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il I 15 MORTGAGE 131:8594495.729

IS MORTGAGE ("zarurity Instrument”) is given on FEBRUARY 12, 1997
The mortgagor is FRANCISZEXC BCRZECK], AN UNMARRIED MaN
M@ ORZECK AN j% BORZECK) HUSBAND AND WIFE
{‘é war"), This Sa Instrument’is given to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
which is arganized and existing undar the lave of THE STATE OF W1
and whose address is 6700 FALLBROOK AVENUE. SUITE 293, WEST HILLS, CALIFORNIA 91307
("Lender"). Borrower owes Lender the principal cum u! One Hundred Twenty Four Thousand Four Hundred Eighty Nine and 00/100
Dollars (U5, 5 124,4B9.00 ). This debt is evidunced by Borrower's note dated the same date as this Sacurity
Instrumant ("Note"), which providas for monthiy payments. with the tull debt, i nat paid earlier, due and payable on
MARCH 1, z027 . This Security Ins1iument secures to Lendar: (a) the repaymeant of the debt eviden-
ced by the Nots, with interebt, and all ranewals extansions and modifications of the Note; (b) the payment of all ather sums,
with interesl, advanced under paragraph 7 te protect the secusity-u! this Security Instrument; and (¢} the performance of
Borrower's covenants and agreements under this Security instrtsiral_and the Note. For this purpose, Borrower does
hereby mortgage. grant and canvey to Lendar, the following described p-pery located in COOK
County, illingis:
LOT 38 IN BLOCK 14 N MCINTOSH BROTHERS IRVING PARK BOULEVARD
ADDITION, TO CHICAGO BEING OF THE WEST 1/2 OF THE SOUTHEAST 1/5 OF

Siate of llinois

SECTION 17, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL 1)
MERIDIAN, IN COGK COUNTY, ILLINOIS. ;3{
P.LN. 13-17-422-002 L
\(D
N
which has the address of 4051 N. MASON AVENUE CHICAGO
Sireet) iCityj
| { 6; ,,’2 ityj
Ninois 60634- {"Property Address"); ) S

{2ip Coda;
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" Togethar witih all the improvements now or hereafter erected an tha property, and all easements, appurtanances, and

all fixtures rew or hereafler a part ol the property. Al replacaments and addilions shall aiso e coverad by this Security
Instrument, All of the foregaing is refarred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS thal Bosrower 15 lawfully seised of the estaie hereby conveyed and has the right to
morgage, grant and convey ihe Progerty and thal the Propsrty is unencumbered, except for encunibrances of record.
Borrowst warrants and will defend generally the fitie to the Property against all claims and demands, subjecl to any en-
cumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Princlpal, interest and Late Charge.  Borrower shall pay when due the principal of, and intersst on,
the dep! evidenced by the Nete and late charges due under the Note,

2. Monthiy Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
togethar with tha principal and interast as sei {orth in the Note and any fate charges, a sum for {a) laxes and spacial as-
sessmants lavied 0:'\2 be levied against the Propenty, (b) leasehold payments or ground rents on the Property, and (c)
pramiums lor insuraiics required under Paragraph 4. In any year in which the Lender mus! pay & morgage insuranca
premiufm to the Secratary of Housing and Urban Development ("Secratary™), or in any year in which such premium would
have been required it Lewdsr still held the Security Instrument, each monthly payment shall also include either (i} a sum for
the anpyual morgage insurancs premium ‘o be paid by Lender to the Secretary, or (i) a monthly charge instead of a
morigage insurance pramium it s Securily Instrument is held by the Secratary, in a reasonable amount lo be detarmined
by the Secretary. Except for the mianihly charge by the Secretary, these items are callad "Escrow Hams" and the sums paid
to the Lender are called "Escrow Funds.”

Lender may, at any time, collect and’niid amounts for Escrow ltems in an aggragate amount nol le exceed the max-
imum amouni that may be required for Borrovers escrow account under the Real Estate Settlement Procedures Act of
1974, 12 U.8.C. Section 2601 el seq. and impiamenting regulations, 24 CFR Parl 3500, as they may be amended from time
10 time ("RESPA",except that the cushion or reservs sarmitted by RESPA for unanlicipated disbursemants or disburse-
menis before the Borrower's payments are available ir.tha gceount may not be based on amounts due for the mortgags in-
surance premium,

it the amounts heid by Lender for Escrow ltems exceed the amounts parmitted to be held by RESPA, Lender shall
deal with the excess funds as required by BESPA. i the amounls of funds held by Lender at any time are not sufficient to
pay the Escrow tems when due, Lender may notily the Borrawer ard require Borrower 1o make up the shorage or
deficiancy as parmited by RESPA.

The Escrow Funds are pledged as additional security lor all sums secured by this Security instrument. if Barrower
lenders 12 Lender the full payment of all such sums, Borrower's account shaibe credited with the balance remaining for all
instaliment items {a), (b), and (c) and any mortgage insurance premium installmnt that Lender has not become obligated
to pay 1o the Secretary, and Lender shall promptly refund any excess funds o Puirower, Immediately ptior to the
toreclosure sale of lhe Propary or its acquisition by Lender, Borrower's accoun! shall ba ziedited wilk any balance remain-
ing for all installments far items (a), (b), and (c).

3. Application of Payments, All payments under Paragraphs 1 and 2 shall be applied by Lunder as follows:

First, to the morigage insurance premium lo be paid by Lender tc the Secretary or to e monthly charge by the

Secrelary instead of the monthly morigage nsurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flodd-and cther hazard in-

surancs premiums, as required;

Third, to interest dus under the Note;

Fourth, 1o amertization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Cther Hazard Insurance.  Borrower shall insure all improvements on the Property, whether now in

existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, tor which Lendsr W
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrowar

) : o ; .t
shall alsa Iinsure ail improvemants on the Properly, whelher now in exislence or subsequently erected, against loss by o
fioods 10 the extent required by the Secretary. All insurance shall bs carried with companies approved by Lender. Thain- .
surance pelicies and any renewals shall be held by Lender and shall include loss payabls clauses in favor of, and in aform {3
acceplabis to, Lender. §3)
€]
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in the evant of loss, Borrower shall give Lender immediale notice by mail. Lender may make proof of lass if not made
p’[cmplly by Borrower, Each insurance company concerned is hereby authorized and diracted to make payment for such
foss direcily to Lender, instead of to Borrawer and to Lendsr jointly. Al or any part of the insurance proceeds may be ap-
plied by Lender, at its option, aither (a) to the reduction of the indebiedness under the Note and this Security Instrument,
fiest 1a any delinquent amounts applied in the order in Paragraph 3, and then 1o prepayment af principal, or {b) to the res-
loration or rapair of the damaged Property. Any application of the procesds to the principal shall not extend or postpone
the dus date of the monthly paymaents which are refarred to in Paragraph 2, or changa the amount of such payments, Any
excess insurance proceeds over an amount required 1o pay all culstanding indebtedness under the Note and this Security
Instrumant shall be paid 1o the entily legafly entitled therato.

In the avent of foreclosure of this Security instrument or other transter of titla to the Properly that extinguishes the
indebtednass, all right, title and interest of Borrower in and 1o insurance policias in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Praperty; Borrawer's Loan Application; Leassholds.
Borrower shail occupy, establish, and use the Froperly as Borrower's principal residence within sixty days after the execu-
tion of this Security Instrument (or within sixty days of a fater sale or translar of the Property) and shall continus to occupy
the Property as Purrower's principal residence for at least one ysar aker the date of occupancy, unless the Lender deter-
minss this raquiretnant will cause undue hardship for Borrawer, or unless sxtenuating circumstances exist which are beyond
Berrower's control Botrower shall notify Lender of any extsnuating circumstances, Borawer shall not commit waste or
destroy, damage or sabsiantially change the Property or aflow the Property to detericrate, reasonable wear and lear
excepted. Lender may inseqt the Property it the Propeny is vacant or abandoned or the laan is in defaull. Lender may
take reasonable action to profeci.and preserve such vacant or abandoned Property. Borrower shall alse be in default if
Boriower, during the loan applitalon process, gave materially false or inaccurate information or statements to Lander (or
failed to provide Lender with any material information} in connestion with the loan evidenced by the Note, including, but not
limited o, represenlations concerning foruwars occupancy of the Property as a principal residence, |f this Securily
Instrument is an a leasshold, Borrower shall sumply with the provisions of the lease. I Borrower acquires fae Litle to the
Property, the sasehold and fae litle shall not he marged unless Lender agrees to tha mergar in wriling.

6. Condemnation. The proceeds of any awa.d or claim for damages, direct or consequential, in connection with any
condempnation or other taking of any part of the Prapery/or for conveyance in place of condemnation, are heraby assignad
and shall be paid 1o Lendear to the extent of the fulf amotint of the indebtedness thal remains unpzid under the Note and this
Security Instrumen!. Lender shall apply such procesds {0 thu reduction of the indebledness under the Note and this
Sscurdy Instrument, first to any dslinquent amounts applied i\ ine otder provided in Paragraph 3, and then to prepayment
of principal. Any application of the pracesds 1o the principal snail nat extend or posipone the due date of the monthly
payments, which are raferr=d to in Paragraph 2, or change the amosntiol such paymenis. Any excess proceeds over an
amoun! required 1o pay all outstanding indebtedness under the Note ans 1tfis Security Instrument shall be paid to the entity
legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Bcrrower shall pay all governmaental or
municipal charges, fines and imposilticns that are not included in Paragraph 2. Borowar shall pay thesa obligations on time
dirsctly to the entity which is owed the paymanl. | failure to pay would adversely afiect Lander's intetast in the Property,
upon Lander's request Borrower shall promptly turnish to Lender receipts evidencing these payments,

i Borrower fails to make these payments or the payments required by Paragraph 2, 'or fails to perform any other
covenanls and agreements contained in this Secuiity instrument, or there is a legal procseding thai may signiticantly affect
Lander's righis in the Proparty (such as a proceeding in bankruptey, ior condemnation or 1o enioros dzws or regulations),
than Lender may do and pay whatever is necessary to pratect the vaiue of the Properly and Lender's rign!s in the Propenty,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Anv amounts disbursed by Lender undar this paragraph shall become an additicnal debt of Bcriaiver and be
secured by this Security Instrument. These amaunts shall baar intarest from the date of disbursemaent, at the Note rate, and
at the option of Lender, shall be immediataly due and payable.

Borrower shall promptly discharge any fien which has priority over this Securily Instrument unless Borrower: (a} ()
agrees in writing (o the payment of the obligalion secured by the lien in a manner acceptable to Lender; (b) contesis in w;
guod faith the lien by, or defands against enforcemsnt of the lisn in, iegal proceedings which in the Lender's opinion PE-‘
operate to prevent the enforcement of the fien; or (¢} secures from the holder of the lien an agreement satisfactory to Lender F "
subordinating the lien 1o this Security Instrument. # Lander datermines that any parl of the Property is subject lo a fien .L{‘)
which may attain property over this Security Instrument. Lender may give Borrower a notice idenlifying the lien. Borrower ":
shali satisfy the lien or take one or more actions set forth above within 10 days of tha giving of notice. Lo

L
™
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8. Feas. Lender may collact faes ana charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
{a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Securily Instrument if:
{iy Borrower defaults by faifing 1o pay in full any monlhly payment roquired by this Securily Instrument prior 1o
or an the due date of the next monlhly payment, or
(iiy Borrower defaults by failing, far a period of thirty days, 1o perform any other obligations contained in this
Securily Instrument.
{b) Sale Without Credt Approval.  Lander shall, if permitted by applicable law (including Section 341(d) of the
Garn-51. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior approval of tha
Secratary, requira immediate payment in full of all surs secured by this Security Instrumant it
(iy All or part of the Property, or a beneficial interest in 2 trust owning all or part of the Property, is sold or
otharwise transferred {other than by devise or descent}, ang
(i) The Property is not occupied by the purchaser or grantse as his or her principal residence, or the pur-
chaser ar grantee does so cccupy the Property, but his or her credit has not been approved in accordance
with4na raguiraments ol the Secrelary.
{c) No Walvar__ i circumstances occur that would permit Lender to require immediate payment in iull, but
Lendsr doas nol require such payments, Lender does not waive its rights with respect la subsequent evants.
{d) Regulations 01241!0 Secretary.  In many circumstances regufations issuad by the Secratary will imit Lender's
rights in the case orpavimant defaulls to raguire immediate payment in fulf and lorsclosa if not paid, This Security
instrumant doas not autkorzs acceleration or foreclosure if not permitted by requiations af the Secratary.
{e} Mortgage Nol Insured.” Borrower agress that should this Security [nstrument and the Note secured thereby
not be eligible lor insurance wide. a3 Nalional Housing Act within _60 DAYS from the dale hereof, Lender
may, al its option and notwithstanding. anything in Paragraph 8, require immediate payment in full of all sums
sacurad by this Security Instrumenl. A 'written stalement of any authorized agent of the Secretary dated sub-
sequent to 60 DAYS fram the dats hireof, declining to insure this Security Instrument and the Note secured
theraby, shall be deamed conclusive proat of such ineligibilily. Notwithstanding the {oragoing, this option may not
be exnrcised by Lender when tha unavailability ¢i insurance is salely due to Lender's failure to ramil a mortgage
insurance premium lo the Secretary.

10, Reinstalement.  Barrower has a right to be reinsioted-it Lender has required immediate payment in fulf because
of Borrower's failura 10 pay an amount due under the Note o this Security Instrument, This right applies even aftar
loreciosure proceedings are instituiad. To reinstate the Security-#ntirument, Borrower shall tender in a lump sum all
amounts required Lo bring Borrewer's account current inciuding, to the satent they are obligations of Borrower under this
Security Instrument, foreclosure costs and reasonable and customary allrieys' lees and expenses properly associated
with the loreclosure proceeding, Upon reinstatemant by Borrower, this Sesurily Instrument and the obligalions that it
secures shall ramain in effect as if Lender had not required immaediata paymani-in f5ll. However, Lender is not required 1o
permit reinstatement if; (i) Lender has acceptad reinslatement after the commaencemont of foreclosure proceedings within
wo yaars immediately praceding the commencement of a current forectosure proceadira_{ii) reinstatement will preclude
fareclosure on ditlerent grounds in the future, or (iil} reinstalement wilt adversely affact the pricsity al the lisn created hy this
Security Instrument.

11. Borrower Not Releasad; Forbearance By Lender Nol a Walver. Extension of the tima ¢ pa'ment or modification
ol amontization of the sums secured by this Security Instrument granted by Lender to any suceassor /i intarest ol Borrower
shaill not aperate ta relsase the liability of the original Borrewer or Barrower's succassor in intarest.” kander shalt not bs
required 10 commence proceedings against any successor in interest or refuse to extend time for paymentar otherwise
modify amortization of the sums secured by Ihis Security Instrument by reason of any demand made Gty the original
Borrower or Borrowar's successors in interast. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preciude the exgrcisa of any right or remeady.

12. Successars and Assigns Bound; Joint and Saveral Liability; Co-Slgners.  The covenants and agresmants of this
Security Instrument shall bind and benefit the successars and assigns of Lander and Borrawer, subject to the provisions of
Paragraph 9.b. Borrower's covenants and agreemants shall be jcint and several. Any Borrower who co-signs this Security
instrument but does not execute the Nate: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Proparty under tha terms of this Security Instrument; (b} is nct personally obligaled to pay the
sums secured by this Sscurily Instrument; and (¢) agrees that Lender and any othar Borrower may agree lo axtend, modify,
farbear or make any accommodalions with regard to the lerms of this Security Instrument or the Note without that

Borrower's consent.

s L2 —
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. 13. Notices, Any notica to Borrewsr provided ‘or In this Securty Instiimen be given by delivering it or by mail-

ing it by first class mail unless applicadle law requires use of another method. The notice shall be dirgcted lo the Proparty
Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shalt ba given by firet class
mail to Lender's address stated herein or any address Lender designates by nolice to Borrower, Any natice provided for in
this Security- Instrument shall be deemed to hava been given to Barrower or Lender when given as provided in this
, . paragfaph.

. 14, Governing Law; Severabifity.  This Sacurity Instrument shali be governed by Federal law and the law of the juris-

K diction in which the Properiy is located, In the event that any provision or clause of this Security instrument or the Note con-
flicts with applicable Yaw, such conllict shall not affect cther provisions af this Security lnstrument or the Note which can be
giver effect without the cenilicting provision. To this end the provisions of this Security Instrument and the Nota are
declared to be severable.

15, Borrower’s Copy,  Borrower shall be given one confermad copy of this Security Instrumentt.

16. Hazardous Subslances.  Borrower shall nol cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrawer shail not do, nor allow anyone alse 1e do, anything atfacting the
Property that is in<ioletion of any Environmental Law. The preceding two senlences shali not apply to the presence, uss, or
storage on the Propeny of small quantities of Hazardous Substances that are genarally recognized to be appropriate lo
normal residential uses'and the maintenance of the Propeny.

Borrowsr shafl prozipt!y dive Lender written natice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguialory ajercy or privale party involving tha Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. f Borrower learns, or is notified by any governmantal or regulatery authority,
that any removal or other remediai’zii ol any Hazardous Substance affecting the Propedy is necessary, Borrawer shall
promptly take all necessary remadial actons in.accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are Ihose substances dafinad as loxic or hazardous substan.
ces by Envisonmental Law and the following stbstances: gasoline, kerassne, other flammabte or toxic petroleum products,
toxic pesticides and herbicides, valatile solvents, atasrial containing asbestos of formaldebyde, and radinactive matetials.
As used in this paragraph 16, "Environmental Law™ muans {uderal faws and laws of the jurisdiction where the Proparty is lo-
cated (hat refate o health, salely or environmentai protecuiin,

NOM-UMIFORM COVENANTS. Borrower and Lendar jurther covanant and agrea as fallows:

17. Assignment of Rents.  Borrawer unconditionaiiy-assigns and transfers to Landar all the rents and revenues of
the Property. Borrowsr autharizes Lender or Landar's agents-iu<ollect the tents and revenuves and hersby directs each
tenant of the Properly to pay the rents o Lender ar Lender's agunts,, Howaver. prior 1o Lender's netice to Borrower of
Borrowsr's breach of any covanant or agreement in the Security Instruinarst, Borrower shall collect and receive all rents and
ravenues of the Proparty as trustee for tha benafil of Lender and Borrower.~This assignment of renis constitutes an absolute
assignment and not an assignment for additional security only.

it Lender gives notice of breach to Borrawer: (a) all rents received by Boiinwar skall be hald by Borrower as frustas
for benelit of Lender only, to be applied 1o tha sums secured by the Security Instreman:: (h) Lander shall be antitled to col-
lect and raceive all of the rents of tha Propenty; and (c} aach tenant of the Properly shatl-pay all rents due and unpaid 1
Lendsr or Lender's agent on Lender's written demand to the tenant.

Borrower has not execuled any prior assignment of the rents and has not and will rio{ peiiarm any act that would
pravent Lender from exercising its rights under this Paragraph 16,

Lender shall not be required 1o unte; upon, 1ake contrai of or maintain the Property bafore or e giving notice ol
breach to Borrower. Howeyer, Lender or a judicialy appointed receiver may do 50 at any time there §s 4 Ureach. Any ap-
plication of rents shall not cure or waive any delaull ot invalidate any other right or remedy of Lendar. nisassignment ol
rants of the Property shall terminate when tha debt securad by the Security Instrumant is paid in full.

18. Foreclosure Procedurs, {f Lender requlres immediate payment in tull under paragraph 9, Lendet may, without
further demand, loreciase this Security Insirument by fudicial proceeding and Invoke any othat remedies permitied by ap-
plicable law. Lender shall ba aniitied to collect all expenses incurred in pursuing the remedles provided in this paragraph
17, including, but not limited to, reasonable attorneys’ fees and costs of litle svidsnce.

i the Lender's interest in this Security Instrument is held by the Secrefary and the Secretary requires immediate pay- U?
ment in full under Paragraph 9, the Secrelary may invoke the nonjudicial power of sale provided in the Single Famlly ™
Mortgage Fereclesurs Act of 1994 {"Act'} (12 U.S.C. 751 &f seq.) by requesting a foraclosure commissioner designaled ,*‘T\

under the Act to commence forectosura and to sell the Property as provided in the Act. Mothing in the preceding sentence €3
shall deprive the Secretary of any rights otharwise avallable lo a Lender under this Paragraph 18 or applicable law. )

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall releass this Security ¢y
Instrument withaul charge tc Borrower. Borrower shall pay any recordalion costs. w !

20. Wakver of Homestsad.,  Borrower waivas all righ! of homestead sxemption in the Property. 5

Page bty “ .
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. 21, Riders to this Security Instrument. If one or more riders are exscuted by Borrower and recorded together with
this Secu'ity Instrumaent, the covenants and agresments of sach such rider shalf ba incorporaled into and shall amand and

supplement tne covenanis and agreements of this Securily Instrument as if the rider(s) were a part of this Sacurily
Instrumsnt. [Check applicable box(es)]

D Rehabilition Loan Fider D Tax-Exempt Financing Rider D Hidei for Section 248 Mongage
D Condominium Rider D Graduated Payment Rider D Growing Equity Rider
L1 eanned Unit Devalopment Rider
Other (Specily)
ARM RIDER

BY SIGNING BELOW, Berrower accepls and agrees lo the terms contained in this Security Instrument and in any
rider(s) exaculed by Borrower and reccrded with it.

Witnesses:

\'Jg-{;)ﬂ_d/i:j’é% Zj, 69#"{'/2-—& ‘ (Seal)

FRANCISZEK BORZECKI /7 -Borrower
., N 3 r‘" . . /
b% 'EW; ) ﬁ o Fellooge 3 G2 .
o \ . . . ' ’
ﬁ)ﬁ@%‘///, Qs o Ao KL Ly )i T7/()I 0/7 (Seal)
YRR BORZECK ’ -Borrower
JAN

e i
u_/%?-_’}f’} 2SI ‘?-@CA)’Q (Seal)
ANNA BORZECK! -Barrower

{Seal)
-Borrower

Loan Ma.

STATE OF ILLINQIS,

County ss: Coud_

L the o pdecsis f‘gﬂd . a Notary Public in and for saiu cuunty and slats,

do heraby certify that FRANCISZEK BORZECK) AND JON BORZECK! AND ANNA BORZECK) ) .

personzlly known 1o me to be the same person(s) whos?gme(s) subscribed to the foregoing instrumen, appeared bel m)
/they ﬁe)

me this day in person, and acknowledged that he/shé/tt
tree and voluntary act, lor the uses and Jurposes therein sat forth,
Given under my hand and oliicia! seal, this 12TH day of FEBRUARY .19 1997

My Commission Expires: /2,/_?1/} ﬂ”ﬂ/7 /”E
N .

y) signed and defivered the said instrument as  his‘he(/

Matary Punie

prw
PPy TTrTTY T e VY |

" OFFICIAL SEAL"
MARC P. YURGAI1TS
Notary Public, State of Ninois s
ission Expires 4/11/2000 winte LT E
My Commission Expires Pagr it )G/;- =
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FHA Cass No.
131:8594495.729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 12TH day of FEBRUARY, 1997 ,
and is incorparated into and shall be deemed to amend and supplement the Mertgage, Deed of Trust or Security
Deed ("Security instrument™ cof the same date given by the undarsigned ("Borrower”) to secure Borrowar's Nota
{"Note"y ta - GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBFICOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 81307
(the "Lender”) ufthe same date and covering the property descriied in the Security Instrument and located at;
4051 N. MASON AVENUE, CHICAGO, ILUNOIS 60634-

(Praperty Address]

THE NOTE CONTAINS #ROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT - THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE A7 ANY-ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addilion to the covenanis and agresments made in the Securily Instrument,
Borrower and Lender furthar covenant and ag-es as foliows:
INTEREST RATE AND MONTHLY PAYM-MNT CHANGES

(A) Change Date

The interest rate may changs on the first day 0. JULY, 1958 ,and on
that day of each succesding year. "Change Date” mesns each data on which the interest rate could changa.

(B} The Index

Beginning with the first Change Date, 1he interes! rale wii ba based on an Index. "Index” means the weekly
average yisld on United Stales Treasuty Securities adjusted to’aConstant maturity of ona year, as made available
by the Faderal Reserve Board. "Current Index" means the most ienert Index figura available 30 days before the
Change Date. K1he Index {as delined above) is ne longer availahle -Cander witl use as a new Index any index
prescribed by the Secretary, As used in this Rider, "Secrelary means the, Secratary ol Housing and Urban
Davelopment or his or har designes.” Lender will give Borrower natice of {ne.nrw Index,

(C) Calcuiation of interest Rate Changes

Bafore each Change Date, Lender will calculate a new interas? rate by adding/a riargin of Two and Three Quarters
percantage paint(s) ( 2.750 %) to the Current Index and rounding lhe sum to the nearsst one-
eighth of one perceniage point (0.125 %), Subject to the limils stated in paragraph () of this Rider, this roun-
ded amcunt wifl be the new interast rate unlil the next Change Dale.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrsase by more than one percentage point {1,0%) ~p any single
Change Date. The interest rate will never be more than five percentag a points (5.0%) higher or lower than the ini-
tial interest rate.

(E) Catculation of Payment Change

if the intarest rate changes on a Change Date, Lender will calculate the amount of monthly payment of prin-
cipal ang interest which would be necassary to repay \he unpaid principal balance in fuif at the maturity dats at
the new interast rate through substantially egual payments. in making such caleulation, Lender will use the un-
paid principal balance which would be owed on the Change Data if thera had been ne defaull in payment on the
Note, reduced by the amount of any prepayments ta principal. The result of this calculation will be the amount o1
the new monthly payment cof principal and interest,

{F} Notice of Changes

Lender will give notice to Borrower of any change in the interest rale and monthly payment amount. The
notice must be given at least 25 days valore the naw monthly payment amouni is due, and must set ferth {i) the
date of the notice, (ii) tha Change Date, (iii) the ald interest rate, (iv) the new interas! rate, {v} the new monthly
payment amount, {vi) the Current Index and the dats it was pubiished, (vii) the method of calculating the change
in monthly payment amount, and (viii} any other infermation which may be required by law from time to time.
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(G) Effective Date of Changes
A ndw intarest rate calculated in accordance with paragraphs {C) and (D) of this Ridar wilt becoms seflective

on the Change Date. Borrowar shall make a paymaent in the new monthly amount beginning on the first paymant
dats which occurs at least 25 days after Lender has given Borrawer the notica of changes raquired by paragraph
(F} of this Rider.
Borrawer shall have no schiigation to pay any increase in the monthly payment amount calculatad in accordance
with paragraph (E) of this Rider for any payment date oecurring less than 25 days after Lender has given the
requirad notics. I the monthly payment amount calcutated in accordance with paragraph (E) of this Rider
decreased, but Lender failed io give limely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has
the aption lo either (i) demand the return to Borrower af any excess paymant, with intarest thereon at the Note
rate (a rate_squal o the interest rate which should have been stated in a timely notica), or (i} request that any
excess payment with interast thereon at the Note rate, be applied as payment of principal. Lendsr's obligation
to return any exress payment with inlerest on damand is nol assignable even if the Nole is otherwise assigned
befare tha demanc ‘o yreturn is mads,

BY SIGNING BELCW, Borrower accepis and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

4 b ATwa7 RO

A ﬂlmfma)/( %}@L}/ﬁ: {Seal) »' ; > L /; gal)
FRANCISZEK BORZECK! -Borrowet -Borrower

nit f.vu‘»;p&r‘ﬁ ‘

JAN
. 1 .
X L/l/ g 5o rbg _ Seal) /X 1~ ' X A (Seal)
ANNA BORZECK] ‘ -Borower i -Borrower

ISpace Below This Une Relerved for Acknowledgment]
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