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MORTGAGE

Loan No.: 2919728 131:8605817-729

FiiA Case No,

THIS MORTGAGE (*Secy/iy Instrument®) is givenop February 21, 1997 . The mongagor is

Thotas C, Flowers, an urwrarried parson /5“
This Security Instrument is givente  New Arerica Financial, Inc. 5

whose address is 3131 Turtle Creek Blvd, # 1300, Dallas, TX 75219 (" Lcnder")

Rorrower owes Lender the principal sum of  one hundred-£ifty seven thousand four hundred sixty five
and NO/100ths Dollars (U.5.$ 157,465,00 ). This debs is evidenced hy Borrower's nole dated the same daie
as this Security Instrument {"Note"), which provldcs for monthly avinants, with the full debt, Ifnot pald earlier, due and payable
on March 1, 2027 This Securlly Instrument secureq to Lender: (8) the repayment of the debt evidence by the
Note, with interest, and aif rencwnl.-., exiensions and modifientions of e Mot (b)Y the payment of alf other sums, with inferest,
advanced under prengeaph 7 to protect the secutlty of this Securhty Instnieen; snd (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note, For this-pucpose. borrower dous hereby mongage, grant and
convey to Lender the following described property located In Qook County, Hiinois;

LOT 11 (EXCEPT THE WEST 16 FERT THEREOF) AND LOT 12 IN ZLOCK 8 IN WILLIAM H.
CONDIN‘S SUBDIVISION OF THE WEST 1/2 OF THE FAST 1/2 OF T%E SOUTH EAST 1/4 OF
SECTION 14, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD &xiNCIPAL MERIDIAN, IN
COOK COUNTY, TLLINOIS, g

PERMANENT INDEX NUMBER: 13-14-429-008 ATGF l’lNC
’ ¥

which has the address of 3331 West Cuyler A\rﬁpuﬁz, Chicago
[{Hu

1ilinols 60618 {"Property Address™);
{2 Codej

ICity)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, --":f :

and fixtures now or hereafier a part of the property. Al replacements and additlons shall also be covered by this Security ;_ :
Instrument.  All of the foregoing is referred 1o in this Security Instrument as the "Property,” o

BORROWER COVENANTS thiat Borrower Is lawfully selsed of the estuic hereby conveyed and has the right 10 grant™ i,
and conivey the Property and that the Property ts unencumbered, except for encumbranees of record, Burrower warraits and i
will defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record. iz

THIS SECURITY INSTRUMENT combines uniform covenants for natfonnl use and non-uniform covenants wiz
limited variations by jurisdiction 1o constituie a uniform security instrument covering real propenty.
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Borrower and Lender covenant and agree s foliows:
UNIFORM COVENANTS,

1. Payment of Princlpal, Intevest und Late Charge. Borrower shall pay when due the princlpal of, and interest on,
the debt evidenced by he Nate and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include In cuch monthly paymen,
tagether with the principnl and Inierest as set forth in the Note and any Inte charges, o sum for (6} taxes and special assessments
levied or to be levied ngainst the Property, (b} leusehold Rnymcnls or ground cents an the Property, and (¢} premiums for
Insurance rccl‘ulred umder Parngraph 4. [n any yenr in which the Lender must pay a morigage Insurance premium to the
Secretary of Housing and Urban Development (*Secretary™), or In any year in which such premium would have been required
if Lender suifl held the Securlz{ tnstrument, each monthly payment shall also inelude elther: (i) a sum for the annual morigage
insurance premium (o be paid by Lender to the Secretary, or (1) 5 monthly charge Instend of o morigage insurance prentium
if this Security Instrument is held by the Secrotary, in n reasonable amount to be determined by the Secretary. Except for the
monihly charge by the Secrelary, these Hems are called "Escrow lems” and the sums pafd to Lender are called *Escrow Funds.”

Lender may. al any lime, collect and hold amounts for Escrow liems in an uggregate amount aol to exceed the
maxlmwm amount thal may be required for Borrower's escrow nccount under the Real Estate Settlement Procedures Act of
1974, 12 U.5.C. § 2601 gf_m and implementing rerulntiom:. 24 CFR Part 3500, us they may be smended from (time 1o time
("RESPA™), exceptthat the cushion or veserve permitied by RESPA for unanticipated disbursements or disbursements before
the Borrower's paynwnts are avallable {n the accoumt miay not be based on amounts due for the morl%ngc insurance premium,

If the amouns- hefd by Lender for Escrow llems exceed the amounts permitted 10 be helt by RESPA, Lender shall
account to Borrower fur the oxcess funds as required by RESPA, If the amounts of funds held by Lender at any time are not
sulficient to pay the Eserrw ltems when due, Londer may notify the Borrower and require Borrower to make up the shortage
o8 permitted by RESPA,

The Bscrow Funds are pledged ns additional security for all sums secured by this Security Instrument.  §f Borrower
teaders to Lender the Ml pnymzat of all such swins, Borrower's account shall be credlited with the balince remaining for all
installment items (), (b), and ()i any morigage insurance premium instaliment that Lender has not become ablignted to
pay 1o the Secremv. andd Lender shall promntly refund any excess funds 1o Borrower, Immedintely prior 1o a loreclosure sale
of the Property or its acquisitfon by Lendicr, Borrower's account shall be eredied with any balance remnining for il installments
for items (n), (b}, and (c).

3, Application of Payments. All payinenis, under paragraphs | and 2 shall be applied by Lender ns follows:

First, to the morntgage insurance premiiz <o be paid by Lender 1o the Secrctary or to the monthly charge by the
Sccretary instead of the monthly morigage instiranee. promium;

Seconsl, ‘o nny taxes, special assessmenis, jeisehold paymemis or ground rents, and fire, food and other hazard
insurance premiums, as required;

Thicd, to interest due under the Note;

Fourth, 1o amoriization of the principal of the Note; s

Eifth, 1o Iate charges due under the Note,

4. Flre, Flood an Other Hazard Insurance. Borrower sl insure all improvements on the Prorcnf. whether now
it cxistence or subsequently erected, ngainst nny hazards, casualties, and camingencies, Including fire, for which Lender requires
insurance. This insurance shall be maintalned in the amounts and foriie pericds that Lender requires, Borrower shall also
insure nll improvements on the Property, whether now in exisience or subseqiently erecied, against loss by floods to the exient
required bﬁ the Sccretary, All insurance shall be carried with companies approved-hy Lender, The insurance policies and any
rencwals shall be held by Lender and shiall include loss Imynblc clauses In favor ¢f,urdt in o form acceplable to, Lender.

In the event of fvss, Borrower shall give Lender immedinle notice by mail, Lencer mx:( make proof of loss {f not made
prompily by Borrower. Ench insurance company concerned 18 hereby authorized and directed to make payment for such Joss
directly to Lender, instead of 10 Borrower and to Lender jointly. Alf or any part of the insurunce procecds nmay be applied by
Lender, at its option, either {a) 10 the reduction of the indebtedness under the Note and s Scourity Instrument, first (o any
delinquent amounts spplied in the order of Paragraph 3, and then to prepayment of principal, o (b te-1he resioration or repair
of the damaged propetly. Any application of the Erocceds ta the principal shall not extenl or postnone the due date of the
monihly payments which are veferred to in Paragraph 2, or change the amount of such payments, Any farzes insurance proceeds
aver an amount required to pay all outstanding Indedtednoss under the Note and this Security Instrunientshall be paid to the
enlity legally entitled theteto,

In the event of forcclosure of this Security Insirument or other transfer of ttle to the Property that extinguishes the
indebiedness, all right, title and interest of Borrower In and to insurance pollcles in force shall pass (o the purchaser.

§. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loun Apolication; Leascholds,
Borrower shall occupy, establish, andl use the Property as Borrower's principal residence within sixty days after the execution
of this Scourity Instirument (or within sixty days of n Inler sale or transfer of the Property) and shall continue to oceipy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender determines that
reqiiroment  will cause undue hardship for Borrower, or unless extenuating circumsiances exist which are beyond Borrower's
control. Borrower shall notily Lender of any extenuating circumstances, Borrower shatl not commir waste or destroy, damage
or substantinlly change the Property or allow (he Property (o deterlorate, reasonable wear and fear expected. Lender may.
inspect the Property if the Properly is vacant or abandoned or the loan ls in defanlt. Lender may take reasonable action to
protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the loan
applicatlon process, gave malerially fnlse or inaccurate Information or stmements to Lender (or failed to provide Lender with
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any material informntion) flLJthulr:hchoJ Qr :A)Lm b@ @i g, bt not Timited 1o, representations

concerning Borrower's occupancy of the Properly as o Principnl residence,  [f this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the tease, It Borrower acquires fee title to the Property, the leasehold and fee
title shull not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with any
condemnation or ather taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to (he extent of the full amount of the indebtedness that remains unpaid under the Note and (his
Security Instrument, Leader shall apply such proceeds to the reduction of the indebtedness under the Note and this Securil
Instrument, {irst to any delinquent amounts applied in the order provided In Paragraph 3, and then 10 prepayment of princlpa(.
Any ap‘)llcmlon ol the proceeds to the Erlnc(pai shail not exterd or postpone the due date of the monthly payments, which are
referred o in Parngraph 2, or change the amount of such payments. Any excess proceeds over an nmount required 1o pay all
outstanding indebledness under the Note and this Security Instrument shall be paid to the entlty legally enthled thereio,

7. Charges to Boreowoer and Protectlon of Lendor's Rights in the Property, Borrower shull pay ull governmental or
municipnl charges, fines and tmpositions that are not Included in Paragraph 2. Borrower shall pay these obligntions on time
directly to the enlity which is owed the payment. I fallure 10 pay would adversely affect Lender's interest in the Propenty, upon
Lendor's request Borrower shall promptly furnish to Lender recelpts cvldcncing these payments.

If Borrower fails 1o make these paymenis or the payments required by Paragraph 2, or fulls 1o perform any other
covenants and agtecmients contained In this Securlty Instrument, or there is a lc?nl proceeding thal may significantly affect
Lender's rights in the roperty (such as n proceeding in bankruptcy, for condemnation or 1o enforce laws or régulations), then
Lender may do and pay #huever is necessary to prolect the vaue of the Prorcr!y nnd Lender's rights in the Property, Including
payment of tnxes, haznishArsurance and other ftems mentioned in Paragraph 2.

Any amounts dzgursed by Lender under this Paragraph shall become an wlditional debt of Borrower and be secured
by this Security Instrament, “Ihese nmounts shall bear imterest from the date of disbursement, nv the Note raie, and af the
option of Lender, shall be immadisiely due and payable.

Borrower shall prompuly dlsskarge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the odligatirn secured by the lien ina manner acceptable to Lender; (b) contests in good falth the
lien by, or defends nrainst enforcement’ o tiie llen In, legal proceedings which in the Lender's oﬂnion operale 1o prevent the
enforcement of the lien; or (c) secures from (hs-tolder of the tien an agreement smisfactory to Lender subordinating the Hen
to this Securlty Instrument. 1f Lender determiiies taat iny part of the Property Is subject to o lien which may attnin priority over
this Security [nstrument, Lender mny give Borroveer o notice identifying the lien. Borrawer shall amisfy the lien or take one
or more of the netions set forth above within 10 Gy uf the giving of notice.

B, Fees. Lender may colleet fees and charges withorized by the Secretary.

9, Grounds for Acceleration of Debn,

(n) Default. Lender may, except as limited by regutotions issued by the Secretary in the cuse of paymemt defaults,
require immediate payment In full of all sums secured by this Jesuslly Instruimenmt {f

() Borrower defaults by falling to pay In fuitnav monthly payment required by this Security

Instrument prior to or on the due date of the next monthly pavavnt, or

{ti) Borrower defaults by falling, for a perind of thirsy trys, to perform any other obligations contained

in this Security [nstrument,

(b) Sale Without Credit Approval. Lender shall, if permitied by applicablelaw (including section 341(d) of the Garn-St
Gerenin Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) mnd witi-the prior approval of the Secretary, require
immediate poyment {n full of ali the snms secured by this Seeurlty Instrument If

(1) All or part of the Property, or a beneficinl interest [n a irust ow:ing ol or part of the Property,
is sold or otherwise 1ransferred (other than by devise or descent), and

(i) The Property is not occupled by the purchaser or granteo as his or her. principal residence, or the
purchnser or grantec does so accupy the Property, but his or her credic has not been aprisved In accordance

with the reyulrements of the Secretary.

(c) No Walver. If circumstances occur thit would ‘wrmil Lender w require immedinte pryseat in thll, bt Lender
dovs not require such paymenty, Lender does not walve }ts rights with respeet 1o subsequent events. :

(& Regulations of HUD Sceretury. In many circumstances regulations Issued by the Secretary will (it Londer’s rights,
in the case of payment defuulls, to require Immedinie payment in full and foreclose If not paid. This Secuiity Instrument does
not authorlze acceleration or foreclosure if pot permitted by rct}ulatians of the Secretary,

(¢) Mortgage Not Insured. Barrowor agrees that If this Security Instrumem nnd the Note are not determined to be
cligible for insurance under the Nationnd Housing Act within 60 dnys from the date hercof, Lender may, at its option
require immediate payment in full of ofl sums secured by this Security Instrument, A writlen stalement of any suthorized ngent
of the Secietary dated subsequent 1o g0  days from the date horeof, declining to fnsure this Security Instrument und the
Nole, shall be deemed conclusive proof of such neligibillty, Notwithstanding the foregotng, this option may not be exercised
gy Lender when the unavaliability of insurance is solely due 1o Lender's fallure to remit a mortguge insurance premium to the

ecretary,

10, Relnstatement. Borrower tas a right to be reinstated if Lender has required Immedinte payment In full because

ol Borrower's [ailure to pay an smount due under the Noto or this Securlty Instrument. This right applles even after foreclosure

Brocccdings are Instituted,  To reinsinte the Security instrument, Borrower shall tender in a lump sum all amounts required 1o
ring Borrower’s account current including, to the extent they arg obligntions of Borrower under this Security Instrument,
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. commencement of a current loreclosure proceeding, (i) reinstatement will precfude foreclosure on different grounds

foreclosute cosis ard rcasonubuthlen:uoEyJ‘ gﬂll&‘lﬂls pg;chnEiu)me the foreclosure proceeding.

Upon reinstatement by Borrower, this Security Instrument and the oblignions that it secures shull remain in cffect as if Lender
had nov required immedinte payment In full. However, Lender is not required to permibt reinstasenent if: (i) Lender has
accepted reinstatement after the commencement of foreclosure proceedings whhin two yenrs immediately prcccdtn}; t;;c

n the
future, or (iil} reinstatement  will adversely affect the priorlty of the lien created by this Security Insirument,

11. Borrower Not Releused; Farhearance by Londer Not 4 Walver, Extension of the time ol payment or modification
of amartization of the sums secured by this Security Instrument granted by Lender to any successor in inierest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall nol be required

10 coinmence 'procccdings agninst any successor in interest or refuse lo exlend time for pugmcm or otherwise modify
o

amortizatlon of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower's successors in interest.  Any forbearnnce by Lender in excrcising any right or remedy shall not be a walver of or
preclude the exercise of any right or remedy,

12, Successors nnd Assigns Bound; Joint and Several Linbility; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and nssigns of Lender and Borrower, subject 1o the provisions of
aragraph 9(b), Borrower's covenants and ngreements shall be foint and several. Any Borrower who co-signs this Security
nstrument but does not execute the Note: (a) is co-signing this Securlly Instrumen! only to mortgage, grant and convey that
Borrower's interes' in e Property under the terms of this Security Instrument; (b) s not personaily obligned to pay the sume
secured by this Security instrument; and {c} agrees that Lender and any other Borrower may agree (o extend, modify, forbuar
or inake any accommodstions with regard to the term of this Seeurity Instrument or the Note without that Borrower’s consent,

13. Notlces, Ary potice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail urises applicable faw requires use of another method, The notice shall be directed to the Propert
Address or any other address Beirotvar designates by notice to Lender.  Any notice to Lender shall be given by first class mail
1o Lender's acddress siated hereln “or any address Lender designates by notice to Borrower.,  Any notice provided for in this
Securitv {nstrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severnbliisy, - Tils Securhty Instrument shall be governed hr Federal law and the faw of the
jurisdiction in which the Property is located. L wie eveny that any provision or clause of this Securlty Instrument or the Nole

conflicts with applicable law, such conflict sha.l nov_nffect other provisions of this Security Instrument or the Note which can
be given e¢ffect withow the conflicting provision,” To this end the provisions of this Security Instrument and the Note are
declare! to be severable,

15, Borrower's Capy. Borrower shall be gives e conformed copy of the Noe and of this Security Insirument.

16. Hazardous Substances. Borrowcr shall not cause o permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall noi 4o, nor allow amrone else to do, anything nffecting the Property

that 1s in violatlon of any Environmental Law. The preceding twossitences sha
the Property of simall quantities of Huzardous Substances that are yunerstly recognized 1o
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invesitgation, clnim, demand, lawsuil or other action by any
governmental or regulniory agency or private party involvingthe Propertr gl wny-Hazardous Substance or Environmental Law
of which Borrower hns nctusl knowledge. (f Borrower learns, or is notifled by any povernmentsl or regulatory authority, that
any removal or other remedinton of any Hozardous Substances affecting the Prorerty is necessary, Borrower shall promptly
tnke alt necessary remedial actions in nccordance with Environmema! Law,

As used in this paragraph 16, "Hazardous Substances” nre those substances ceflied as toxic or hazardous substances
by Environmental Law and the following substances: gnsoline, kerosene, other [lammable or toxic petroleum products, toxic
pesticides and herbicides, votatile solvents, materinls containing asbestos or formaldehyde, ind radioactive materlals, As used
in the pnmgmgh 16, “Environmental Law" means federnl laws and laws of the jurlsdiction whers the Property is Jocated that
relate to health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant und agree as forlows:

17, Assignment of Rents, Borrower unconditionlly assigns and transfers to Lender oll the ren’s and revenues of the
Property. Borrower nuthorizes Lender or Lender's agents to collect the rents and revenues and hcrcbg girschy each lenant of
the Property to pny the remts to Lender or Lender's agems, However, prior to Lender's nolice 10 Borrower of Borrower's
breach of any covenant or agreement in the Sccurity Instrument, Barrower shall collect and recelve all rents and revenues of
the Properly as trusice for the benefit of Londer nnd Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for addivional security only.

If Lender gives notice of breach to Borrower: (a) all renis received by Borrower shall be held br Borrower ns frusiee
for beneflt of Lender onfy, (o be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to coltect
and receive all of the rentz of the Property: and (c) each tenant of the Property shall pay all rents duv and unpald 1o Lender
or Lender's agent on Lender's writien demand to the lenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act thyt would
prevent Lender from exercising its rights under this paragraph {6,

Lender shall not be required 1o enter upon, take control of or malntain the Properly before or after giving notice of g
breach 1o Borrower, However, Lender or a judicially appainted receiver mnr do so n ony ime thers is n breach. Any
applicntion of rents shall not cure or waive any default or invalidate any other sight or remcd{ of Lender, This assignment of
rents of the Property shall terminaic when the debt secured by the Security Instrument s paid in full,

s
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' 18, Acceleration; Remedies, Lender shall glve notice to Borrower prior to aceeleration following Borrower's breach
LE ol any covenant or agreement in this Sccurlty Instrument (but not prior to accelerition under Paragroph 17 uniess upplicatie
“i lnw provides otherwise). The notice shuli srccll‘:f: (a) the defanlt; () the nction required to cure the defuult; (€} n dote, not
.+ lcas than 30 days from the dite the notice is given to Borrower, by which the defuult must he cured; and (d) that fullure to
o cure the default on or before the date specified In the notice may result in neceleration of the sums sectired by this Security
4 Instrument, foreclosure by judiclal ﬁroceedina and sule of the Property, The notice shell further inform Borrowerof the right
¢ 1o reinstote after nccelerntion and the right 10 assert in the foreclosure proceeding the non-existence of a default or any offrer
vy defense of Borrower to acceicration and foreclosure. 1f the defauit i not cured an or before the date speclfied in the notice,
J Lender at its option may require immediate payment in full of 01} sums secured by this Security Instrument without further
l{f demand and may forcclose this Secnrllr Instrument by judicial procecding, Lewder shali be entitled to eallect #ll expenses
f incurred In pursiing the cemedies provided in this puragraph I8, including, bui not limited to, reasonable attorney’sfees and
- costs of title evidonce.

17 the Londer's interest {n this Securlty Instrument Is heid by the Secrctary and the Secerotary reguives Immedlite
yment in full under Parn?moglj 9, the Secretary ma; Invoke the nonjudicial power of sale provided In the Single Family
ortgage Foreclosure Act of 1994 ("Act")(12 U.S.C.3781 gt 5eq.) by requesting o fovcelosure commissioner designated under

the Act to commence foreclosure and to scli the Prolwrty a8 provided in the Act, Nothing in the preceding sentence shald
deprive the Scerctury of any rights otherwise avallable to u lender under ihis Paragraph 15 or appiicabie law.

19. Release.  Upon payment of all sums secured by this Securily Instrument, Lender shall release this Securt
Instrument to Borower, Borrower shall pay any recordation costs, Lender may clm:‘gc Borrower & fee for releasing this
Security Instrument,-Unt only if the fee s paid to'a third party for services rendered and the charging of the fee is permitted
under applicable inw.

20, Walver of Morestend, Sorrower walves al) right of homesiend exemption in the Property.

21, Riders to tals-Szcurity Instrument. 1f one or more riders are executed by Borrower and recorded together with
this Securily Instrument, the-covenanis of each such rider shall be incorporated lito und shnll amend and supplement ihe
covenanis and agreements of this-Gecurity nstriment as i¥ the rider(s) were in n part of {his Security Instrument,

[Check applicable box(es))

(3 condominivm Rider [ arndunted Payment Rider (X Adjustable Rate Rider
T pianned Unig Development Rider O Growing Equlty Rider L other {specify]

BY SIGNING BELOW, Borrower uccepts and agrees 10 the lerms and covenants conialned In this Securlty Instrument
and in any ridec(s) executed by Borrower and recordes with i,

Witnesses:

| 7
,}{]o’mﬂw < /'} i i ematl (Seal)

“hoaras C. Flowers -Borrower

(Seal)

Horrower

(Seal)

Borrower

{Seal)

Bofrower

(Spage Below This Line For Acknowledgment]

State of Hiinois, Du Page County ss!

The foregoing instrument was acknowledged before me this __gd{ _ day of ;‘Zé
by Themas C. Flowers

Witness my Jupdanseobi e
OFFICIAL S5M.
. MICHAEL 8. 8TRATIS

, BTATE F LLNOIS
H-ww c XPifii:s APHL 8, 2000
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ADJUSTABLE RATE RIDER

Loan Ne: 12919728 FHA Case No.
131:8608817

THIS ADYUSTABLE RATE RIDER is made this 218t dayof  February, 1997
and Is incorporates-tars-and shall be deemed 1o amend and supplement the Myonunge. Deed of Trust or Securlty
Deed ("Securlty Instremart™) of the same date given by the undersigned ("Borrower®} 1o secure Borrower’s Note
("Nowe")io  New America Financial, Inc.

(the "Lender™) of the same dato-wid covering the property described in the Security Instrument and located at:

3331 West Nuyler Avenue, Chicago, IL 60613
[Property Address|

THE NOTE CONTAINS PROViafn'S ALLOWING FOR CHANGES IN 'THE INTEREST
RATE AND THE MONTHLY PAVMENT, THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWERMUST PAY.

Additlona) Covenants, In addition 1o the coveamrs and agreements made in the Security Instrument,
Borrower and Lemder further covenant and agree as follows:

s. INTEREST RATE AND MONTHLY PAYMENT CHAN(GES

{A) Change Date

The interest rate may change on the {irst day of July, 1998 angd on ihat dny of
cach succeeding year. "Change Date” menans ench date on which the wierest rate could change.

(B) The Index

Beginning whih the first Change Date, the Interest rate will be based o an Index. "Index” means the
wccklg avernge yield on Unlied Stales Treasury Securities adjusied to a constant macurity of one year, as mude
available by the Federal Reserve Board, *Current Index” means the most recent Inaex ligure available 30 days
hefore the Chtmru Date. [f the Index (ns defined above) Is no longer available, Lender swiiiuse as a new Index
any l;\dlfx prescribed by the Secretary (as defined I paragraph 7(B)). Lender will glve Bor.orer notice of the
new Index,

(C) Cuiculation of Interest Rate Changes

Before each Change Duie, Lender will calculate o new interest rote by adding a margin. of

two and 750/1000ths percentage  points ( 2,750 %) 1o the Curreit indox and

rounding the sum to the nearest one-eighth of one percentage point (0.125%), Sub_;cct to the limits stwed in
Paragraph 5(D) of this Note, this rounded amount will be the new Interest rate umil the next Change date.

(D) Limits on Interest Rate Changes

‘The existing interest rate will never increase or decrease by more chan one percentage point (1.0%) on
any single Change Date, The intercst raie will never be mare than five percentage pobnts (5.0%) higher or lower
than the inltial Intetest rate stated in paragraph 2 of ¢his Note,

(E) Calculation of Payment Change

If the interesy rate changes on n Change Date, Lender will calculute the amount of monthly payment
of princtgal and imerest which would be necessary to repay the unpald principal balance in full at the matwrity
date at the new interest rate through substantinlly equal payments. In muking such calculation, Lender willuse
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the unpaid principal balance which would be owed on the Change Dute if there had been ro defauit in paymennt
on the Note, reduced by the amount of any prepayments to principal, The result of this calculation will be the
amount of the new monthly payment of principal and interest,

(i7" Natlee of Changes

Leider will give notice to Borrower of any change in the interest rate and monthly payment amoun,
The notice mux-be ghven at lenst 25 days before the new monthly payment amount Is due, and must set forth
{i) the date of thr rnlice, (i1} the Change Date, (1) the old interest rate, (lv) the new luterest rate, (v) the new
fuonthly paymen amount, (vi) the Current Index and the date it was published, (vil) the niethod of calculnting
t::e changl;e in monthiy payment amount, and (vill) any other information which muy be required by law from
time to time,

(G) Effective Datr. of Changes

A new interest riue cnlewlated in accordance with Parngraphs S(C) and 5(D) of this Note will become
effective on the Change Date, " Porzower shall make a payment In the new monthly amount beginning on the
firsy payment date which occurs s feast-2S days afier Lender has given Borrower the notice of chan?ca requircd
by Puragra{ah 5(F) of this Note. Borjowe: shall have no obligation 1o pay any increase In the monthly payment
amourt calculmed in accordance with Fozugraph S(E} of this Note for nny payment date occurring less than 25
dnys after Lender has given the required wotica. 1f the monthly payment amount caleulated in necordance with
Paragraph S(E) of this Note decrensed, but-Lewder failed 1o glve timely notlce of the decrease and Borrower
made nny monthly payment amounts exceeding the pavment amount which should have been stated in a ttmel}\;
nolice, then Borrower has the option to either (i) femnxl the return to Borrower of any excess payment, wht
interest thereon ot the Note rate (a rate cqual to Wi liigrest rate which should have been stated in 4 thnely
notice), or (1i) request that any excess payment, with iverest thereon an the Note rote, be spplied as payrent
of Krlncipnl. Lender’s obligation 1o return auf excess paymcnt with interest on demand is not assignuble even
if this Note {s otherwise assigned before the demand for reiurs 'z mnde,

gY SIRGS”NG BELOW, Borrower accepts and ngrees to the tevins and-covenamts contained in this Adjusiable
ae Rider.

%M%Mz'_ (SEAL) ) (SEAL)

Themag C. Flowers Borrower Homower

(SEAL) (SEAL)

Roerower Borrower
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