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THIS MORTGAGE ("Sccurity Instrimen") is givenon ~ Pebruary 17, 1897 \)\\ . ‘\%
The Mortgagor is

VERONICA L, SMITH , A Single Persrc: j

ree

("Borrower”). This Sccurity Instrument is ngcn W
Draper & Kramer Mortgage Corp.

which is organized and cx:stmg under the laws of Illinois
whose address is 33 West Monroe - Buite 1900, Chicago, IL 60603

("Lender"). Borrower owes Lender fie principal sum of
NINRTY BIGHT THOUSAND THRER HUNDRED SIXTY FOUR & 00/if4

Dollars (US. $ 98,280,900 ).
This debt is cvidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note"j, which
pr%wdcs for monthly payments, with the [ull debt, if not paid eartier, due and payable on Harch 1,

. This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the payment of all other sums, with

interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agreements under this Security Instrument and Lhe Note. For this purpose, Borrower does
hercby mortgage, grant and convey to the Lender the following described property located in
Cock County, Rlinois:

LOT 27 IN BLOCK 7 IN MAGHERA,BEING PELIRR J.Q'RELLY'S RESUBDIVISION OF BLOCKS
5 T0 12 OF 71ST 9TREBT ADDITION BEING A BVBDIVISION OF THE WEST 1/2 OF THE
NORTH 1/2 OF THE NORTM 1/2 OF SECTION 25,TOWNSHIP 38 NORTH,RANGE 13,EAST OF
THE THIRD PRINCIPAL MBRIDIAN,IN COOX COUNTY,ILLIROIS.

which has the address ot 7240 8, WHIPPLE, CHICAGO iStree, Cityl,
Iinois 60622 [2ip Code} ("Praperty Address");

TOGETHER WITH all the ucprovemenis now or hereafler erecied on the property, and all easements,
appurlenances and fixtures now or erzaiter a part of the property, All replacements and additions shall also be covered
by this Sccurity Instrument. Al of the forr going is refesred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that dc Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the ae to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform «cveaants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security ist-ument covering real property,

Borrower and Lender covenant and agrec as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge, Borrower shall pay ««iian due the prircipal of, and interest
on, the tebt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall 1 iciude in cach monthly payment,
together with the principal and interest a3 set forth in the Note and any late charges, a syin for () taxes and special
asscssments levied or 1o be levied against the Property, (b) lcaschold payments or ground rents on the Property, and {c)
premiums for insurance required under paragraph 4. In any year in which the Lender must poy-asiorigage insurance
premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year in whirh such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall also nciude either: (i)
a sum for the annual mortgage insurance premium to be paid by Lender i the Sceretary, or (i) a monihly churge insicad
of a4 mongage insurance premium if this Security Instrument is held by the Secretary, in a rcasonable amount to be
determined by the Secretary, Except for the monthly charge by the Sceretary, these iiems are called "Escrow Iiems” and
the sums paid to Lender are called "Escrow Funds,"

Leader may, at any time, collect and hold amounts for Escrow Items in an nggregate amount not to exceed the
maximum amount that may be required for Borrowar's escrow account under the Real Estote Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seg, and implementing regulations, 24 CFR Part 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or dishursements before the Borrower's payments are available in the account may not be based on amounts due for the
morigage insurance premium,

@e;dﬂ{lL) {0904) Page 2ot 8 miw,ﬁ

8S862T1.L6







UNOFFICIAL COPY

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account 1o Borrower for the excess funds as required by RESPA, If the amounts of funds held by Lender at any lime is
not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the
shortage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any margage insurance premium installiment that Lender has not become
obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior o
a foreclosure sale of the Propesty or its acquisition by Lender, Borrower's account shal! be credited with any balance
remaining for all installments for items (a), (b), and (&),

3, Application of Payments. All paymenis under paragraphs 1 and 2 shall be applied by Lender as follows:

First, 1 the morignge insurance premium (o be pald by Lender o the Secretary or to the monthly charge by the
Secretary instear oY the monthly mortgage insurance premium;

Second, lo any 1nxes, special assessments, leaschold payments or ground rents, and fire, fiood and other hazard
insurance premiume, dseguired;

Third, to interest due ur.der the Note;

Foupd, to amortization ¢ ae principal of the Note; and

Fifth, to late charges dus-under the Note.

4, Fire, Flood and Other Hizeee Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequenty erccted, =gainst any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insuranct shail be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods 10 the extent required by the Secrean , 4l insurance shall be carried with companies appraved by Lender,
The insurance policies and any renewals shall be helil by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender iminediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company concesuri is hereby authorized and dirccted to make payment for
such loss directly to Lender, instead of to Borrower and to Lenace jivily, All or any part, of the insnrance proceeds may
be applicd by Lender, at its option, cither (a) 1o the reduction of th¢ ‘ndebiedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in par2gaph 3. and thes (o prepayment of principal, or
(b) to the restoration or repair of the damaged Property. Any application of ‘ne p.aceeds 1o the principal shall not extend
or postpone the due date of the monthly payments which are referred 10 in puragzaph 2, or change the amount of such
paymenis, Any excess insurance proceeds aver an amount required to pay all outsiondirg indebiedness under the Note
and this Security Instrument shall be paid to the entity Jegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of tille to th2 I'roperty that extinguishes the
indcbtedness, alt right, title and interest of Botrower in and to insurance policies in force shall p<ss to the purchaser,

%, Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s .oan Application;
Leaseliolds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residenrs within sixty days
ufter the execution of this Security Instrument {or within sixty days of a later sale or transfer of the Fropurty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the date 0i Jccupancy,
unless Lender determines that requirement will cause undue hardship for Borrower, or unless extcnuating circumstances
exist which are beyond Borrower's control, Borrower shail notify Lender of any extcnuating circumstances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to deleriorate,
reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or abandoned or the toan is
in default. Lender may lake reasonable aclion to prolect and preserve such vecant or abandoned Property.
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Borrower shall also be in default if Borrower, during the loar application process, gave materially false or inaccurate
information or statements w0 Lender (or failed to provide Lender with any materinl information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerming Borrawer’s occupancy of the
Property as a principal residence. I€ this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease, If Borrower scquires fee litle (o the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in writing,

6. Condemnation, The proceeds of any award or claim for damagas, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnalion, are hereby
assigned and shall be paid 10 Lender 10 the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first 10 any delinquent amounts applied in the order provided in paragraph 3, and then o
peepaymentwCn.incipal, Any application of the proceeds to the principal shatl not extend or postpone the duc date of the
monthly payme:is. which are referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds
over an amount reove=d (o pay el outstanding indehtedness under the Note and this Security Instrument shall be paid to
the entity legally erutiey therelo,

7. Charges to Loirrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in pasagraph 2. Borrower shall pay these
obligations on time directly 2 inc entity which is owed the payment. If failure 1o pay would adversely affect Lender's
interest in the Property, upon Ledde:"»vequest Borrower shall promptly furnish to Lender receipts evidencing these
pRyments.

Il Borrower fails to make these paymenis ar the payments required by paragraph 2, or fails to perform any other
covenants and agreements contaired in this Seurity Instrument, or there is a legal proceeding that may significantly
alfect Lender's rights in the Property (such as a pruceeding in bankruptey, for condemnstion or to enforce laws or
regulations), then Lender may do and pay whatever s necessary to protect the value of the Property and Lender's rights
in the Property, including payment of taxes, hazard insw ance and other items mentioned in pasagraph 2.

Any amounis disbursed by Lender under this paragraph shall become an additiona) debt of Berrower and be
secured by this Security Instrument, These amaunts shall bear intsrest from the date of disbursement, at the Note raie,
and at the option of Lender, shall be immediately due and payabie

Borrower shall promptly discharge any lien which has priority svis this Security Instrument unless Borrower; ()
agrecs in writing to the payment of the obligation secured by the lier-u1 a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, lega procesdings which in the Lender’s opinion
operate (o prevent the enforcement of the Yien; or (c) secures from the holaer o the licn an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines thiat niy part of the Property is subject to
a lien which may attain priority over this Sccurity Instrument, Lender may give Boricwer a notice identifying the lien,
Borrower shalt sutisfy the tien or take one or more of the actions set forth above within 10 days of the giving of natice,

8, Fes, Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Scoretary, in 1'e case of payment
defauls, requirc immediate payment in full of all sums secured by this Security Instrument i
(i) Borrower defaults by failing to pay in full any monthly payment required by this Sccumiy Instrument
prior to or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Gamn-St. Germain Deposilory Instisutions Act of 1982, 12 U.S.C. 1701j-3(d}) and with the prior approval of
ihe Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transfarred (other than by devise or descent), and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee docs so occupy the Property bul his or her credit has not been approved in accordance
with the requirements of the Secrelary.
{c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its righis with respect to subsequent events,
{d) Regulations of HUD Secretary, In many circumsiances regulations issued by the Secretary will limit
Lender's rights, in the cose of payment defaults, 1o require immediale payment in full and foreclose if not paid,
This Security Instrument does not authorize acceleration o foreclosure if not permitted by regulations of the
Secretiy,
(e) Iovipage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined (o
be cligivle for insurance under the National Housing Act within 60 days from the dote hereof, Lender may, at
its option, ieruire immediate payment in full of all sums secured by this Sccurity Instrument. A written
stalement o fiy wuthorized agent of the Secretary dated subsequent to 60 days from the date hereof, declining
to insure this Scorssy Instrument and the Note, shall be deemed conclusive proof of such ineligibility,
Notwithstanding the frresoing, this option may not be cxercised by Lender when the unavailability of
insurance is sulely dueto Lender's failure 10 remit a mortgage insurance premium to the Secretary.

10, Reinstatement. Borrower n2s p aght to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount dvc under the Note or this Sccurity Instrument. This right appiies even after
foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all
amaounts required to bring Borrower's accoun! myrrent including, (o the extent they are obligations of Borrower under
this Security Instrument, foreclosure costs and reesonable and customary attorneys' fees and expenses properly
assoclated with the forcclosure proceeding, Upon reinstatement by Bomrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lindes had not required immediate payment in full, However,
Lender s not required to permit reinstatement if; (i) Lenaoe bas accepled reinstatement after the commencement of
foreclosure proceedings within wo years immediately presediag the commencement of a current foreclosure
proceeding, (i) reinstatement will preclude foreclosure on differcal grounds in the future, or (iii) reinstatement will
adversely affect the priority of the Lien creaied by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not & wWalver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument goented by Lender (o any successor in
interest of Borrower shall nol operale to release the liability of the original Borrew:cor Borrower's suceessor in inlerest,
Lender shall not be required 10 commence proceedings against any successor inipicresi or refuse 1o extend time for
payment or otherwise modify amortization of the sums sccured by this Security Instiumnent by reason of any demand
made by the original Borrower or Borrower's successors in interest. Any forbearance by Iender in excrcising any right
or remedy shall not be a waiver of or preclude the exeecise of any right or remedy,

12, Suees”_ois anu  “cigns Bound; Joint and Seéveral Liabllity; Co-Signers, The covenenis wd agreements of
this S~ .ty Instrument shali .*nd and benefit the successors and assigns of Lender and Borrower, subjeci o the
pra asions of paragraph 9(b). Bor.. wer's covenants and agreements shall be joint and scveral, Any Borrower who
co-signs this Security Instrument but . ~¢s not execute the Note: (8) is co-signing this Security Instmimeat only o
mortgage, grant and convey that Borrowe "= interest in the Property under the terms of this Security Instrument; (b} is
not personally obligated to pay the sums secu. =d by this Sccurity Instrument; and (c) agrees that Lender and any other
Borrower may agree Lo extend, modify, forbear .t mike any accommodations with regard o the terms of this Security
[nstrument or the Note without that Borrower's con.ent.
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13. Notices, Any notice to Borrower provided for in this Security Instrument shali be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be direcied to the
Property Address or any other address Borrower designates by notice to Lender. Any notice t Lender shall be given by
first class mail to Lender's address stated herein or any address Lender Jdesignates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict sha!l not affect ather provisions of this Security Instrument or the Noie
which can be given cffect without the conflicting provision. To thig end the provisions of this Security Instrument and
the Note are declared to be scverable,

18, Beavaveer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazerdous Subsiaces on or in the Property, Borrower shall not do, nor allow anyone elsc 1o do, anything affecting
the Property that isineviauation of any Environmental Law. The preceding two sentences shall not apply 1o the presence,
use, or storage on the Property of small quantities of Hazardous Substances 1hat are generally recognized (o be
appropriate to normal resideruie’ uses and to maintenance of the Property.

Borrawer shall prompliy give ]ender writien notice of any investigation, ¢laim, demand, lawsuit or other action by
any governmental or regulatory cgeaey or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hes-actual knowledge, If Borrower feams, or is notified by any governmental or
rcgulatory authorily, that any removal Cr otier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall prompily tuke all neceisary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardcus Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile scivents, materials containing asbestos or formakichyde, and
radioactive materials, As used in this paragraph 16, "Suvironmental Law" mcans federal laws and laws of the
Jurisdiction where the Property is located that refate 1o health, seletv or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coveran: and agree as follows:

17, Assignment of Renis. Borrower unconditionally assigns and wansfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and sevenues and hereby dircts each
tenant of the Property to pay the reats to Lender or Lender’s agents, However, prior to Lender's notice 1o Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Boirows; chall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower, This : ssignment of rents constitutes an
absolute assignment and not an assigement for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall e held by Borrower as
trustee for benefit of Lender only, 10 be applied to the sums secured by the Security Instruwer;; %) Lender shall be
entitled to collect and receive all of the reats of the Property; and (c) each tenant of the Property shun pay all rents due
and unpaid 10 Lender or Lender's agenl on Lender's wrilten demand 1o the tenant.

Barrower has not exccuted any prior assignment of the rents and has not and wili not perform any aer that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required Lo enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breack, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full
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18. Forzclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by judicial proceeding, Lender shall be entitled o collect all expenses incurred
in pursuing the vemedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If the Lender’s interest in this Security Instrument is held by the Secreiary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary way invoke the nonjudiclal power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 er seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in ibe preceding sentence shail deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Insirument withov:charge to Borower. Borrower shall pay any recordation costs.

20. Waiver of Homes'ead. Borrower waives alf right of homestead excmption in tie Property.

21, Riders to this Secunty Ir<trument, If one or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the covinants of each such rider shall be incorporaied imto and shall amend and
supplement the covenants and agreemente-of this Security Instrument as if the rider(s) were a part of this Sccurily
Instrument. {Check applicable box(es)]. .

L_] Condominium Rider . Growing Equily Rider (& oOther {specify]
(] Planned Unit Development Rider [ firaduated Payment Rider ARM RIDER
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BY SIGNING RELOW, Borrewer accepts and agrees to the terms contained in this Security Instrument and in any

rider(s) cxecuted by Borrower and recorded with il,
Qw.wﬂh \&‘ &QQ (Seal)

Witnesscs;
VBRONICA L. SKITH

Borrower

{Scal)

-Borrower

(Seal) (Scal)

-Borrower -Borrower

(Seal} (Seal)

Borrower -Borrower

£ =(Seal) (Seal)

Rarower -Boriower

Tl
STATE OF ILLINOIS,  __ - County ss:
L TRbatds N CQHARY & Notar Public in and for said counly and state do hereby certify
that

[ ofodic. A L. SEIITH

, personally known to me to be the:some person(s) whose name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowledred hat  SHAVE
signed and delivered the said instrumentas /e /2 free and voluntary act, for the wess wnd purposes therein
se! forth.
Given under my hand and official scal, this /) dayof /5 {77 7

My Commission Expires: ; /ﬂ
L 4"-%_1/ © L'/;’F

Nouwry Public /
OFFICIAL SEAL

THOMAS J, CHAPS
NOTARY PUBLIC, STATE OF LINCIS
MY COMMISSION EXPIRES 8262000
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FHA Case No,
131-8577281

ADJUSTABLE RATERIDER =~ 5"

and is incorporated iato and shali be deemed o amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Listruront”) of the same date given by the undersigned ("Borrower”) to sccure Borrower's Note

("Note") 10 praper & rramer Mortgage Corp.

{the "Lender") of the same date axd cering the property described in the Security Instrument and locuted at:

7240 8. WHIPPLE CHICAGO Iliincis 60622

IPtoperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY @ AYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES FiATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORHZWER MUST PAY.

ADDITIONAL COVENANTS. In eddition to the covenaus and. agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The inierest raie may change on the firstday of  gy1y 1498, and on thal day
of each succeeding year. "Change Date” mcans cach datc on whlch the interest rau: could cha; 1ge.

(B) 'The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” meausing weekly
average yicld on United Siates Treasury Sccuritics adjusted 10 a constant maturity of one year, as made cviilable
hy the Faderal Reserve Board, "Current Index” means the most recent Index figure available 30 days before the
Change Date, If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Segretary means the Secretry of Housing and Urban
Development or his or her designee.” Lender will give Borrower notice of the new Index.

FHA Multistate ARM Rider . 10/95
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(C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND THREE-POURTHS perconiage point(s) ( 2.750 %) 10
the Current Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%). Subject 10
the limits ziated in paragraph (D) of this Rider, this rounded amount will be the new interest raie unil the next
Change Dai,

(D) Limiis #n Interest Rate Changes

The existing iriatest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date, The interest rate will never be more than five percentage points (5.0%) higher or lower than
the initial interest rate, as staaed in Parggraph 2 of the Note,

(E) Calcul:tion of Paymier( 2 4ange

If the interest rate changes on 5 Change Date, Lender will calculate Uie amount of monthly payment of
principal and interest which would be nececsary to repay the unpaid principal balance in full at the Maturity Date
at the new interest rate through subsiantislv-2qual payments. In making such calculation, Lender will use the
unpaid principal balance which would be owsd un the Change Date if there had been no default in payment on
the Note, reduced by the amount of any prepiymerts to principal, The result of this calculation will be the
amouni of the new monthly payment of principal an { intcrest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in e taterest rate and monthly payment amount, The
notice musl be given at least 25 days before the new monthly peyment amount is due, and must set forth (i} the
date of the notice, (ii) the Change Date, (iii) the old interest rale, {iv) the-new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the dats it was published, (vii) ihz method of calculating the change
in monthly payment amount, and (vili) any other information which may be Tzqvired by law from time to time,

(G) Effective Date of Changes

A new interest rale calculated in accordance with paragraphs (C) and (D) of this kicer will become effective
on the Change Date, Borrower shall make a payment in the new monthly amount beginnirg oo the first payment
dale which occurs at least 25 days after Lender has given Borrower the notice of changes sequizad by pasagraph
(F) of this Rider, Borrower shall have no obligation to pay any increase in the monthly j8;ment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring less thau 2. days after
Lender has given the required notice, If the monthly payment amount calculated in accordance with paragraph
(E) of this Rider decrensed, but Lender failed to give timely notice of the decresse and Borrower made any
monihiy payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the retum w0 Borrower of sy excess payment, with interest thereon
at the Note rate (a rate equal to the interest rate which should have been swted in a timely notice), or (ii) request
that any excess payment, with integest thereon at the Note raiz, be applied as payment of principal, Lender's
obligation to return any excess payment with interest on demand is not assigrable even if the Note is otherwise
assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower nccepis and agrees 10 the lerms and covenants contained in this

Adjusiable Rate Rider.
(Seal) ﬁ&w\;m& “Q kﬂ (Seal)

VERONICA L. SMITH -Borrower

-Rorrower

{Seal) (Sea)

-Borrower -Borrower

{Scal) {Scal)

-Dorrawer Borrower

e (1) (Seal)

Borrower -Borrower
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