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MORTGAGE ZH Si

THIS MORTGAGE ("Securny Instrument") is given on February 17, 1997 . The mortgagor is
STEVE R. FAJDICH, J®.7 AND JUDITH A, FAJDICH, IN JOINT TENANCY

("Borrower").
This Security Instrument is 2ive... i OPTION.ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION .
which is organized and existing .r.der the laws of CALIFORNIA . and whose
address is 2020 E. FIRST STREET, SUITE 10,/ SANTA ANA, CA 92705 ("Lender").

Borrower owes Lender the principal sum ol
ONE HUNDRELD THOUSAND EIGHT HUNDRED

.ANILY N©/100THs Dollars (U.S. §160,800.00 ).
This debt is evidenced by Borrower's note dated the same date as this Ssonrity Instrument ("Note”), which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on harch 01, 2C27 . This
Security Instrument sccures (o0 Lender: {a) the repaymeni of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; () the payment of all other sums. with iniorest, advanced under paragraph 7 to protect
the security of this Security Instrument; and {c) the performance of Borrower's coverants and agreements under this Security

Instrument and the Noie. For this purpose, Borrower does hereby morigage, grant ard convey to Lender the following described
property located in Caok County, Illinois:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREQF.

Permanent Real Estate Index Number:  27-27-105-049

which has the address of 16829 S 93RD AVENUE, ORLAND HILLS ———
Ilinois 60477 ("Property Address");
[Zip Cunde}

ILLINOIS-Single Family
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Schedule A - Page 2 Legal Description

AND THE NORTH 11 FEET OF LOT 22, IN BLOCK 1, IN WESTHAVEN HOME
BIDIVISION OF WESTHAVEN HOMES, UNIT 1 AND WESTHAVEN
TOWNSHLP 36 NORTH, RANGE 12,
THEREOF RECORDED

LOoT 21,
RESUBDIVISION, BEING A RESU
HOMES, UNIT 2 IN THE NORTH 172 OF SECTIGN 27,
EAST DF THE THIRD PRINCIPAL MERICIAN, ACCORIDHNG TO THE PLAT
OCTORER 24, 1961 AS DOCUMENT NUMBER 18311372, IN COGK COUNTY, ILLINOIE, TAX
NUMBER 27-27-105-049, VOLUME 147, IN COOK COUNTY, ILLINOIS,
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TOGETHER WITH ail the improvements now or hereaficr erected on the property, and atl easements, appurtenances, and
fixtures now or hereafter a part of the property. All reptacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right te mortgage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title (o the Property against all claims and demands, subject to any encumbrances of record.

COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pryment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard for property insurance premiums; (d) yearly flood insurance premiums,
if any: (e) yearly meagige insurance premiums, if any; and (f) any sums payable by Borrower te Lender, in accordance with the
provisions of paragraph 5. in lieu of the payment of mortgage insurance premiums. These items are called "Escrow liems.” Lender
may. at any time, collect anr! hold Funds in an amount rot to exceed the maximum amount a lender for a federally related mortgage
[oan may require for Borrorver’s escrow account under the federat Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. Sectioh 2001 e seq. (“RESPA"), unless another law that applies 1o the Funds sets a lesser amount. If so,
Lender may, at any time, collect ane hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount
of Funds due on the basis of currer’-data and reasonable estimates of expendilures of future Escrow liems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
tincluding Lender, if Lender is such an instituti>n) cr in any Federa! Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow {tems. Lender may not charge Borrower 1o hiniding and applying the Funds, annuaily analyzing the escrow account, ar
verifying the Escrow ltems, unless Lender pays Borrowet ipterest on the Funds and applicable law permits Lender to make such
acharge. However, Lender may require Borrower to pay 2 vic-time charge for an independent real estate tax reporting service usedd
by Lender in connection with this loan, unless applicabie law piovides otherwisc. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay. Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid 0% the Funds. Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Virz and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums secured Ly nis Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be heid ny-applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable Taw. If the amcunt of the Funds held by Lender at any time
is pot sufficient to pay the Escrow ltems when due, Lender may so notify Borrower ir wriling, and, in such case Borrower shall
pay to Lender the amount necessary 1o make up the deficiency. Borrower shall mak¢ e the deficiency in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of all sums sccurcd by this Security [nstrument, Lender shall p:omr"ly refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, pries 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agiinst the sums secured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lrder under paragraphs
! and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounis payable undcrraragraph 2; third,
t0 interest due: fourth, to principal duc: and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may aftain priority over this Security Instrument, and lcasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any fien which has priority over this Security Inst-ument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in goaod faith the lien
by. or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures frc.:u the holder of the lien an agrecment satisfactory to Lender subordinating the lien to this
Sccurity Instrument. IT Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the lien or take one or mnore
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c;"f the actions set forth above within 10 days of the giving of notice.

. 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crecied on the Property
insured against joss by fire, hazards inctuded within the term “extended coverage” and any other hazards, including floods or
flonding, for which Lender requires insurance. This insurance shali be maiatained in the amounts and for the periods that Lender
sequires. The tnsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
l“ proteet Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiuns and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may mike proof of lass if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, & Lender's opaan, in such order and proportion as Lender may determine in iis sole and absolute discretion, and regardless
ol any impairmem of szcurity or lack thereef: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components therenf-ae Lender may determine in its sole and absolute discretion; and/or (ii) to Borrower ta pay the cosis
and exgenses of necessary wenuirs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Preperty, or does not answer withen30 days a notice from Lender that the insurance carrier has offered to setde a claim, Lender
may collect the insurance proceeds. L.eider may, in its sole and absolue discretion, and regardless of any impairment of security
ar lach thercot, use the proceeds 10 fzpatr or testare the Property or (o pay the sums secured by this Security Instrument, whether
or nol then due. The 30-day period will bagis s<hen the notice is given.

Unless Lender and Borrower otherwise zgree in writing, any application of proceeds to principal shall not extend or
posipene the due date of the monthly payments (eferied to in paragraphs ! and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage
t the Property prior to the acquisition shall pass to Lendcer ra 2he extent of the sums secured by this Security Instrument immediazely
prior to the acquisition.

If Borrower obtains earthquake insurance, any other kazayd insurance. or any other insurance on the Property and such
insurance is not specifically required by Lender, then such insurapce shall (i) name Lender as Joss payec thereunder, and (ii) be
subiect to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection oi ¢ Property; Borrower's Loan Application; Lcascholds.
Borrower acknowledges that the Lender does not desire to make a loan to Bariower secured by this property on the 1erms contained
in the Nate unless the property is to be owcupied by Borrower as Borrower' s primary/secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and assures Lender that Sorrower intends 1o occupy this property as
Rorrower's primary/secondary residence and that Borrower will so occupy this propedy as its sole primary/secondary residence
with:n sixty (60) days after the date of the Security Instrument. If Borrower breaches his vromise 1o occupy the propeily as
Borrower's primary/secondary residence, then Lender may invoke any of the following r&medics, in addition to the remedics
pravided in the Security Instrument; (1) Declare all sums secured by the Security Instrument dic and payable and foreclose the
Secunty Instrument, (2) Decrease the lerm of the loan and adjust the monthly payments under tie Noic accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the piincipal.balance be reduced to
a percentage of cither the original purchase price or the appraised value then being offered on nen-owrér occupiced loans.

Borrower shall not destroy, damage or impair the Property. allow the Property to deteriorate, ¢f commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begrn vhat in Lender's
gaod failh judgment could result in forfeiture of the Property or otherwise materially tmpair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
inierest, Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or stalements to Lender (or failed to provide Lender with any material information) in conneciion with the loan
cvidenced by the Note, including, but not limited 10, representations concerning Borrower's accupancy of the Property as a principal
residence. 1f this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the lease. If Borrower
acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

Borrower shail, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
ar anv portion thereof or Borrower's title thereto, the validity or priority of the tien created by this Security Instrument, or gfe rights
or powers of Lender with respect 1o this Security Insintment or the Property. All causes of action of Borrower, wh;@ﬁccmcd
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‘hefore or after the date of this Security Instrument, for damage or injury to the Property ot any part thersof, or in coanection with
iany transaction financed in whole or in pan by the proceeds of the Note or any other note secured by this Security Instrument, by
iLender, or in connection with or affecting the Property or any part thercof, including causes of action arising in tort or contract
{and causes of action for fraud or conceaiment of a material fact, are, at Lender's option, assigned 1o Lender, and the proceeds
athereof shall he paid directly 10 Lender who, after deducting therefrom all its expenses, including reasonable atorneys' fees, may
a apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument or may
{release any monies so received by it or any pan thereof, as Lender may clect. Lender suay, at its option, appear i and prosecute

in its own name any action ar proceeding 10 enforce any such cause of action and may make any compromise or settlement thereof.

Borrower agrees lo execute such further assignments and any other instruments as from time 10 lime may be necessary to effeciuate

the foregoing provisions and as Lender shali request.

7. Protection of Lender's Rights in the Property. If Borrawe: fails to perform the covenants and agreemenis contained in
this Security Irstrument, or there is a legal proceeding that may significanily affect Lender's rights in the Property (such as a
proceeding in bankrurtcy, probate, for condemnation or forfeiture ar to enforce laws or regulations), then Lender may do and pay
for whatever is neseasayy (o protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secursi by & lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’
fees and entering on the Property to make repaits. Although Lender may take action under this paragraph 7, Lender does noi have
to do so.

Any amounts gisbursed by Lender under this paragraph 7 shatl beconie additional debl of Borrower secuscd by this Security
fnstrument. Unless Borrower and Zerder agrec to other terms of payment, ihese amounts shall bear interest from the date of
disbursement at the Note rate in effes trom time to time and shall be payable, with interest, upon rotice from Lender (o Borrowe:
requesting payment,

8. Montgage Insurance. If Lender rdquired. mortgage insurance as a conclition of making the loan secured by this Security
Instrument, Borrower shall pay the premitms requireu to maintain the mortgage insurance in effect. if, {or any reason, the morigage
insutance coverage required by Lender lapses or ceases Yo be in effect, Borrower shall pay the premiums required 1o obtain coverage
substantially equivalent 10 the mortgage insurance prev/ousivein effect, al a cost substantialty equivalent 1o the cost to Borrower of
the mortgage insurance previously in offect, from an alicroaie mortgage insurer appreved by Lender. If substantially cquivalent
morigage insurance coverage is not available, Borrower shall pay ¥n Lender cach month & sum cqual to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the-incurance coverage lapsed or ceased 1o be in eficct. Lender will
accepl, use and retain these payments as a loss reserve in ficu of wurigage insurance. Loss reserve payments may no longer be
required, at the option of Lender, if mortgage insurance coverage (in tiw znpunt and for the period that Lender requires) pravided
by an insurer approved by Lender again becomes available and is obtained. Sorrower shall pay the premiums required (o maintain
mortpage insurance in effect, or to provide a loss reserve, until the requiremid for marigage insurance ends in accardance with
any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agen( inay make reasonable entries upon and wepections of the Property, Lender shall give
Borrower native at the time of or prior to an inspection specifying reasonable cause fortiesinspection.

10. Condevnation. The proceeds of any award or claim for damages, direet or pénsequential, in connection with any
condemnation or other taking of any part of the Property, or for cenveyance in licu of condemnation, are hereby assigiied and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manner-is provided in paragraph 3
hereof with respect to insurance proceeds,

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower thai the conzemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date thesetive is given, Lender
is awthorized 10 collect and apply the proceeds, at its option, either to restoration or repair of the Propenty o e sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postpone the dug date of the monthly paymems referred to in paragraphs 1 and 2 or change the amount of such payments.

i1, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for paymeni or modification of
amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall not
operate to release he fiability of the criginal Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the eriginal Borrower or Borrower's suecessors
in imterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabitity; Co-signers, The covenants and agreements ot this Security
lnstrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
Vage dof 7 JLDIO0N (05-15-96}
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7 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does
* not exccute the Nate: (a) is co-signing this Security Instrument only to morigage, grant and convey thal Borrower’s interest in the
Praperty under the terms of this Security Instrument; (b) is not personally obligaed to pay the sums secured by this Security
instrument; and (c) agrees that Lender and any other Borrower may agrec 1o extend, modify, forbear or make any accommodations
~ with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a faw which scts maximum Joan charges,
~and that faw is finally interpreted so that the interest or other loan charges cofiected or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted timit: and (b any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be wreated as a partial prepayment without any prepayment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail untess applicable law requires usc of another method. The notice shalf be directed to the Property Address or
any other address Sorrewer designales by notice to Lender. Any notice to Lender shall be piven by first class mail to Lender's
address stated herein o any other address Lender designates by natice to Borrower. Any notice provided for in this Security
Instrument shall he deenied 1o have been giver: to Borrower or Lender when given as provided in this paragraph.

15, Governing Laa: Scuerability. This Security Instrument shall be gaverned by federal law and the law of the jurisdiction
in which the Property is locatel. /i the event that any pravision or clause of this Security nstrument or the Note conflicts with
applicable law, such conflict shail rotaffect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. Takis end the provisions of this Security Instrument and the Note are declared to be scverable.

16. Borrower’s Copy. Borrower shz{l ke given one conformed copy of the Nate and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sofd or ransferredt {or if a beneficial interest it Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, al ils optidn, require immediatc payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercisc. this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed wvithin which Borrower must pay all sums secured by this Security
Instrument. 1f Borrower fails (o pay these sums prior to the expiradienof this period, Lender may invoke any remedics permitted
by this Security Instrument without further notice or derand on Borrover

18. Borrower's Right to Reinstate. 1f Borrower meets certaiti condiceas, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior 1o the earlier of: (a¥S-days (or such other period as applicable faw may
specify for reinstatement) before sale of the Properly pursuant to any power of e contained in this Security Iastrument: or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Barrower: (a) pays Lender all sums which then
would be due under this Security (nstrument and the Note as if no acceleration had occusrad; (b cures any default of any other
cavenanis or agreements; (¢} pays all expenses incurred in enforcing this Sccurity Instnveent, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender mayv reasonably require to assure that the lien of this Security
nstrument. Lender's rights in the Property and Borrower's obligation to pay the sums secured 4y (hic Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured herehy shall remain fully
effective as if no acceleration had accurred. However, this right 1o reinstate shall not apply in the case of acceleration under
paragraph 17,

19, Sale of Note; Change of L.oan Servicer. The Note or a partial interest in the Note (together wath this Security
Instrument) may be sold one or tiore 1imes without prior notice to Barrower. A sale may resull in a change in e entity (known
as the “Loan Scrvicer™) that colleets monthly payments due under the Note and this Sccurity Instrument. There also may be one
or mote changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above and applicabie law. The notice wil! state the name and
address of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other
information required by applicable law. The holder of the Note and this Sccurity Instroment shall be deemed to be the Lender
hereunder.
20 Hazardous Substances. Borrower shail not cause or permit the presence, use, disposat, storage, or release of any
Havardous Substances on or in the Property. Barrower shall nol do, nor affow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding (wo sentences shall not apply 1o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate o normal residential uses and

to maintenance of the Property.
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
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« governmental or regulatory agency o privale parly involving the Property and any Hazardous Substance or Environmental Law
* of which Borrower has actual knowledge. [f Borrower learns, or is notified by any governmental or regulatory authority, that any
removal o other remediaion of any Hazardous Substance affecting the Propenty is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,
: Borrower shall be solely responsibie for, shall indemnify, defend and hold harmless Lender, its directors, officers,
. employees, attorneys, agenis, and their respective successors and assigns, from and against any and aff claims, demands, causes
- of action, loss, damage, cost (including actual atiorneys' fees and court costs and cosis of any required or necessary repair, cleanup
§ or detoxification of the Property and the preparalion and implementation of any closure, abatement, containment, remedial or other
required pian), expenses and fiability directly or indirectly arising ows of or attributable 1o (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b} the
ransport to or {rom the Property of any Hazardous Substances, (c) the violation of any Hazardons Substances law, and (d) any
Hazardous Substznces claims.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law 24d the following substances: gasoline, kerosene, other flarminable or loxic petroleum products, toxic pesticides
and herbicides, voiatile saivents, materials containing ashestos or formaldehyde, and 1adioactive materials. As used in this paragraph
20, "Environmental Law™ means federal laws and laws of the jurisdiction wherce the Property is located that refate 1o health, safely
or envirenmental protection:

ADDITIONAL COVENSNTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics, 1 any installment under the Note or notes sccured hereby is not paid when due, or if Borrower
should be in default under any provisic ~-f this Security tnstrament, or if Borrower is in default under any other mortgage or ather
instrument sccured by the Prope:ty, all surs pecured by this Security Instrument and accrued interest thereon shall at once become
due and payable at the option of Lender witneut prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, at its ¢ption, and subject to applicable 1aw, may then or thereafter invoke the power of
sale and/or any other remedies ur take any other aitiGus permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies described in this Paragraph 21, ‘mluding, but not limited to, reasonable attorncys' fees and costs of title
cvidence.

22. Release. Upon payment of all sums secured by thisGecurity Instrument, Lender shall reicase this Security Instrument
without charge o Borrower. Borrower shall pay any recordatica costs.

23. Waiver of Homestead. Borrower waives all right of Lamestead exemption in the Property.

24. Misrcpresentation and Nondisclosure. Borrower has mace Cerain written representations and disclosures in order 10
induce Lender to make file loan evidenced by the Note or motes whicn #in4 Security Instrument secures, and in the event that
Borrower has made any material misrepresentation or failed 1o disclose any matcrial fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity
date specifind in the Note or notes secured by this Security instrument, immediarely due and payable,

25. Time is of the Bssence. Time is of the essence in the performance of each p.ovision of this Security Instrument.

26. Waiver of Statutc of Limitations. The pleading of the statute of limitations asa d<tease to enforcement of this Security
Instrument, or any and all obligations referred to herein or secured hereby, is liereby waived o the fullest extemt permitied by

applicable law.
27. Modification. This Securily Instrument may be modified or amended only by an agleement in wiiting signed by

Borrower and Lender.

28. Reimbursement. To the e¢xtent permitied by apphicable law, Borrower shall reimburse Lender/fzz any and all costs,
fees and expenscs which either may incur, expend ot sustain in the performance of any act required or permittedhercunder or by
faw or in cquity or otherwise arising out of or in connection with this Security Instruruent, the Note, any other noie sccured by this
Security instrument or any other instrument executed by Borrower in connection with the Note or Security Instrument. To the extent
permitted by applicable law, Borrower shall pay to Lender their fees in connection with Lender providing docuinents or services
arising out of or in connection with this Security Instrument, the Notc. any other note secured by this Security [nstrument or any
other instmment executed by Borrower in connection with the Note or Security Instrument,

29. Clerical Error. In the evemt Lender at any time discovers that the Note, any other note secured by this Security
Instrument. the Security Instrument, or any other document or instrument cxeculed in connection with the Security Instrument, Note
or notes contains an error that was caused by a clerical mistake, calculation error, compuier matfunction, printing error or similar
crror, Borrower agrees, upon notice from Lender, to reexecute any documents that are necessary to correct any such error(s).
Borrower further agrees that Lender will not be liable to Borrower for any damages incurred by Borrower that are dircetly or
indirectly caused by any such error.

30. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. fn the event of the loss, theft or
destruction of the Note, any other note secured by this Security Instrument, the Security Instrument or any other documents or

ot e
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mstruments exécused in connection with the Security Instrumest, Note or otes (collectively, the "Loas Documents™), upon
Borrowet's receipt of an indermnification exscuted in favor of Borrower by Lendet, or. in e cvent of the mutilation of any of the
Loac Documenis, upon Lender's surrender to Borrower of the mutilated Loan Documont, Borrower shall execate and delives 10
Lender a Loan Document in form and content idennical 10, ang 10 serve as  replacement of, the losi, stelen, destroyed, ot mutilawd
Loan Documents, and may be (reated for all purposes a3 the original copy of such Loan Document,

31, Assignment of Runis. As odditional security hersunder, Borrower hereby assigns to Lender the Jenis of the Propernty.
Bortower shalf have die right to collezt apd retain the rents of the Property as they become due and payable provided Lender has
not exercised ils Hghts (o require immediare payment i full of the sums secured by this Secunty Instrument and Borrower has not

abandoncd the Propeny.
32, Riders o this Secunty Ipstruthent. If one or more nders are exceuled by Borrower and racorded togethey with this

Security Instrument, (e covenants and agreemeats of each such rider shall be jucerporated 1010 and shall amend and supplement
ihe covenants and apreements of this Securify Instrument as if the rider(s) were & pant of this Security Instrument.
[Check applicablr box(es))

(&) Adjustable Rase Pider {J condominivm Rider (7 14 Family Rides
Do Prepayment Feraic’ Optioh Rider L] Planned Unit Development Ridet O Occupanty Rider
C] Other(s) {specify)

BY SIONING BELOW, Poaower sceep's and agroes to the 1exms 2nd covenants contawned in this Security Instrurment and

« any rider(s) executed by Bonoweraad recarded wiih o,
Witpesses,

¢ ———— o ——

Z\hﬁ“u V}J/ [\b R (1T L - et SN}
STEVE R. FAJDIbH JR Bonowsr “Boower
(: d .{(—J(—/C’Z/\_" '(_H_' ff_/"é/f-:f ) "?l!s]) . — — N\ - {Srav
'gﬁfmi R. FRIDICH ’ Botrower Bortgwes
e o e e —aatBea]) - U ¢ 1| U
Henawes -Bortowet

STATEOF LLINOIS. 4 P County ss:

[, =t e —{it d_,f,{/% 7(,.(,-()( Ca ey Rebie in and for sard counny ard siate dn herchby cenify

that ‘5#_4\,&:/4 j(z},n&,a/-f’)b/k ‘f“ﬁ«(“/‘jvx (,? ‘70,(LL¢~AJ/%¢JM/,_¢

. persopally known (o me [0 be LBt sume personi(s) whole name(s)

subscribed 10 the foregoing insirument. appedred batcre me wbis fiay in person, and acknewledged that +he y
signed and deliversd the saad ingttument as 108}/ free and vejuntary act, Jor the uses and purposes taerean st forth,
Given under my hand and orficiai seal. ds /"7%-;@ day of f}-u Qi 47
R N
; L O7FICTAL SFAL® .
My Commission Expires: ‘ ?
‘- NTHIA RELQY ﬁ’f/ﬂtxﬁ’-
WL b i€, STATE OF YLLIKOIS Na m. Puhh
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made February 17, 19357 _
and is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrowet™) to

secure Borrower's Adjustable Rate Note (ihe “Note") to
OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the "Lenser”y of the same date and covering the property described in the Security lastrument and located

at:
16829 5 93RD AVENUE, ORLAND HILLS, IL €0477

[Propeny Address]

THE NOTE CONT.5INS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MQWTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREZ( RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BOIROWER MUST PAY.

ADDITIONAL COVENANTS. In addii vii lo the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant ara apree as follows:

The Note provides for an initial interest rate of 10.250% . The
Note provides for changes in the interest rate and the monthly payinents, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Datcs

The interest raic | will pay may change on the first day of  Marcn 1999 .
and on that day every sixth month thereafter. Each date on which my interest rare could change is called a
“Change Date.”

(B) The Index
Beginning with the {irst Change Date, my interest rate will be based on an index. The "Index" is the

average of interbank offered rates for six-month U8 dollar-denominated deposits in the Loplon market
("LIBOR"), as published in The Walt Street Journal. The most recent [ndex figure available as’eithe first
husiness day of ihe monh immediately preceding the month in which the Change Date ocours is velied the

"Current Index."
If the Index is no longer available, the Note Holder will choose a new index that is based upon

comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Belore euch Change Date, the Note Holder will calculate my new interest rate by adding
FIVE and 25/100 percentage poini(s;  5,250% )

to the Current Index. The Note Holder will then round the result of this addition to the next higher one-gighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amoun wili

MULTISTATE ADJUSTABLE RATE RIDHR-LIBOR INDEX - Single Family
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be my new interest rate until the next Change Date.
The Note Holder will then determine the amount of the monthity paymen that would be sufficient to

repay the unpaid principal that T am expected to owe at the Change Date in full on the Maturity Date at my
acw interest rare in substaniially equal payments. The result of this calenlation will be the new amount of my
monthly payment.

{D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than

11.250% orlessthan  10.250% . Thereafter, my interest rale will never

be increased or decreased on any single Change Date by more than one percentage point (1.0%) (rom the rate
of interest & have heen paying for the preceding six months. [n no event will my interest raie be greater
than Tk, 250% or lessthan  10.250% .

(E) £fftive Date of Changes

My new iuerest rate will become effective on each Change Date. [ will pay the amoum of my new
monthly payment beginsing on the first monihly payment date after the Change Date until the amount of my
monthly payment changss szain.

(F) Notice of Chinses

The Note Holder will detiver ar mail 1o me a notice of any changes in my interest rate and the amount
of my monthly paymem befare the'eficctive date of any change. The notice will include information required
by law to be given me and also the title it telcphone number of a person who will answer any question I may

have regarding the notice.

TRANSFER OF THE PROPERTY . 2 BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Insirumett is amendid to read as follows:

Transfer of the Property or a Beneficial Interest .2 Eorrower. ([ all or any part of the Property or any
imterest in it is so¥d or 1ransferred (or if a beneficial interestin Borrower is sold or transferred and Borrower
is ot a natural person) without Lender's prior written consent./r.&tder may, at its option, require immediate
payment in full of all sums sccured by this Security Instrument.” Hov ever, this option shali not be excrcised
by Lender if exercise is prohibited by federal law as of the date of shis Seenrity insteument. Lender also shatl
ot excrcise this option if: (ay Borrower causes to be submitled w Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the trantiece; and (b} Lender reasonably
determines that Lender's security will not be impaired by the loan assumption ane! thzi the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

A

To the exient permitied by applicable law, Lender may charge a reasonable fee ds 2 condition to
Lender's consent to the loan assumption. Lender may also require the iransferee 1o sign g assumption
agreement that is acceptable to Lender and that obiigates the transferce to keep all the promises and aprecments
made in the Note and in this Security Instrument. Borrower will continue io be obligated under thie/Note and
this Security Instrument uniess Lender relcases Bosrower in writing.

If Lender exercises the option 1o require immediaie payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of nat less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sems secured by this Security Instrument, If Borrawer faits to
pay these sums prior to the expiration of this period, Lendes may invoke any remedies permitted by this
Security Insirument without further netice or demand on Borrower.

MULTISTATE ADH'STABLE RATE RIDER-LIBOR INDEX-Single Family
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. BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants comained in this
Adjustable Rate Rider.

X z\’gl/é%k)% ?ﬂ/ ;é] sa ¥ f’TM &/ Kf‘\M iSeal

STEVE R. FAJDICH d ITH FAJDICH

U

(Seal}

{Seal)

o,

MULTISTATE ADJUSTABLE RATH RIDRR-1L1IBOR INDEX.-Single Fanily
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