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MORTGAGE
THIS MORTGAGE 1S DATED FEBRUARY 25, 1937, botwasn JORN J, KOSIBA and ELLEN E, GIRSON-KOSIBA,
HUSBAND AND WIFE, whose address is 6143 N, FORSEZT GLEN, CHICAGO, It 60646 (referred 10 bejow as
“Grantor”); and First American Bank, whose address is <0 S. Siste Strest, P.O, Box 307, Hampshire, 1L
60140 (referred 1o below aa "Lender"”).

GRANT OF MORTGAGE. For vaiuable consideration, Grantor mortgr.ges, warrants, angd conveys {o Lender all
ot Gramtor's right, title, ang interest in and to the foliowing describeq raa! property, together with alil existing or
subsequently erected or affixed buildings, improvements and fidures 2l easements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock In utilities with ditch or
irrigation rights); and alt other rights, royalties, and profits relating to the real propeny, including without limitation
all minerals, oll, gas, geothermal and simiiar matters, located in COOK Couniv Stete of lllinois {the "Reasl
Property"):
LOT 398 iN KOESTER AND ZAKDER'S SAUGANASH SUBDIVISION PART OF L0731, 2,4, AND S IN
OGDEN AND JONES SUBDIVISION OF BRINSON'S SUBDIVISION OF THE SOUTHZ4ST 720 ACRES OF
CALDWELL'S RESERVE, A SUBDIVISION IN TOWNSHIP 40 NORTH, RANGE 13 !N SECTION 3,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
HLINOIS

The Rea! Property or ils adcreas is commonly known a8 6143 N. FOREST GLEN, CHICAGO, IL 60646. The
Real Property tax identification number is 13-03-116-004-0000.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and 10 alt leases of the Property and
all Rents from the Property. in addition, Grantor grants to Lender a Unitorm Commerclal Code security interest in
tha Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings aftributed to such terms in the Uniform Commercial
Code. All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Cradt Agreemerd. The words "Credit Agreement” mean the revolving ling of credit agreement dated
February 25, 1997, between Lender and Grantor with a credit Hmit of $47,000.00, together with all renewals
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of, extensions of, modifications of, reﬁnancmgs of, consolidations of, and substiutions for the Cradit
Agreement. The maturity date of this Mortgage is March 1, 2007, The interest rate under the Credit
Agreement is a variable interest rate based upon an index. The index currently is 7.250% per annum. The
interest rate to be applied to the outstanding account balance shall be at a rate 1.250 percentage points above
the index, subject however to the following maximum rate. Under no circumstances shall the interest rate be
more than the lesser of 18.000% per annum or the maximum rate allowed by applicable law.

Existing Indebtedneas. The words "Existing Indebtedness” maan the indebtedness described beiow in the
Exlgting tndebtedness section of this Mortgage.

Grantor. The word "Grantor™ means JOHN J. KOSIBA snd ELLEN E. GIBSON-KOSIBA. The Grantor is the
mortgagor under this Mortgage.

Guerantar. “fh2 word "Guarantor” means and includes without timitation each and afl of the guarantors,
sureties, and ar.ommodation parties in connection with mg indebtedness,

Indebtedness. Viie wird "indebtedness® means ali principal and interest payable under the Credit Agreement
and any amounts expsac'ed or advanced by Lender to discharge obligations of Grantor or expenses incusred
by Lender to enforce ovligetions of Grantor under this Morigage, together with interest on such amounts as
provided in this Montgage.” Fp2cifically, without limitation, this Morigage secures & revolving line of credit
and shall secure not only the zivunt which Lender has presently advanced to Grartor under the Credit
Agreement, but also any future amounts which Lender may edvance to Grantor under the Credit
_Agresment within twenty (20) years frory the date of this Morigage o the same extent as if such future
advance were made &8 of the dale .t the execution of this Mortgage. The revoiving line of credit
obligsies Lender {o make advances to Gr2ator so long as Grentor complies with sl the terms of the
Credit Agreement and Related Documents. $uch advances may be made, repaid, and remade from time
. to time, subject to the limitation that the tolal cutstanding balance owing st any one time, not ncluding
finsnce charges on such balance at & fixed or varkibs2 rale or sum 88 provided in the Credi Agreement,
any. temporsry overages, other charges, and any anwurts expended or sdvanced as provided in thie
paragraph, shall not exceed the Credit Limit as provided ir the Credit Agreement. it ls the intention of
Grantor and Lender that this Morigage secures the balance 7-xislanding under the Credit Agreement from

l!metoﬁmefromzerouptotheCmdﬂmﬂumvmdm(mdmlmhim At no time
shall the principal smount of indebledness secured g the Masigzon, not Including sums advanced 1o
profact the securlty of the Morigage, sxceed $391,000

P_emnal Property. The words "Personal Property” mean all equipmsn!, fitures, and other articles of
personal. property now or hereafier owned by Grantor, and now or hereafter al'ached or affixad to the Real
Praperty, together with all accessions, parts, and additions to, all replacements of, a'«3 )i substitutions for, any
of such property, and together with all proceeds (including without limitation ah-ing.rance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

Properly The word "Property” means ¢ollectively the Real Property and the Personal Property.

Real Propefty The words "Real Property” mean the property, imerests and rights described above in thp
“Grant of Mortgage” section.

Aents. The word "Rents” means ail present and future rents, revenues, income, Issues, royalties, profits, and
other benefits derived from the Propenty.

ﬁwgm.;ﬁ |

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE. THIS MORTGAGE 1§
INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND
ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED
ON: THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT SECURED HEREBY. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

'PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
a;némng SW by this Mortgage as they become due, and shall strictly perform all of Grantor's obligalions
uncer i gage
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POSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Untll in default, Grantor may remaln in possession and contral of and operate and
manage the Real Property and collect the Rents.

Duty to Maintain, Grantor shall maintain the Property In tenantable condition and promptly perform afl repairs,
replacements, and maintenance necessary to preserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sufter any
stripping of or waste on or 1o the Rroperty or any portion of the Propeny. Without limiting the ?enerality ot the
foregoing, Grantor will not remove, or Eram 10 any other party the right to remove, any timber, minerals
{including oil and gas), 8oll, gravel or rock products withaut the prior writtén consent of Lender,

DUE ON SALE - CONSENT BY LENDER, Lender may, at its aption, declare immediately due and payable all
Sums secured by this Mortgage upon the sale or transfer, without the Lender’s prior written consent, of all or any
part of the Real Prooerty, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
Property or any rizht, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whethe: by oulright sale, deed, instaliment sale conlract, Jand conyract, contract for deed, Jeasehold
interest with a term grzatsr than three (3) years, lease~option contract, or by sale, assignment, or transfer of any
beneficia) interest in o 1o 7ay land trust holding title 10 the Real Property, or by any other method of conveyance
ol Real Property interest. 4 arey Granlor is a corparation, partnership or limited liabillty company, transfer also
includes any change in ownersiir, of more than twenty-five percent (25%) of the voling stock, partnership interests
or limited lability company interusts, 2s the case may be, of Grantor. Howsver, this option shall not be exercised
by Lender if such exercige Is prohiblies %y tederal law or by llinois law,

&%ﬁsﬂg AND LIENS. The following provirions refating to the taxes and liens on the Properly are a part of this
ge.

Payment. Grantor shail pay when due (an< s all avents prior to delinquency) all taxes, payroll taxes specia
taxes, assessments, water char and sewer rarvice charges levied against or on account of the_F‘ropeny.
and shall pay when due all claims for work June on or for services rendered or material furnished fo the
Property. Grantor shall maintain the Pro%enﬁ free-ur all liens having priority over or equat to the interest of
Lender ‘under thig Mongage, except for the flen cf taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as otherwing rovided in the following paragraph.

mgP%HTY DAMAGE iNSURANCE. The following provisiors relating to insuring the Prop’erty' are a part of this
gage,

Maintenance of insurance. Grantor shall procure and mentain policies of fire Insurance with standard
oxiended coverage endorsements on 4 replacement basle ror the full insurable value cavering all
improvemants on the Rea) Propenty in an amount sufficient to avold 4ppiication of any coinsurance clause, and
with a standard mortgagee clause’in favor of Lender. Policies shal. he written by such insurance companies
and in such form ag may be reasonably acc able to Lender, Grantar shall de ver to Lender centificates of
caverage from each insurer containirg; a stipulation that coverage will not be eencelled or diminished without a
minimum of ten (10) days’ prior written natice to Lender and not contalring ary disclaimer of the insurer's
liability for failure to gllve such nofice, Each insurance policy also shall inglude 3= endorsement providing that
coverage in favor of Lender will not be Im{)aired In any way b|y any act, omissien or default of Grantor or any
other person, Should the Real Prope?« al any time become located in an area deeif]nated by the Director of
the Federal Emergenc Management Agency’as a special flood hazard area, Graior agrees 10 obtain and
maintain Federat Iooay Insurance for the full unpald principa) balance of the loan up 5 "ie maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lendzr, and to maintain
such insurance for the term of the loan.

Apfucatlon of Proceeds. Grantor sha) promlm notlll‘jv Lender of any loss or damage to the r’roperty if the
estimated cost of repalr or replacement exceeds ES.DO .00. Lender may make Proof of loss It Grantor fals to
do 8o within fifteen (15) ge?s of the casualty. Whether or not Lender's securltr 8 impaired, Lender may, at its
election, apply the proc 18 10 the reduction of the Indebtedness, payment o any lien affecting the Property,
or the restoration and repair of the P operty.

EXPENDITURES BY LENDER. |f Grantor fails to compty with any provision of this Mortgage, includin any
obligation to maintain Existing Indebtednass in good standing as required below, or if arg action or proceeding is
commenced that would materially affect Lender 8 interests In the Pro?eﬁy Lender on Grantor's behaif may, bui
shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest at the rate provided for in the Credit Agreement {rom the date incutred or paid by Lender to
the date of regarment by Grantor.” Ali such expenses, at Lender’s option, will aLa be payable on demand, (b) be
ed to the balance of the credit line and be apportioned among and be pay
to become due during sither eél) the term of any applicable insurance policy or {ii) the rema
Agreement, or h‘t:) be treated as a balloon payment which will be due and payabie at the Credit Agreement's
maturlty. This origage aiso will secure payment of thess amounts. The rights rProvided for In this paragraph
shall be in addition to any other rights or any remedies. tg which Lender may be entitled on account of the default,

ing term of the Credit

Any such action by Lender shall not be construed ag curing the default so as 1o bar Lender from any remedy that
it otherwise would have had. :

HA'_?RANTY; DEFENSE OF TITLE, The tollowing provisions relating to ownership of the Property are a part of this
ortgage.

e with any instaliment payments
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMENT

e {
STATE OF ‘ / OFFICIAL SEAL
0 e 7~ ) DONNA BYAN
) a8 NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 7-7-00
)

COUNTY OF ﬂm &,

On this day before me, the undersigned Notary Putlic, personally appeared JOHN J. KOSIBA and ELLEN E.
GIBSON-KOSIBA, to me known to be the individuais described in and who executed the Morgage, and
acknowledged that they signed the Mortgage as their free 2:1d voluntary act and deed, for the uses and purposes
therein mentioned. <

Given under my hand and QHW day of _ -;—;&Vaauc; , 19 97,
) Residing at <700 #/ E&fim% (’lz,:g;a,ﬁ

77 i (7.2
Notary Public in and for the State of 4?7/ Jaod §xe

My commission expires -/ 97
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