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THIS MORTGAGE ("Sccurity Instaument”) is given on - gaNUARY 31, 1997

The Mortgagor iS  pABLO MARTINEZ A2 1
agt it R \,l.

("BOUDWU"). This Security Instrument is given lo CTX MORTGAGL COFZANY

, and

which is organized and existing under the laws of THE STATE OF NEVADA

whosc addressis  p.o, BOX 199000, DALLAS, TEXAS 75219 S
("Lender"). Borrower owes Lencerae principal sum of

PIFTY THREE THOUSAND NINE HUNDRED THIRTY SIX & 00/100
Dollars (US. § 57.216.00 )

This debt is evidenced by Borrower's note daied the same dale as this Sccurity Instrument ("Nowc'), which

provides fnr monthly payments, with the full debt, if not paid carlicr, duc and payable 0n  pgprRUARY 1,
. This Sccurity Instrumens secures 10 Lender: (a) the repayment of the debt evidenced by the

2027
Note, with intcrest, and alt renewals, exiensions and modifications of the Noie; (b) the payment of all other sums, with
interest, advanced under paragraph 7 1o protect the sccurity of this Security Instrument; and (c) the performance

FHA tliinols Mortgage - 4/96
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower docs

hereby morgage, grant and convey o the Lender the following  deseribed  property  located in
COOK County, INinois:

LOT 17 IN BLOCK 47 IN THE CHICAGO UNIVERSITY SUBDIVISION IN SECTION 7,

TOWNSHIP 38 NORTH, RANGE 14 EAST OF THR THIRD PRICIPAL MERIDIAN, IN COOK

COUNTY, ILLINOIS,

PIN# 20-07-222-028-0000

AN i e

Parcel IDH. 2p.07-722.:028-0000
which has (he address of - 4e3e SOUTH MARSHPIELD AVENUER, CHICAGO
Mlinois 50602 {#:p Code] ("Property Address”);

TOGETHER WITH all the iniprovements now or hereatter erected on the property, and all casements,
appuricnances and fixtures now or hereziter 3 part of the property. All replacements and additions shall also be covered
by this Sccurity Instrument. All of the foregeig, is referred to in this Security [nstrument as the "Property.”

15treet, Ciyi,

BORROWER COVENANTS that Borrowver isdawfully seized of th2 cstaie hereby conveyed and has the right to
mortgage, grant and convey the Property and that tne Property is unencumbered, except for encurabrances of record.
Borrower warrants and will defend gencrally the title 10 the Property against ali claims and demands, subject (o any

encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform coveiants for national use and non-uniform covenants with
limited variations by jurisdiclion to constitute a uniform sceurity insiroinenl covering real property.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and inierest
on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shali incinde in cach monthly payment,
together with the principal and intcrest as set forth in the Note and any lale charges, & sur for (a) waxes and special
assessments levied or 10 be levied against the Property, (b) leaschoid payments or ground reats on the Propedty, and (c)
premiums for insurance required under paragraph 4. In any year in which the Lender must pay # monigage insurance
premium 1o the Secretary of Housing and Urban Development ("Sceretary”), or in any year in vhich such premium
would have been required if Lender still held the Security Instrument, cach monthly paymeni shall alse inciude cither: (i)
a sum for the annual morlgage insurance premium to be paid by Lender 10 the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Sccurity Instrument is held by the Secretary, in a reasonable amount 0 be
determined by the Secretary. Except for the monthly charge by the Secretary, these items arc called "Escrow liems® and
the sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, cotlect and hold amounts for Escrow liems in an aggregate amount not 10 exceed the
maximum amount that may be required for Borrower's escrow aiccount under the Real Estate Scidement Procedures Act
of 1974, 12 U.S.C. Scction 2601 et seg. and implemenung regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA™), except that the cushion or reserve permitied by RESPA for unanticipated disbursements
or dishursements before the Borrower’s payments arc available in the account may not be based on amounts duc for the

mOrtgage insurance premium,
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1f the amounts held by Lender for Escrow Items exceed the amounis permitted 1o be held by RESPA, Lender shall
accoun! 1o Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow liems when due, Lender may notify the Borrower and require Borrower to make up
the shortage as permitied by RESPA.

The Escrow Fuads arc pledged as additional security for all suins securcd by this Security Instrumcnt. 1f Borrower
tenders to Lender the full payment of afl such sums, Borrower’s account shall be crediled with the balance remaining for
all installment items (a), (b), and (c) and any morgage insurance premium installment that Lender has not become
obligated to pay to the Secrctary, and Lender shall promptly refund any excess funds to Borrower. Immedialely prior 10
a foreclnsure sale of the Propenty or its acquisition by Lender, Borrower's account shall be credited with any balance
rematning for all installments for items {a), (b), and (c).

3. App’«ation of Payments. All paymenis under paragraphs 1 and 2 shall be applicd by Lender as follows:

First. 1w e mortgage insurance premium 1o be paid by Lender to the Scerctary or to the monthly charge by the
Secretary insicad i the manthly morigage insurance premium;

Second, to wiv ioxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, a§ <equired;

Third, w intcrest pue-under the Note;

Fourth, to amortizatior o the principal of the Note; and

Fiflh, to latc charges due under the Note.

4, Fire, Flood and Other 1'2.p:9 Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subscquently crectes, against any havards, casualtics, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insurc all improvements o the Property, whether now in existence or subsequentfy erecied, against
ioss by floads to the extent required by the Secietzry. All insurance shall be carricd with companies approved by Lender.
The insurance policies and any rencwals shall be neld by Lender and shail include loss payable clauses in favor of, and
in a form acceptable o, Lender.

In the cvent of loss, Borrower shall give Leader iminedinie notice by maik. Lender may make proof of loss il not
made prompily by Borrower. Each insurance company conceried. is herehy anthorized and directed to make payment for
such loss directly to Lender, instead of 10 Borrower and to Lenue: jointly. All or any part of the insurance proceeds may
be applicd by Lender, at its option, either (a) 1o the reduction ol v, indebiedness under the Note and this Security
Instrument, first to any definquent amounts applied in the order in pagraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application o the proceeds to the principal shall not exiend
or postpone the due daic of the monthly payments which are referred o in parsgraph 2, or change the amount of such
paymenls. Any excess insurance procecds over an amount required to pay all oriszanding indebtadness under the Note
and this Sccurity Instrument shall be paid (0 te entity fegally entitled thereto.

In the event of foreclosure of this Security Insirument or other transfer of title 10 thé Property thal extinguishes the
indebiedness, all right, titlc and interest of Borrower in and to tnsurance policies in force snail pass 1o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Applicstion;
Leaseholds, Borrower shall occupy, cstablish, and use the Property as Borrower's principai residerce within sixty duys
after the execution of this Sccurity Instrument (or within sixty days of a later salc or transfer of the Yroperty} and shail
conlinue 1o occupy the Property as Borrower's principal residence for at least one year after the dats of occupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless exicnuating circumstances
exist which arc beyond Borrower's control. Borrower shall notify Lender of any exienuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property 1o deterioraie,
reasonable wear and tear excepted. Lender may inspect the Property if' the Property is vacant or abandoned or the Joan is
in defav)l. Lender may take reasonable action (o proiect and preserve such vacant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loan application process, gave matenially false or inaccurate
information or stalements 1o Lender (or failed o provide Lender with any materiz) information) in conncction with the
loan evidenced by the Note, including, but not limited 10, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a lcaschold, Borrower shall comply wilth the
provisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold and fee tide shail not be merged
unless Lender agrees to the merger in wnting.

6. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender o the extent of the full amount of the indcbiedness that remains unpaid under the
Note and this Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Serdniy Instrument, first to any delinquent amounts applied in the order provided in paragraph 3. and then 1o
prepayment of riincipal. Any application of the proceeds to the principal shall not extend or postpone the due daic of the
monthly paymenis, ‘vhich are referred 1o in paragraph 2, or change the amount of such payments, Any cxcess proceeds
over an amount regiared 1o pay all outstanding indebiedness under the Note and this Security Instrument shall be paid o
the entity legally entitlca M ereto.

7. Charges to Boirower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these
obligations on time dircctly to the-ciitity which is owed the payment. If failurc to pay would adversely affect Lender’s
interest in the Property, upon Lender s request Borrower shall promptly furnish 1o Lender receipls evidencing these
payments.

If Borrower fails to make these paymenis or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this-Sezurity Instrument, or there is a legal procecding that may significantly
affect Lender's rights in the Property (such as-a-aroceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is nseessary (0 protect the value of the Property and Lender's rights
in the Property, including payment of tixes, hazard instrance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragranh shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option ol Lender, shall be immediately due and payabie.

Borrower shall promply discharge any lien which has priority over this Security Insirusmcnt urless Borrower: (2)
agrecs in writing to the payment of the obligation secured by the Jicn in amznner acceplable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proseedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holderaf the lien an agreement satisfactory (o
Lender subordinating the lien to this Sccurity Instrument. if Lender determines tiat'any pan of the Property is subject to
a lien which may attain priority over this Security [nstrument, Lender may give Busower a notice identifying the lien.
Borrower shall satisfy the licn or take one or more of the actions set farth above within 10,cays of the giving of notice.

8. Fees. Lender may coliect fees and charges authorized by the Sccrelary.

9, Grounds for Acceleration of Debl.

() Default. Lender may, cxcepl as limited by regulations issucd by the Sccrelary, in/ihs case of payment
defaults, require immediate payment in fult of all sums sccured by this Security Instrument it
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Secuitly Instrument
prior 1o or on the duc date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thisty days, to perform any other obligations contained in
this Security lnstrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341{dj of
the Gam-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
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{i) All or part of the Propetty, or a beneficial interest in a trust nwning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or graniee does so occupy the Property but his or her credit has not been approved in accordance
with the reguiremenls of the Secretary.
{c¢) No Waiver, If circumstances occur that would permit Lender to require immediale payment in full, but
Lender does not require such payments, Lender docs not waive ils rights with respect to subsequen! events,
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Sccretary will imit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid.
This Security Tnstrument docs not authorize acceleration or foreclosure if not permitied by regulations of the
Seerevary.
(e} Mo tgage Not Insured. Borrower agrees that if this Security Iastrument and the Nolc are not determined to
be cligibie-for insurance under the Nauonal Housing Act within 60 days from the date hercof, Lender may, al
its oplion, reguire immediate payment in full of all sums secured by this Security Instrument. A writlen
statement OF @y-authorized agent of the Secretary dated subscquent 10 60 days from the datc hercol, declining
lo insure this Scrdrity Instrumient and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding th¢ ‘orcgoing, this option may not be exercised by Lender when the unavailability of
insurance is solely Gac to Lender's failure to remit a mongage insurance premium o the Sccretary.

10, Reinstatement. Borrower bus@ right 1o be reinstated if Lender has required immediate payment in full because
of Borrower's failure 1o pay an amount Zuc uader the Note or this Sccurity Instrument. This right applies even after
foreclosurc proceedings are instituted. To_reinstate the Security Instrument, Borrower shall tender in a lump sum all
amounts required 10 bring Borrower's accotnt ourrent including, 10 the exient they arc obligations of Borrower under
this Security Instrument, forcclosure costs and.seasonable and customary atomneys” fees and expenscs properly
associated with the foreclosure proceeding. Upon reinstaiement by Borrower, this Security Insirument and the
obligations thal it secures shall cemain in cffect as if Lender had not required immediale payment in full. However,
Lender is not required to permit reinstaicment if: (i) Lenge has accepled reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on difiesen grounds in the future, or (i) reinstatement wifl
adversely affect the priority of the lien created by this Security Instrunsen.

{1. Borrower Not Released; Forbearance By Lender Not.w Waiver. Exicnsion of the time of payment or
modification of amortization of the sums sccured by this Sccurity Instranent pranted by Lender (0 any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Burrower’s suceessor in interest,
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend lime for
payment or otherwise modify amortization of the sums securcd by this Sceurity [psirument by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by ender in exercising any right
or remedy shall not be 2 waiver of or preclude the excreise of any right or remedy.

12. Successors and Assigns Baund; Joint and Several Liabifity; Co-Signers. The covenunt: and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Burriwer, subject 1o the
provisions of paragraph 9(b). Borrawer's covenants and agreements shall be joint and several. ‘Auy Borrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing this Security Insteurient only to
morigage, grant and convey that Borrower's interest in the Property under the terms of this Securily [nstrument; (b) is
not personally obligated to pay the sums secured by this Secarity Instrument; and (¢) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard 10 the terms of this Security
Instrument or the Note without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requircs usc of another method, The notice shall be directed to the
Property Address or any other address Borrowet designates by notice to Lender. Any notice to Lender shall be given by
first class mail W Lender's address stated hercin or any address Lender designates by notice to Borrower. Any notice
provided for in this Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is tocatcd. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Nole are f'eclared to be severable,

15. Baricwer’s Copy. Borrower shall be given onc conformed copy of the Note and of this Security Insurument.

16. Hazardsus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else 1o do, anything affecting
the Property that is ia-viiation of any Environmental Law. The preceding two seniences shall not apply to the presence,
use, or storage on the-Friperty of small quantitics of Hazardous Subsiances thal are generally recognized o be
appropriate to normal resideditial uses and to mainienance of the Property,

Bomower shall prompity give Lender written netice of any investigation, claim, demand, lawsuit or other action by
any governmenial or regulatory ‘agirty or privaie party involving the Property and any Hasardous Substance or
Environmental Law of which Borrower hzs-actual knowledge. 1f Borrower learns, or is notified by any gavernmental or
regulalory authority, that any removal ‘or other remediation of any Hazardous Substances affccting the Property is
necessary, Borrower shall promptly take al! Geczssary remedial actions in accordance with Environmenial Law,

As used in this paragraph 16, "Harardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleun
products, toxic pesticides and herbicides, volatile rolvents, materials containing asbestos or formaklchyde, and
radioactive materials. As used in this paragraph 16,-“Eavironmental Law" means federal laws and laws of the
jurisdiction where the Property is located that rclate to healtis; safcty or cavironmental proiection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveagnt and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns an-ransfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect (ke reits and revenues and hereby directs each
tenant of the Property to pay the renis to Lender or Lender's agents. Howgver, nrior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Sceurity Instrument, Barvower shall collect and receive all rents
and revenucs of the Property as trustee for the benefit of Lender and Borrower. Thic 2xgignment of rents constitutes an
absolute assignment and not an assignment for additional sccurity only.

If Lender gives notice of hreach to Borrower: (a) all rents received by Borrower shal-he held by Borrower as
trustec for benefil of Lender only, to be applied to the sums secured by the Security Insuumenit; (b) Lender shall be
entitled 1o collect and receive all of the rents of the Property; and (¢} cach tenant of the Propeny shail pay all rents duc
and unpaid 1o Lender or Lender's agent on Lender's writicn demand 1o the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perfarm &y st that would
prevent Lender from excreising its rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or afier giving notice of
vreach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any ume there is a breach, Any
application of renls shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in (uli under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and fo sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

PO TV TN S TE SNy

19, Releas. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security
Instrument withedt charge to Borrower, Borrower shall pay any recordation costs.

20, Waiver of hc.nestead, Borrower waives all right of homestead exemption in the Property.

21, Riders to this Security %ictrument. If one or more riders arc excculed by Borrower and recorded together
with this Sccunity Instrument, the-cnvenants of cach such rider shall be incorporated into and shall amend and
supplement the covenanis and agreemers of this Sccurity Instrument as i the rider(s) were a part of this Security
Instrument. {Check applicable box(cs)).

Condoininiym Rider ] Growing Edquity Rider {2 otier [specifyl
Planned Unit Development Rider [~ Craduated Payment Rider ADJUSTABLE RATE RIDER

@;muu 19008} Page 70l 8
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E_‘ BY SIGNING BELOW, Bomrower accepts and agrees to the lerms contained in this Security Instrument and in any
o rider(s) exccuted by Borrower and recorded with it
% Witnesscs:
3 il
L INE *Borrower
(Scal)
Borrower
'a (Scal) (Scal)
-Borrower -Barrower
) (Scal) (Scal)
-Borrower -Borrower
. (Scal) (Scal)
Parrower -Borrower
Y 1 ’
STATE OF ILLINOIS, 5 COO[’___. County ss:

I, L w\d\w %\Jvfa Notiry Public in and lor said county and state do herchy certify

thai pARLO MARTINEZ

, personalty known 1o me o be the sume person(s) whase name(s)

subscribed to the foregoing instrument, appeared before me this day in person, and acknowlcaged thal gp HAs
signed and delivered the said insirumentas  yrg frec and voluntary act, {or the-uses pnd purposcs thercin

forth, ‘
set OGivcn under my hand and official scal, this g / b’) day of 7101 T }’ / :’v] ?

My Commission Expircs:
NENER

0=T0CTLS

Notary Public
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FHA Case No.
208404642 131-8560531-703
ADJUSTABLE RATE RIDER
THI5 ADJUSTABLE RATE RIDER is made this 314 day of

JANDAR 1997 » and is incorporated into dnd shatl be deemed to amend
and suppleuw.u the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the
same date gives by the undersigned ("Borrower") to securc Borrower’s Note ("Note”) to

CTX MORTGAGE COMPANY

(the "Lender") of the sawc date and covering the Property described in the Security
Instrument and located at:
4930 SCUYH MARSHFIBLD AVENUE
CHICAGO, ¥4 $0609
(rropeny Address|

THE NOTE CONTAINS (PHOVISIONS ALLOWING FOR
CHANGES IN THE INTEREL T RATE AND THE MONTHLY
PAYMENT. THE NOTE Liti”S THE AMOUNT THE
BORROWER'S INTEREST RATE CAM CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE'BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 0 the covepants and agreements made in
the Security Instrument, Borrower and Lender further covenantaid agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Date W
The interest rate may change on the first day of ppg1y, , J
13gg - and on that day of each succeeding year. "Change Date" risurs 2ach date on :’:
which the interest rate could change. Q
(B) The Index ;3
Beginning with the first Change Date, the interest rate will be based on an Index. " Index" g

means the weekly average yield on United States Treasury Securities adjusted to a

FHA Multistate ARM Rider - 10/95
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If the
Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing
and Urban Development or his or her designee.” Lender will give Borrower notice of the new

Index.

(C) Carculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of

TWO AND 75571000 percentage point(s)

2.759 %) to the Current Index and rounding the sum to the nearest

one-eighth of one peicintage point (0.125%). Subject to the limits stated in paragraph (D) of
this Rider, this rounded arsount will be the new interest rate untif the next Change Date.

(D) Limits on Inter¢st Rate Changes

The existing interest rate v4li never increase or decrease by more than one percentage
point (1.0%) on any single Change Date. The intercst rate will never be more than five
p?rttzlcn;?ge points (5.0%) higher of lower than the initial interest rate, as stated in Paragraph 2
of the Note.

(E} Calculation of Payment Chanje
If the interest rate changes on a Chungs Date, Lender will calculaie the amount of

monthly payment of principal and interesi-which would be necessary to repay the unpaid
principal balance in full at the Maturity Datc-at the new interest rate through substantially
equal payments. In making such calculation, Leader will use the unpaid principal balance
which would be owed on the Change Date if there tard been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principst and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in Ui interest rate and monthly
payment amount. The notice must be given at least 25 days before<he new monthly payment
amount is due, and must set forth (i) the date of the notice, (i) the Change Date, (iii) the old
interest rate, (iv) the new interest raie, (v) the new monthly payment amount, (vi) the Current
Index and the date it was published, (vii} the method of calculating the'chpage in monthly
payment amount, and (viii) any other information which may be required by tawirom time 10
time.

(GG) Effective Date of Changes
A new interest rate calculated in accordance with paragraphs (C) and (D) of inis Rider

will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment dite which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely netice of the decrease and Borrower made any monthly payment amounts exceeding
the paymeur amount which should have been stated in a timely notice, then Borrower has the
option to-either (i) demand the return to Borrower of any excess payment, with interest
thereon at tic Mote rate (a rate equal to the interest rate which should have been stated in a
timely notice), or<ii) request that any excess payment, with interest thereon at the Note rate,
be applied as payircit of principal. Lender’s obligation to rettim any excess payment with
interest on demand i< not assignable even if the Note is otherwisc assigned before the demand

for return is made.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants
contained in this Adjustable Ra.e Rider.

M -,
| M Seal) (Seal)
PABL 1 e <, Borrow:r -Rorrower

{Seal) (Seal)

-Bommower

-Borrower

{Seal) (Seal)

-Rorrower

-Borrower

(Seal) (Seal)

-Rorrower

-Borrower
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