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THIS MORTGACE ("% curity Instrumesnt™) % given on JANUARY 24, 1997 0006 TRAN 4478 02/20/97 14434100

Tho moageger s . 5 LF %-97~118561
ERNESTO L. PUREZA, JR. A0 ZEONIDA M. PUREZA, HUSRAND AND WIFE. CDOK COUNTY RECORDER

State of Winois

1490 HIGHLAND, HOFFMAN ESTATES 1. AD195-

("Borrawer”). The Seeurity Instrumeat is given /o SHELTER MORTGAGE CORPORATION

which is orgenized und existing under the laws of THE STATE OF WISCONSIN

and whose address is 4703 EUCLID AVENUF, POLLING MEAROWS, ILLINOIS 6(HHI8

(*Lender}. Borrower owes Lender the principal sum of Qe Honalred Two Thousant Seves Himdred Sixty Two ud 7100

Dollnes (U.S. $ 102,762.00 ). This dett is evidenced by Borrower's pote dated the same date as this Security Instniment
["Note"), which provides for monthly payments, with the ful. dest. i not paid carlier, dve and payable on FEBRUARY 1, 2627
This Securily Instriment secures to Lender: {4} the repayment of (e 2e*( evidenced by the Note, with interes?, and all repswals extensions
and modifications of te note; (b} the payment of all other sums, wiln intsrest, ndvanced under pasagraph 7 to protect the security of this
Security Instrumment; and (£) the pecformance of Borrower's covenants and o green ents under 1his Security Instrument and the Note, For this
putpose, Botrower does herely mongage, gront and convey to Lender, the fulioving described propecty Jocuted in

COOK Connty, Hlinuis:
LOT I IN BLOCK 140 IN THE HIGHLANDS AT HOFFMAN ESTATES X), BEIN/Z: A SUEDIVISION

(F PART OF THE EAST HALF {1)2) OF THE SOUTHEAST QUARTER (i/4) OF S€[TON &,

FOWNSIUIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN ACCORDING

T0 THE PLAT THEREOF RECORDED MAY 6, 1960 AS DOCUMENT NUMBRER 17848413, iN

COOK COUNTY, ILLINOIS,

ar— . N - ,,_-,_"""
7eq [A83g-7Te
TAX KEY NO: O7-094 701 | -{MKHY

et et
which has the address of 14% HIGHLAND BOULEVARD HOFFMAN ESTATES
[T {Chy}

inats 60195 ("Propeny Address"),
[&ip Code}

Furu - SHNOD2D (Rey 197 Page ) of 6 FHA tifinois Martgoge 6/1/9%
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TOGETHER WITH all the improvemems now or hereailer erecled on the property, and nll enserents, appirtennnces, and fixtires now
or hereafter a part of the propeny, Al replacements and additions shail also he covered by this Secority lnstrument.  All of the foregoing ix
referred [0 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Barrower is lwfully seised of the esiste hereby conveyed and hay the right 1o svortpage, gram and
convey the Property and that the Property is unencumbered, except for encumbrances of record.  Barrower warrants and will defend
generally the title to the Prapeny against 411 claims and demands, subject to any enenmbrances of remrﬂ

~ THIS SECURITY INSTRUMENT combines uniform covennnts for nutional use and non-uniform covenants with limitedt veriations by
jucisdiction 1o constituie & uniforin securily instrument covering real property.

Borrower and Lender covenant and ngree as follows:
UNIFORM COVENANTS,

1, Payent of Principnl, Iimerest and Late Chiarge,  Botrower shull pay when due the principal of, and interest on, tie debt eviden-
ced by the Nate and fa2z cha ges due under the Note, -

2, !\Il:xttlnly' Paymens ol %sozes, Insuriace and Other Charges. Barrower shall inelude in each mionthly payment, together with the
principal and interest as set forth o fe Note and any Iale charges, a sum for (a) tuxes and special assessments levied or 10 be levied agins
the Mropesty, {b) lessehold payments cegroind rents ou the Property, awd () premiums for insurance required by paragraph 4.

In any yenr in which the Lender pios! pay & morigage insurence premium (o e Secretary of Housing and Urban Developement
("Secretary™), or in kny year in which such premium would have been required if' Lender still held the Security Tnstrument, each monthly
paymem shall also include either (i) a sum for the /nnval raotighge insuranee premiom to be paid by Lender to the Secretary, o (ii} & monthly
charge instead of » twrignge insirance premium if tiis Secusity Instrument is held by the Secresry, in 4 ressonuble amount 10 be deter-
mined by the Seeratary. Exeepl for the monthly charge (y the Secretary, there lems are called "Escrow llems® aml the sums puid to lhe
Lemder nre called "Escrow Funds”.

Lunder tay, at any. time, colleel and hold apouns for Eseius/(rois in an aggrepste amount st 1o exveed the maximum amount it
mey b required fur Borrower's eserow sccount under the Reel Estate Se tlement Provedures At of 1974, 12U, 5. C. Section 2601 et sey.
and implementing regulntions, 24 CFR Part 3500, as they may be amended from tine 10 time ("RESPAT), except that the cushion or reserve
pennitted by RESPA for unantiipated disbursements or dishirsements hefore e Boirower’s payments are availabie in the aecconnt may not

e hased on amounts due for the mortgape fusurasee premium,
I the amounts held by Lemder for Bserow llems exXceed the amounts pervaticd 1o be held by RESPA, Lender sl aceount (o

Borrower for the excess (uiids ss required by RESPA. 1If the amounts of funds beld by Lend:r o any time are pot sufficient to pay the Esceow
Werns when due, Lender may notify the Bogrower amd regitire Borrower 10 meke up the shorizge or deficiency as permitted by RESPA.

The Escrow Funds are pledged s additional security for all sums securest by this Security hustrument, If Barrower tenders to Lender
the fult payment of s} such sums, Borrower’s secound shali b credited with the halance remaining for g bystaliment jlems (8), ), and (©)
aml Ry morigage insurance premium indalliem tha Lender has not become obligated to pry 1o the Secretesy, ~ad Lender shall promptly
refiund uny excess fupds 1o Borrower, Immediately prioc 1o the foreclasure sale of the Propeny of its acquisition hy Lender, Borrower's ge-

ot sheil be eredited with gny balance remaining for all installmients for items (s}, (), and ).

3. Applicatian of Payments. Al puyments under parngrephs L and 2 shall be applied by Lender as follows:

First, to the mortgege insurance prentiva to be paid by Lender to the Secretary or to the montlly charge by the Seereiny mistend of
tye montdy mortgage insursnce premivm:

Seeond, 1o any taxes, special assessments, Feasehold payments or ground rents, snd fire, food and other hazard insurance premiug,
H reaired;

Third, to inlerest due under the Note;

@ to amortization of the principul of the Note;

Fifth, to lnte cﬁnrgex due under the Noje.

4, Fire, Floml and Other Hazued Insurance,  Bosrower shall insure alf improversents on the Property, whether now in exigtence or
l.ulmquen!l) wrecied, spRingt any hnzards, casunitics, and contingenties, including fire, for witieh Lender requires insurance. This insurance
Almll be maintained in e amounts and for the periods that Lender requires.  Borrower shall sleo insure il improvements on the Froperty,

%" whether now in existence o p,uh».equemly ercted, againgt loss by floods 10 the extent reguired by the Secretary.  All insuratice shall be car-
¢ gied with companies approved by Lender, The insurance policies snd any renewsls shall be held by Lender and shall jnclude loss payable
" clauses in favor of, k1 in a forn aeeeptable to, Lender.
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In the event of loas, Borrower shall give Lendor immediaie aotice by mail,  Lender may make proof of Toss if no1 aude prompily by
Borrower.  Each insutunce company concerned js hereby authorized amd directed 1o make payment for such Joss directly 10 Lender, instend
of w Borrower and to Lender jointly.  Ali or any pant of the jnsurince preceeds may be applied by Lender, ot its aption, either (a} to the
reduction of the indehtedness under the Note and this Security Instrument, first 10 any delinguent amouns epphied in the order in paragraph
3, and then to prepayment of principsl, or (b) to e restorstion of repair of the damaged Property,  Any apphieation of the proceeds 10 the
principa} shall not extend or postpune the due date of the monthly payments which are referred to in Parugraph 2, or change the amount of
such pryments. Any excess insurenco proceeds over ant amoun! required o pay all oumstanding indebiedness under the Note and this
Security lantrument shall be paid 10 he entity legally entitled therelo.

{n the event of foreclosure of (his Security Ynstrument or other transter of titte ta the Property that extinguishes the indebtedness, all

rigit, 1itle and interest of Borrower it and (0 lsueance policies in foree shall pass 10 the purehaser,

8, Ocewpuney, Presecvation, Maintennnce and Protection of the Propecty; Borrswer's Loan Applicution; Leasebolds, Rorrower

shalf veeupy, establish, and pse the Property #s Borrower's principal residence within sixty days afler she esecution of this Security
Instrwment (ar within 2oy 2wys of & leter sale or teansfer of the Property) and shall continue to oceupy the Pmpcﬁ}' 4y Borrower's principal
residence for at least one your sfter the date of occupaney, unless the Lender determizies this requirement will cause wndue hardship for
Borrawer, ar unlesy exlenuniing Cirzumstances exist which ure beyond the Borrower's control. Borrower shall nmify Lenders of any extenom-
g circumstinces.  Borrower 9 pat commit waste or desiroy, damage or substantiafly change the Property or allow the Property to
deleriorate, reasonable wear and tear=xerpted. Lender may inspect the Property if the Property is vacent or absndoned or the loan is in
default. Lender may take reasonable actior o protect and preserve such vacant or shandoned Property. Borrower shall also be in default if
forrower, duriig the lonn appliestion prozzes, gave materinlly false or intecurate informstion or siatements to Lender (or failed to provide
Lender with any material information) in conneetion 4o the loan evidepced by the Mote, including, but ot limied 1o, representations con
verning Borsower's occupancy of the Property as o principelcesidence.  IF this Szcurity Instrament is on » feasehold, Borrawer shall comply
with the provisions of the lease. [f Borrower acquires fee title w the Peoperty, ihe jensehuld and fies title shall not be merged uafess Lender

ngrees to the merger in writing,

. Condemuntion.  The proceeds of any wward or elaim for amges, ditect or consequentinl, in connection with any condemnation
or vther 1aking of suy part of the Propenty, or for conveysnce in place of copderynation, are hereby assigned and shall be paid 1o Lender to
the extent of the fll amount of the indebtedness et remning vnpaid under e Nete and this Security Instrument,  Lender shalf apply such
proceeds 1o the reduction of the indebtedpess under the Note and this Security Ins.nunens, first 1o any delinquent amounts applied in. the
ortder provided in parsgraph 3, and then (o prepayment of principal.  Any applicdivs of the proceeds 1o the prineipal shall not exiend or
postpone the dus date of the monthly payments, which are referred to in Peeagraph 2, o0 chy.ope Ihe amount of such payments. Any excess
proceeds over &n amoun} required 1o pay 1l outstanding indebtedness under the Note and this Secunty Instrament shall be paid to the entity
feyally entitled therato.

7. Churges to Borvower und Protection of Leader's Rights in the Propenty. Borrower aba!l pay all poverstnentsl or municipal
charges, fines and impositions that are not {neluded in Paragraph 2. Borrower shall pay these obligntions o Gme directly 10 the entity which
is owed the payment. I failure to pay would sdversaly sifect Londer's interest in the Propenty, upon Lender’s rrauest Borrower sinil promply
furiish ta Lander receipts evidencing these peyments.

If Borrawer fails 1o make these payments or the payments reguired by paragraph 2, or fails w perform say other covennnis and
sgreements contained in this Security Instument, or there is a legn) proceeding that muy significamly affect Lender’s rigiia i shs Propeny
{such us u proceeding in bankruptcy, for condemanation ar to enforve Jaws or regulations), then Lender may do and pay whater'er s asces-
sary 10 protect e value of the Propenty snd Lender’s rights in the Property, including payment of taxes, hazard insurance and ciher iterns
mentioned in pargraph 2.

Any amounts distruzsed by Lender urder this paragraph shall become an additional debt of Borrower and be seenred by this Security
Instrument.  These amounts shall bear interest from the date of disbursement, at the Note rule, and at the option of Lemier, shall be im-
mediately due and payable,

Borrower shall promptly discharge any Ben which hau priority over this Security Iustrument uniess Barrower: (#) agrees in writing to the
poyment of the obligation secured by the lien in 2 manner seceptable 10 Lender; () consents in gord faith the fien by, or defends agnins)
enforgement of the Fen in, fegal proveedings which in the Lender's opinion operate to prevem the enforcement of the lien; or (¢) secures from
the holder of the lien an sgrecment satisfactory o Lender subordinating the lien fo this Security Instument, I Lender determines that any
part of the Propery 1s subject 10 & lien which may attain priority over this Secirity Instrument, Lender may give Borrower & aoiice identifying
the len, Borrower shall satisfy the lien or take one or more of the sctions set forth abave within 10 days of the giving of notice,
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8, Fees, Lender may collect fecs and charges authorized by the Secretary.

%, Grounds for Accalerntion of Deht,

{n) Default. Leader iy, excepl s limited by regulstions issued by the Seeretary in the ense of payment defaudts, reguire im-

mediste payment in ol of all sums secured by this Seenrity Instnnnent if:

{0 Borrower defaulis by failing 10 pay in full any monthly paynient required by this Security lnstnument prior 1o or on the due date

of the next menthly peyment, or
(ii) Borrower defaults hy failing, for a period of thiny days, to peefarm sny uher obligations contained in this Security Instrument.

{b) Sule Without Credit Approval.  Lender shall, if permitted by applicable Jaw (incheding Section 34 Hd) of the Garn-51, Germain
Depasitory Institations Act of 1882, 12 U.5.C. 1701-3(d)) and with the prior approval of the Secretary, require immediate payment
in full of all sums secured by this Security Instrument if:

(iy All or pae.of the Property, or a beneficisl interest in » trist wwmng all or pan of e Prapeny, is sold or otherwise \ransferred
(other thap by-levise or deseent), apd

(i} The Propuay fesot occupivd by the purcheser o granted as his of her prineipu) residence, or the purchaser or grantee does

50 vecupy e Pregery; ot his or ber credit has not been approved in accordunce with the reguirements of the Secretary.

c) No Wasver.  If zircumataices-ocenr thal would permit Lender 10 require inmediate payment in full, bt Lender does no

require such payments, Lender dCes (ot whive s rights with respect to subsequem events.

(d) Regulutions of BUD Sceretary,  Loary circumstances regniations issued by the Secretary will limit Lender's rights in the case
of pryment defaulis 10 require immediate paymery vl and foreclose if not prid, This Seeurity lnstrument does ot anthorize ac-

celeration vr foreclosure if not permitted by reguiations.of the Secretary.

(e} Murtgage Not Insured.  Bortuwer waeees st i this Security Instromem and the Note are not determined to secered he
eligible for inserance under the National Housing Act within® 60 DAYS {rom the date hervof, Lender mey, at its option, reguire
immedinte payment ip fll of all sums secured by this Securily (Instrument. A written siatement of any suthorized agent of the
Su:cre\nr)' dated subseguent o 60 DAYS from the dete hireof, dechining 1o instre this Security Instrument 4 the
Note, shail be decmed copelusive prool of such ineligibility. Notwithstarding the foregoing, the oplion may mot be exercised by

Lender when the unavailability of inswrance is solely due 1o Lender's iaiure 30 remit & morgage insurnice premium (o the

Secretary.

0, Reinstaternent.  Borrower has u right to be reinsiated if Lender has required immedice payment i full hecause of Borrower's
fuilure to pay an amouit due uides the Note or this Security Instrument. This right applics even atec for-closure proceedings sre instituned.
To reinstate the Security Insirsment, Borrower shall tender in & Jump sum all amounts requtired (o heing deirg ver's necoum current inclading,
to the extent they are obligations of Borrower under this Security Insinmmen), foreclosure costs and reasonebleand customary agtorneys' fees
and expenses properly nssociated with the foreclosure proceeding. Upon reinstatement by Buorrower, this Sreuriy Instrument and the
obligntions that it secures shall remain in effect as il Lender bad not required immediste payment in full, However, Lender s not required fo
permil reinstalement if: (i) Lender has accepted reinstatement nfler the commencement of foreclosire proceedings withistwo years -
mediately preceding the commencement of 4 current foreclosure proceeding, () reinstalement will prechide foreclosure o diffs rent grounds
in the futwre, or {iii) reinstatement will adversely affect the priority of the lien ceeated by this Security Instrument.

11. Barrower Not Ruleased; Forbearince By Leuder Not 3 Waiver, Extension of the time of pryment or modificaton of amortiza-
tion af the sums secured by his Security lnsirument granted by Lender to any sitecessor in interest of Borrower shall pot opersle lo reies:
the liability of the originel Borrower or Borrower's mrceessor in interest.  Lender shall not be required to commence proceedings against any
successor i interest of refuse 10 extend time for payment or otherwise modify amontization of the sums secured by this Sectrity Instrment
by reason of any demand made by the original Borrower or Borrower’s successors in interet,  Any forbearance by Lender in exercising any
right or remedy shall pot be a weiver of or preclude the exercise of any fight or remedy.

12, Successors nnd Assigns Bound; Jaint und Several Linbility; Co-Signers. The vovensnts snd spreements of this Security
instrument shall bind end benefil Bre successors and assigns of Lender amd Borrower, subject to the provisions of parsgeaph 9.b. Borrower's
wedovennnts and agreenients shall be joint and several, Any Boreower who eo-signs this Security Inarement Tl does ool exeenle the Note:
(D4 is co-signing this Seenrity Instrument only to mongage, pram and convey thi Borrower's injerest in the Property wikder the erms of this
L ¥ecuriy Instrumsent; () is not persomatly obHgwied to pay tie sums secured by this Security Instument; and (¢) agrees hat Lender und any
ther Borrower muy agree {o extend, modify, forbesr or make any accommodations with cegard to the terins of this Sveurity Instroment or the

ote withoot that Borower's consent.
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i3. Notices.  Any hatice 10 Borrower provided for in this Seeusity Instrument shall be given by delivering it ar by mailing & hy first class
mril unless epplicable faw requires ase of apother method. The notice shall be dinectes to the Property Addcess or sty other sdiress
Barrower designates by notice 1o Lender,  Aay aotice 1o Lender shall be given by first class muil 10 Lender's address stnted herein or any
nddress Lander designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed 1o have bean given 1o

Borrower or Lender when given ws provided in this paragmpi.

14, Governing Law; Severnbility,  This Security Instrunent shafl be governed by federn) Jaw and the law of the jurisdiction in which
the Propegy is located, 1o the event that any provision or clause of this Security lnstruinent or the Note confliels with upp!icnhlé law, such
conflict shall nat affeet other provisions of this Security Instrument or the Note which can be given offeet without the conflicting provisien. To
this end the provisions of this Security Instrument and the Note are declared 1o be severable,

15. Barcower’s Copy,  Bocrower shall be given one conformed copy of the Nate and of this Security Instrament,

I, Huzartdons Substinces, Borrower shall ot eause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on of B Vropery. Borrower shall nol do, nor sllow anyore else 10 Jo, waything affecting the Property that is in violtion of
sny Environmental Law, Thopreceding two sealences shalf nol apply to the presence, use, or storage on the Propenty of small quantities off

Hazardons Subsiances that ar: ge weeally recognized to he appropriste t normal residential uses and the muintenance of the Propenty.
Botrower Shall promptly ive Lender writlen notice of any investigation, claim, demand, tawsuit or other action by any governments! or

repulitory agency or privats pacty it'velying the Property and any Hazacdous Substance or Environmental Law of which Borrower hins setusl
kaowledge. If Borrower learns, o i 7075 by any povernmental or teglstory antliority, st any removal or other remediation of any
Hazardous Substance affecting the Propeny /s sweessary, Borrower shall protuptly take sl aecessary remedis) sctions in accordanee with
Environmuatal Law. .

As used in thiy pacsgraph 16, "Hazarduds Jubstapces® are those subslances defined ws iuxic or-hezardous suhstapces by
Environmental Law and the fallowing substances: gasobiie, Terasene, other flammable or toxic petroleum pruducrs. roxie. pesticides and
herbieides, volatile solvents, miaterint comaining ssbestoc or Srmaidehydo, and radionctive materin{s, Ax used ju this paragraph 16,
"Environmental Law® tmeans federal laws und laws of the jurisdizion where the Prnpenﬁr is located that relate to health, safuty or envirommen-

tal protection,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant s d agree as follows:

17, Assignmwent of Rents,  Borrower uncoaditionally assigns and transfirs 26 Lender all ihe sunts and. revenies of the Propeny.
Borrower authorizes Lender or Lender's agents (o collect the rents and revensies aau Yere)y sirects esch tenant of the Property to pry the
rents 0 Lender or Lender's ugents. However, prior o Lender’s notice 1o Barrower of Burrowlr's breach of any eovensnl or agreement in the
Security Instrumens, Borcower shall collect and receive afl cents and reveniies of the Prigeny a3 trustee for the benefit of Lender and

Borrower. ‘This assignment of rents caustilutes an ahsolut assignment and not #n assignment for a’ditiopal seeurity only.
If Lender gives notice of breach 1o Borrower: (x) £l} rents received by Bomower shall be beld Ly Borrower us tmstee for benefit of

Lender only, to be applied to e sums secured by the Security Instrument: (1) Lender shatl be entitled <0, 20liset and receive afl of the rents of
the Property; wnd (2} each tenant of the Property shall pay all rents due and unpsid to Leader or Lender's apraroi Lender's written demasnd
to the lenant,

Borrower has not executed any priac assigmnent of the reats and fias niot and will 5ot perform aay set that would prevent Lender from
exercising its rghts under this parageaph 17,

Lender shall nol be ruqui'rcd £ eniter upon, take comtrol of or misintain the Property before or after giving notice ofbriac'ia Borrower,
However, Lender or » judicially appointed receiver may do so st any time thers is & breach. Any application of rents shall S0t Curs or waive
any default or nvalidate any other right or remedy of Lender, This nssignment of rents of the Property shall terminate when the el nucured
by thy Security Instrument is paid in full.

I8. Foreclosure Procedure, 1T Lender requires mmediate paysment in full under parugraph 9, Lender may, witlont forther
demsnd, foreclose this Security lustrument by juticial proceeding and invoke any other remedies permitted by applicable Law,
Lender shall be entitled ta coliect all expenses incurred in pursuing tie remedies provided in tlis paragrapl 18, includiog, hut sot
limited to, reasonable attormeys’ fees snd costs of title evidence,

1f the Lender’s interest i’ this Securily Instrument is held hy the Secretary and the Secretary requires Immedinte payment in
ful under Paragraph 9, the Secretary mny invoke the nonjudicinl power of sale provided bt the Single Family Mortgage Foreclosure
Act af 1994 ("Act{I2 US.C. 751 et seq) hy requesting o foreciosure commissioner designafed under the Act 0 commence
fureclosure and 1o sell the Property as provided jn the Act, Notling in the prececing sentence shull deprive the Secretary of uny
vights stherwise available o o Lender under this Parograph 18 ar applicnhle b,

19. Release, Upon payment of all sums secured by this Security bustrument, Lender shall release this Security Insirument without
charge w0 Borrower. Borrawer shall pay any recordation costs,

20, Waiver of Homestel, Botrower waives all right of homestend exemption in the Propeny.
Page 3ol
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21, Riders o 1his Secorily Instrument, If one o o riders are exeeuted hy Borrower and recorded together with this Secunty
lnstrument, the covenants and agreements of gich such rider shall be incorparnted into asd shal! amend and supplement the covenants and
sgreements of this Security Insirument s if the rider(s) wers & part of this Security Instroment. [Check applicable hox(es)]

D Rehabilition Lean Rider D Tax-Exempi Finaneing Rider D Rider for Section 248 Morigage
Condominium Rider D Graduated Paymers Rider D Growing Equity Rider
Planned Unin Developatent Rider
Other (Specﬁf)')
Adjustabile Rate Rider

BY SIGNING BELZOW) Borrower necepls and agrees 10 the terms contained in this Seeurity Instnument and iu any fder(s) executed by
Borrower and recorded with i

Wilnesses: <5 L\l—c oo ‘ A
T § e {Senl)

Z:awes'm . runaz@n‘. /’ﬁ , —

2

n' 14

. {Send)
i I /_:‘

(LEONIDA Q\ru F7A Borner

o

{Seal)

Rarnwaet

{Senl)

Harmoucy

STATE ()l‘ ILLINOIS, Ly ss: CJ <

(,J b J M , 8 Notare/@ethic in and for said county and siate, do
berehy ccmhf thut ERN S‘TO L P ZA. JR. AND LEONIDA M. PUREZA, BUSBAND AND WIFC.

, personally Enown to me 1 be the shme person{s)
whose name() subseribed to the foregoing instrument, appesred before me this day in person, and acknowledged tha ht!fxl)m'l-h_«f'\l wtned wnd
defivercd the said instrument vs  histher/thgls  free and voiuntary aet, for e uses and purposes therein set forth.

Given tnder my hand wod official sesl, this 24TH day of  JANUARY, )

My Conunisssion expires: 3 / C; i / ‘i &

This instrument was prepared hy: WENDY KUNISCH

‘hﬁnry Publie

*OFFICIAL SEAL"
SUSAN M, POLINSKI
Notay Public, State of iinols
My Commission Expires 3/21/98

S i 2 o e e

61

L8
-r

Page b of 6

97118




UNOFFICIAL COPY

Loan No; 5635487
Investor Na:  #168321

FHA Cuse Na.

131-H585213-729

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 24T day of  JANUARY, {997
and is incorporsted imo and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security {nstrument”) of the same date given by the undersigned (“Borrower®) to secure Borrower’s Note
("Note*) 1o SHELTER MORTGAGE COMPANY,, L.L.C,
4201 EUCLID AVENUE, ROLLING MEADOWS, 1LLINOIS 60008
(the "Lender™) of the same date and covering the property described in the Security Instrument and located st
1490 HIGHLANL- 2 JULEVARD, HOFFMAN ESTATES, ILLINOIS 0155,

[Property Address|

THE NOTE CONZAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INVEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MANIMUM RATE THE BOYROWER MUST PAY.

ADDITIONAL COVENANTS. ln additicn t) the covensnls apd sgreements made in the Security Instrumen,
Borrower and Lender further covepant and agree as (olbawa

INTEREST RATE AND MONTHLY PAYMENT CLANGES

{A) Change Date

The interest 7a1e may change on the fest day of  JULY, 1998 and on tha day
ol each sueceeding year. "Change D" means each date on which the inerest catc cooid change.

(B} The Index

Beginning with the first Chaage Daie, the interest rate will be based on anlndex, “index” mesns the weekly
average yield on United States Treasury Securities sdjusted to » consiant maturity of oo ear, 15 made svailable by
the Federal Reserve Board. "Current [ndex” means the most recent Index figure availabls 30 days before the Change
Date. 1F the Index {as defined above) is no longer avuilable, Lender will use o5 a new Index any-index prescribed by
the Secretuyy. As used in this Rider, "Secretary” means the Sceretary of Housing and Urban D¢ velonment or his or
her desipnee, Lender will give Borrower notice of the new index.

(C} Calculation of Interest Rate Changes

Before each Change Dute, Lender will calculste u new imterest rale by adding a margin of
Twe sl Three Quurters percemage point(s) { 2.750 %) to the
Current [ndex and counding the sum to the nearest one-cighth of one percentage point (0.125 %). Subject to the
limits stated in Paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next Change
Diate,

(D) Limits on Interest Rate Changes

The Snierest rate will aever incresse or decrease by more than one percentage poiat (1.0%) on any single
Change Date, The interest rate will never be more than five percentage points (3.0%) higher or lower than the initial
nterest rate,
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(E) Calculation of Payment Change
If the interest rate chunges on a Change Date, Lender will caleulate the amavnt of monthly payment of principsl

und interest which would be necessary to repay the vnpaid principal balance in full a1 the maturily date at the new in-
terest rate through substantially equal payments. In making such calculation, Lender will use the unpwid principal
balance which would be owed op the Change Date if there had been no default in payment on the Note, reduced by
the amount of any prepayments to principal, The result of this caleulation will be the smount of e new monthly

payment of principal and interest,

(F) Netice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice
must be gi;u:n ot beust 25 days before the new monthly payment smount is due, and must set forth (i) the date of the
notice, (if) the Zhange Date, Gii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amoont,
(vi) the Curvent/intzx and the due it was published, (vii) the methad of enlewlating the change in monthly payment
amount, and (viii) #0y other information which may he required by taw from time to time.

(G) Effective Date ¢i Clianges

A new intercst rate caleuiat224in accordance with paragraphs (C) and {D) of this Rider will become effechve on the
Change Dute. Borrower shall mak:a puyment in the new wonthly amount beginning on ihe first puyment date which
oceurs at Jeass 25 duys after Lender as given Borrower the netice of changes required by pasagraph (F) of this
Rider. Borrower shall have no obligetior to {uy any increase in the monthly payment amount calculsted in secord-
ance with paragraph () of this Rides for any payment dste occurring less than 25 days after Lender has piven the
required notice. 1f the monthly payment amouit csiculated in accordance with paragraph (E) of this Rider decreased,
put Lender failed to give timely notice of the decreas:<and Borrower made any monthly payment anounts exceeding
the payment smount which should have been stated in u tinely notive, then Borrower has the aptiopy te either (i)
demand the return to Borrower of any excess payment, vith interest thereon at the Note rate (4 rate equal (o the in-
terest rate which should have been stated in u timely notice) or (i) request that any excess payment, with interest
therean st the Note rate, be applied as payment of principal, Leadeis obligation fo relurn uny exeess payment with
interest on demand is not assignable even if the Note is otherwise asagp.d before the demand for return is made.

BY SIGNING BELOW, Borrower accepts and agrees lo the ferms ans coverants contained in this Adjustable

Rate Rider. ‘
" /
s .

(Seal) NS {Seal;

- . { s
ZERNESTO k. IJUREZA. J® / Barrowey U/{E()N!D 1. PUREZA ~Borpower

{Seal) L i (Sea)

-florrower SRarrower

[Spuce Below This Line Reserved for Acknowledgment ]
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