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THIS (S A FIRST MOFTGAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING FOP CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS ~2nD  PRINCIPAL BALANCE (INCLUDING FUTURE
ADVANCES AMD DEFERRED INTZFRFST) AT LENOER'S OPTION THE SECURED NOTE
MAY BE RENEWED OR RENEGOTIATER.

THE MAXIMUM AGGREGATE PRINCINAL BALANCE SECURED 8Y THIS MORTGAGE
s $201,562.50 WHICH IS 128 % OF THE "NOTE AMOUNT™,

o~ —

I DEFINITIONS OF WORDS USED IN THIS MOKTAGE
{A) Security Instrument. This Mortgage, which is <atad NOVEMBER 30, 1896,
will be called the “Security Instrument”

{B) Borrower. PETER G. ARCHOS AND BECKY ARLHOS, HUSBAND AND

WIFE -
. - _ - Nt ~ -1
i“’m,s A umen ;5bgmos re-recorded] 4o Cotreckibne. halwy o -
x\e, %3
-
sometimas will be called “Borrower” and somatimes simply "I" or “ma’ C;.;
{C} Lender, WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL T
SAVINGS AND LODAN ASSOCIATION » =~ = * = & = < * TS SUCCESSORS AND/OR ‘e
ASSIGNEES, will be called "Lender.” Lender is a Faderal Savings and Loan Assoclstion which is =~}
orgatizad and exists under the laws of the United States. Lenders aciress is 1901 L
HARRISON STREET, OAKLAND, CALIFORNIA 84612, E:
1 &
<
&

BOX 333-cTi | (NI

A
3000044 10182350038 AdIA Poge ! L 0o3
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(D) Note. The note signed by Borrower and having the same date as this Security
instrument will be called the 'Note” The Note shows that | ows Lender the original principal
amaount of US $161.250 .00 "Note Amount), plus accrued and deferrad intorest ang
such ofher amounts a5 stated in the Note | have promissd 1o pay this debt in monthiy
payments and to pay the debt in fulf by DECEMBER 15, 2025,

() Property. The property that is dascribed below in Saction i sntitted "Description
of the Praperty” will be called the "Property*

{F] Sums Securad. The amounts described below in Section i entitted "Borrower's
Transfer of Rights in the Property” sometimes will be called the "Sums Secured.

!Q)  Person, Any person, organization, governmentsl authority or other party will be
callsc” Pirson”

i1, BORWONVER'S TRANSFER OF RIGHTS IN THE PROPERTY

| mortgeae. -irrsvocably grant and convey the Property to Lender subject to the tarms
of this Security inscument This means that, by signing thie Security instrument, | am giving
Lendsr those rights ‘that sra stated in this Security instrument and also thoss rights that the
law givas to lenders whio hold mortgagas on real propesty. | am giving Lendar these rights 1o
protect Lender from possdile losses that mught result of | fail to

B pay alt amounts swed to Lender under the Note and all other notes sacured
by this Secwrity Instrumant caleg-the “Secured Notes' inciuding future advances made by
Lender and any changes to the Secured Notas made with the written consent of Lender,

it pay. with interest, any arioutts that Lender spends under Paragraphs 2 and 7
below 10 protect the value of the Fropeny and Lendar's rights in the Property; and

i} keep alt of my other promises ana agraements under this Security instrument,
the Securad Notes and any changes to the Secures Notes made with the written consent of
Lendsr.

1 DESCRIPTION OF THE PROPERTY
i give Lender rights in the Property described below:

it The property which is focated at 2210 MJCHAEL ‘WANOR ARL INGYON
HEIGHTS, 1L 60004, = = * ® = v # v = & > s n % mim 8w > The legal
description of the Proparty is attached as Exhibit "A" which is made 2.p201 of this Security
instrument. This Property is csalled the "Describad Proparty”

REAL ESTATE INDEX NUMBER: VOou
03-21-101-020-0000

W) Al buildings and other improvements that are located on the Described
Property:

i All rights in other property that | hava as owner of the Describad Property.
These rights are known as easemants, rights and appurténances atlached to the Property.

SOOOBET (0122 95/1 15t ADRT “ege I e
OFFENRE D INTERLST MDRTGAGE: ADJUSTABLE
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{il Al rights in other property that { have as owner of the Described Property.
These rights are known as easements, rights and appurtenances attached to the Property;

{ivi Al rants or royalties and other incoma fram the Described Property;

v} Al mineral, oil and gas rights and profits, water rights and stack that are part
of the Described Property;

{vi: Al rights that } have in the land which lies in the streets or roads in front of,
behind or next to, the Described Proparty;

{viii Al fixtures that are now or in the future will be on the Described Property or
on the property described in subsection (il of this Section;

(Vi ~ All of the rights and property described in subsaections (i) through {vil} of this
Section that't.ceguire in the future;

{ix} Al rerfacaments of or additions to the property described in subsoctions (il
through {viii} of this_Czction, and

(x} All of the znounts that | pay to Lender under Paragraph 2 below.

IV. BORROWER'S RIGHT TO GRANT A SECURITY INTEREST IN THE PROPERTY ANO
BORROWER'S OBLIGATION T7, UEFEND OWNERSHIP OF THE PROPERTY

| promise that {) | lawfully own (he Property: (i} | have the right to mortgags, grant
and convey the Property to Lender. and i «njre are no outstanding claims, charges, liens or
encumbrances against the Property, except foi lnose which are of public record

| give a general warranty of title to Lender. Tvis means that { will ba fully responsible
for any losses which Lender suffers because somenrc other than myself has some of the
rights in the Property which | promise that | have. | proruse that | will defend my ownarship
of the Property aganst any claims of such rights.

COVENANTS

| promisa and ) agree with Lander as follows:

1 BORROWER'S PROMISE TQ PAY

! will pay to Lender, on time, all principal and interest dus under the Secured Notes
and any prepayment and !ate charges due under the Secured Notes

2, PAYMENTS FOR TAXES AND INSURANCE
(A} Borrower's Qbligations
! will pay al! amounts necessary to pay taxes and hazard insurgnce premiums oOn

the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums (if any)

SCO08C 103.02.9%1-95) AQ8E MORTGAGE-ADJUSTABLE o
Page 3
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(B] Escrow Acccunts

Subject to applicable law, no escrow shall be required except upon written
dermand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until the Note is pad in full, a sum {‘Funds’) for: (al yearly taxes. penalties and
assessments which may attain priority over this Security Instrument as a lien on the Property;
&l yaarly leasshold payments or ground rents an the Property, if any: {c) yearly hazard or
property insurance premiums; (dl yearly flood insurance premiums, if any. and (al yearly
mortgage insurance premiums, if any. These items are called "Escrow ltems’ Lender may, at
any time collect and hold Funds in an amount not to exceed the maximum amount a lender
for a fedscally relatad mortgage loan may require for an escrow account under the federal
Roal Estatu <attlement Procedures Act of 1974 as amended from time to time, 12 USC
§ 2601 st ey fRESPA"), unlass ancther law that applies to the Funds sets a lesser amount |f
so, Lander mav. 2t any time, collect and hold Funds in an amount not to exceed the lesser
amount Lendar muy- estimate the amount of Funds due on the basis of current data and

reasonable estimatus of expenditures of future Escrow items in accordance with applicable
lawv.

The Funds shall b held in an institution whose deposits are insured by a federal
agency, instrumantality, or entity /invluding Lender, if Lender is such an institution) or in any
Federal Homa Lcan Bank. Lender shziapply the Funds fo pay the Escrow items. Lender may
not charge me for holding and applyiva the Funds, annudily anelyzing the ascrow account, or
verifying the Escrow items, unless Lend2r p2us ma interest on the Funds and/or applicable law
permits Lender to make such a charge. However, Lander may require me to pay a one-time
charge for an independent real estate tax repariing service usad by Lender in connection with
this loan, uniess applicable law provides otherwize. Unless an agreement is made or applicable
law requires interest to be paid, Lender shall i be required to pay me any interest or
earnings on the Funds Lender shall give to me. without charge. an annual accounting of the
Funds, showing credits and debits to the Funds and the-purpose for which each debit to the

3

. .
Funds was made The Funds are pledged as additional security for all sums secured by this a)
Security Instrument p
(o
.,""_;
if the Funds held by Lender excead the amounts permitted to ba held by W
applicable law, Lender shall account to me for the excass Funds .'n accordance with the -
requirements of applicable law. If the amount of the Funds held by Lencer it any time is not &
sufficient to pay the Escrow iHems when due, Lender may so notify ma r writing, and, in
such case | shall pay to Lender the amount necessary to make up the deficieary or shortage.
) shall make up the deficiency or shortags in accordance with the requirements of the Lender,
at its sole discretion, in the manner and times prascribed by RESPA
&
, , g
Upon payment in full of all sums sacured by this Security Instrument, Landsr shall  n
gromptly refund to me any Funds held by Lender. If, under paragraph 28, Lender shall acquire (I
or geit the Property, Lender, prior to the acquisition or sale of the Property, shall apply any _.f?
Funds heid by Lender at the time of acquisition or sale as a credit against the sums secured e
by this Security Instrument. 3:_"

S980 101,22 3%/1-95) AQAF MOATSAGE-AD, JSTABLE "
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-3, APPLICATION OF BORROWER'S PAYMENTS

Unless the law raquires otherwise. Lander will apply sach of my payments under the
Secured Notes and under Paragraphs ! and 2 gbave in tha following order and for the
following purposas:

First, to pay prepayment charges due under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amount$ due to Lender under Paragraph 2 above;

Fourth, to pay interast due undar the Secured Notes;

Fifth, to pay deferrad interest under the Secured Notes;

Sixth, to pay principal due under the Secured Notes;

Last, t0 _pay late charges due under the Securad Notes.

4. BORROWSK'Z. NBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all oxes, assessments and any other charges and finas that may bas imposed
on the Property and Jiat may be superior to this Security lnstrument.

| will also make pavinents due under my lease if | am a tenant on the Property and |
will pay ground rents (if any) /due on tha Property. | will pay these amounts either hy making
the payments to Lendaer that ao Jascribad in Paragraph 2 above or by making the payments
on time to tha Parson owed thar

Any claim, demand or charge tliat i= made agsinst property because an obligation has
not baen fuifilled is known as a lien. | will promptly pay or satisfy all liens against the
Property that may be superior to this Securny Instrument Howaver, this Security instrument
does not require ma to satisfy a superior lies ir: (A) | agree, in writing, to pay the obligation
which gave rise to the superior Jien and Lender euproves in writing the way in which { agree
to pay that obligation. or B} in good faith, | argua ur defend against the superior fien in a
lawsuit so that, during the Jawsuit, the superior lien mizy not be enfarced and no part of the
Peoperty must be given up, or [C} | secure from the ho'aer, of that other lien an agresment,
approvad in writing by Lender. that tha fien of this Security !astrument is superior to the lien
heia by that Parson !f Lender determines that any part ¢ the Property is subject to a
superior lien, Lender may give to me a nctice idantifying the superior lien | will pay or satisfy
the superior iien or take one or more of tha actions set forth ‘asove within 10 days of the
giving of notice.

Q06T TLE

5. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE
At my sole cost and sxpense. | will cbtain and maintain hazard insurarce to covar ali
buildings and othar improvements that now are or in the future will ba (ocated an the
Property. The insurance mwust cover 1oss of damage cavsed by fire, hazards noriwly covered
by "extended coverage” hazard insurance policies and other hazards for which Lender requires

covgrage. The inswrance must be in the amounts and for the periods of time required by S$£L
Lender. | may choose the insurance company but my c¢hoice is subject to Lender's approval &N
Lendar may not refuse to approve my choice unlass the refusal is reasonable. Al of thase # a]
insurance policies and renewals of the policies must inclide what is known as a Standard (;.}
Mortgagee Clause to protect Lander. The form of all policies and remewals must be ot
accaptable to Lender. Lendar will have the right to hold the policies and renewals. if Lender —d
raquires, 1 will promptly give Lender ail receipts of paid premiums and renewal notices that | p-
racaive. et
3D00bE (03.€7.9%1-95) ACIG MORTGAGE-ADIJSTADLE L
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it | obtain sarthquake insurance, any other hazard wsurance, credit life and/or disability

insurance, or any other insurance on or celating to the Property or the Secured Notes and

which are not specificaily required by Lender, | will name Lender as loss payee of any
proceeds.

If thera is @ loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. !f | do not promptly prove to the insurance company that the
foss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "Proceeds. Any Proceeds raceived
will be arplied first to reimburse Lander for costs and expenses incurred in connaction with
obtaining k4 Proceeds, and then, at Lender's opticn and in the order and proportion as Lender
may deterriins. in its sols and sbsoiute discretion, regardiess of any impairment or Jack of
impairment of sonurity, as follows: (A) to the extent allowed by applicable few. to the Sums
Sacured in a riar)es that Lender determines and/or {B) to tha payment of costs and expenses
of necessary repairs-or to the restoration of tha Property to a condition satisfactory to
Lender, such applicaiio” o he made in the manner and at the times as determined by Lender.

if { absndon the Prcoestor if | do not answer, within 30 days., a notice from Lender
stating that the insurance company has offered to settle a claim, Lender may collect the
Proceeds. Lender may use the Procauds to repair or restora the Praperty or to pay the Sums
Sgcured. The 30-day period will begn when tha nolice is given

it any Proceeds are used to reduce the amount of principal which | ewe 1o Lender
under the Secured Notes, that use will not elay the due date or change the amount of any
of my monthly payments undar the Sacureo Moies and under Paragraphs 1 and 2 above.
Howaever, Lander and | may agree in writing to ogslays or changes.

»

H Lendar acquires the Property under Paragrap’t 27 below, all of my rights in the
insurance policies will helong to Lender. Aiso, all of my rights in any proceeds which are paid
because of damage that occurred before the Praperty is Hcqured by lender or sald will
belong to Lender. However, Lender's rights in those proceeds wifl not be graater than the
Sums Secured immadiately befcere the Property 15 acquired by Lendel ar sold

SD6GITTLE

1f | am required by Lender to pay premiums for mortgage insurince, | will pay the
premiums until the requirement for morigage insurance ends accoroihg i@ my written
agreement with Lender or according to law.

6. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFWL'- ANY

LEASE OBLIGATIONS
) will kaep the Property in good repair. i will not destroy or substantially chenge the
Property and | will not allow the Property to deteriorate. | will kesp and maintain the Property

in compliance with any state or faderal hazardous materials and hazardous waste laws. | wil &
not use, generats, manufacture or stora any hazardous materials or hazardous wasts on, under N
or about the Property. 1 will indemnify, defend and hold harmiess Lender and its employees. %
officars and diractors and their successors from any claims, damages or costs for required * A
or nacessary repair or the ramoval of hazardous waste or any other hazardous materisls <5
claim. ¥ | do not own but am a tenant on the proparty, } will fultill my obiigations under my
lsase. | also agree that, if | acquire the fee title to the Property, my lpase interest and the fee 7

title will not mergs unlass Lender agress to tha merger in writing.

SCOOBF 103.02.95:7-3% ALV MPRTGAGE- ADJIUST AL ik
Pige #
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7. LENDER'S RIGHT TO PROTECT ITS RIGHTS IN THE PHOPERTY

If: {A} | do not keep my promises and agreements made in this Security Instrument, or
B someone, including me, begins a legal proceeding that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy. in probate. for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lendar's actions may include appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Although Lendar may take action
under this Paragraph 7. Lender does not have to do so. Any action taken by Lender under this
Paragraph 7, will not release me from my obligations under this Security Instrument,

I will 'pay to Lender any amounts which Lender advances under this Paragraph 7 with
interest, at tha intersst rate in effect under the Secured Notas which have not been paid. |
will pay thosr smounts to Lender when Londer sends me a notice requesting that | do so.
interest on eacn amount will begin to accrue on the date that the amount is advanced by
Lender. However, Liader and | may agree in writing to terms that are different from those in
this Paragraph 7. Thie Sacurity Instrument will protect Lender in case | do not keep this
promise to pay those z/ncunts with interest

8. LENDER'S RIGHT TO INGPECT THE PROPERTY

Lender, and others authorized by Lender, may enter upon and inspact the Property.
They must do so in a reasanable m2iner and at reasonable times. Bafore or at the time an
inspection is made, Lander must give-me notice stating a reasonable purpose for the
inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TA4NING OF THE PROPERTY

| assign to Lender all my rights {A} to pruceczds of all awards or claims for damages
resulting from condemnation, eminant domain or othei govarnmental taking of all or any part
of the Property; and (B) to proceeds from a sale of 2/ or any part of the Property that is
made to avoid condemnation. eminent domain or other govarnment taking of the property. All
of those proceeds will be paid to Lender.

If all of the Property is taken, the proceeds will be used ic'roduce the Sums Secured
If any of the proceeds remain after the amount that | owe to Lendur kas been paid in full,
the remaining proceeds will be paid to me. Unless tender and | agree cinerwise in writing, if
only a part of the Property is taken, the amount that | owe to Lander will he reduced only by
the amount of proceeds multiplied by the foliowing fraction (Al the total ainourt.of the Sums
Secured immediately befors the taking, divided by (B) the fair market value df fha Property
immediately before the taking. The remainder of the proceeds will be paid to me.

SO6G9TT1L6

If | abandon the Property or if { do not answer, within 30 days, a notice from iander
stating that a governmental authority has offered to make a payment or to seftle a cluiny for
damages, Lender has the authority to collect the proceeds. Lender may then use the procaeds
to repair or rostors the Property or to reduce the Sums Secured. The 30-day period will
bagin when the notice is given

If any proceeds arg usad to reduce the amount of principal which | owe to Lender
under the Secured Notes, that use will not delay tha due date or changa the amount of any
of my monthly payments under the Securad Notes and under Paragraphs 1 and 2 above.
However. Lender and | may agree in writing to delays ar changes.

68856

-
F

Ghst

5J008G M1.I2.95¢7 75 4081 MORTGAGE-ADJIUGYADLE L
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A] Borrower's Obligations

Lender may allow a Person who takes over my rights and obligations subject to
this Security Instrument to delay or to change the amount of the monthiy payments of
principal and interest due under the Secured Notas or under this Sacurity Instrument Even if
Lender does this, however, that Person and | will both still be fully obligated under the
Sacured Notes and under this Sacurity Instrument.

Lender may allow those delays or changes for a Person who takes over my
rights and obligations, even if Lender is requested not to do so. Lender will not be required
to bring a lawsuit against such a Person for not fulfilling obligations under the Secured Notes
or under this Security Instrument, sven if Lender i5 requested to do so.

{B} _iender's Rights
Ever: if Lender does not exercise or enforce any of its rights under this Security
Instrument or i1:de _the law, Lender will still have all of those rights and may exercise and
enforce them in thit ¢uture. Even if Lendar obtains insurance, pays taxes, or pays other claims,
charges or liens agairst we Property, Lendar will have the right under Paragraph 27 below to
demand that | make imrwdicte payment in full of the amounts that | owe to Lender under the
Secured Notes and under this-Security Instrument

n OBLIGATIONS OF BORRCWER. AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR QBLIGATIONS
Any Person who takes over my rip/its or obligations under this Security instrument will
have all of my rights and will be obligated tw keep alt of my promises and agreements made
in this Security Instrument Similarly, any Perso who takes over Lender's rights or obligations
under this Sacurity Instrument will have all of wendar's rights and will be obligated to keep all
of Lender's agreemeants mads in this Security Instrurent

If mora than one Parson signs this Security Instrunient as Borrower, each of us is fully
obligated to keep all of Borrower's promises and ollistions contained in this Security
instrument Lender may enforce Lender's rights under this Security Instrument against each of
us individually or against all of us together. This mesns that any onu of us may be required to
pay all of the Sums Secured

12, MAXIMUM LOAN CHARGES

If the loan secured by this Security Instrument is subject to a law vwhich cets maximum
loan charges. and that law is finally interpretad so that the intarest or othr lan charges
collected or to be collected in connection with the laan exceed permitted limits, i (A) any
such loan charge shall be reduced hy the amount necassary to raduce the chuirgs to the
permitted limits and (B} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this rafund by reducing the
principal owed under the Secured Notes or by making a direct payment to Borrower. If 8
refund reduces principal, the reduction will ba treated as a partial prepayment without any
prepayment charge under the Secured Notes.

1. LEGISLATION AFFECTING LENDER'S RIGHTS

If a change in applicable law would make any provision of the Secured Notes or this
Sacurity Instrument unenforceable, Lender may require that | make immediate payment in full
of all Sums Secured by this Security Instrument.

SD008N (03 92.3501 1€ AdS, tACRTGAGE-ADJUSTABLE L
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14, NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrurment will be given by
dalivering it or by malling it by first class mail uniess applicable law requires use of another
mathod. The notice will be addressed to mo at 2210 MICHAEL MANOR, ARLINGTON
’iEE ’(3}*1'5; . ,I. E;c]c){}“ . [N T I T O AL I T T R T B N T T R R R R N T
A notice will be given to me at an afternative address if | give lLender a notice of my
afternative address. | may designate only one mailing address at a tme for notification
purposes. Any notice that must be given to Lender under this Security instrument will be givan
by mailing it by first class mail to Lender's address stated in Saction L} above antitied,
"Definitions of Words Used In This Mortgage,” unless Lender gives me notice of a different
address. Any notice required by this Security Instrument is given when it is mailed or when it
is deliversd accerding to the requirements of this Paragraph 14 or of applicable law.

15. GOVERPWING LAW; SEVERABILITY

This Sezzity Instrument and the Secured Notes shall be governed by and
construed under furaral law and federal rules and regulations including those for tederal
savings and loan associations, called “Federal Law.' in the event that any of the terms or
provisions of this Secirity Instrument or the Securad Notes ara interpreted or construed by a
court of compatent jurisdicton to be void, invalid or unenforceabts, such decision shall affect
only those provisions so corstruad or interprated and shait not affect the remaining provisions
of this Sacurity Instrument or the Secured Notes.

16. BORROWER'S COPY
! acknowiedge the receipt of une conformed capy of the Secured Notes and of this
Security Instrument

17. LENDER'S RIGHTS TGO RENTAL PAYMLNYS AND TO TAKE POSSESSION OF THE

PROPERTY

If Lender raquires imrmadiate payment in full tr 4f 1 abandon the Property, than Lender,
Persons authorized by Lender. or a raceivar appointed by ~-nourt at Lender's request may. (A}
collect the rental payments, including overdus rental payrients. diractly from the tanants; (Bl
enter upon and take possession of the Property; (C) manage Are Property; and (D} sign, cancel
and change rental agraements ang leases. If Lendar notifies *ha tenants that Lender has the
right to coilect rental payments directty from them under this Faragreph 17, 1 agree that the
tenants may make thase rental payments to Lender without having to ask (i} Lender whether |
havs failed to keep my promises and agreements under this Security Mstromant, or {ill me for
my permission to do so.

I# Lender acts to have the Property sold after a 8rsach of Outy as defined in
Paragraph 28, | undarstand and agree that (A} my right to occupy the Property Cerses at the
time the Property is soid; [B) | shall have no right to ocoupy the Property after such sale
without the written consent of the new owner of the Property; and (C} my wrongful and
unfawful possassion of the Property may subject me to mandtary damagas, including the loss
of reasonable rent and tha cost of eviction. All rental payments collected by Lender or by a
raceiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental payments and of managing the Property. if any part of the rental
payments rermains after those costs have heen paid in full, the cemaining part will ba used to
roduce the Sums Secured The costs of managing the Property may include the receiver's
fees, reascnable attorneys fees and the costs of any necessary bonds.
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18. INJURY TO PROPERTY: ASSIGNMENT OF RIGHTS
An assignment i5 3 transfer of rights to another. | may have rights te bring legal
action agsinst persons, other than Lendsr, for mjury or damage to the Property or in
connection with the loan made to ma by Lander and which arose or will arise before or aftar
the date of this Security Instrumant. Thase rights to hring fegal action may include an action
for breach of contract, fraud, conceaiment of a matarial fact or for intantional or nagligent
acts | assign these rights, and any procesds arising from these rights, as permitted by
applicabie iaw, to Lender. Lender may, at its option. enforce these rights in its own nama and
may apply any proceeds resuiting from this assignment to any amount thet | may owa to
Lender under the Note and this Securily instrument after deducting any expensas, including
attorneys' fess, incurrad in enforcing these rights. At the request of Lender, | will sign any
further aseignments or other documants that may be necessary to enforce this assignment.

18, CLERILA), ERRORS

in the evan’ Lender st any time discovers that this Security Instrument, the Secured
Notes or any othei idocument relatad to this joan, caled colisctively the “Loan Documents’
containg an arror which was caused by a clerical mistake, calcutation error, computer error,
printing error or similar error,  agree, upon nolice from Lender. to reexecute any Loan
Documents that are necassary to correct any such erroels) and | also agree that | will not hold
Lender responsible for any (arezo to me which may result fram any such error.

20,  LOST, STOLEN OR MUTILATED DOCUMENTS

if any of the Loan Documeits are fost stolen, mutilated or destroyed and Lendar
delivers to ma an indemnificatian in my fa o7, signed by Lender, then | will sign and deliver to
Lender a Loan Document identical in forr and content which will have the effect of the
original for ali purposes.

21. WAIVER OF STATUTE OF LIMITATIONS

b will waive, within applicsble law, the pleaurg of the statuts of limitations as 8
deforse to aenforce this Sacurity fnstrument, including” unv obligations referred to in this
Security Instrurmnent or Secured Notes.

22, CAPTIONS

The captions and headings at tha beginning of each peraoroph of this Security
instrument are for reference only and will not be usad i the interpretitian of any provision
of this Security Instrument

23, MODIFICATION N
This Security instrument may ba modified or amended only by an agreemeri i writing
signed oy Borrower and Lender.

24, CONDOMINIUM, COOPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Prcperty is a unit in a condominium, coopsrative of planned unit davalopmant,
sach of which shall ba called the Project” and | have an interast in the comimoen elements of
the Project, then Lendar and | agree that

{A) If an ownars sssociation or other entity, called "Ownaers Assceiation haids title
to Property for the benefit or use of the Project and its members or shargholders, the
Property also includas my interast in the Owners Assoctistion and the uses. proceeds and
bernafits of my interast

SO0Ey Q.25 90/ 795 A28 MORTGAGE-ADJUSTABLE nw
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{8} The following are cafled the "Constituent Documents:” (it Tha declaration or any
other document which created the Project, (if By-laws of the Dwners Association: il Code
of regulations for the Project livi Articlas of incorparation. trust instrument or equivalent
document which creatas the Owners Association: (vt The Projsct's covenants, conditions and
rastrictions; {vi} Other equivalent documants.

| shafl perform all of my obligations under the Constituent Documaents, including
my obtligation to pay, when due, all dues and asssssments If | do not pay the dues and
assessmants when due, Lender may, at its oplion, pay them. | will pay to Lender any amounte
which Lender advances under this Paragraph 24 according to the terms described in Paragraph
7 above.

tCL Iif the Owners Association maintains, with an insurance company reasonably
acceptable 1 Lender., 2 master or blanket policy on the Project which is satisfactory to
Lender and wiich provides insurance coverage on the terms, in the amounts, for the periods,
and against e bazards lLender requiras, including fire and hazards included within the term
"axtended coverags,” and Lender is provided with avidence of such master or blanket policy,
then (il Lender waivaz the provision in Paragraph 2{B] above for the monthly payment to
Lender of the estimats- yearly premium installments for hazard insurance on the Property; and
(il nazard insurance coverage on the Property as reqguired by Paragraph 5 above is deemed to
be satisfiad to the exteni thst the required coverage is provided by the Owners Association
poficy. | shall give Lender pronmpt notica of any lapse in the required hazard insurance
coverage. | shall provide a copy of such master ar blanket policy to Lender annually.

in the svent of a distriution of hazard insurance proceeds in lieu of restoration &

or repair following a loss to the Proparty swhether to tha unit or to common elements, any o}
proceads paysble to me are hereby assignec and shall be paid to Lender for application to bod
the Sums Secured by this Security Instrument. vith ahy excess paid to me. b
o

()

! shall take such actions as may ‘pe -easonable to insure that the Qwners E
Assaciation maintains a public liabilty insurance polity acceptable to Lender in form, amount o4

and extent of coverage

(D) | shali not, excapt after notice to Lender and wilhv Lander's prior written consent,
pither partition or subdivide the Property or consent to: ) the sopidonment or termination of
the Project, except for abandonment or termination required by iav in the case of substantial
destruction by fire or other casualty or in the case of condemnation swminent domain or othar
governmental taking: (it any amandment to any provision of Constituent ZTocuments unlass the
provisicn is for the express banefit of Lender or of lenders generafv. (il termination of
professional management and assumption of self-management of the Qwnars Association; or
{ivi any action which wauld have the effect of rendering the master or ‘nanket hazerd
insurance policy and/or the public fiability insurance coverage maintained by ‘@e Owners
Association unacceptable to Lander.

&

25,  FUTURE ADVANCES ~
At Borrower's request. Lender, at its option lbut before release of this Saecurity T
instrument or the full reconveyance of the Property described in the Sacurity instrument! may T~
iend future advances, with interest, to Borrower. Such future advances, with interest loan will | o5
then be additional Swns Securad under this Security Instrument Sﬁr
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-26.  AGREEMENTS ABOUT LENDER'S RIGHTS JF THE PROPERTY (S SOLD OR
TRANSFERRED

Accelaration of Payment of Sums Secured. Lendsr may., at its option, require
immediate payment in full of all Sums Secured by this Security Instrument if all or any part of
the Property, or if any right in the Property, is sold or transferred without Lendar's prior
written permission. Lender also may, at its option, require immadiate payment in full if
Borrower is not a natural Person and a beneficiai interest in Borrower is sold or transferred
without Lender's prior written permission However, Lender shall not require immediate
payment in full if this is prohibited by Federal Law in effect on the date of the Security
Instrumant

it Lander exercises the option to require immediate payment in full, Lender will give
me noticg” of acceleration. If 1 fail 1o pay all Sums Secursd by this Security Instrumant
immediately, ‘Lcrdar may then or thereafter invoke any remedies permitted by this Security
Instrumant witivw, Surther notice to or demand on ma,

Exception to Zcceleration of Payment of Sums Secured. If the sale or transfer of
all or any part of the "~operty, or of a beneficial interast in Borrower, if Borrower is not a
natural Person, is the first on3 to occur after the data of this Security Instrument, Lender wili
not axercise the option to aciulerate payment in full of all Sumsg Securad and the loan may
be assumed if. ‘

{id tender raceives a conolutad written apphication from transferee to evaluate the
craditworthiness of transforee as if a nen an were baing made to the transferee by Lender;

(i)  Lender approves the creditwcrthinass of the transferss in writing:

{iii) transferee makes 2 cash downpaumpent sufficient to meet Lender’s then current
underwriting standards;

ivi  an assumption fee, in an amount to be ceisrmined by Lender fbut not to excesd
1% of the balance of principal and interest dus under t*e Secured Notes at the time of sale
or transfer of the Property or of the interest in the Borr/».er) is paid to Lender: and

v} the transferae executas an assumpton agreemen! wh.ch is satisfactory to Lender.

The foan may bhe assumed under its then existing terms znd conditions with one
exception, the Lifetime Rate Cap may be changed. The Lifetime Rate 7an shall be changed to
an interast rate which is the sum of the interest rate in effect on the date of a sale or
transfer of the Property or beneficial intarest in Borrower plus § percertage points, it that
sum exceeds the Lifatime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER {F THERE IS A BREACH OF DUTY

it will be called a “Breach of Duty” if i} | do not pay the full amount of each monthly
payment on the date it is due; or fi} | fail to perform any of my promises or agreanents
under the Note or this Security Instrument: or [ii) any statament made in my application for
this loan was materially false or misieading or if any statement in my application for this loan
was materially false or misleading by reason of my omission of certain facts; or {iv) | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. If there is 2 Breach of Duty by me, Lendar may demand an immadiste payment of
al! sums secured
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If there is a Breach of Duty by me. the Lender may take action to have the Property

sold under any applicable Federal Law, rule or regulation and, where Fedaral Law is not

applicabla, under the law of the state where the Property is located, which will be called the
“Applicable Law."

Lender doas not have to give me notice of a Breach of Duty unless rotice is required
by Applicable Law. If Lencer does not make & demand for full payment upon a Breach of
Duty, Lender may make a demand for full payment upon any other Breach of Duty.

If there is a Breach of Duty, Lander may also take action to have a receiver appointad
under the Anplicable Law to colfact rents from any tenants on the Property and to manage
the Propsny.-The action to appoint 3 recaiver may be taken without prior notice to me and
regardiess of in value of tha Property.

The sale of the Property may ba postponed by or at the diraction of Lender excepi
as limited or prohibitad By the Applicable Law. Jf the Property is sold under the Applicabla
Law, | agres that it ray he soid in one parcel | also agree that Lender may add to the
amount that | owe to Lender =il legat fees. costs, allowances, and disbursements incurred as a
result of the action to seil ‘thu Troperty, except to the extent that the Applicable Law limits
or prohibits any such charges.

Lender will apply the proceeds .rom the sale of the Property in the following order
{A) to ali fees, expensas and costs incu‘red. in connection with the sale, inciuding trusteas' and
attorneys' fees, if any; B! to all Sums Secured by this Security instrument and (C} any excess
to the Person or Persons legally sntitled to it

28. LENDER'S OBLIGATION TQ D!SCHARGE THIC SECURITY INSTRUMENT

When Lender has been paid all of the amounis secured by this Security [nstrument,
Lender shall release or cancel this Security instrument witacut charge to me except that | will
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the extant allowed by law, | will give Lender a fee for furniraing any statement of
obligation with raspect to this Security Instrument or the Secured Notes.

30. WAIVER OF HOMESTEAD
My right to any applicable hcmestsad sxemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK,
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-3, QUICK QUALIFYING LOAN PROGRAM

| have qualified for this loan by making statements of fact which were relied upon by
Lender to approve the loan rapidly. This loan is called a "Quick Qualifying Loan” | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; B) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months aftar the date of the Securad Notas and this Security
Ingtrumeant; and (C} If | am purchasing the Property, all aof the terms of the purchase
agreement submitted to Lender are trus and the entire down payment is cash from my own
funds.

If any of the statements of fact that | have made are materially false cor misleading, |
will be in default under the Sgcured Notss and this Security Instrument If | am in such
default, Lenar may, at ils option, increase the interest rate and margin subject to the Lifetime
Rata Cap stuted in the Secured Notes.

32. OWNER (OCCUPANCY

Lender has rsled upon statements of fact which | have made to qualify for this loan !
have stated and confier that (A} the Property is my personal and primary residence; B} { wili
occupy the Property not lier than 30 days after this Security instrument i¢ recorded; and (C
| will use the Proparty as riy, residence for at least 12 months from the date this Security
Instrument is recordsd.

If any of the statements cf fart that [ have made are matarially false or misisading, |
will be in default under the Securid Notes and this Security Instrument If | am in such
default. Lender may, at its option, increise e interast rate and margin, subject to the Lifgtime
Rate Cap stated in the Secured Notes.

-

»

06T IEE
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BY SIGNING BELOW, | accept and agree to the promisas and agresments comtained in this
Saecurity instrument and in any rideris) signed by me and recorded in proper official records.

(PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BORROWER(S):

{Seal)

{Seal)

-
»

(Seall

[069TTLE

)

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT

SHLHSRGE
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 007583084 HL
STREET ADDRESS: 2210 MICHAEL MANOR

CITY: ARLINGTON HEIGHTS COUNTY: Coox
TAX NUMBER: 03-21-101-020-0000

LEGAL DESCRIPTION:
LOT 113 IN ASLINGTON TERRACE UNIT NO. 2, A SUBDIVISION IN THE NORTHEAST 1/4 AND

NORTHWEST 4. /4 OF SECTION 21, TOWNSHIP 42 NORTH, RANGE 11 EAST CF THE THIRD
PRINCIPAL MEPLLIAN, IN COOK COUNTY, ILLINOIS.
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NOTARY

State of filinois, ( Cd{ C County ss:
53 Ly
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a Notaxy !‘ubhc in and for said County and State, do hersby c2rtify that
: personally known 1o me to be
the $anre pc oac bam cnbed ] thc foregoing instrument, appeared before me this day

in person and At:knowlcdgcd that igned agd d ivered the said instzument as free and voluntary act,
for the purposes and therein set fortb.

Givea under my hand and official seal, this day of Mvelué‘/‘t 19 ?52

l
My ¢ommissiog rwgial SEAL
SUSAN L, SCHWARTI 3 ‘)
Notary Public, State of fitinais
My Commission Expires 8/21/55

-y S

Notary Public
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