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State of Winois MORTGAGE

HIe | DO as
THIS MORTGAGE (*"Security lnstrumen!” 137 given on FEBRUARY 14, 1997, The Mortgagor is
ROSA REAL, AN UNMARRIED WOMAN AND. FDITH TERRIQUEZ, AN UNMARRIED WOMAN AND MARICELA
VAZQUEZ, A MARRIED WOMAN, AS JOINT ToMANTS

{**Borrower™").
This Security Instrument is given lo NATIONAL MORTGAGE-A¥2, LOAN SERVICES, INC, AN ILLINOIS
CORPORATION

which is organized and
existing under the laws of  THE STATE OF ILLINOIS
and whose nddress is 2548 WEST DIVISION STREET, CHICAGO, IL G522

(""Lender™’).
Borrower owes Lender the principal sum of ONE HUNDRED NINE THOUSAND EIGLT HUNDRED THREE AKD NO/100
T N T 2 R 22 22 R 2 s A AR L R R Y B AN 3¢
(U.s. £109,803,00 ). This debt is cvidenced by Borrower's note dated the sam date a< this Security [nstrument
¢*Note™), which provides for monthly payments, with the full debt, if not paid castier, due and pagatlc on
MARCH 1, 2027. ‘This Security Instrumen( securcs to Lender: (a) the repaymet of the debt evidenced by
1he Note, with interest. and all rencwals, extensions and modifications of the Note; (b) the payment of alvorticr sums, with interest,
advanced under paragraph 7 to protect the security of this Sceurity Instrument: and (¢) the performance of Beirawer's covenaats and
agrecments under this Security Instrument and the Note. For this purpose, Borrower dacs hereby mortgage, grapt and convey (o the
Lender the foflowing described property located in- COOK County, HHinois:

LOT 5 (EXCEPT THE SOUTH 6 FEET THEREOF TRKEN FOR ALLEY) IN THE SUBDIVISION OF BLOCK 2
IN COCHRAN'S SUBDIVISION OF BLOCK 5 IN CANAL TRUSTEE'S SUBDIVISION OF SECTION 7,
TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

AP #: 17-07-108-019 VoL 586
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which has the address of 2011 WEST SUPERIOR STREET, CHICAGO

t

LOAN #: 97F-5099

| Strect, City},
Hlinois 60622 (*"Property Address™';
Lip Code)

TOGETHER WITHall the improvements now or hereafter crecled on the property, and allcasements, auppuricnances and fixtures
now or herealter a part of the property. Al replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred 1o in this Security Instrument as the *"Propenty.”

BORROWER COVENANTS that Borrawer is law{ully scized of the estate hereby conveyed and has the right to mertgnge, gramt
and convey the Propertyand that the Property is unencumbered, except for encumbrances of record. Borrowerwarrants and willdefend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniforin covenants with limited
variztions by jurisdiction ta constitute 4 uniform security instriment covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment 2t kErincipal, Interest and Late Chiarge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Noto-and Jate charges due under the Note.

2. Monthly Payméni of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together with
the principal and interest 25 52t lorth in the Note andany late charges, a sum for (a) taxes and special assessments levied or tobe levied
against the Propetty, (byleiiselioid paymentsor ground rents onthe Property, and () premiums for insurance required under paragraph
4. In any vear in which the Lender must pay o mortgage insurance premium (o the Sceretary of Housing and Urban Development
(**Secretary’’), or in any year in wwhich such premium would have been required if Lender still held the Security Instrument, each
monthly payment shall also includz cither: (i) a sum for the annuad mortgage inswrance premium o be paid by Lender to the Secretary,
or (iiya monthly charge instcad of 1 moriga 2o insurance premium if this Sccurity [nstrument is held by the Secretary, in a reasonable
amount to be determined by the Secretaey.Excent for the monthly charge by the Secretary, these items are called **Escrow ltems™
and the sums paid 10 Lender are called “*Escrow Fands,”

Lender may, at any time, cokleet and hold otz for Escrow liems in an aggregate amount not 1o exceed the maximuin amount
that may be required for Borrower's cscrow iccountaedes e Reat Estate Settlement Procedures Actof 1974, 12 U.S.C. Section 2601
¢f eq. and implementing regulations, 24 CFR Part 3360 s they may be amended from time to time ("RESPA™), except that the
cushion or reserve permitied by RESPA for unanticipated dishursements or disbursements before the Borrower's payments are
available in the account iy not be based on amonnts due fir the mortgage insurance premiunm,

[f the amounts held by Lender for Escrow items exceed the smuunts permitted to be held by RESPA, Lender shall account to
Borrower for the excess funds as required by RESPA. If the amourns of funds held by Lender al any time is not sufTicient lo pay the
Escrow Items when due, Lender may notify the Borrower and require Rutrower to make up the shortage as permitied by RESPA.

The Escrow Funds arc pledged as additional sccurity for all sums secried by this Security Instrument. If Borrower teaders to
Lender the full payment of ail such sums, Barrower's account shall be credited-with the balance remaining for all instaliment items
(). (b), and (c) and any montgage insurance premium installment that Lender hag ot become obligated to pay to the Sceretary, and
Lender shatl promptly refund any excess funds 1o Borrower, Immediately prior o afaroctosure saie of the Property or its acquisition
by Lender, Borrower's account shali be credited with any batance remaining for all instditments for items (a), (b), and (2).

3. Application of Payments. All payments under paragraphs § and 2 shall be appii<d ry Lender as tollows:

First ., to the mortgage insurance premium 10 be paid by Lender to the Secretary or to the nioninly charge by the Secretary instead
of the momhly morgape insurance prenium;

Second , lo any taxes. special assessments, leasehold paysients or ground rents. and fire, flopd and other hazard insurance
premiums, as required:

Third | to interest due under the Note:

Fourth . to amortization of the principal of the Note: and

Fifth . to late charges duc under the Note.

4. Fire, Flood and Other Hazard Insurance, Borroser shalt insure afl improvements on the Property, whether now inexistence
or subsequently crected. against any hazards. casuallics, and contingencies, including fire, forwhich Lender requires insurance. This
insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shail also insure all improvements
on the Property, whether now in existence or subscquently erected. againsi loss by floods to the extent required by the Seeretary. All
insurance shall be carried with companics approved by Lender. The insurance policies and any renewals shall be held by Lender and
shall include loss pavable clauses iu favor of, and in & form acceptable to, Lender,

In the cvent of loss, Borrower shall give Leader knmediate notice by mail. Lender may make proof of loss if not made promptigp)
by Borrower. Each insurance company concerned is hercy authorized and directed to make payment for such loss directly to Lendery §
instead of to Borrower 2ad to Lender jointly. All or any part of the insurance proceeds muy be applicd by Lender, at its option, eithepa
(#) 1o the reduction of the indebiedness under the Note and this Security instrument, first to any delinquent amounts applied in thg.s
order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any applicationg
of the proceeds to the principal shafl not extend or postpone the due date of the monthly payments which arc referred to in paragraplin
2, orchange the amount of such payments. Any excess insurance proceeds overan amount required to pity all outstanding indebtedness b
under the Note and this Security Instrument shall be paid to the entity legally entitled (hereto.
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' LOAN #: 97F-5099

In the event of foreclosure of this Security Instrument or other transfer of title to ihie Property that extinguishes the indebtedness,
all right, 1itle and interest of Borrower in and to insurance policies in foree shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of this
Sccurity Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue o occupy the Property as
Borrower’s principal residence for at least one year after (he date of occupancy, unless Lender determines that requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control, Borrower shall notify
Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, dimage or substantially change the Property
or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in defaull. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
Borrower shall also be in default if Borrower, during the loan application process, gave malerially false or inaccurate information
or statements to Lender (or failed to provide Lender with any material information) inconnection with the loan evidenced by the Note,
including, but not limited to, representations concerning Borrower’s occupancy of the Property asa principal residence. [[this Security
tnstrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leaschold and ice title shall nof be merged unless Lender agrees to the merger in writing,

6. Condemnaiion. The proceeds of any award or claim for damages, direct or consequential, in conncclion with any
condemnation or otlicricing of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and shall
be paid to Lender to thecafzit of the full ameunt of the indebtedness that remains unpaid under the Note and this Security [nstrument.
Lender shalt apply such prorceds to the reduction of the indebtedness under the Naote and this Security Instrument, first to any
delinquent amountsapplied intiwerder provided in paragraph 3, and then to prepayment of principal. Any application of the proceeds
1o the principal shatl not extend o2 pastpone the duc date of the monthly payments, which are referred to in paragraph 2, or change
the amount of such payments, Any # xcess proceeds over an amount required to pay all outstanding indebtedness under the Note and
this Security Instrument shall be paid =t entity legally entitled thereto.

7. Charges to Borrower and Proteciies of Lender’s Rightsin the Property, Borrower shall payall governmental or municipal
charges. fines and impositions (hat are not inclydeain paragraph 2. Borrower shall pay these obligations on time directly to the entity
which is owed the payment, If failure to pay wou!d ardversely affect Lender's interest in the Property, upon Lender’s request Borrower
shall promptly furnish to Lender receipts evidencing these payients.

If Bortower fails to make these payments or the pav:asats required by paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may sigrificantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, for condemnzion or 1o enforce laws or regutations), then Lender may do and pay
whatever is necessary to prolect the value of the Property ana-Lerder’s rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall eezame an additional debt of Borrower and be sccured by this
Sccurity Instrument. These ameunts shall bear interest from the dale of disorsrsement, at the Nole rate, and at the option of Leader,
shall be immediately due and payuble.

Borrowershall promptly discharge any lien which has priority over this Security fastrument unkess Borrower: (i) agreesin writing
to the payment of the obligation secured by the lien ina manner acceptable to Lencer: (b)zontests in good faith thelien by, or defends
against enforcement of the lien in, legal procecdings which in the Lender’s opinion spzaate to prevent the enforcement of (he lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinatipg the lien ta this Security Instrument, [f
Lender determines that any part of the Property is subject to a lien which may attain priorit; aver this Sccurity Instrument, Lender
miav give Borrower anotice identifying the lien. Borrower shall satisfy the lien or take oncor niorg oiithe actions sct forth above within
10 days of the giving of notice.

8, Fees. Lender may collect fecs and charges authorized by the Secretary

Y. Grounds for Acceleration of Deht.

() Default. Lender may, except as limited by regulations issued by the Secretary, in the case of pinment defaults, require
immediate payment in full of all sums secured by this Securily Instrument if:

(i) Borrower defautts by failing to pav in full any monthty paymeni required by this Security Instrumeniprior to or on the

due date of the next monthly payment, or

(it) Borrower defaultsby failing, fora period of thirty days, to performany otherobligationscontained in this Secu rity Instrument.
{h) Sate Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of the Garn-St,
Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Sccretary, require
immediate payraent in full of all sums secured by this Sccurity Instrument if:

(iy Al or pant of the Property. or a benelicial interest in a trust owning all or part of the Property, is sold or othenwvise

transferred (other than by devise or descent), and

(it) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee

does sooccupy the Property but his ot her credit has not heen approved inaccordance with the requircments of the Secretary.
(¢) No Waiver. I circumstances occur that would permit Lender 1o require immediate payment in full, but Lender does net
require such payments, Lender does not waive its rights with respect to subsequent events.
{d) Repulations of HUD Secretary. In many circumstances regulations issued by the Sceretary will tmit Lender’s rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument docs
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not authorizc acceleration or foreclosure il not permitted by regulanions of the Secretary.

(¢) Morteage Not Insured, Borrower agrees that il this Security Instrament and the Note are not determined to be eligible
forinsurance under the National Housing Act within 60 days lrem the date hercof, Lender may, at itsoption, require immediale
payment in full of all sums sccured by this Sceurity Instrument. A written statement of any authorized agent of the Secretary
dated subsequent to 6 days from the date hereof, declining to insure this Security Instrument and the Note, shall be deemed
canclusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender's faifure to remit a mortgage insurance premium 1o the Secretary.

10. Reinstatement. Borrower hasa right tobe reinstated if Lender has required immediate payment in full because of Borrower’s
failure 1o pay an amount duc under the Note or this Security [nstrument. This right applics cven afier foreclosure proceedings are
instituted, To reinstate the Security [nstrument, Borrower shafl tenderin a Jump sum all amounts requiredto bring Borrower’s account
current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure costs and reasonable and

LOAN #: S7F-5099

cuslomary attorncys' fees and expenses properly associated with the forcclosure proceeding. Upen reinstatement by Borrower, this

Sccurity Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepled reinstatement afier the commencement of
forcclosure proceeriiies within two years immedialely preceding the commencement of a current foreclosure proceeding, (i)
reinstatement wifi preclude foreclosure on different grounds in the future, or (iii) reinstalement will adversely affect the priority of
{he lien created by this Sccurity Instrument.

11. Borrower Not Beleased; Forbearance By Lender Nut i Waiver, Extension of the time of pavment or wodification of
amortization of the sums'sesred by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate o relcase the liability of in original Barrower or Borrower s successor in interest. Lender shall not be required to commence
proceedings against any successor i trterest or refuse lo cxtend time for payment or otherwvise modify amortization of the sumnssecured
by this Security Instruient by reasesof any demand made by the original Borrower or Borrower's successers in interest. Any
forbearance by Lender in cxercising any night or remedy shall not be a waiver of of preclude the exercise of any right or remedy.

12. Successors iand Assigns Bound; dpiatand Several Liability; Co-Signers. The covenants and agreements of this Security
[nstrument shall bind and benefit the successors atl assipns of Lender and Borrower, subject to the provisions of paragraph 9(b).
Borrower's covenants and agreements shall be jeintand several. Any Borrower who co-signs this Security Instrument but docs not
execute the Nole: (a) isco-signing this Sccurity Instiument ondy to morigage, grantand convey that Borrower’s interest in the Property
under the terms of this Security Instrunient; (b) is not pesscaatly obligated 1o pay the sums sceured by this Security lnstrument; and
{¢) agrees that Lender and any other Borrower miay agree 1o extend, madify, forbear or make any accommodations with regard to
the terms of this Security fnstrament or the Note without tha’ Botrower's consent.

13. Notices. Any notice to Borrower provided for in this Seevaiiy Instrument shall be given by delivering it or by mailing it by
first ctass mail unless applicable law requires usc of another method: Iic notice shall be directed to the Property Address orany other
address Borrower designates by nolice to Lender. Any notice to Lended shiall be given by first class mail (o Lender’s address stated
herein or any address Lender designates by notice to Borrower. Any noticz piovided for in this Security instrument shall be decined
to have been given to Borrower or Lender when given as provided in this paeagraph,

14. Guverning Law; Severability. This Security lustrument shall be goverr<a by Federal faw and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of tliis Separity Instrument or the Note conflicts with
applicable faw, such conflict shatl not affect other provisionsof this Sccurity Instrumedtr the Note which can be given effect without
the conflicting provision. To this end the provisions af this Sccurity Instrument and (i€ to are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and.47 iiis Security [nstrument.

16. Hazsirdous Substances . Borrower shall not cause or permil the presence, usc, disposal. sierage, or release of any Hazardous
Substances ott or in the Property. Borrower shall not do, nor allow anyone clse to do. anything affceiing the Property that is in violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage o the Praperty of small quantities
of Hazardous Substances that ate generally recognized (o be appropriate to normal residential uses and to puuimienance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuitor-ather action by any
governmental or regulatery agency or private party involving the Property and any Hazardous Substance or Fnvironmenial Law of
which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental or regulatory authoiity, that any removal
or other retnediation of any Hazardous Substances affecting the Property is necessary, Borrower shall promiptly take all necessary
remedial actions in accordancs with Environmenmal Law.

As used in this paragraph 16, *Hazardous Substances™ arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials, As used in this paragraph
16, ~*Environmentat Law' " means lederal laws and laws of the jurisdiction where the Property is tocated that relate to health, safety
or covironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows:

17. Assiznment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower aulhorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs cach tenant of the Property to
pay the rents to Lender or Lender’s agents, However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or
agreement in the Security Instrument, Barrower shatl collect and reccive all rents and revenues of the Praperty as Lusice for the benelit
of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional security only,
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If Lender gives notice of breach o Borrower: () all rents received by Borrower shafl be held by Borrower as trustee for benelit
of Lender only. to be applicd (o the sums secured by the Security Instrument; (b) Lender shall be entitled (o collect and receive all
of the rents of the Froperty; and (¢} each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on
Lender’s writlen demand to the tenant.

Borrower has not exectited any prior assignment of the rents and has not and will not perform any set that would prevent Lender
from exereising its rightu under this paragraph 17,

Lender shall not be required to enter upon, 1ake control of or maintain e Property befoze or alter giving notice of breach to
Borrower. However, Lender or a judiciatly appointed receiver may do 5o at any time there is a breach. Any application of rents shall
nol cure or waive any default or invalidate any other right or remedy of Lender. Thisassignment of rents of the Property shall terminate
when the debt secured by the Sccurity Instrument is paid in full,

18, Fureelosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled to collect al} expenses incurred in pursning the remedies
provided in this paragraph 18, including, but not timited to, reasanable attorneys’ fees and costs of title evidence,

I the Lemder's interestin this Security Instrument is held by the Secretary and the Secretary requires immediate payment
in full under Parazeaph 9, the Secretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage
Foreclesure Actot 1594 (*Act™) (12 U.S.C. 3751 et seq. ) hy requesting a foreclosure commissioner designated under the Act
to commence foreclusyre and to sell the Property s provided in the Act, Nothing in the preceding sentence shall deprive the
Sceretary of any righisatherwise available to a Lender under this Paragraph (8 or applicable law,

19. Release, Upon puymentofall sums secured by this Security Instament, Lender shall releasc this Security Instrumeni without
charge 1o Borrower, Borrower saz!l pay any recordation costs.

20, Waiver of Homestead: Boerower waives all right of homestead exeniption in the Praperty.

2t. Riders to this Security Inst =aent. 1f one or more riders are executed by Barrower and recorded together with this Sceurity
Instrument, the covenats ef caclsuch rircishall be incorporated into and shall amend and supplement the covennnts and agreements
of this Securily [nstrument as il the rides{s}avere a part of this Secarity [nstrumient.

(Check appliciible box(es)} _
{__ Condowinium Rider ____ Growing Fquity Rider {__JPlanned Unit Development Rider
_Graduated Payment Rider T30 Other(2) fapecify!  ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees (¢ theerms contained in this Security [nstrument and in any rider(s)
executed by Borrower and recorded wilh il
Wilnesses:

4 - Lt
l' 3
£

v B 2 : S Ao e
/y“""j‘\d,,g__-; / ! _/ S jj | ,.{-:_ N ”/_;/ LAt A
ROSA REAL ‘ £DITP-TERRIQUEZ’ ,-") ./' ;
y’/‘[la L R N

MARICELA VAZQUEZ

'
}

STATE OF ILLINOIS,  t ' 7. County s:
l.  THE UNDERSIGNED a Notary Public in and for said county and state aobercby cenify that

ROSA REAL, AN UNMARRIED WOMAN AND EDITH TERRIQUEZ, AN UNMARRIED AND MARICELA
VAZQUEZ, A MARRIED WOuAN )
persanally known to me tobe the same person(s) whose name(s) subscribed 1o the fercgoing instrument, appeared before me this day

in person, and acknowledged that THEY signed and delivered the said instrumentas THEIR
free and voluntary act, for the uses and purposes thereit set forth,
Given under my hand oo al.seul- i davol FEBRUARY, 1997

My Commission Expieds™  griCiAL SEAL” R G

. TATUM b e T

SHELOANDA ] inni Notary Public
Notary Public, State of Nlinois nokan
tty Commission Expires Bi17/98

4 M

I,
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LOAN #: 97F%-50989

FILA Case Nu,
131:8571214-729

ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER is made this 14TH dav of FEBRUARY, 1997,
andl is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sectrity
Deed (" Security instrumen.”yof the samme date given by the undersigned (" Borrower ™) io secure Borrower’s Note

("*Noie"') to NATIONAZ MORTGAGE AND LOAN SERVICES, INC

(the “"Leader’”) of the same date and coveriig e property described in the Security Instrument and located at:

2011 WEST SUPERIOR STREET
CHICAGO, IL 60622

THE NOTE CONTAINS PROVISIONS ALLOWING YOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LiviiTS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY. ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONALCOVENANTS, [nadditioniothecovenimis and sereements madcinine Seeurity [nstrument,
Borrower and Lender ftrther covenant and agree as foltows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the firstday of - JULY, 1998, and on ey day of
cach succeeding year. " Change Date'” means each date on which the interest rate could change.,

{B) The Index

Beginning with the first Change Date, the interest rite will be based onan {ndex. **fndex™ means the weekly
average vield on United States Treasury Sccurities adjusted o 4 constant maturity of onc year, as made available
by the Federal Reserve Board. " Current Index ™™ means the most recent [ndex figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as 4 new Index any index
prescribed by the Secretary. As used in (his Rider, ' Secretary means the Secretary of Housing and Urban
Development or his or her designec.”” Lender will give Borrower notice of the new Index.

FHA Mubtistate ARM Rider - 10/95
VMP.591 (9601) Page 1 of 3 PE705ARY  PRIGSALU 605
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LOAN #: 97F-5099
(C) Cateulation of Interest Rate Changes
Before cach Change Date, Lender will colcutate a new interest rage by adding a warginel  TWO AND
THREE-FOURTHS percentage paiul(s) ( 2.750% ) tothe Current index
and rounding the sum to the nearcst onc-cighth of ane percentage point (0.125%). Subject (o the limits stated in
paragrapl (D) of this Rider, this rounded amount will be the new inferest rate untif the next Change Date,

(DY Liwits ym Interest Rate Changes
‘Fhe existing uiterest rate will never increase or decrease by more thanr ONE
percentage point(s) ( 1,000% Jonanysingle Change
Date. The intetest el never be more than - FIVE percentage
poitt{s) {  5,000% " /2 higher or lower than the initial interest rate, as stated in Paragraph 2 of the Naote,

(EY Calealation of Paymcac Change

Ithe interest ratechanpes on a Cange Date, Lender will caleufate the amount of monthly payment ol pri ncipal
and interest which wonid be necessany 4 tepay the unpaid principal balnice in full at the Maturity Date af the new
interest rate through substantially equal paysinivts. i making such calealation, Lender will use theunpaid principal
batance which would be owed on the Change-Die if there had been no default s payment on the Note, reduced
by the amount of any prepavments to principat. The resniol this caleulation will be the amount af the new monthiy
payment of principa! and interest.

(F) Notice of Changes

Lender will give noticeto Borrower of any change inthe intcrest rate and monthly payment amount, The notice
st be given at least 25 days before the new monthly payiment zinsunt is due, and must set forth (i) the date of
the notice, (i) the Change Dale, (ifi) the old interest rate, (iv) the'aew inferast rite, (v) the new menthly payment
amounl. (viy the Current Index and the date it was published, (vii) the me hod ofealenlating the change in monthiy
pavient amount, and {viii) any other tnformation which may be required by daw from time lo time,

(G) Effective Date of Changes

A new inferest rate caloulated in accordance with paragraphs (C) sud (D) of this Ruder will become effective
on the Change Date. Borrower shali mitke 4 payment in the new monthly amount beginning o the first payment
date which oceurs at leass 25 days after Lender hus given Borrower the notice of changes ieovired by paragraph
(F} of this Rider, Barrower shall lisve no obligation (o pav any increase i the monthly paymentiamoent caleulated
in accordance with paragraph (E) of this Rider for any payment date occuering less than 25 days &1er § .ender has
piven the required notice. 1fthe monthly payment amount cilculated inaccordance with paragrapti (E) ceibis Rider
decreasod, but Lender fuiled to give timely notice of the decrease and Bosrower madeany monthly paymetit amounts
exceeding the payient amount which shiould have been stated in a timely natice, then Borcower has the option to
either (i) demand the return o Borrower of any excess payiuent, with interast thercon at the Note rate (a rate equal
to the interest rate which shoutd hive been stated ti a imely notice), or (i) request that any excess payment, with
juterest thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return ity excess
piyiment with inerest on demand is ot assignable even if the Note is otherwise assigned befare the demand fer

retarn is nide,
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BY SIGNING BELOW, Borrower accepts and

Rate Rider,
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