized by law from time to time,’

(G) Effective Date of Chanpes

A new interest rate caleulated in accordance with paragraphs (C) and (D) of this Ricer will become effective
on the Change Daie. Borrower shall make a payment in the new monthly amounl beginnin; on the first payment
date which occurs a least 25 days after Lender has given Borrower the notice of changes reguized by paragraph
{(F) of this Rider. Borrower shall have no obligation to pay any increase in the monthly payeal amount
calenlated in accordance with paragraph (E) of this Rider for any payment date occurring less than 25 <ays after
Lender has given the required notice, If the monthly payment amaunt caleulated in accordance with paragraph
(E) of this Rider decreased, but Lender failed o give timely notice of the decrcase and Borrower made any
monthly payment amounts exceeding the payment amount which should have been stated in & timely notice, then
Borrawer has the option o either (i) demand the retum to Borrower of any cxcess payment, with interes) thereon
at the Note rate (a rate equal to the interest rale which should have been siated in a timely notice), or (i) request
that any cxcess payment, with interest thercon at the Note rate, be applied as payment of principal. Lender’s
oubligation 10 retum any excess payment with interest on demand is not assignable even if the Nole is otherwise
assigned before the demand for return is made,
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BY SIGNING BELOW, Borrower accepis and agrees 10 the terms and covenanls contained in this
Adjustablc Rate Rider,

ey T ;_//({/,4/744 (Scal) (Scal)

-Borrower -Borrawer

(Scal) (Scal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower Borrower

(Scal) (Seal)

Alotower -Horrower
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