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THIS MORTGAGE ("Security tastrament”) Is given on February 26, 1997
The Mortgagor is
JOSE R. gANTIAGO AND MIRIAM SANTTAGD, HUSBAND AND WIFE, AS JOINT TENANTS

("Borrower™). ‘This Security Instrument Is given to
PARK MORTGAGE BUX 333_C'"

which is organized and existing under the laws of ILLINOIS , and
whose address iy 711 WEST DEVAN
PARK RIDGE, IL 60068 ("Lender*). Borrower owes Lerder the principal sum of
One Hundred Fifty-Two Thousand Three Hundred Sixty & 00/100

Dollars (U.S5. $152,360,00 ).

This debt iy evidenced by Borrower's note dated the same date as this Sccurity Instrument ("Note®), which
provides for munthly payments, with the full debt, If not paid earlicr, duc and payable on March 01,

2027 . ‘This Security Instrument secures Yo Lender: (n) the repayment of the debt evidenced by the
Note, with interest, and oll renewals, extensions and modifications of the Note; (b) the pnyment of rll other sums,
with interest, ndvanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does hereby morigage, gramt and convey to the Lender the following described property located in
COOK County, Ninols:
LOT 12 IN A.H, HILL'S RESUBDIVISION OF LQTS 13 TO 22, INCLUSIVE IN BLOCK { AND
LOTS 18 TO 24 IN BLOCK 2 IN GRAY'S ADDITION TO IRVING PARK, BEING A SUBDIVISION
OF THE EAST 617.07 FEET OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/4 OF SECTION
%%0N¥$NN§ﬁE?N?gSNORTH. RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK

PROVISIZNS PERTAINING TO RELEASES ARE CONTAINED IN THE REHABILITATION RIDER WHICH
IS ATTACHED TO THIS MORTGAGE, AND MADE A PART HEREOF,

Parcel 1D #: 13.22-216-0%1,3000

which has the address of 3721 N. TRIPP AVENUE, CHICAGO |Sre2et, Chy],
NMlinols 60641 {Zip Code] ("Property Address”),;

TOGETHER WITH all the hwirovements now or hereafter erected on the property, and all cusements,
appurtenances and fIxtures now or heseaficr part of the property. All replaceinenis and additions shull also be
covored by this Security Instrument. All of tiiz-Torcgoing s referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrowcr is lawfully seized of the estate herchy conveyed and has the right to
mortgnge, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title-to-iiie Property against all claims and demands, subject (o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-unifortn covenanis
with limited variations by jurisdiction to constitute 8 untform secar’iv.instrument covering real property.

Borrower and Lender covenant and ngree as follows:
UNIFORM COVENANTS.

{, Payment of Principal, Interest and Lute Charge. Borrower shull jay wwhen due the principal of, and
Interest on, the debt evidenced by the Note and Inte charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Churges. Borrower shrii-include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late chueges, 2 sum (or (u) taxes and
special assessments levied or to be levied agalnst the Property, (b) lensehold paymetitz’or giound remts on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which<pé iender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary ) ‘or In any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurince premium 1o be pald by Lender to the Secretary,
or (it) a monthly charge insicad of a mortgage Insurance premium if this Securily Instrument is held by the Secretary,
ir a reasonable amount to be determined by the Sceretary. Except for the monthly charge by the Secretary, these
items are called “Escrow ltems" and the sums pald to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount thal may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulntions, 24 CFR Part 3500, as they may be
amended from lime to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticlpated
disbursements or disbursements before the Borrower's payments are nvailable in the account may not be based on
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i’ if the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender
\ shall account to Borrower for the excess funds as requited by RESPA. [ the amounts of funds held by Lender at any
; lime are not sufficient to pay the Escrow {lems when due, Lender tay notify the Borrower and require Borrower to
, tnake up the shortage as permitied by RESPA.

5 The Escrow Funds are pledged as additional security for all sums sccured by this Security Instrument. If
B Bortower tenders Lo Lender the full payment of all such suins, Borrower's account shall be credited with the balance

remalning for all installmen! dtems (n), (b), and {c) and any morigage insuronce premium installment that Lender hns
not become obligated 1o pay to the Secretary, and lender shall promptly refund nny excess funds to Borrower.
Immediately prior to a foreclosure sale of the Properly or {is acquisition by Lender, Borrower's account shall be
credited with any balance remnining for all installments for ftems (a), (b), nnd (¢,

3. Apritcotion of Puyments, All payiments under paragraphs | and 2 shall be applied by Lender ay foflows:

Eirst, to tho-mortgnge insurance premium lo be paid by Lender to the Secretary or o the monthly charge by the
Secretary tnstead of the monthly mortgage insurance preinivm,

Sccotid, to any teces, special arsossments, lenscholil paviments or ground renls, and fire, Nood and other hazard
Insurance premiums, as rcanired;

Third, to interest due vinter the Note;

Fourth, to amortization £ ¢he principal of the Note; and

Elfth. to inte charges due urder the Note.

4. Flre, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence ot subsequently erected, ayainst any huzards, cusunliics, and contingencies, including fire, for which
Lender requires insurance. This insuranes shall be malntnlned In the amounts and for the periods tha Lender
requires. Borrower shall also insure all iniprovements on the Property, whether now In existence or subsequently
erected, ngainst loss by floods to the extent requi-ed by the Secretary. All insurance shall be catried with companies
approved by Lender. The insurance pollcles and uny reniawais shall be held by Lender and shall include loss payabie
clouges in favor of, nud It a form aceeptable to, Lender.

In the event of loss, Borrower shall give Lender iminesinte notice by miall, Lender may muke proof of loss if not
made promptly by Borrower. Ench insutance company conceraed is hereby authorized and directed to make payment
for such losy directly to Lender, Instead of to Borrower amd fo Lender juintly. All or any pict of the lnsurance
proceeds may be applied by Lender, at its option, elther (1) to the ieduction of ihe Indebledness under the Note nnd
this Securlty Instrument, first to any delinquent amounts applicd in the sraer In paragraph 3, and then to prepayment
of peincipal, or (b) to the restoration or repair of the damaged Property, /Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymenty swhich are referred to in patagraph 2, or
change the amount of such payments. Any excess insuranice proceeds over an sieant required to pay all outstanding
indebtedness under the Note and this Secutity Instrumnent shall be paid to the entity lepaily entitled thereto,

In the event of foreclosure of this Security [nsirument or other transfer of title to the Property that extinguistics
the Indebtedness, all right, title and interest of Borrower in and to insurance policles in force shuil pass to the
purchaser,

8. Occupuncy, Preservation, Malntenance atd Protection of the Property; Borrowes’s Losn Application;
Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal reddeisce within sixty
days afer the execution of this Security Instrument (or within sixty dnys of a later sale or transfer.of the Property)
and shall continue to occupy the Property us Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or uniess extenuating
circumsianves oxist which are beyond Rorrower's control. Borrower thall notify Lender of ony extenunting
circumstnnces. Borrower shall not commit waste or destroy, damage or substantinlly change the Property or allow the
Property to deierlorate, reasonabie wear and tear excepted. Lender may Inspect the Property if the Property s vacant
or abandoned or the loan is in defuult. Lender niay tuke reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower sha)l also be in default if Borrower, during the loan application process, gave
materially false or Inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the foan evidenced by the Note, including, but not Hmited 1o, representations
concerning Borrower's accupancy of the Property as u principal residence. If this Security Instrument is on o
leasehold, Borrower shall comply with the provisions of the tease. 1f Borrower acquires fee titie to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for dumages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or lfor conveyance in place of condemnation, are
hereby assigned and shall be puid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the io.e and this Security Instrument, first to any delinquent smounts applied in the order pravided in
paragraph 3,4nst-then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postponie the dus-d=te of the monthly payments, which are referred to in paragraph 2, or change the amount of such
pavmenls. Any ¢xcérs-proceeds over i amount required to pay all outstanding indebtedness under the Note and this
Security Instrument sitai) e paid to the entity legally entitled thereto.

7. Charges to Borrcwer and Protection of Lender's Rights in the Property. Borrower shall pay sl
governmental or municipz! charges, finey and Impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time dire(ilv’ to-the entity which s owed the payment. IF faifure to pay would adversely nffect
Lender's Interest in the Propersy, veon Lender's request Borrower shall promptly furnish (o Lender receipls
evidencing these payments.

IF Borrawer falls to muke these payments or the payments required by paragraph 2, or fails to perform uny other
covenants and agreements contained in this Secvcity Instrument. or there is a legal proceeding that may signiffeantly
affect Lender's rights in the Property (such &4 n proceeding in bankrugsey, for candemnalion or to enforce laws or
regulations), then Lender may do and pay whatever )i necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, iazzid insurance and other items mentioned in patagruph 2.

Any amounis disbursed by Lender under this puragianh shall become an udditionnl debt of Barrower and be
secured by this Security Instrument. These amounts shait Fear Interest from the date of disbursement, at the Note
rate, and at the option of Lender, shal) be immedintely due arg jmyable.

Borrower shall promptly discharge any len which has priciity over this Security Instrument unfess Borrower:
() ngrees in writing to the payment of the obiigation secured by (the Nen in o manner acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement Giine lien In, legal proceedings which in the
Lender's opinion operate lo prevent the enforcement of the lien: or (&) #2cures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security [nstrupiant, If Lender determines thal any part
of the Property is subject to a fien which may attain priority over this Secuiity Instrument, Lender may glve
Borrawer a notice identifying the lien. Borrower shail satisfy the lien or tnke oiie or-more of the actions set forth
abuve within 10 days of the giving of nutice,

8, Fees. Lender miny coliect fecy and charges authorized by the Secretary.

9. Grounds for Accelerution of Debl.

(w) Defuult. Lender may, cxcept oy limited by regulations issued by the Secretary, itz case of payinent
defaults, require immedinte pnyment in full of all sums sceured by this Security Instrument iF:
(1) Borrower defaults by failing to pay I full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
{il) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
(b) Sule Without Credit Approvat, Lender shall, if permitied by applicable law (including Section 341(d)
of the Garn-5t. Germain Depository Instltutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with the prior
apptaval of the Secretary, require immediate puyment in full of all sums secured by this Security Instrument
i
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(1) All or part of the Praperty, or & beneficial inierest in a trust owning Bl or purt of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property Is not occupied by the purchiser or grantee as his or her principal residence, or the

purchaser or graniee does so occupy the Property but his or her credil has not been approved in

accordance with the requirements of the Sccretary.
(c) No Walver. If circumstances occur that would permit Leader to require immediate payment in full, but
Lender does not require such payments, Lender does not walve s rights with respect to subsequent events,
{d} Regulations of HUD Secretary. In many circumstances regulntions issued by the Secretary will fimit
Lender's rights, in the case of payment defnults, to require immediate payment in full and foreclose if not
pald. This Security Instrument does not authorize acceleration or foreciosure If not permitted by regulutions
rothy Secretary.
{e) Miortgage Nat Insured. Borrower agrees that if this Security instrument and the Nole are not determined
to be'eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at tis ontion, require immediate payment in full of all sums secured by this Security Instrument. A
written statemert of any authorized agent of the Secrelary dated subsequent 1o 60 days from the date heseof,
declining to inrare this Security Instrument and the Note, shall be deemed conclusive proof of such
inaligibltly, Novvithstanding the foregoing, this option tnsy not be exercised by Lender when the
unavailabllity of insuian:e.is solely due lo Lender’s fatlure to remit n mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower hias a right to be reinstated If Lender has required Immediale payment in full
because of Borrower’s failure 10 pay ar mnount duc under the Note or this Security Instrument. This right applies
cven after foreclosure proceedings are insiivterd. To reinstale the Security Instrument, Borrower shall tender in a
lump sum afi amounts required to bring Barruwer's account current including, to the extent they are obligations of
Borrower under this Sccurity Instrument, forectostie tpsts and reasonable and customary attorneys’ fees and expenses
properiy assoclated with the foreclosure procecding. Fnon reinstatement by Borrower, this Security Insirument and
the obiigations that it sccures shatl remain in effectue if Lender had nol required immediate payment in full.
However, Lender is nol required to permit reinstatemers i (1) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within (wo yerrsrinedintely preceding the commencement of a current
foreclosure proceeding, (I} reinstatement will preclude forecizsure on different grounds in the future, or (lil)
relnstatement will adversely affect the priority of the len created by tnis Security lnsirument,

11. Borrower Not Relensed; Forbeurance By Lender Not a-Vutver. Extension of the time of payment or
modification of amortization of the sums secured by this Securlty Instnianea gramed by Lender to any successor in
interest of Borrower shall nol operate to release the Iability of the origlan) Rorrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any suceessor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Seeurity Instrument by reason of any
demiand made by the original Borrower or Borrower's successors in interest. Any fortearnice by Lender in excreising
any right or remedy shail not be a waiver of or preclude the exercise of any right or remer!y.

12. Successors und Assigns Bound; Joint and Severnd Liubility; Co-Signers. The eovennnts and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and 2orcuwer, subject to the
provisions of paragraph 9(h). Borrower's cavenanty and ngreements shall be joint and several.-Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only fo
morigage, grant and convey that Borrower's interest in (e Property under the terms of this Sccurhty Instrument; (i)
{s not personally obligated to pay the sums secured by this Security lnstrument; and (c) agrees (hat Lender and any
other Borrower may agree fo extend, modily, forbear or muke any accommodations with regard to the terma of this
Securtty Instrument or the Note without that Borrower's consent, y

)
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3. Notices, Any notice to Borrower provided for In thiy Securlty Instrument shall be given by delivering it or
by mailing it by Mest cluss mail unless upplicable taw requires use of another method. The notice shall Le directed to
the Property Adidress or any other address Borrower designates by notice to Lender. Any nolice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice pravided for In this Securily Instrument shal] be deemed Lo have been given to Borrower ot Lender when
glven as provided in this paragraph.

14. Governing Law; Severabllity. This Securlty Instrument shall be governed by Federnl law and the law of
the jurisdiciion in which the Property {s located. In the event that nny provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shail not affect other provisions of this Security Insirument or
the Note which can be given offect without the conflicting provision, To this end the provisions of this Security
Instrument am! the Note are declared 1o be severable.

(8, Borrewer's Copy. Borrower shall be given one conformed copy of the Note and of thiy Security
Instrument,

6. Hazard; us Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase
of any Hazardous Sutx'ances on or in the Property. Borrower shall not do, nor allow anyone else to do, nnything
affecting the Property thats in violatlon of any Environmental Law. The preceding two semences shall not apply to
the presence, use, or storaze on the Property of small quantities of Hazardous Substances that are genernily
recognized to be appropriate toormal residential uses and to mainienance of the Property.

Borrower shall promptly give'Lender wrilten notice of any tnvestigation, claim, demand, lawsuil or other action
by any governmental or regulntory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowei-bus actual knowledge. [ Borrower learns, or is notified by any governmental
or regulatory authority, that any removai-or other remedintion of any Hazardous Substances affecting the Property |8
necessary, Borrower shall prompily take all weres2ary remedinl actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances® are thosc substances defined as toxic or hazardous
substances by Envitonmental Low and the followlug substances: gasoline, kerosene, other flammable or toxic
petroleum prociucts, toxic pesticides and herbicides, volaiile solvents, materinls containing asbestos ar formnldehyde,
and radioactive materiaks. As used in this paragraph 16, "Snvironmental Law” means feueral laws and laws of the
jurisdiction where the Property s located that relate to healtn, safty or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows:

17. Assignment of Rents, Borrower unconditionally assigns acd trozisfers to Lender all the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to colleri the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. Fowever, prior to Lender's notice 1o
Borrower of Bortower's breach of any covenant or agreement in the Security Instcwment, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefil of Lender wnd Borrower. This assignment of
rents constitutes an abzolute assignment and not an assignment for additional security caly.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower-ziinl: he held by Borrower as
trustee for benefit of Lender only, to be applied 10 the sums secured by the Security Instriment; (b) Lender shall be
entitled to collect and receive all of the rents of the Property: and (c) each tenant of the Properiv shall pay all rents
due and unpatd to Lender or Lender's ngent on Lender's written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising ity rights under this paragraph 17.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is & breach.
Any application of rents shall not cyre or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminaie when the debt secured by the Security Instrument is paid in full,
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18, Foreclosure Procedure. IF Lender requires Immediate puymient In full under paragraph 9, Lender iy
foreclosc this Security Instrument by judiclal proceeding. Lender shall be entitled 1o collect a)l expenses
Incurred in pursulng the cemedios provided In this paragraph 18, Including, but not limited to, reasonable
uttorneys' feen and costs of title evidence,

It the Lender's Interest in this Security Instrument is held by the Secretary and the Secretary requires
Immedinte payment in full under Parugruph 9, the Sccretary muy Invoke the nonjudiclal power of sule
provided (n the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C, 3751 ef se9.) by requesting
a foreclosure commissioner designnted under the Act to commence loreclosure und to scll the Property as
provided in the Act. Nothlng In the preceding sentence shull deprive the Secretary of any rights otherwise
avallable to-a Lender under this Puragraph 18 or applicable law.

19. Releurs. Upon payment of all sums secured by this Security Instrament, Lender shall release this Securily
Inatrument  withoo: charge to Botrowet. Borrower shall pay any recordation costs.

20, Walver of Horextend. Borrower walves all right of homestead exemption in the Izopenty.
2L, Riders to thly Security/dnsirument. |t one or more riders are execuled by Borrower and recorded together

with this Security Instrument, tlie ¢ovcumms of each such rider shall be incorporated Into and shall wmend nnd
supplement the covenanis and nyreeinents of this Security Instrument ns If the rider(s) were a part of this Security

! tent. {Check applivable box(es)}. .
Nﬁ Condominium Rider [ :‘ Growing Equity Rider (X other {specify]
Planned Unit Developmient Rider [:J Gradunted Payment Rider Arnt Rider

Rehabflitation Losn Rider

O
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BY SIGNING BELOW, Borrower accepts and ngrees to the terms contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it,

Witnesses:
' Qm&?___ (Seal)
JO R SANTIAGO Borrower
A
(Seal)
MIRIAM SANTIAGO ‘Borrower
) {Secal) (Seal)
-Burrower -Burrower
) (Scal) {Senl)
Bormower Horrower
Z . (Seal) (Seab)
SOaTrawer -Horrower
/!
STATE OF ILLINOIS, (.. (.’C‘L"Coumy .
1, N 2 aWea J o / ane , & Notary Public in and for sald county and state do hereby certify
that L
g ban 1t ng°

‘t j< QF ./l d/t —H‘ //'?."'HJ s

, personally known to mie to bo.tae same persan(s) whaose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, avd ackiowl dged that il s y
signed and delivered the sald Instrument ns _},!\ K,y free and voluntary act, for viewzz: and purposes therein

set forth, ; -
Given under my hamd and officini seal, this '_/ -1'* day of PQ(,'L / (a

N
MMMulmm oty Al
axpires 10/257

My Comnission Explres;
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Loan Number:
509538

FHA Cuase No.
131-8595210-730

ADJUSTABLE RATE RIDER

THJ5 ADJUSTABLE RATE RIDER is made this 26th day of
Fepruary 1997 | and is incorporated into and shall be deemed to amend
and suppleniierit the Mortgage, Deed of Trust or Security Deed {"Security Instrument") of
the same date ‘¢iven by the undersigned ("Borrower") to secure Borrower's Note ("Note")

to
PARK MORTGAGE
(the "Lender”) of the sume dute and covering the Property described in the Security

Instrument and located at: TRIPP AVENUE
CHICAGO i 60649

|Property Address)

THE NOTE CONTAINS PROV!S!ONS ALLOWING FOR CHANGES IN
THE iINTEREST RATE AND ThE MONTHLY PAYMENT, THE NOTE
LIMITS THE AMOUNT THE BORAOWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the-cavenants and agreements made in
the Security Instrument, Borrower and Lender further covenapt and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
he interest rate may change on the first day of Juwy
, tnd on that day of each succeeding year. "Change Date".inzans each date on
which the interest rate could change.
(B) The Index
gmnlng with the first Change Date, the interest rate will be based on an Index,
means the weekly average yield on United States Treasury Securities adjusted to

"Index’

FUA Multlstnte ARM Rider - 10/98
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constant maturity of one yenr, us made available by the Federa) Reserve Board. "Current
Index" means the most recent Index figure available 30 days before the Change Date. [f
the Index {(as defined above) {8 7o longer available, Lender will use as 4 new Index any
index prescribed by the Secretary. As used in this Rlder, "Secretary menns the Secretary of
Housipg vnd Urban Development or his or her designee.” Lender will give Borrower
notice of lic new Index.

{C) Culcalation of Interest Rate Changes

ore #uch, Chaoge Dute der will calculate » new interest rate by adding a margin

of 'Rﬁ KNb 4#!?&?,3 70586&“&&% percentage point(s)
( < %) to the Current Index and rounding the sum to the nearest
otic-eighth of one percentage point (0.125%). Sub{ect to the limits stated in @amgm h (D)
of this Rider, this roundahamount will be the new Interest rate until the next Change Date,

(D) Limits on Intereet Rate Changes

The existing interest rati’ will never increase or decrease by more than one percentage
point (1.0%) on any single Ciiznjje Date. The interest rate will never be more than five
gent.:egtn e points (5.0%) higher o7 iower than the Initial interest rate, as stated in Paragraph

of the Note.

(E) Calculation of Payment Chungs

if the interest rate changes on a Change Date, Lender will calculate the amount of
monthly payment of principal and Interest vpich would be necessary to repay the unpaid
principal balance in full at the Maturity Date n(the new interest rate through substantially
cctml payments. In making such calculation, Lendor will use the unpaid principal balance
which would be owed on the Change Date if there had been no defuuit in peyment on the
Note, reduced by the amount of any prepayments to prircipul. The result of this calculation
will be the amount of the new monthly puyment of princing! and interest.

(F) Nntice of Changes

Lender will give notice to Borrower of any change in/ibe Interest rate and monthly
payment amount. The notice must be given at least 25 days tafore the new monthly
payment amount is due, and must set forth (i) the date of the notice, (ii) the Change Date,
(ii1) the old interest rate, (iv) the new interest rate, (v) the new morthly payment amount,
(vi) the Current Index and the date it was published, (vil) the methud oF calculating the
change in monthly payment amount, and (viii) any other informaticn which may be
required by law from time to time.

(G) Effective Date of Changes

A new interest rate calculated in accordance with puragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at least 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any incrense in the monthly payment amount
calculuted in accordance with paragraph (E) of this Rider for any Fayment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased, but Lender
falled 1, give timely notice of the decrease and Borrower made any monthly payment
amounty exceeding the payment amount which should have been stated in a timely notice,
then Borrower has the option to elther (i) demand the return to Borrower of nny excess
anmem, whininterest thereon at the Note tate (a rate equal to the interest rate which should

ave been statvUin n timely notice), or (1i) request that :mr excess payment, with interest
thereon at the Note cate, be applied as payment of principal. Lender's obligation to return
any excess prymeat with interest on demand s not ussignabie even if the Note is otherwise
assigned before the demand for return is made,

BY SIGNING BELOV, Borrower accepls and ugrees to the terms und covenants
contatned in this Adjustable Rarz Rider,

; : J e
~ 4., L. ga&ﬁmb (8eal) A _ {Seal)
JQJE R. SANTIAGO Y Borower MIRIAM SANTIAGO Bartower
(Seal) & e (Seal)
Honuwer Horower
(Senl) e {Seal)
Bureawyr Burtower
(Seal) (Seal)
-Borrower -Burrower
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Lonn Number:
509538

FHA Case No.
131-8595210-730

REHABILITATION LOAN RIDER

THIS REHABILITATION LOAN RIDER is made this 26th day of

February < -, 1997 | and is incorporated into and shall be deemed to amend
and supplement the “{ortgage, Deed of Trust or Security Deed (*‘Security Instrument'’) of
the same date given by :ne undersigned (*'Borrower®’) to secure Borrower's Note ('*Note'*)

to
PARK MORTGAGE
(**Lender''} of the same date and-covering the Property described in the Security Instrument

and located at: 3791 4. TRIPP AVENUE
Hitcha ™" ele
[Propcrty Akl ress]
ADDITIONAL COVENANTS. In addilica-to the covenants and agreements in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Loan proceeds are to be advanced for the premises in_uccordance with the
Rehabilitation Loan Agreement dated February 26, 1997 .
between Borrower and lender. This agreement is incorporated by reference und
made a part of this Security Instrument. No advunees shall be made unless
approved by the Secretary of Housing and Urban Development or a Direct

ndorsement Underwriter.

B. If the rchabilitation is not properly completed, performad with reasonable
diligence, or is discontinued nt any time except for strikes or 1ecrots, the Lender
is vested with full authority to take the necessary steps to protect tie rehabilitation
improvements and property from harm, continue existing contracts_or-enter into

FHA Multistste Rehabilitat'on Lonn Rider - 10/98
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necessary contracts to complete the rehabilitation. All sums expended for such
protection, exclusive of the advances of the principul indebtedness, shall be added
to the principnl indebtedness, and secured by the Security Instrument and be due
and payable on demand with interest as set out in the Note,

CIf Borrower fails to perform any obligation under the loan, including the
commencement, progress and completion provisions of the Rehabilitation Loan
Agreement, aix! such failure continues for a period of 30 days, the loan shall, at
the option of Lender, be in default,

D. The fioperty covered by this Security Instrument shall include all of Borrower's
interest 1o funds held by Lender in escrow under the Rehabilitation Loan

Agreement

BY SIGNING BELCW, Botrower accepts and agrees to the terms and covenants
contained in this Rehabilitat'on Loan Rider.

™ s K. b ol e i d@A&_A‘T_’J'M(sm)
JOSE R. SANTIAGO b -Borrer MIRIAM SANTIAGO -Bormwer

(Sewr) (Seal)
Burrower Burrower
(Seal) </ (Seal)
‘Hurrower Burrewer
(Sead . N (Seal)
-Hurrower ‘Rurrower
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