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THIS MORTGAGE ("Sccurity Instrunieat™) is given on FEBRUARY 21, 1987 k/
‘The Mortgagor is
MOHAMMED IQBAL AND
ABID U, BEGUM, HUSBAND AND WIFE

("Borrower™). This Security Instrument is given o

HARBOURTON MORTGAGE CO., L.P.,
A DELAWARE LIMITED PARTNERSHIP

which is organized and cxisting under the laws of pgraware
whose address IS 2530 g0. PARKER ROAD, STE. 500
ADRORA, CO 80014 ("Lender”). Borrower owes Lender the principal sum of
ONE HUNDRED NINE THOUSAND SEVEN HUNDRED SIXTY FIVE & 00/100

Dollars (U.S. 5 109,765.00 )

This debt is cvidenced by Borrower's nole dated the same dawe as this Sccurity Instrument ("Noie"), which
psovides for monthly payments, with the full debt, il not paid carlier, due and payable on mparen 1st,

2027 . This Sccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the

Note, with interest, and all renewals, exiensions and modifications of the Note; (b) the paymen) of all other sums, with

interest, advanced under paragraph 7 (o protect the security of this Security Instrument; and (¢} the performance

,and
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ol Borrower’s covenants and agrecments under this Sceurity Instrument and the Note, For this purposc, Borrower docs
hereby morigage, grant and convey o the Lender the following described property located in
Cook Couniy, Illinois:

SEE LEGAL DESCRIPTION ATTACHED HERETC AND MADE A DART HEREOY.

PIN #09-15-307-058

Parcel 1D #:
which has the address of 864 DEE ROAD, DES PLAINES |Street, City),
lilinois 60016 {Zip Code] ("Property Address™);

TOGETHER WITH all the wiprovements now or hercafior creeled on the property, and all cusements,
appurtenances and (ixtures now or hercafier 2 part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoiag is referred o in this Security Instrument s the "Property.”

BORROWER COVENANTS thal Borrownrasdawfully scized of the esiae hereby conveyed and has the right to
mortgage, grant and convey the Property and that (he Praperty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title (o the Property against all claims and demands, subject to any
encumbrances ol record,

THIS SECURITY INSTRUMENT combines uniform coveronts for national use and non-uniform covenants with
limited varigtions by jurisdiction to constitute a uniform sccurity instzuvient covering real property.

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shalt pay »voin Aue the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall inchxde in cach monthly payment,
together with the principal and inicrest as set forth in the Note and any late charges, a sum-iur (3) taxes and specia
nssessments levied or lo be fevied against the Property, {b) leaschold payments or ground rents oui the Propenty, and (c)
premiums for insurane required under paragraph 4, In any year in which the Lender must pay’ o aiortgage insurance
premium fo the Sccretery of Housing and Urban Development (“Secretary), or in any year in wnich such premium
would have been required if Lender still held the Security Instrument, cach monthly payment shall alsa irclvde cither; {3)
a sum for the annunl mortgage insurance premium to be puid by Lender to the Secretary, or (i1) 2 monthly charge instead
of a morigage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount to be
determined by the Secretary. Except for the monthly charge by the Scecrctary, these items are called "Escrow Items” and
the sums paid o Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not 1o exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act
of 1974, 12 US.C. Section 2601 et seq, and impiementing regulations, 24 CFR Pan 3500, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permiticd by RESPA for unanticipaied disbursements
or disbursemenis before the Borrower's payments are available in the account may not be bused on amounts duc for the
mortgage insurance premium,
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If the amounis held by Lender for Escrow iiems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender a1 any time
are not sufficicnt to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower (o make up
the shortage as permitted by RESPA.

The Escrow Funds arc pledged as additional security for all sums secured by this Sccurity Instrument. 1f Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
al] instailment hems (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated lo pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower, Immediately prior 10
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any balance
remaining lor all installments for items (), (b), and (c).

3. Applieation of Payments, Al payments under paragraphs 1 and 2 shall be applicd by Lender as follows:

First, to the mortgage insurance premium (o be paid by Lender to the Sceretary or to the monthly charge by the
Secretary insteaa of Uiz monthly morigage insurance premium;

Second, 10 any raxes, special asscssments, feaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due vader the Nolg;

Fourth, to amortizatior ¢f fae-principal of the Note; and

Fifth, to late charges due undeciie Note, .

4. Fire, Flood and Other Haczer Insurance. Borrower shall insure all improvements on the Property, whether
now in existcnce or subsequently crected. aguinst any hazards, casuallics, and contingencies, including fire, for which
Lender requires insurance. This insurance shalt-be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements ¢ inz Property, whether now in existence or subsequenily crected, against
loss by floods to the extent required by the Secrewry -All insurance shall be carried with companies approved by Lender,
The insurance policics and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form accepiable to, Lender.

In the event of loss, Borrower shall give Lender immodio'e notice by mail. Lender may make proof of loss if not
madc promplly by Borrower. Each insurance company concern<d is hereby authorized and directed to make payment for
such loss dircctly to Lender, insiead of to Borrower and to Lender joitly, All or any part of the insurance proceeds may
be applicd by Lender, ot its option, cither (a) {0 the reduction of ¢ ndebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in pavagrapb-2. and then 1o prepayment of principal, or
(b to the restoration o repair of the damaged Property. Any application of the peroceeds to the principal shall not extend
or postpone the duc date of the monthly payments which are referred to in pcagianh 2, or change the amount of such
payments, Any cxcess insurance proceeds over an amount required 1o pay all ouisruiding indebtedness under the Note
and this Sccurity Instrument shadl be paid to the entity legally entided thercto.

In the event of foreclosure of this Sccurity Instrument or other transfor of tile 1o the Property that extinguishes the
indebicdness, all right, tite and interest of Borrower in and to insurance policics in force shall rass o the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Goan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resicerce within sixty days
after the execution of this Sccurity Instrument (or within sixty days of a later salc or wansfer of the Pioperty) and shall
continue to occupy the Property as Borrower's principal residence for at least one year after the dae of occupancy,
unless Lender determines that requirement will cause undue hardship {or Borrower, or unless exicnuating circumstances
caist which arc beyond Borrower’s control. Borrower shall notify Lender of any cxienuating circumsiances, Borrower
shall not commit waste or destroy, damage or substantially change the Property or allow the Property to detcriorate,
reasonable wear and tcar excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is
in default. Lender may take reasonable action to protect and preserve such vacant or abandoned Property.
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Borrower shall also be in default il Borrower, during the loan application process, gave materially false or inaccurate
information or statemenls to Lender (or failed to provide Leader with any material information) in connection with the
loan cvidenced by the Note, including, but not limited to, reprosentations concerning Borrower’s occupancy of the
Property as a principal residence. If this Securtty Insirument is on a kaschold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged
unless Lender agrees to the merger in wriling,

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any contdemnation or other taking of any pan of the Property, or for conveyance in place of condemnation, are hercby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedncess that remains unpaid ander the
Note and this Sccurity Instrument. Lender stall apply such proceeds ta the reduction of the indebtedness under the Note
and this Secv-ity Instrutnent, first 1o any delingueni amounts applied in the order provided in paragraph 3, and thea Lo
prepaymen oF peincipal. Any application of the proceeds 1o the principal shall not extend or postpone the due daie of the
monthly payments,which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
aver an amount regoiicd (o pay nlf cutstanding indebiedness under the Note and this Securily Instrument shall be paid 10
the entity logally eatiderd dierelo, ‘

7. Charges to borower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmentat or municipal Cherges, fines and impositions that arc not included in paragraph 2. Borrower shall pay these
obligations on time dircclly 1w the eatity which is owed the payment. If failurc 1o pay wobld adversely affect Lender's
interest in the Property, upon Leador’ request Borrower shall promplly furnish to Lender receipts evidencing these
payments,

If Borrower fails to make these payments or the payments required by paragraph 2, or {ails to perform any other
coventanis and agreements contained in this Szonrity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property {such ac a/proceeding in bankrupiey, lor condemnation or {o enforce faws or
regulations), then Lender may do and pay whatever s necessary to protect the value of the Property and Leader's rights
in the Property, inctuding payment of taxcs, hazard inswiance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender uader this parsgiaph shall become an additional debl of Borrower and be
sccurcd by this Security Instrument, These amounts shall bear iverest from the date of disbursement, 8t the Naic rate,
and at the option of Lender, shall be immedialcly dug and payabe:

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a)
agrees in writing 1o the payment of the obligation secured by the lice'in a manner acceptable to Lender; (b contests in
good [aith the lien by, or defends against cnforcement of the lien in, lega, proveedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holde: 7 the licn an agreement satisfactory 10
{.ender subordinating the fien 10 this Sccurity Instrument, If Lender determines tial sy part of the Property is subject lo
2 lien which may attain priority over this Sccurity Instrument, Lender may give Borrowes a notice identifying the lien.
Borrower shall satisfy the lien or take onc or more of the gctions set forth above within 19 ays of the giving of nolice.

8. Fees, Lender may coliect fees and charges amhorized by the Sccretary,

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary, it fie-casc of payment
delaults, require immediate payment in fult of ail sums secured by this Securily Instrument if;
{i) Borrower defaults by failing to pay in full any monthly payment required by this Secuniy Instrument
prior o or on the due date of the next monthly payment, or
(i) Borrower defaults by fatling, for a period of thirty days, 10 perform any other obligations contained in
this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of
the Garn-81, Germain Deposilory Institutions Act of 1982, 12 U.S.C, 1701-3(d)) and with the prior approval of
the Sceretary, require immediate payment in full of all sums secured by this Security Instrument if;
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(i} Al or part of the Property, or a beneficial interest in g trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent), and
(i) The Properly is not occupicd by the purchaser or graniee as his or her principal residence, or the
purchaser or grantee docs so cceupy the Property but his or her credit has not been approved in accordance
with the requirements of the Seerclary.
(¢) No Waiver, If circumswnces occur that would permit Lender to tequire immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with sespect to subsequent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaulis, to require immediate payment in full and forcclose if not paid,
This Security Instrument does not authorize accelcration or foreciosure if not permitted by regulations of the
Seeraar,
{e) Mor.gbee Not Insured, Borrower agrees that if this Security Instrument and the Note arc not determined to
be cligible furinsurance under the National Housing Act within 60 days {rom the date hercof, Lender may, at
its option, «coure immediste payment in full of all sums sccured by this Security Instrument. A wrilicn
statement of any nathnrized agent of the Scerelary dated subsequent to 60 days from the dalc hereof, declining
{0 insure this Sccurity’ Instrument and the Note, shall be deemed conclusive proof of such incligibility.
Notwithstanding the-{orcgoing, this option may not be cxcrcised by Lender when the unavailabitity of
insurance is solely due to Lenser's failure 1o remit a mortgage insurance premium 1o the Secrcmry

10. Reinstaterment, Borrower has a rieht to be reinstated if Lender has required immediate payment in fuli bccausc
of Borrowar's failure to pay an amount ¢ue under the Note or this Security Instrument. This right applies even after
foreciosure proccedings are instituted. To reiustte the Sccurity Instrument, Borrower shall tender in a lump sum all
amounts requircd 1o bring Borrower’s account currnd inchuding, to the extent they arc obligations of Borrower under
this Security Instrument, forcetosure costs and r&sonable and customary attomeys' fees and cxpenses properly
associnted with the forcclosure procceding. Upon reiustaicment by Borrower, this Sceurity Instrument and the
obligations thal it sccurcs shall remain in effect as if Londer-had not required immediate payment in full, However,
Lender is not required 10 permit reinsttement ifs (i) Lender‘pus accepied reinstatement afier the commencement of
forcclosure proceedings within two years immedialely precading, the commencement of a current foreclosure
proceeding, (i) reinsiatement will preclude foreclosure on differerc zeounds in the future, or (iil} reinstatement will
adversely affect the priority of the lien creaied by this Security [nstrumer s

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrumeii geanted by Lender W any successor in
interest of Barrower shall not operaic 1o reicase the lisbility of the original Borrovser 0z Borrower's successor in inierest,
Lender shail not be required to commence proceedings against any successor in inteiost or refuse to extend time for
payment or otherwise modily amortization of the sums securced by this Security Instrumeni by reason of any demand
made by the origina! Borrower or Borrower's successors in inwcrest. Any forbearance by Londer-in exercising any right
or remedy shall not be o waiver of or prectude the exercisc of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenaris £a8 agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrover, zubject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Potrower who
co-signs this Sccurity Instrument hut does not execute the Note: (a) is co-signing this Security Instrumemt only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; {b) is
not personaity obligated to pay the sums secured by thig Security {nstrument; and {c) agrees that Lender and any other
Borrower may agree to extcnd, modily, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without that Borrower’s consent,
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13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
matling it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by
first class mail lo Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Nolc conflicts with applicable lnw, such conflict shall not alfect other provisions of this Security Instrument or the Note
which can be given cfiect without the conflicting provision, To this end the provisions of this Security Instrument and
the Note are dctared to be severable.

15. Borrowar’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

16. Hazarduus Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substanecs on or in the Property. Borrower shall not do, nor allow anyone elsc Lo do, anything alfccting
the Property that is in vistaion of any Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Propeity of small quantities of Hazardous Substances that are generally recognized to be
nppropriate to normal residentinl uses and to mainicnance of the Property.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action.by
any governinenly) or reguiatory agency or private party involving the Property and any Hazardous Substance or
- Environmental Law of which Borrower hus aciual knowledge. If Borrower learns, or is notified by any governmental or
reguintory authority, that any removal or-oflicr remediation of any Hazardous Substances affecting the Property is
nceessary, Borrower shall promptly take all necessiry remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following subsiarces: gasoline, kerosene, other fammable or loxic petroleum
products, toxic pesticides and herbicides, volatile sclvents, malerials containing asbestos or formaldehyde, and
radioactive materinls. As used in this paragraph 16, "Enviconmental Law” means federal laws and laws of the
jurisdiction where the Property is localed that relate to health, safety or environmental protection.

NON-UNIFORM COVEMNANTS, Borrower and Lender further covenatdand agree as follows:

17. Assignment of Rents, Botrower unconditionally assigns and ransiets to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach
tenant of the Property 1o pay the rents 1o Lender or Lender's agents. However, Oricr to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Securily Instrument, Borrower shall collect and receive all rems
and revenues of the Property as trustee for the benefit of Lender and Borrower. This ussiprment of renls constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach o Borrower: (a) all rents seceived by Borrower shall be cld by Borrower as
trustee for benefit of Lender only, to be applicd to the sums sccured by the Security Instrumeat; (% Lender shall be
entitled o coliect and receive all cf the rents of the Property; and (c) cach tenant of the Property siw!i pay all rents due
and unpaid to Lender or Lender's agent on Lender's written demand to the tenant,

Borrower has not exceuted any prior assignment of the renls and has not and witl not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Lender shall not be required to enter upon, Loke control of or maintain the Property before or afler giving notice of
breach 0 Borrower, However, Lender or a judicially appoinied receiver may do so al any lime there is a breach, Any
application of rents shalt not cure or waive any default or invalidale any other right or remedy of Lender. This
assignment of rents of the Property shall izrminate when the debt scoured by the Sccurily Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreciose this Security Instrument by jedicial proceeding, Lender shall be entitled to colect al) expenses incurred
in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable attorneys’ fees
und costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 US.C. 3751 ef seq.) by requesting a
foreclosure commissicner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding sentence shall deprive the Secretary of any riphts otherwise
available to a Lender under this Paragraph 18 or applicable law,

19, Releagr. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security
Instrument withowt cliprge to Borrower. Borrower shall pay any recordation costs,

20. Waiver of Horsex.ead, Borrower waives all right of homestead exemption in the Property.

21. Riders to this Security Tastrument. If one or more riders are execuicd by Borrower and recorded together
with this Security Instrument, the crvenants of each such rider shall be incorporated ino and shall amend and
suppliement the covenants and agreemen's of this Security Instrument as if the rider(s) were a pan of this Sceurity
Instrument. {Check applicable box(es)]. o

Condomintum Rider (. Crowing Equity Rider BX] Other [specify)
Planned Unit Development Rider L3 Ciéaduated Payment Rider ADJUSTABLE RATE RIDER

@!;QRUL) {9808} Paga?ol 8 inltlals: M ’ l ﬁ 6
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Security Instrument and in any

rider(s) executed by Borrower and recorded wilh it
\mﬁ L “' ‘:g I—.‘% (Scal)

Witnesses:
MOHAMMED IQBAL . -Borrower

WA
— XXXXXXXXXXXXXXXXRXXXX

X
ARy ‘ XXXX (Seal)

ARXX UX XDREOEX XXX XXX XXXXXXX{;WW“

. .,4
(Seal) 9 . s (Seal)
Bomower — ABID U, BEGUM “Borrawer

(Seal) (Seal)

-Homrower -Borrower

—{(Seal) (Scal)

“ioriower Borrower

STATE OF jhuwm 0 Ced ™ County ss:
U e , @ Notary Pahlic in and for said county and state do hereby certify

that ,
/‘/f’ 4 flc\.'q;mn,.o /?é“f h,.p ﬁbiﬂp U ‘g"(’)t‘“—-\

, personally known to mc 1o be the sune person(s) whose name(s)
subscribed to the foregoing instrument, appeared pefore me this day in person, and acknowledged 'hats“'z’a’

signed and delivered the said instrument as LA free and voluntary act, for the wscs and purfdses therein
set forth, , ,
Given under my hand and official seal, this o2/ & dayof Fihiremy 1187

My Commission Expires: // & J {,
& i’.-—-’\.L

Notary Public

gmmnmn:-»mm:mmnw
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THE SOUTH 2082 FEET OF THE NORTH 65.34 FEET QF LOT 3 (EXCEPT THE EAST 1580
FEET THERECF) T< FIRST ADDITION OF DEMPSTER GARDEN HOMES SUBDIVISION
BEING A RESUBDIYISION OF THE EAST 125.0 FEET OF LOT 9, AND ALL OF LOT 16 IN
GOETTSCHE'S SURCIVISION OF PART OF THE SOUTH 1/2 OF SECTION 15, TOWNSHIP
41 NORTH, RANGE 12, AST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO
PLAT OF FIRST ADDITION Tu DEMPSTER GARDEN HOMES SUBDIVISION, REGISTERED
IN THE OFFICE OF THE RECIS{RAR OF TITLES OF COOK CQUNTY, [LLINOS, ON
FEBRUARY 2j, 1962 AS DOCUMENT NUMBER 2021169,
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2lst day of
FEBRUAXY , 1997 , and is incorporated into and shall be deemed to amend
and supplemeit the Mortgage, Deed of Trust or Security Deed ("Security Insrument™) of the

same date given by the undersigned ("Borrower") to secure Borrower’s Note (“Note") to
HARBOURTON MCRTGBGE CO., L.P.,

A DELAWARE LIMICFO PARTNBRSHIP

(the "Lender") of the suip date and covering the Property described in the Security'
Instrument and focated at:

BB42 DEE ROAD, D62 PLAINES, IL 60016

‘Tropeny Address]

THE NOTE CONTAINS (PROVISIONS ALLOWING FOR
CHANGES IN THE INTERES7 RATE AND THE MONTHLY
PAYMENT. THE NOTE LWiTS THE AMOUNT THE
BORROWER'S INTEREST RATE CA/l CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE 3ORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the ¢covenants and agreements made in
the Security Instrument, Borrower and Lender further covenan! wnd agree as fotlows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

‘The interest rate may change on the first day of JULY )

1998 and on that day of each succeeding year. "Change Date” meais-each date on
which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Indes., . 'Index”
means the weekly average yield on United States Treasury Securities adjusted 1o a
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. If the
Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Housing
and Urbzii Development or his or her designee." Lender will give Borrower notice of the new
Index.

(C) Calculation of Interest Rate Changes

Before casi Chan%%Date, Lender will calculate a new interest rate by adding a margin of

O AND THREZ-FOURTHS percentage point(s)

( <2750 %) to the Current Index and rounding the sum to the nearest
one-eighth of one perccntage point (0.123%). Subject to the limits stated in paragraph (D) of
this Rider, this rounded amsunt wiil be the new interest rate until the next Change Date.

{D) Limits on Interest ?ate Changes

The existing interest rate »viiy never increase or decrease by more than one percentage
point (1.0%) on any single Crange Date. The interest rate will never be more than five
percentage points (5.0%) higher ot Iowear than the initial interest rate, as stated in Paragraph 2
of the Note.

(E) Calculation of Payment Change

If the interest rate changes on a Chinge Date, Lender will calculate the amount of
monthly payment of principal and interest waich would be necessary to repay the unpaid
principal balance in full at the Maturity Date a' the new interest rate through substantially
equal payments, In making such calculation, Lenaer will use the unpaid principal balance
which would be owed on the Change Date if there kac heen no default in payment on the
Note, reduced by the amount of any prepayments to prncipal., The result of this calculation
will be the amount of the new monthly payment of principal ana interest.

(F) Nofice of Changes

Lender will give notice to Borrower of any change in tire tnterest rate and monthly
payment amount. The notice must be given at least 25 days before tt.e new monthly payment
amount is due, and must set forth (i) the date of the notice, (ii) the Chavge Date, (iii) the old
interest rate, (iv) the new interest rate, (v) the new monthly payment amout, \vi) the Current
Index and the date it was published, (vii) the method of calculating the chaage in monthly
payment amount, and (viii) any other information which may be required by lav. from time to
time,

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after (P
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider. a}
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E} of this Rider for any payment date occurring less
than 25 days after Lender has given the required notice. If the monthly payment amount
calculated in accordance with paragraph (E) of this Rider decreased, but Lender failed to give
timely nuiice of the decrease and Borrower made any monthly payment amounts exceeding
the paymen: amount which should have been stated in a timely notice, then Borrower has the
option to eiiner (i) demand the return to Borrower of any excess payment, with interest
thereon at the INote rate (a rate equal to the interest rate which should have been stated in a
timely notice), vy Gi) request that any excess payment, with interest thereon ar the Note rate,
be applied as paymens of principal, Lender’s obligation to return any excess payment with
interest on demand is ror-assignable even if the Note is otherwise assigned before the demand
for return is made. ‘

BY SIGNING BELOW, Boirower accepts and agrees to the terms and covenams
contained in this Adjustable Raiz Rider,

/ h . W, |
'\/Q'Q_Erﬁ"ee ' ‘:D c.L;L,-e-LQ (Seal) d&;&& X Univerne ':\?:cz.ﬁ-ﬂn (Seal)
MOHAMMED IQBM;-/%} ! Borrowc ABID U. BEGUM -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrower
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