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THES MORTGAGE ("Securtty Instrueient”) is miade on February 20, 1997
The Mortgagor is
MICHAEL J GRIMES,
JULTIA J GRIMES, HIS WIFE

whose aeldress §s
5463 W i35TH ST, CRESTWOOD, IL 60445
S Rorrower”™ ), This Security Instrument is given

(0

CHASE MANHATTAN MORTGAGE CORPORATION

which is organized and existing under the laws of the State of New Jeruey , and whosc

address is 2431 THORNALL ST. EDISON, NJ 0881317 :
LLemder®)y, Borrower owes Lender the prineipnl sutm

of

One Hundred Twenty-One Thousand, Nine Hundred Thirty-Three and 00/100

Dollars (U8, $ 121,933.00 3. ‘This debt is evidenced by Horrower's Note dated the same date as this
Security Instrument ("Note™), which pravides for mombly paymenis, with the full debi, if not puid earlier, due and payuble on
March 1, 2027 . This Security Insteement secures 10 Lender: () the repayment of the debt evidenced

hy the Note, with interest, and sll renewals, extensions amd moditications of the Note; (b) the payment of all ather sums, with
interest, advanced under paragraph 7 1o protect the security of this Sccurity Instrument; and (¢} the performance of Borrower's

covenants and agrecments under this Security Instrusient and the Note. For tiis purpose, Borrower does hereby mortgage, gran
and convey to Lender the following described propenty located in

COOK County, lltinois

g u *
-
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LOT 3 IN BLOCK 4 IN CRESTWCOD GARDENS BEING A SUBDIVISION OF

PART OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 4,
TOWNSHIP 36, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN

CONK COUNTY, [LLINOIS (EXCEPT THE WEST 225 FEET THEREOF AND EX-

CEPT 'THE NORTH 200 FRET OF THE EAST 257.44 FEET OF THE NORTHWEST
1/4 OF THE NORTHWEST 1/4 OF SAID SECTION 4) [N COOK COUNTY,

ILLINOIS., PIN 28-04-106-003

which has the addeess of

5463 W 135TH 8T, CRESTWOOD, IL 60445
(F'ruperty Addrost
TOGETHER WITH all the improvements now or hereafier erected on the property, and all caseiients, appurtenances, and
fixtures now or hereatter anart af the property. Al replacements and adlitions shitl also be covered by this Seeurity Instrutment,
All of the toregoing is reedred toin this Security lnstnument os (he “Property.”
BORROWER COVERANTS that Borrower is lawfully seised of the estate hereby conveyed and bay the right to mortgage,
grant and convey the Property-apd-that the Properly is unencumbered, except far encumbrances of record. Borrower warrants
and will defend generally the tilie 2o she Property against all claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combiags unilorm covenants tor national use amnd non-uniforms covenants with Hinited varlations
hy jurisdiction to constiugte a uniform secugiy instrument covering real property.

Borpower and Lender covenant and agrec s Tollows:

UNIFORM COVENANTS:

1, Payment of Principal, Tnterest and Late Chvige. Borrower shadl pay when due the principal of, and interest on, the
tkebt evidenced by the Note and fate charges due under the N,

2. Monthly Payment of Tuxes, lnsarance, aitd Other Chueges, Borrower shall include in each monthly payment, together
with the principal and interest as sct torth in the Note and any fate charges, o sum for () taxes and speelal nssessmenta levied
or to be levied against the Property, (by leasehold payments or graund rents on the Property, asd (¢) premiums for insurance
required under Paragraph 4. In any year in which the Lender mustpay a mortgage insurance premium to the Secretary of
Housing and Urban Development (*Secretary™), or in any year in whicl such preminm would have been required if Lender still
held the Security Instrument, cach monthly payment shalt also include cither: €45 a sum for the annual morigage insurance premivm o
to he paid by Lender to the Secretary, or (i) o monthly charge instead of A wortgnge insurance premium If this Security

fnstrument is held by the Secretary, in a reasonabfe amount to be determined vy the Secretary.  Except for the monthly charge N

by the Sccretary, these items are called "Escrow lems™ and the sums paid to Lendre ore culled "Escrow Funds®,

Lender may, at any time, colleet and hold amoumnts for Escrow Rems in an aggrezate amount not 10 exceed the maximum
amount that may be required for Borrower's escrow account under the Real Estate Settleraii Procedures Act of 1974, 12 U.S.C.
§ 2601 gt seq. and implementing regulations, 24 CER Part 3500, as they may be amended froditime to time ("RESPA"), except
that the cushion or reserve permilted by RESPA for unanticipated disbursements or distursemesis before the Borrower's payments
are available in the account may not be hased on amounts due for the mortgage insurance prendim.

1 the amousnts held by Lender for Escrow ltems exceed the muounts permitted to be beld by Riet?A, Lender shall account
ta Barrower for the excess funds as required by RESPA. If the amoums of funds held by Lender ac zav-time are not sufficlent
to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower w make up it shortage as permitied
hy RESPA.

The Escrow Funds are pledged as additional security for all sums secured by (his Security Instrument. if Borrower tenders
to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for all instatlment
ftems (), (b) and ¢} and any mortgage insurance premium installment that Lender has not become obligated 1o pay to the
Secretary, and Lender shall promptly eefund any excess funds o Borrower,  Immediately prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balance remaining for al! installments for
fems {a), () and (.

3. Application of Payments. All payments under Paragraphs | and 2 shall be applied by Lender ns foilows:

First, 1o the mortgage insurance premium to be paid by Lender 10 the Secretary or to the monthly churge by the Secretary
instead af the manthly mortgage inswance premium,

Segonl, o any taxes, special assessments, leaschold payments or ground rents, amd fire, Noad and other hazard insurance
premiums, as reguired,

Third. to interest due under the Note;

Frurth, o amortization of the peincipal of the Nole; and
Filth, to Jate charges due under the Note.

[LLINGIS FHA DEED OF TRUST
C ROILT PAGE 2 OF 6 (7790) (Replaces 1990

0590




4. Fire, Flood and Other lb!un lnsurance, Borrower shn!"':ﬁsuru n;l improvements on the Property, whether now in

existence or subsequemly erected, against any hazards, casualties amnd contingencies, including fire, for which Lender requires
insurance. This wmsurance shail be maintained in the amounts nad for the periods that Lender requires. Borrower shall aiso insure
all impravements on the Property, whether now in existence or subseqguently erected, ngninst loss by floods to the extent required

-hy the Secretary. Al insurance shall be carried with companies approved by Lender. The insurance policies and any renewals

shall be held by Lender and shal! include Yoss payable clauses in favor of, and in a form aceeplable (0, Lender.

{n the event of loss, Borrower shall give Lender immediate notice by mail.  Lender may mske mef' of loss if nol made
promptly by Borrower.  Each insurance company concerned is herchy authorized and directed to make payment for such loss
directly to Lender, instead of o Borcower and to Lender jointly. At or any part of the Insurance proceeds may be applied by
Leader, a0 is option, cither () to the reduction of the indebteduess under the Note and this Security Instrument, first to any
delinquent amounis applicd in the order in Paragraph 3, sad dhers to prepayment of principal, or (b) to the restoration or repair
of the damaged property. Any application of the proceeds to the principal shall aot extend or posipone the due date of the monthly
paymenis which are referred to in Paragraph 2, or change the amount of such payments.  Any excess insurnnce procecds over
an amount required 1o pay afl oustanding indebiedness under the Note and this Sceurity Instrument shall be pald to the entity
legally entitled thereto,

In the event of foreclosuse of this Security Instrumen or other transfer of title 1o the Property that extinguishes the
indebtedness, aif righi, tithe and interest of Borrower in and to insurance policies in Force shall pass (o the purchaser.

S, Occupaney, Preservation, Malntenance and Protection of the Property; Borrower’s Loun Appllcuticm.' Leascholds.
Burrower shall Occapy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Insitnent {or within sisty days of a Taer sale or transfer of the Property) and shall continge to occupy the
Property as Borrower s pringipal residence tor al least one year after the date of accupaney, unless Lender determines that
requirenyent will cause snduehardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
coptrol. Borrower shall netifyCenders of any exenuating circumstances.  Berrower shil) not commit waste or destroy, dmnage
or substantially change the Progerty or aliow the Property ta detertorate, reasonable wear and tear excepted. Lender mny inspeet
the Property if the Property is vicoat-or abandoned or the loan is in defanlt. Lender mny take reasonable action to protect nnd
preserve such vacant or abandoned Proparty. Borrewer shal) also be in default if Borrower, during the loan application process,
gave materially false or inaccurate fnformandia or statements to Lender (or failed o provide Lender with any material information)
in connection with the foan evidenced by e Nete including, but not Himited to, representntions concerning Borrower's occupancy
of the roperty as a principal residence. 1F this Seeurity [nsteument is on a feaschold, Borrower shall comply with the provisions
of the fease. 1 Borrower acquires fee title o tir Froperty, the leasehold amd Tee title shall not be merged unless Leider agrees
to the therger in wnting,

& Condemantion,  The proceeds of any nwari s chiim for damages, direct or consequential, in connectlon with any
condemnation or ather king of any part of the Property, or tor cunveyanee in place of condemnation, are hereby assigned and
shiall be paid o Lender o the extent of the Tull amount of e fndebtedness that remnins unpaid under the Note and this Security
Instrument.  Lemder shatl apply such proceeds to the reduction 7 the indebiedoess under the Note awd this Security Instrument,
fiest to any delinguent amoums applied in the order provided in Paragraph 3, and then (o prepayment of principal, Any application
af the proceeds to the principal stidl neat extend or postpone the ae-dae of the monthly payments, which are referred to ta
Parngraph 1, or change che amount of such payments.  Any excess pioseeds over an amount required o pay all outstanding
inddebtedness under the Note and this Security Instrument shall be paid o rae entity legally entitied thereto.

7. Charges to Borrower and Protection of Lender's Rights lwine Property, Borrower shali pay al! governmental or
nwinicipal charges, fines and impositions that are not included in I’nrngrurh 1. {lerrower shall pay these obligations on thime
directly to the entity which is owed the payment. If failure to pay would adverseiv affeet Lender's Interest in the Property, upon
Lender's request Borrower shall prompily furnish o Lender receipts evidenging these rayments,

If Borrower Iuils to make these payments or the payments cequired by Paragrapli’ 2.0r fails to perform any other covenanty
and agreements contained in this Security nstrument, or there i a legal proceeding that may significantly affect Lerder's rights
in the Property (such as a proceediog in bankruptey, for condemnation or to enforce laws oy regulmions), then Lender may do
and pay whatever is necessary to protect the vitue of the Property and Lender's rights in the Propzay, includhing payment of taxes,
hazard insurance and other items mentioned in Paragraph 2.

Any amounts dishursed by Lender under this Paragraph shall hecome an ackditional debt of Borrovierand be secured by this
Sceurity Insteurment,  These amonnts shall bear interest from the date of disbursement, at the Note rate; sl at the option of the
Lender, shall be immediaely due and poayable,

Borrower shall promprly discharge any lien which has priority over this Securily Insirumens unless Borrower: () agrees in
wriling 1 the payment of the obligation secured by the fien in o manner acceprable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the fien in, legat proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) seeures from the lolder of the lien an agreement satisfactory w Lender subordinating the Hen o
this Security Insinnnent. (F Lender determines that any part of the Property is subject to n len which may attain priority over
this Security Instrument, Lender may give Bocrower a notice identifying the lien. Borrower shall satialy the lien ot take one or
more of the actions see lorth above within 10 days of the giving ol notiee.

8, Fees. Lender may colleel fees and charges authorized by the Seeretary,

9, Grounds far Aceelerntion of Debt,

() Defuslt, Lender may, except as limited by repultions issued by the Secretary in the case of puyment defuults,
require imiedinte paymen i full of all sums secured by this Security tnstrement if:
11y Borrawer delaults by failing to pay in (ull any monthly piyment required by this Sceurity Instrument prier
o ot on the due date of the next monthly paymeni, ar
Gy Borrower defaults by faiting, for a period of thiny days, 1o perform any other ohligntions contained in this
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Security Instrument.
{b) Sule Without Credit Approval. Lender shall, it permitted by applicable law (including section 34 1{d) of the Garn.
St Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d) and with the prior approval of the Secretary,
require itnmediate payment in full of all sums secured by this Security Instrument if:
. (i Allor part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grantee does so occnpy the Property, but his or her credit has not been approved in nccardance with the
requirements of the Secretary,
(¢) No Walver, [T circumstances oceur thal would permit Lender to require immediate payment in full, but Lender
does 1ot require such payments, Lender does not waive its rights with respect 1o subsequent events,
(d) Reguwlations of HUD Secretary, In many circumstances regutatioas issued by the Sceretary will limit Lender's
rights i the case of payment defaults to require immedinte payment in tull and foreclose if not paid. This Security
Instewment does not awthorize secelermtion or foreclosure i not permitied by regulinions of the Secretary.
{¢) Muortgnge Not Insured, Borrawer agrees that if this Security Instrament and the Note are not determined to be
eligible for insurance under the National Housing Act within 60 days from the date hereol, Lender may, at its option
require inimediate payment in full of all sums secured by this Security Instrument. A written statement of any
authurizes agent of the Secretary dated subsequent to 60 days from the dite hereof, declining to insure this Security
Instrument apd the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
option maynerte exercised by Lender when the unavaitability of tnsurance is solely due to Lender's failure to remit
@ morgate inmeace premiam to the Secretary.

10, Reinstatement:” Porerower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amaent due under the Note or this Security Instrument.  This right applies even after foreclosurie
proceedings are institwted, To reipate the Security Instrument, Borrower shall tender i o lumyp sum all amounts required 1)
bring Borrower's account cureentirctading, to the extent they are obligations of Borrower under this Security Instrument ysb
foreclosure costs and reasonable and custeaary attorney's fees and expenses properly assoctated with the foreclosure proceeding. By
Upon reinstatement by Borrower, this Seesiity Instrument ard the obligations that it secures shall remain In effect a8 if Lender 25
had not required immediate payment in (ll. However, Lender is not required 1o permit reinstatement if: () Lender has aceepted @
reinstatement after the commencement of forec psuie proceedings within two years immediutely preceding the commencement of ¢
a cureent foreclosnre proceeding, Go reinstatenient will preclude foreclosure on different grounds in the future, or (il) &
reinstatement witl adversely affeet the priority of e itep created by this Security Instrument,

11, Borrower not Released: Forbearunce by derder not n Walver, Extension of the time of payment or modification
of arnortization of the sums secured by this Security Instrument-pranted by Lender to any successor in interest of Borrower shall
not operate o release the liahitity of the original Borrawer of Bosrower's successor in interest, Lender shall not be required to
commence proceedings agiinst any successor in interest or refisy t extend time for payment or olherwise modify amortization
of the sums sceured by this Security Insteument by reason of any deirand made by the original Borrower or Borrower's yuccessors
ininteresi. Any forbearance by Lender in exercising any right or resedy-shall not be a waiver of or preclude the exercise of uny
right or remiedy.

12, Successors and Assigns Hound; Jolnt and Several Liability; Co-Signers, ‘The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lendeiand Borrower, subject to the provisions of
Paragraph 9 Borrower's covenants and agreements shall be joint and several, _Any Borrower who co-signs this Security
Instrument but does not exeeute the Note: () is co-signing this Security Instrumepsanly to morigage, grant and convey that
Borrower’s interest in the Property under tie terms of this Securily nstrument; (b) s pat rersonnlly obligated to pay the sums
secured by this Security [nstrument: aed (¢ agrees that Lender and any other Borrower sy ngree 1o extend, modily, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note-without that Borrower's consent,

13. Nautices. Any aatice tc Borrower provided for in this Security instrument shall be given by delivering it or by maillng
it by first class mail unless applicable las requires use of anothee method. The notice shall be divected (o the Property Addresy
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be glven &y fiist.class mail 1o Lender's
address stated herein or any address Lender designates by notice 1o Borrower, Any notice provided [or i% tris Security Instrument
shall be deemed o have been given to Borrower or Lender when given as provided in this Pacagraph,

14, Governing Law; Neverabillty. This Security Instrument shall be governed by Federn) law and the law of the
jurisdiction in which the Property s Jocated. Tn the event that any provision or ¢lause of this Sceurity Instiament of the Note
conflicts with applicable faw. such contlict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared
to be severahly.

t§. Borrower's Copy. Borrower shall he given one conformed copy of the Note and of this Security nstrument.

{6, Hasrdous Substances, Borrower shall nol cause or peetmat the presence, use, disposal, storage, of relense of any
Hazardous Substances on or in the Property. Borrower shall not do, nor alfow anyone else to do, nnything nffecting the Properly
that is in violaton of any Environmental Law. The preceding two sentences shall not u{wpty to the presence, use, of stornge on
the Property of small quantities of Hazardous Substances tha are generadly recognized to be appropriate 1o normal residential uses
and to maintenance of the Property.

Roreower shall promptly give Lender written notice of any investigation, ¢lnim, demand, lawsuit or other action h{ any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environiental [aw
of which Borrower has actual knowledge. 1Y Borrower learis, or is notified by any governmental or regulatory authority, that
any Jemoval or other remediation of any Hazardons Substances affecting the Property is necessary, Borrower shall promptly take

ILLINOS FHEA DEED OF TRUST
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all necessary remedial actions inaccordance with Environmemal Law,

As used 1 this paragraph 16, "Hazardous Substances” sre those substances detined as toxic or hazardous substances by
Envieonmenial Law and the following substances:  gasoline, kerosene, other flammable or toxic peiroleum products, toxic
pesticides and herhicides, volatite solvents, materials containing asbestos or fermalidehyde, and radionctive miterinis, Ay used

< the paragraph 16, "Environmental Law™ means tederal faws and Taws of the jurisdiction where the Propenty is located that relute
w health, safcty o environmental prolechon.

NON-UNIFORM COVENANTS.  Borrewer and Lender Turther covenant and agree as fallows:

17, Assignment of Hents,  Borrower anconditionally assigns and transters 1o Lender uil the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o colleet the rents atud revenues atl herehy directs each tenant of the
Property to pay the rents to Lender or Lender’s agents.  However, prior 1o Lender's notice 10 Borrower of Borrower's breach
of any covenant or agreement in the Seeurity Instrument, Boreower shatl collect angd receive sl remts and revenues of the Property
as trustee for the bepelit of Lender and Borrower,  This assignment of rents constituies an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender ouly, to be applied to the sums seeured by the Sceurity Instrument; (b Lender shall be entitled 1o collect and
vreceive all of the rents of the Property: and {4¢) each tenant of the Property shall pay all rents due and unpoid to Lender or
Lender's agent ondendee’s written demand o the lenant,

Borrower has norexecuted any prior assignment of the rents and has not and will not perform wny act that would prevent
Lender from exercising s rights under this Pacagraph 17,

Lender shall not berrequired to enter upon, take conteol of or maintain the Properly betore or after giving natice of breach
to Bacrower,  Flowever, “Ceigder or a judicially appointed cecetver may do so p any time there is a breach.  Any application of
rents shall not cure or waiive st =default or invalidate any other right or remedy of Lender.  This assignment of rents ol the
Property shall terminate when heaedt secured by the Security Instrument is paid in full,

I8, Forectusure Procedure. 27 1.ender requires Immediate payment In full sander paragraph 9, Lender may foreclose
this Security Instrument by juchicind pénveeding. Lender shall be entitied to collect all expenses Incurred In pursuing the
remedies provided in this puragraph 18, facluding, but not limited 10, reasonable attortneys’ Tees and cost of title evidence,

IT the Lender's interest la this Seerieny Instrument is held by the Secretury und the Secretary requires Immediate
payment in full under Paragraph 9, the Scexetary may invoke the nenjudieind power of sate provided in the Single Fami
Mortgage Foreclosure Act of 1994 ("Act”) (120U, 5.C. 3750 ¢l seg.) by reguesting w foreclosure commissioner deslgnat
under the Act 1o commenee foreclosure und to sell the Progerty as provided in the Act. Nothing in the preceding aentenc
shult deprive the Secretary of any rights otherwise viiiltable to » Lender under this Paragraph 18 or applicable taw.

19, Releuse, Upon payment of all sums seenred by this-Security Instrument, Lender shall release this Security Instrument
withous charge o Horrower. Borrower shall pay any recordation costs,

20, Walver of Homestead. Borrower waives all rights 01 homestead exemption in the Property.

21, Riders to this Security Instrument, 1 one or more viders are executed by Borrower and recorded together with this
Security lnstrument, the covenants and agreements of each such riversiaall be incorporated into and shali amend and supplement
the covenants and agreemets of this Securily Instrument as i the ridedsr were o part of this Security Instrument,

The following riders are attached:

Adjustable Rate Rider

BY SIGNING BELOW, Borrower aceepts and agrees 1o the lerms contained in e Seeurity Instrudient and in any rider(s)
exeeuted by Barrower and recorded with it

By
&

=g
)
o

Wilnesses:
it el

ILLINOIS FIA DEED OF TRUST
COMHLTPAGE § OF 617001 ikeptaces 19




UNOFFICIAL COPY

STATE OF [LLINGIS,

(AR AN

COUNTY ss: COOK
1. the undersigned o N aary Public i and far said county and state do herehy certify thal
MICHAEL J GRIMES,
JULIA J GRIMES, HISAWIFE

&
%
personally Known o me (o be the same person(s) whose tume(s) subseribed to the foregoing instrument, appeated belore me this g
day in person, and acknowledged that (he, she, they) signid nad delivered the said instrument as (his, her, their) free and Y
voluntary acl, tor the uses and purposes therein set forth — E
Gitven anider my hand and official seal, 1his AL day . hrceeer S )
My Comithission expires

Nnmry Puhlu i
TAMMY M. ZOUBEK
Notary Public, State of lllincis
My Commission Expires 4 /29 /48

b
Py iy, T, Wy Ty Ty Ny Ty e

CHASE MANHATTAN MORTGAGE CCORPORATION
15441 94TH AVENUE
ORLAND PARK, IL. 60462
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ADIUSTABLE RATE RIDER

THIS ADJOSTABLE RATE RIDER is made this - 20th  day of February, 1997

. and s incorporatedt into and shall be deened to amend and supplement the

Mortgage. Deed of Trust ¢r Secueity Deed (“Security [nstrument”y of the same date given by the undersigned
¢*Borrower™) to secure Borrower's-Note ("Note™) to

CHASE MANHATTAN MORTCAGE CORPORATION ) a corporation organized and
mx;lstn'inr% Jynder the laws of the State of New Jers
Y LHie

L]
of the same date and govering the property described int u, Security ?nsirumunl and located at:

5463 W 135TH ST, CRESTWOOD, [L 60445

Propmety Adakess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMiTS THE AMOUNT THE BORROWER'S INTEREST

RATE CAN CHANGE AT ANY ONE TIME AND TiLZ MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS.  In addition w the covenants (and“pgreements made in the Security
{nstrament, Borrower and Lender further covenant and ngree as follows:

1 INTERENT RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

The interest rate may change on the first day of  July, 1998 . 4 on that day of ench
succeeding year, "Change Date” means ¢ach dite an which the imerest rate could change.

(1 The Index

Beginning with the first Change Date, the interest rate will be bused on an tndex, "Index” medns the weekly
average vield on United Siates Treasury Seeurities adjusted w4 constant maturity of one year, as muce wvailable
by the Federal Reserve Board. “Current Index” means the most recent index figure avidlable 30 days before the
Change Date. 1 the Index (as detined above) is no longer nvailable, Lender will use as a new Index any {nddex

0S90ZY¥26
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. .
prescribed by the Secretary (as delined in Paragraph 7(B)). Lender will give Borrower notice of the new Index.

(L) Calculativn of Interest Rate Changes

Belore cach Change Date, Lender will caleulate o new interest rute by adding n margin of

Three

percentage puints ( 3,000 %) tothe Current Index and rounding the sum to the nearest one-
eighth of une pereentage point {0.128%). Subject to the Hmits stated in Paragraph $(D) of thix Note, this rounded
amount will be the new interest rater until the next Change Date.

(I3 Limits on Interest Rute Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more (han five percentage points (5.0%) higher or lower than the
initial interest rate stated in Paragraph 2 of this Note.

(Ey Coleulntlon of Payment Chunge

IF the snterest rate changes on i Change Date, Lender will cateulate the amount of monthly paymient of
principal and ipicrest which would be necessary to repay the unpaid principal balance in full at the maturity date
at the new dtiterest tate theough substamtially equal payments,  In making such calevimion, Lender will use the
unpaid principal balznc: which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the waount of any prepayments to pringipal.  The result of this calculation will be the amount
of the new monthly payraeat < principal and interest.

(17 Nutice of Chunger

Lender will give noticc 1o Berrower of any change in the interest rate and monthly payment amount, The
notice must he given at least 25 day: before the new monthly payiment smount is due, and must set forth (i) the
date of the notice, (1) the Change Date, (i) the old interest rate, (iv) the new interest rate, (v) the new manthly
payment amount, (vi) the Current index ana the date it was published, (vii) the method of calculnting the change
in monthly payment amount, and (viiv) any ether information which may be required by luw from time to time.

((0) Effective Date of Changes

A new interest rate caleulated in accotdeaes with Parngraphs $(C) and 5(D) of this Note will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first
rayment date which occurs ar least 25 days atter iLenaer has given Borrower the notice of changes required by
Paragraph 3tF) of this Note.  Borrower shall have no_obligation to pay any increase in the monthly payment
amount caleulated in accordance with Paragraph $(E£) of this Mete for an, payment dale accureing less than 23 days
alter Lender has given the required notice. 1T the montdy payment amount caleulated in accordance with
Paragraph Sty of this Note deereased, but Lender failed to give tinely notice of the decrease and Borrower mads
any monthly pavment amounts exceeding the payment amount woich should have been stated in a timely notice,
then Borrower has e option to either (i) demand the return te Bocrawer of any excess payment, with interest
thereon at the Note rate ta rate equal to the interest rare which should have been stated in a timely notice), or (i)
request that any excess payment, with interest thereon at the Note rate. be”npplied ns rnymcm of principal,
Lender's obligation to return any excess payment with interest on demand 3¢ et assignable even i1 this Note is
otherwise assigned before the demand for return is made,

FHA Adjusialde Rate Ruber
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Adjustable Rate
Riler.

Mrc;ﬁ\g[. J GRIi ré;" - ﬁLéA T GRIME

FHA Adpustable Rate Ruder
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