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MORTGAGE 2) m)

FHA CASE NO.
131 :456918-3

THIS MORTGAGE (*Security Inzirument") is given on February 11, 1997, The mortgagor is Jaime Velez , a single
person, and Nuncy Pena , single person ([ ("Burrower"). This Security Instrument is given to Carlton Mertgage Services,
Ine., which is argenized and existing under the Jaws of [Hinois, and whose address is 600 North Court, Suite 150, Pulatine,
IL 60067 ("Lender"). Borrower owes Lender the privziral sum of Eighty Nine Thousand Nine Hundred Eighty sud no/100
Dotlurs (V.S §89,980.00). This debt is evidenced by Borvower’s note dated the same date us this Security tustrument ("Note"),

. which provides for monthly payments, with the full deb, ifzov neid earlier, due and payable on Mareh 1, 2027, This Security

lustrument seeures 1o Lender: () the repayment of the devt evidenced by the Note, with interest, and al) renewnls, exieasions
and modifications of the Note; [b) the payment of all other simis with interest, sdvanced under paragraph 7 to protect the
security of this Security [nstrument; and () the performance o/ Porsower's covenunts and agreemems under this Security
lestrument and the Note. For this purpose, Borrower does hereby inirigage, grant and convey to Lender the following
described property locuted in Cook County, Ilinofs:
LOT 24 (EXCEPT THE NORTH 3 FEET THEREOF) IN BLOCK 2 IN £.E.REZED'S MONT CLARE SUBDIVISION, BEING
A SUBDIVISION OF THE WEST HALF OF THE EAST TWO.THIRDS CF THE EAST HALF OF THE SOUTHWEST
QUARTER O¥ SECTION 30, TOWNSHIP 40 NORTH, RANGE 13, EAST OF 747 THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY, ILLINOIS.

P.LNG 13-30-205-020

S2862TL6

ATGF, INC

whith has the nddress of 2701 North Newland, Chieago, 1L 60635 ("Property Address™);
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TOGETHER WITH ull the improvements now or hereafler erected on the property, and all easements, appurtenunices,
wad fixtures now or hereafler o part of the property. All replacements and additions shull alse be covered by this Security
Instrument. All of the forcgoing is referred to in this Security Instrument as the "Property.”

BORROWER COVEMANTS that Borrower is lawfully seised of the estue hereby conveyed and has the right 1o
mortguge, grant and convey the Properly und that the Property is unencumbered, except for encumbrances of record.
Borrower warramts and will defend generally the title 10 the Property against wll claims ond demands, subject o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute o uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as {ollows;

1. Payment of Principal, [nterest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidensed by the Note and late charges due under the Note,

2, Munikly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly puymem,
together with the” principal and iuterest s set forth in the Note and any late charges, a sum for (a) taxes and special
assessments Jevied oraoche levied agoinst the Property, (b) lensehold payments or ground rents on the Property. and
(c) premiums for insavescz-required under parograph 4. In any year in which the Lender must pay 8 mortgage insurance
premium to the Secretary.or ousing and Urban Development ("Secretary"),or in any year in which such premium would
have been required if Lender zall’held the Security Instrument, each monthly payment shail also include either: (i) a sum for
the unnual mortgege insurance.jemium to be paid by Lender to the Secretary, or (if) a monthly charge instead of & morigoge
insursnce preminm il this Security (msirument s held by the Secretary, in a reasonable amoumt tv be determined by the
Secretary, Except for the monthly charge by the Secretary, these items are called “Escrow ltems” and the sums paid to Lender
are culled "Eserow Funds,"

Lender muy, ot any time, collect and heid smpunts for Escrow ltems in an apgregate amount not to exceed the maximum
amount that may be required for Borrower’s escrow uccount under the Real Estate Settlement Procedures Act of 1974, 12
U.S.C. § 2601 et seq. and implementing regulaiior-..2¢4 CFR Part 3300, as they may be amended from time o time
< ("RESPA"), except that the cushion or reserve permitizd by RESPA for unanticipated disbursements or dishursements before
the Borrower's paymenls are available in the account may not ve based on amounts due for the morigage insnrance prentum,

If the amounis held by Lender for Escrow liems exced the amounts permitted to be held by RESPA, Lender shall
gecount lo Borrower for the excess funds as required by RESPAC Ifthe amounts of Tunds held by Lender at any time are not
sulficient to pay the Escrow ltems when due, Lender may notily the/Borrower and require Borrower to meke up the <hortage
us permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums sevared by this Security Instrument. If Borrower tenders
1o Lender the full payment of all such sums, Borrower's account shalf be credited with the balance remaining for all installment
items (a), {b), and (c) end any mortgage insurance premium installment that Lezdzz has not become obligated to pay to the
Secretary, and Lender shall promptly refund any excess funds to Borrower, Immewuiicly prior to a foreclosure sule of the
Property or {Is ncquisition by Lender, Barrower's account shall be credited with any belunce remaining for all installments for
jlems {a), (b), und (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied-uy Lender as [ollows:

FIRST, to the morigage insurance premium to be paid by Lender to the Secretary or to the munthly charge by the

Secretary instend of the monthly mortgage insurance preminm:

SECOND, to any toxes, specinl assessments, leasehold payments or ground rents, and fire, flood zad other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Note: and

FIFTH, to late charges due under the Note,

4. Fire, Flood and Otber Hazard Insurance, Borrower shall insure all improvements on the Property, whether now
in existence or subscquently erected, against any hazards, casualties, und contingencies, including fire, for which Lender
requires insurence. This insurance shall be muintained in the amounts and for the periods that Lender requires, Borrower shall
also insure all improvements on the Property, whether now in existence or subsequently erected. sgainst loss by floods 1o the
extenl required by the Secretary. All insurance shodl be carried with companies approved by Lender, The insurance policies
and any renewals shall be held by Lender and shall include loss paynble clauses in favor of, and in a form acceptable o,
Lender.
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In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of Joss il 5ot mude
prompily by Borrower, Each insurance company concerned is hereby authorized and directed to moke payment for such Joss
direclly to Lender. instead of to Borrower and to Lender jointly. All or any part of the inswrance proceeds muy be applied
by Lewder, ol its option, either (a) to the reduction of the indebledness under the Nole and this Security Instrument. first (o
any delinquent smounts opplied in the order in parsgraph 3, and then o prepayment of prinvipal, or (b) to the restaration
or repair of the damaged Properly. Any application of the proceeds ta the principal shall not extend or postpone the due date
ol the monthly payments which are referred to in paragreph 2,or change the amount of such payments. Any excess insurance
proceeds aver i umount required to pay all outstanding indebtedness under the Note and this Secirity Instrument shall be
paid ta the entity fegally entitled thereto,

In the event of foreclosure af this Security nstrument or vther transfer of title to the Property that extingnishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass 10 the purchaser,

5. Ocecupancy,Preservation, Maintenance and Protection of the Property; Borrower'sLoau Application; Leaseholds,
Borsower shalt ocupy, establish, and use the Property os Borrower's principal residence within sixty days sfter the exeention
of this Security lnsirnment (or within sixty days of n later sale or transfer of the Property) und shall continue to occupy the
Property as Borrower’s principal residence for at least ane year after the date of occupancy, unless Lender determines that
requirement will cousc-vudve hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's
contrel, Borrower shali natily Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage
or substantinlly change the Prupenty or allow the Property to deteriornte, reasonable wear and tear excepled, Lender may
inspect the Property i{the Property is vacant or sbandened or the joan is in defuult, Lender may toke reasonable action to
protect and preserve such vacwic ur sbandoned Property. Bortower shall also be in defonlt if Borrower, during the Joan
application process, gave materially false/osinaccurate information or statemenis o Lender {or {uiled to provide Lender with
any material information) in connection “with-the loan evidenced by the Note. including, but not fimited to, representations
concerning Borrower's occupancy of the Froperty s a principal residence. i this Security Instrument is on a Jeasehoid,
Borrower shall comply with the provisions of the J:use, If Borrower ncquires fee title to the Property, the lcasehold anil fee
tile shell not be merged uniess Lender ngrees to tae mzrger in writing,

6. Condemnation. The proceeds of any award or cluim for damages, direct or consequential, in consection with my
* condemmstion or other taking of any paet of the Property or for conveyance in place of condemnstion, are hereby ussigned
end shall be paid 1o Lender o the extent of the fult amouni. of t™he indebledness that remnins unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the teduction of the indebledness under the Note and this Security
[nstrument, first to any delinquent amounts applied in the order psovirdad in paragraph 3, and then 1o prepayment of principal,
Any application of the proceeds to the principal shall not extend or pustone the due date of the monthly payments, which
are referred 1o in puragraph 2, or chunge the amount of such payments. Aov-excess proceeds over an amount required o pay
ull outstanding indebtedness under the Note end this Security Instrument sheii ve puid to the entity legally eatitled thereto,

7. Charges to Borrewer sad Protection of Lender's Rights in the Proversy. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2, Beirower shall pay these obligetions on iime
directly to the entity which is owed the payment. If failure to pay would adversely aftvotLender’s interest in the Property, upon
Lender' s request Borrower shall promptty furnish wo Lender receipts evidencing these davinents.

If Berrower fails to make these payments ot the paymeunts required by perugraph, 2,'or foils to perform any other
covenants and sgreements conteined in this Security Instrumens, or there is a legal proceeding snot may significamly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce {ews or tegulations), then
Lendes may do and pay whalever is necessary to prolect the value of the Property and Lender’s (iphts in the Property,
including payment of taxes, hazard insurance and other items memioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shell become an addiionnd debt of Borrower ind be secured
by this Security Instrument. “These amounts shall beer interest [rom the date of disbursement at the Note rate, and at the
option of Lender shall be immediately due and payable.

Bortawer shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (u) sprees
in writing to the payment of the cbiigation secuted by the lien in & manner acceptable to Lender: (b) contests in good Fuith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement sutisfactory to Lender subordinating the
lien to this Security Instrument. IF Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instroment, Lender may give Borrower a notice identifying the lien. Borrower shall salisfy the lien
of take one or more of the actions set forth above within 10 days of the giving of notice,
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8.  Fees. Lender may collect fees and churges authorized by the Secretary,
Y. Grounds for Acceleration of Debt,
() Defandt. Lender may, except os limited by regulations issued by the Secretary in the case of payment defuults,
reqquire immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by {ailing to puy in full uny monthly payment required by this Security Instrument prior
to ar on the due date of the next monthly payment, or
(if) Borrower defowlts by failing. for a period of thirty days, to perform any other obligations contained in this
Security Insirument,
(b) Sale Withont Credit Approval. Lender shall, if permitted by applicable Jaw (including section 341(d) of the
Garn- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j - 3(d)) and with the prior approval of the
Secretary, require immediate payment in [ull of all sums secured by this Security lnstrument if:
(i) All or part of the Property, ar u beneficial interest in a trust owning all or part of the Property, is sold or
othziwise transferred (other than by devise or descent), and
(i) The Property isnol occupied by the purchaser or grantee os his or her principal residence, or the purchuser
or gran'ze, does so occupy the Property, but his or her credil has not been approved in secordance with the
requiremcots of the Secretary,
(c) No Walver. Ifzircumstances cccur thut would permit Lender o require immediate payment in full, bwt Lender
does not require-surl paymemts, Lender does not waive ity rights with respect to subsequent events,
(d) Regulations of PUI’ Secretary. In mony cizcumstanses regulations issued by the Seerclary will limit Lender’s
rights, in the case of puyment defanlls, to require immediate payment in full and foreclose if not paid. "This Security
Insirument does not autherize secelerntion or foreclosire if not permitied by regulations of the Secrelury.
{e) Mortgage Not Insured, Borrower ngrees that if this Security Instrument and the Note are not determined tn
be cligible for insurance wnder tne Naotional Housing Act within 60 DAYS from the date hereof, Lender may.
ut its option require immediate paymeat in full of all sums secured by this Security lustrument, A written statement
of any awhorized agent of the Secretary” dited subsequent 1o 60 DAYS from the date hereol, declining w insure
this Security lnstrument and the Note. she!i ¢ deemed conclusive proof of such ineligibility, Nowwithstanding the
foregoing, this oplion may not be exercised by Leader when the unavailability of insurance is solelv due 1o Lender's
fuilure 1o remit o morlgage insurance premium o the Secretary,

10, Reinstatement. Borrower has a right to be reinstated i ender has required immediate payment in full beeouse of
Borrower's fuilure to pay an amount due under the Note or this Security Instrumenl. 'This right applies even after foreclosure
procecdings are instituted. To reinstate the Security Instrumenl, Borrewie shall tender in o fump sum ol amounts required
to bring Borrower's account current including, to the extent they are obiigations of Borrower under this Security Instrument,
foreclosure costs and reasonuble und cusiomary attorneys' fees and experses properly nssociated with the foreclosure
proceeding, Upon reinstatement by Borrower, this Security Instrument und the rolipations that it secures shull remain in
clfect us if Lender had not required immediate payment in full. However, Lender ‘sam required 1o permit reinslatement if:
(i) Lender hus uccepted reinstatement after the commencement of foreclosure proveedings within two years immediately
preceding the commencement of a current foreclosure proceeding, (ii) reinstatement wil preclude fareclosure on differem
grounds in the future, or (iif) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrewer Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument gronted by Lender to uny sueeeress i:Cinterest of Borrower
shall not operate to release the Jisbility of the original Borrower or Borrower's successors in inteiest. Lender shall not be
required to commence proceedings against any successor in inlerest or refuse to extend time for payment Or atherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the origine. Borrower or
Botrower's successors in interest. Any forbenrance by Lender in exercising any right or remedy shall not be s waiver of or
preclude the exescise of any right or remedy.

12, Suecessors and Assigns Bound; Joint and Several Liability; Co-Signers. ‘The covenunts and sgreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragruph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Noe: (a) is co-signing this Securily lustrument only 1o mortgage, gramt and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) isnot personally obligated to poy the sums
secured by this Security lostrument; and (c) agrees that Lender and wyy other Borrower may ogree to extend, modify, forbear
or make any sccommadations wilh regard to the terms of this Security Insirument or the Note withowm that Borrower's
consent.
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13. Matices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
il by first ciass mail uniess applicable law requires use of another method. The notice shal! be directed 1o the Properly Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designates by notice 1o Borrower. Any notice provided for in this Security
Instrument shull be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severabillty. This Sccurily Insirument shuil be governed by federa) faw and the law of the
jurisdiction in which the Property is locuted. In the event that any provision or clause of this Security Instroment or the Nole
coatlicts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or the Note which can
be given effect without the conDicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

15. Borvower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage. or release of uny
Huzordous Substences on or in the Property. Borrower shalt not do, nor allow anyone else to do, anything affecting the
Property that1s i violation of any Environmental Law. The preceding two sentences shall not apply to the presence. use, or
storage on the Prapesty of small quantities of Hazardous Substunces that are penerally recognized to be appropriote to normal
residential uses and o risintenance of the Propenty.

Borrower shall novinily give Lender written notice of any investigation, cluim, demand, Tawsuit or other action by any
governmental or regulntosy an2ncy or private party involving the Property and any Hozardous Substance or Environmental
Law of which Borrower has actus’ knowledge, If Borrower learns, or is nolified by any goverhmental or regulatory autherity,
that nny removal or other remcgistion of any Hazardous Substances affecting the Property is necessary, Borrower shull
prompily tuke ali necessary remedial aciions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances™ are those substunces defined as toxic or hazardous substuneces by
Environmental Low and the following subsinnces: pasoline, kerosene, other flammable or toxic petrolenm products, toxic
pesticides axd herbicides, volatile solvents, matecials comzining asbestos or formaldehyde, and radicaclive materials. As used
in this parugroph 16, "Environmental Law" mewss Zederal laws and laws of the jurisdiction where the Property is loeated that
telnte to health, sofely or environmental prolection.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and sgree as follows:

17, Assignment of Rents, Borrower unconditionally aisipas and transfers to Lender ull the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents (o coliet the rents and revenues and hereby directs ench lenant
of the Property to pay the rents to Lender or Lender's agents. However,prior to Lender’s notice to Borrower of Borrower’s
bresch of any covenant or agreement in the Security Instrument, Boirower shall coilect and receive o rents and revenes
of the Property as trustee for the benefit of Lender and Borrower.” This-ussignment of rents constitutes an shsolwle
ussignment and not an assignment for additional securily only,

Il Lender gives nolice of breach to Borrower: () sl rents received by Berrawsr shall be held by Borrower as rustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrumeri: %) Lender shall be entitied to colleet
and receive all of the rents of the Property; and (¢) each tenamt of the Property shall puy 2l rents due and nnpaid 10 Lender
or Lender's sgent on Lender's written demand to the tenant,

Borrower has not executed any prior pssignment of the rents and hus not and wilt not perforia any gt thay would preven!
Lender from exercising it rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property beford e niler giving notice of
breech 1o Berrower, However, Lender or a judiciully nppointed receiver may do so at any time thes¢ is a breach. Any
upplication of rents shall not cure or wajve uny defoult or invalidate any other right or remedy of Lender.” This assignment
of rewts of the Property shall terminnie when the debt sceured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreelose this
Security lustrument by judicial proceeding, and any other remedies permitted by ppplicable jaw. Lender shalj be entitled 10
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including, but not limited 10, rensonable
attorneys’ [ees and costs of title evidence,

Ifthe Lender's interest in this Security Instrument is held by the Secretary und the Secretury requires immediate payment
in full wnder paragraph 9, the Secretary may invoke the nonjudicin) power of sale provided in the Single Family Morigage
Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.) by requesting a foreclosure commissioner designated under the Aet
to commence foreclosure and to seil the Property us provided in the Act. Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available to a Lender under this parograph 18 or applicable law,

19. Release. Upon poyment of all sums secured by this Security Instrumemt, Lender shall release this Secrity
Instrument without charge 10 Botrower. Borrower shall pay any recordation costs.

20.  Walver of Homestead. Borrower wuives all rights of homestead cxemption in the Property,
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21, Riders to this Security Instrument. i one or more riders are exccuted by Borrower and recorded together with
this Security lnstrument, the covenants of each such rider shall be incorporsted into und shall amend nnd supplement the
covenants and agreements of the Security Instrument as if the rider(s) were a part of this Security Instrument,

(Check applicable box(es)).

[ ] Condominium Rider | ) Graduated Fnyment Rider { ] Growing Equity Rider
[ ) Planned Unit Development Rider { ] Adjustsble Rate Rider | ] Other [Specify]

BY SIGNING BELOW, Borrower accepts and agtees to the terms contained in pages 1 through 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

., }0 o
¥ W’Lj 44 (Seal} Y n an Co, Ty (Seal)
.{,ﬂé Velez -Horrowet Nancy Pesa d Horrower

(Seal) (Seal)

-Borrower -Rortower

(Seal) (Seal)
<Horrower ~Bortower
Witnuss:

.

2y
STATE OF ILLINOIS, County ss: el

/{4/4"{ &4‘2{ »(3', hd » 8 Notary Public inand for snid county and siate, do hereby certify that Jaime
Veiu, a single person, and Nancy Penn , single person |, personatly kr.own to me to be the same personfs) whose name(s)
they subscribed to the foregeing instrument, appeared befote me this day ‘n person, and acknowledged that they sisned und
delivered the suid instruments as thelr free and volunlary #et, for the usts and_surposes therein set forth.
Given under my hand and official seal, this ){ dayof FlBiom2y | /997

4/7///%2/ é‘-ﬁi_"b//v‘“/

My Commission expires:

Notury Public

This instrument was prepared by

{Name)

(Address)

SZR6ZELE
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