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THIS MORTGAGE iS DATED FEBRUARY 24, 1887, betnveen Michael D. Vaughn, married to Dorethea Vaughn,
whose address is 19501 Lake Shore Dr., Lynwooa, il 60411 (referred to below as "Grantor"); and COLE
TAYLOR BANK, whose address is 5501 W. 79th Street, Gurbank, IL 60459 {referred to below as "Lender”).

GRANT OF MORTGAGE. For valuabie consideration, Granter .worigages, warrants, and conveys fo Lender all
of Grantor's right, title, and interest in and to the following desr.riued reaf property, together with all existing or
subsequently erected or affixed buildings, improvements and finuros; all easements, rights of way, and
appurtenances; ali water, water rights, watercourses and ditch righiz_Jincluding stock in ulilities with ditch or
irrigation rights); and all other rights, royaities, and profits relating to the reul oroperty, including without limitation
all minerais, oil, gas, geothermal and similar matters, located in Cook Cramnly, State of ilinois (the "Real
Property"):
PARCEL 1: UNIT K TOGETHER WITH ITS UNDIVIDED PERCENTAGE IF/ESEST IN THE COMMON
ELEMENTS IN LAKEVIEW OF LYNWOOD CONDOMINIUM NO, 1 AS DEL!NZZATED AND DEFINED IN
THE DECLARATION FILED AS DOCUMENT NO. LR 3164931, IN THE NORTHWEST 1/4 OF SECTION 7,
TOWNSHIP 35 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, 1N COOK COUNTY,
ILLINOIS,
PARCEL 2: EASEMENTS APPURTENANT TO AND FOR THE BENEFIT OF PARCEL 1 AS SET FORTH
AND DEFINED IN THE DECLARATION OF EASEMENTS FILED AS DOCUMENT NOS. LR 2873776 AND
LR 2737446 FOR INGRESS AND EGRESS, ALL IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commanly known as 19501 Lake Shore Dr., Lynwood, IL §0411. The Real
Property tax identification number is 33-07-104-103-1010.

Grantor presently assigns to Lender all of Grantor’s right, title, and interest in and to all leases of the Property and
all Rents from the Property. in addition, Grantor grants to Lender a Uniform Commercial Code securlty interest in
the Persanal Property and Rents.

DEFINITIONS. The following words shall have the following reanings when used in this Mortgage. Terms not
otherwise defined in this Mortgage shall have the meanings attributed to such 1erms in the Uniform Commercial
Code. All references to doliar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving fine of credit agreement dated
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1 $14,500.00, together with all renewals

February 24, 1997, petween Lender and Grantor with 3 credit itmit O

of, exiensions of, modifications of, refinancings of. consolidations of, and substitutions for the Credit {

Agreerment. Tne interest rate under the Credit Agreement is 8 variable interest rate pased upon an ingex.

The index currently i8 §.250% per annym The interest rate 10 be applied 1o the putstanding account balance
gbbve the index, subject however to the following maximum rate.

ghall be at a rate 3.000 percentage points

Under N0 circumstances ghall the interest rate be maore than the lesser of 18.000% per annum of the maximum
rate allowed DY applicable law.

Exieting indebtedness. The words "Existing indebtedness” mean the indebtedness described below in the

Existing indebtedness gection of this Mortgage.
Grantor. The word n(3rantor” means Michae! D. Vaughh. The Grantor i8 the mongapos Untes {nis Morigage.

Guarantor. The word sGuarantor" means and includes without timitation each and all of the guarantors.
f the indebtedness.

guretles, and accormodation parties in connection wit
improvemens. Tha vord "improvements’ means and includes without fimitation al existing and futuré
mprovements, buildings; structures, mobile homes affixed on the Real Property. {acilities, additions.

replacements and other CONEL uction on the Real Property.
e under the Credit Agreement

indebtedness. The word ri- jebtedness” means ali principal and interest payabl
ounts expended of Zdvanced by Lender 1o discharge obligations of Grantor OF expenses incurred
n amounts as

and any am

py Lender 10 enforce obligations ¢+ Grantor under this Morigage. together with interest on suc
provided in this Mortgage. Specitical y, ywthout limitation, this Mortgage secures 8 revolving fine of credit
and shall secure not onty the amount v¢hich Lender has presently advanced to Grantor under the Credit
also any future amouris which Lender may advance to Grantor under the Credit

Morigage 1o the same extent a8 if such future

de ss of the date ot the evecution ot this Morigage. The revolving line ot credit
al! the terms of the

obiigstes Lender to make advances to Grantor 35 long 88 Grantor complies with
Credit Agreement and Related Documems. Such agvances may be made, repaid, and remade from time

1o time, subject 1o the limitation that the total outstancing balance owing at any one time, not including
finance charges on such bsiance ot 8 fixe

d or variable rete of sum as provided in the Credit pgreement,
any temporary overages, other charges, and any amouins &xX

yrended or agvanced B8 proviced in this
paragraph, shsll not exceed the Credit Limit 88 provided in the Cendit Agreement.
Gramor and Lender thst this Mortgage secures the beiance outstarding under the Credit Agreement from
time to time from 2ero up to the Credit Limit 88 provided above and ray intermediate palance. At no time
shail the principal amount of indebtedness secured by the Mortgage, noi including sums advanced to
protect the security of the Mortgag®, exceed $29,000.00.

The word "Lender” means COLE TAYLOR BANK, its successors and-assigns. The Lender is the

Lender.

mortgagee under this Mortgage.
Morigage. The word “Mortgage” means this Mortgage petween Grantor and Lencer. and includes without
fimitation ali assignments and security interest provisions relating 1o the personal Propety ang Rents.
personal Property. The words »personal Property” mean all equipment. fixtures. ang other articles ot
personat property now of herealter owned by Grantorf, and now oOf hereafter attached of affixed to the Real’

Property; together with all accessions, parts, and additions to. all replacements of, and all substitutions for, any
of such propenty and together with all proceeds (including without limitation all insurance proceeds and
refunds of premiums) from any sale of other disposition of the Property.

property. The word "Property” means collectively the Real Propeny and the Personal Property.

Res! Property. The words "Real Property” mean the propery, interests and rights described above in the

=Qrant of Morgage” section.

Reiated Documents. The words *Related Documents” mean and inctude without limitation all promissory
notes, credit agreements, loan agreeraents, environmental agreements, guaranties. secvrity agreements.
mortgages, deeds of trust, and all other instruments, agreements and documents, whether now of hereafter
oxigting, executed {n connection with the Indebtedness.
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Rents. Tha word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED
DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL

. SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES
AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

- PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mor.qage.

POSSESSION AMC MAINTENANCE OF THE PROPERTY, Grantor agrees that Grantor's possession and use of
the Property shall Le joverned by the following provisions:
Possession and Ure, Until in default, Grantor may remain in possession and control of and operate and
manage the Propere and collect the Rents from the Property.
Duty to Maintaln. Gra:itorshall rnaintain the Propenty in tenantable condition and promptly perform all repairs,
replacements, and maintanance necessary to presesve its value.

Hazardous Substances. The ierms "hazardous waste,” "hazardous substance," "disposal.” "reiease,” and
"threalened release,” as used ! this Morigage, shali have the same meanings as set forth in the
Comprehensive Environmental Fiesponse, Compensation, and Liability Act of 1980, as amended, 42 U.S.C.
Section 96071, et seq. ("CERCLA"), :ne Superfund Amendments and Reauthorization Act of 1986, bub. L. No.
99-499 (“SAI!!A") the Hazardous Materials Transponation Act, 49 U.S.C. Section 1801, et seq., ihe Resource
Conservation aqd Recovery Act, 42 U.S.C. Section 6901, et se_ﬂ‘.l. or other applicable state or Federal faws,
rules, or regulations adopted pursuant v ant of the foregoing. The lerms "hazardous waste” and "hazardous

substance” shall also include, without limitzion, petroletim and petroleum by-products of any fraction thereof
and asbestos. Granfor reprasents and warraats to Lender that: (a) During the period of Grantor's ownership
of the Property, there has been no use, geng atiLn, manufacture, storage, treatment, disposal, release or
threatened reiease of any hazardous waste or suhntanctahg? any person on, uhder, about or from the Property;

() Grantor has no knowledge of, or reason 10 Delive there has been, except as previously disclosed fo
and acknowledged gg Lender in writing, r{g any use generation, manufacture, storage, treatment, disposal,
release, or threatened release of any hazardous waste ur sitbstance on, under, about or from the Property by
any prior owners or occupanis of the Propery or (i} any.aral or threatened Jipation or claims of any kind
by any person relaling to such matters; and {c) Except ar rreviously disciosed to and acknowledged by
Lander in writing, (i) neither Grantor nor any tenant, contracier, anant or other authorized user of the Property
shalt use, generate, manufacture, siore, treat, dispose of, or relzast any hazardous wesle or substance on
under, sbout or from the Praperty and (i} any such activity cha!i be conducted in compliance with all
appiicable federal, state, and local laws, regulations and ordinances, u‘cluding without limitation those laws,
regulations, and ardinances described above. Grantor authorizes Londsr and its agents to enter upon the
Property to make such ingpections and tests, at Grantor's expense, as lender may deem aps?ropriate 1o
determine comptiance of the Property with this section of the Mongage. ' Any. inspections or teste made by
Lender shall be for Lender’s purposes only and shall not be construed to creijie any res nslbilit‘r or liability
on the part of Lender to Granfor or to any other person. The representations and worranties conta ned herein
are based on Grantor's due diligence In investigating the Property for haza'dovs waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims agains: Lander for indemnity or,
contribution in the event Grantor bacomes Hable for cleanup or other costs under #:v such laws, and (D}
agrees to indemnify and hold harmless Lender against any and all claims, losses nabjiities, damages
gfnallies and expenses which Lender may directly or indirectly sustain or suffer resuhins irom a breach o

is section of the Mort age o as a consequence of any use, generation, manufacture, s.orage, disposal,
release or threatened release occurring prior 10 Grantor's awnesship or interest in the Property, whether or nQt
the same was or should have been known to Gramtor. The provisions of this section of the Morigage
including the obliq‘auqn to indemnify, shall survive the payment of the indebtedness and the satisfaction and
reconveyance of the lien of this Morigage and shall not be aftected by Lender’s acquieition of any interest in
the Property, whether by foreclosure or otherwise.

o
|
Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any N
stripping of or waste on or to the Praperty or any portion of the Proglerty. Without limiting the generality of the
foregoing, Granior will not remove, or grant 10 any other party the right to remove, any timber, minerals oy
{including oil and gas), 80il, gravet or rock praducts without the prior written consent of Lender. 8
@

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any tmprovements, Lender ma
require Grantor to meke arrangements satisfactory to lLender to replace such Improvements wit
Improvements of at least equal value.

Lender's Rlaht to Enter. Lender and Hs agents and representatives may enter upon the Real Pro'peny at all
reasonable jimes 10 attend to Lender's interests and to inspect the Property for purposes of Grantor's

compiiance with the terms and conditions of this Mortgage.
Compilance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and
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teguiations, now or hereafter in effect, of all govesnmental authorities applicable to the use or accupancy of the
Pr%oerty. Grantor may contest in good faith any such faw, ordinance, or reguiation and withhold compliance
during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing priof 10
doing 50 and 80 long as, in Lender's sole opinion, Lender's interestc in the Property are not jeopardized.
Lender may require Grantor to post adequate security or a surety bond, reasonably satistactory to Lender, 10
protect Lender's interest.

Duty to Pratect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all
other acts, In addition 10 those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all
sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
part of the Real Property, or any interest in the Real Propeity. A "sale o transfer” means the conveyance of Real
Property or any-right, titie or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whetrzr by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
(nterest with a ter:n 5reater than three (3) years, lease-option contract, of by sale, assignment, or transfer of any
beneficial interest ir-ori0 any land trust holding titte to the Real Property, or by any other method of conveyance
of Rea! Property interesi i any Grantor i8 8 corporation, partnership or limited liability company, transfer also
includes any change in owrizzahip of more than twenty-five percent (25%) of the voting stock, partnership interests
or iimited liability company inerasts, as the case may be, of Grantor. However, this option shall not be exercised

by Lender it such exercise ie i ohibited by federal law or by lllinois law.
TAXES AND LIENS. The followiria provisions celating to the taxes and liens on the Property are a pan of this

Mortgage.
Payment. Grantor shall pay when cue (and in all events prior 10 delinquencya all taxes, payroll taxes, special
taxes, assessments, water charges anc sawer service charges levied against or un account of the #ropeny.

and shall pay when due ali claims for »=ik done on or for services rendered or material furnished to the
“tree of all liens having priority over or equal to ‘he interest of

Property. Grantor shall maintain the Propesv 251
Lender under this Mortgage, except for the ren of taxes and assessments not due, except for the Existing
Indebtedness referred to below, and except as olheivise provided in the following paragraph.

F:l'a_.ht To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
fafih dispute over the obligation to pay, so long as Lencer's interest in the #ropeny is not Aeo ardized. i alien
arises or is fled as a result of nonpayment, Grantor €i18" within fifteen (15) days afier the lien arises or, if a
lien s filed, within filteen (15) days after Grantor has ncaze of the filing, secure the discharge of the fien, or if

re%uested by Lender, deposit with Lender cash or a tuficient corporate surety bond or cther security
satisfaciory to Lender in an amount sufficient 1o discharge e licn Plus an‘(, costs and attorneys’ fees or other
charges that could accrue as a result of a foreclpsure or saie unpceor the lien. In any contest, Grantor ghall
defend itself and Lender and shall satisty any adverse judgmet balore enforcement agamst the Piopeity.

Grantor shall name Lender as an additional obligee under any surety bond furnishec in the contest

proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental ofaiial to deliver to Lender at any time
a written statement of the taxes and assessments against the Propeny.

Notice of Conatruction. Grantor shalt notity Lender at least fifteen (15) days Defrie any work is commenced,
any services are furnished, or any maerials are supplied to the Propenty, if any machunic's lien, materiaimen’s
fien, or other lien could be asserted on account of the work, services, or matérials.” Crantor walj upon request
of Lender turnish to Lender advance assurances satisfactory to Lender that Grantor cun and will pay the cost

of suth improvements.
PROPERTY DAMAGE INSURANCE. The following provisions ralating to insuring the Property cie a part of this

Mortgage.
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with siandard
extended coveraﬁ endorsements on a replacemen basis for the full insurable value covering all
impravements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and
with a standard mortgagee clause in favor of Lender. Policies shall be wriften Dy such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer cantaining & stipulation that coverage will not be cancelled or diminighed without a
minimum of ten (10) days’ prior writfen notice to Lender and not containing any disclaimer of the insurer's
labiity tor failure to q_ive such notice. Each insurance policy also shail include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property at any time become located in an area designated by the Director of
the Federal Emer'gerg‘,}r Management Agency as a special fisod hazard area, Grantor agrees to obiain and
maintaln Federal Flood insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood insurance Program, or as otherwise required by Lendetr, and to maintain

such Insurance for the term of the loan.

Application of Proceeds. Grantor shall promdplly notify Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do s¢ within fifteen (15! days of the casuaity. Whether or not

T——

Lerider's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the
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indebtedness. payment of any lien affecting the property, or the restoration and repair of the property. I

{Lender elects 10 apply the proceeds 10 regtoration and repalf, Grantor shall repair or replace the damaged ot

destroyed {mprovernents in 8 manner satisfactory to Lender. Lender shall, upon satistactory proof o such
expenditure, pay of reimpurse Grantor from the proceeds for the reasong le cost of repair of restoration if
Grantar 18 not H default nereunder. AnY proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not commified £0 the repalr OF ceatoration of the Property ghall be used first 10
pay agg amount owing 0 Lender under this Mortgage. then to prepay accrued interest ang the remainder, i
any, shall he applied 10 the princtpal palance of the indebtedness. it Lender holds any proceeds after
payment ia it of the indettedness, such proceeds ghal) be paid to Grantor.

Unexpired insurance &t Sale. ANy unexpired ingurance shafl inure to the benefit of, and pass i, the
purchases of the Propesty covered by this Martgage at ana’ trustee's sale Ot other sale held under the
provistons ot this Mortgage, o at any foreclosure gale ot such ropery.

Compliance with Existing in . During the period in which any Existing indettedness described
ons contained i6 the instrument evidencing such

neas

pejow 18 in iz, compiiance with the insurance ?mvist

Existing Indepticness & all constitute cam {ance with the insurance gvisions under this Mongage, ¢ the

extent complianca ith the terms of this Mortgage would constitute & u?ﬁcaﬁon of ingurance requirgiment. i

any proceeds fro'a the insurance pecome payabie oh |oss, the provisions in this Morigage tor division of
portion eeds not payable to the holder of the Existing

mcaeds shatl app'y onlY to that

ebledness.
NDEP. It Grantar talls 1o, comply with any provision of this Mortgage. inciudinﬂ any
action Of ocma f !se
y, hu

EXPENDITURES gY LE
abiigation ta maintatn EXISiNG . ({ebtedness in qood stangding a8 required beiow, or it arg
ommenced that would matenallv-affect {enders imeresis in the Pr%i»eny Lender ON rantor's be alf
ahall not be ret?uked to, take any action that Lender deems appropriate. Any @
oing will bear marest at the rate o idad for in the Gradit Agreement from 1he date incuread or paid
a? able on demand, {b) be

the date of ent by Grantor. At such expenses. at Lender's option, will a&) be pay a
rlioned among and be payabre with an insialiment Payrg?ms

{
added 0 theeg: ance of the credit line 8" we apportion e
10 become due during either ij the term of uny applicable ingurance policy or (W the t hing term of the edit
Agreement, of ¢} be treat as 8 balloun payment which wilil be due and payabie at the Gredit Agreement's
ortgage also wil secura paymant of these amounts. The rights rovided for in this aragraph
by rervadies 10 which Lender may bs ent rled on account of the gf‘%ﬁg&

maturity. I8
gnall be in addition to an ather rignts o7 any feoe
Any such action by Lenger ahal} not be COngtruta) as curing the default so 88 10 bar Lender from any remeqy

o B et

!
B
1

it otherwise would have had.
\Jgﬂﬂw : DEFENSE OF TM.E. The tollowing pravisions aiating 10 ownership of the Property are 2 pan of this
rantor wasrants thar, (a) Grantor holds goud anyd marketable title of record 10 the Property in fes
wpar than thase get forth in the Real Prope description

Title. G
simple, free and clear of al ligne and encumbrances o
orinthe E low ot In any 'z ingurance policy. tiie repont, O nal title ?g\)eni'aﬁ

wisting indebledness gection below 0 .
iggued tn favor of, and accapted b?«. ender i connection with this Mortgage, and {0y Grantof has
right, POWer, and authority 10 axecuie and deliver this Monyage tn Lander.

of Titte, Subject to[ r{rs!te axception in the par raph anove Grantor warrants and witt toreveereg‘egeng

Defense
the title to the Propenr against the Jawiyl claims of all persons 1 the event any action or proc
cnmmenced that questions Grantor's fitle or the int%resz of Le{xder pe.der this Mortgage. Grantof ghall defe

the action & Grantor's expense. Grantor may be the nomina ?aﬂy ia euch proceeding, ender
entitled 10 ganicipata in the proceeding and 1o be represented 10 the ucseding by counsel of Lander's own
choice, an Grantor will delivar, of a“%amsva to be detivered, to Lender such frstrumens as Lender may request

from time to time to perralt such p cipation.
Grantor warrants that the Propeny and Grantor's Use ¢f the Property compligs with

Compiiance With Laws.
all existing applicable laws, ordinances, and reguiations of governmenta‘ authoiiat.
\NDEBTEDNESS Tne following provisions concetning pxisting irgeotedness {the “Exising

G .
lndebtedness“) are a part of this Morigage.
Existing Lien. The tien of this Mortgage securing the indebtadness may be secorod.y and infertor to an
axisting fen. Grantor expressly covenants and %g!ees 10 pay, o 8ea to the gg\‘ment of, the Existing
h indebtedness, any defautt unde! ¢ nstruments gvidencing

indentedness and fo prevem anxtdetaun an sut
gsuch indebtedness, of any defau under any security documents for such ingebtedness.

dift ghali not enter into any agreement with the holder ot any mrt?age. geed of trust, of

other security agreament which has priority over tnis Mort Een%y which that a%{ nt |s modified, rrend

extendec!, o7 ranewed without the fior wtitten consent ender. Grantar § all neither request nor accept
gr any suc security agreemerd without the priof written congent of Lander.

any tuture vances und

CDNDEMNATION. The following provigions relating 10 condemnation of the Praperty aré a part of this Morigage.
Apgllcaﬁon ot Net proceeds. it all or any of the Property js condernned by eminent domain proceedings
or rt?' any proceeding of purchase in iieu of condernnation, Lender may Bl its elaction require thal all or any
Bo on g net e?rocaeds of the award ied to the indebtedness of the repalr of restoration of the
¥ 8N ne award shal mean the awerd after payment of all reasonable costs,

. it any ‘ptoceed\ng in conderanation s fited, Grantor sh &
ptly 1ake such sleps as may be necessary to defend the action and obtain the award.
h pr t ‘Lengdes shall be entitied to participate in the

Grantor may De the nominal ?“’“{ in 8suc oceeding, by
proceeding and to be represent ed in the proceeding by counsel of its own CROICE: and Grantor wil deliver of

____—_
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g:zr:'?ce' to"%e delivered to Lender such instruments as may be requested by it from time fo time 10 permit such
pation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folfowing provisions
relating 10 governmental {axes, fees and charges are a part of this Mortgage:
Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to periect and continue
Lender's fien on the Aeal Property. Grantor shall reimburse Lender for all taxes, as described below, together
with ali expenses incurred in recarding, perfecting or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The foi!owinF shall constitute taxes 10 which this section applies: (a) a s&eciﬁc tax upon this type of

Moﬂcgage or upon all or aery part of the Indebtedness secured by this Mortgage: (b) a specific tax on Grantor

whi rantor is authorized or required to deduct from payments on the Indebtedness secured by this type of

Mortgage; (c) a tax on this type of Morntgage chargeable against the Lender or the holder of the Uredit
Agreement; #xd {d) a specific 1ax on all or any portion of the Indebiedness or on payments of principal and
interest maua by Grantor.
Subsequent Tares, If any tax to which this section_appiies is enacted subseguent to the gate of this
Mortgage, this ¢vent shall have the same effect as an Event of Default (as defined belowi. and Lender may
exertise any or a” ol its available remedies for an Event of Default as provided below uniess Grantor either
[a) pays the tax ociore it becomes delinquent, or #ia),conlests the tax as g{)owded above in the Taxes and
l iecesngectlon and depasi‘z with Lender cash or a sufficient corporate surety bond or other security satisfactory
0 er.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mongage as a

security agreement are a pant of this Morgage.
Security A ment. This instriznent shall constitute a security agreement to the extent any of the Property
constituites fixtures or other personal property, and Lender shall have all of the rights of & secured party under
the Uniform Commercial Code as an.ended from time (o time.
Security interest. Upon request by Lardor, Grantor shall execute financing statements and take whatever
other action Is requested by Lender to op.foct and continue Lender's security interest in the Rents and
Persona) Property. In addition to recording i Mongage in the real property fecords, Lender may, at any
time and without further authorization from Granto:, file executed counterparts, copies of reproductions of 1his
Mongage as a ﬂnancmg! statement. Grantor shal re.mburse Lender for all éxpenses incurred in perfecting or
continuing this security Interest. Upon default, Gran‘or shall assemble the Personal Property in a manner and
at a place reasonably convenient 10 Grantor and Lenzer and make it available to Lender w hin three (3) days
after receipt of written demand from Lender.

Addressas. The malun? addresses of Grantor (debtor) ani.ender (secured party), from which information
concerning the security interest granted by this Mon%gge raay be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Mcigage

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following piovisicns relating to further assurances and

attorney-in-fact are a part of this Mortgage.
Further Assurances. At any time, and from time to time, upon reques; oil.ander, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Lender.r-to Lender's designes, and when
requested by Lender, cause to be filed, recorded, refiled, or rerecorded, us the ¢ase may be, at such times
and in such offices and places as Lender may deem appropriate, any and all vuch mortgages, deeds of trust,
gecurily deeds, security agreements, financing statements, continuation staterenis, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lendor, Fe necessary or desjrable
in order to effactuate, complete, perfect, continue, or preserve ‘a} the obligations ot Gewntor under the Credit
Agreement, this Morigage, and the Related Documents, and (b) the liens and security.in‘erests created by this

ortgage on the Property, whether now owned or hereaftor acquired by Grantor. Unless prohibited by {aw or

agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses
incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fsct. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matters referred ta in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indet tedness when due, terminates the credit line account, and
otherwise rms all the obligations imposed upon Grantor under this Mortaage, Lender shall execute and

deiiver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of any financin

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, i
Rermﬂted by appliceble law, any reasonable termination fee as determined by Lender from time 1o time. - I,

owever Fa ment I8 made by Grantor, whether voluntarily or otherwise, or by guarantor or by any third party, on
the Indebledness and thereafter Lender is forced to remit the amount of that payment (a) to Grantor's trustee in

bankruptcy or to any similar person under any federal or state bankruptcy law or law for the relief of deblors, (b)
by reason of any judgment, decree or order of any court or administrative body having jurisdiction over Lender or
&ny of Lender’s property, or {c) by reason of any settlement or compromise of any claim made by Lender with any
clalmant (ncluding without Himitation Grantor), the Indebtedness shall be considered unpaid for tha puipose of
enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstated, as the case
may be, notwithstanding any canceliation of this Mortgage or of any note or other instrument of agreement
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evidencing the Indebtedness and the Property will continue to secure the amount repaid or recovered to the same
extent as if that amount never had been Originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compramise relating to the indebtednass or to this Mortgage.

DEFAULT. Each of the following, at the option of Lender, shall constitute an evert of default ("Event of Default”)
under this Morigage: (a) Granor commits fraud or makes a material misrepresentation at any time in connection
with the credit line account. This can Include, for example, a false statement about Grantor's Income, asseis,
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account. (c? Grantor's action or inaction adversely atfects the collateral for the credit line account or
Lender’s rights in the colfateral. This can include, for example, fallure to maintain required insurance, waste or
- destructive use of the dwelling, fallure to pay taxes, death of all persons liable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelfing without Lender's permission, foreciosure by the holder of

another lien, or the use of funds or the dwelling for prohibited purposes.

. RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
Lender, at its oPtIon. may exercise any one or mare of the following rights and remedies, In addition to any other
rights or remedies provided by law:

Accelers’e ".debtedness. Lender shall have the right at its eption without notice to Grantor to declare the

?en‘t‘;rg algt{gbtp;dness immediately due and payable, including any prepayment penaity which Grantor wouid be
Ui s,

UCC Remedies  With respect to all or a‘ny part of the Persanal Property, Lender shall have all the rights and

remadies of @ secur:n under the Uniform Commercial Code.

Collect Renls. Lende; s'.all have the right, without notice to Grantor, to take possession of the Property and
coliect the Rems, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the indebtedness, In furtherance of this ri?ht, Lender may require any tenant or other
user of the Pr%penr to make phvments of rent or use ees directly to Lender. if the Rents a2 collected by
Lender, then Grantor }rravocao"( designates Lender as Grantor's attorney-in~fact 10 endorse Instruments
received in payment thereof in the name of Grantor and to negotiate the same and collect the proceeds.
PaYments by tenants or other usery to wender in response to Lender's demand shall satiafy the obligations for
which the payments are made, whetrer or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagia,’« oither in person, by agent, or through a receiver.

Morigages in Possession. Lender shall n2.c the right 10 be placed as mortgagee in possession or to have a
receiver anpointed to take possession of all ¢r any-nart of the Property, with the power 10 protect and preserve
the Propertythto operate the Property preceding forezlosure or sale, and to coflect the Rents from the Property

and apply the proceeds, over and abave the cost of the receivership, against the Indebtedness. The
law., Lender's right to the

mortgagee in Possesslon or recelver may serve whoout bong if permitted by
a;gxﬁntment of a recelver shall exist whather or o the apparemt value of the Property exceeds the
Ifgc eibtedness by a substantial amount. Employment by Lerder shall not disqualify a person irom serving as a
eiver.
Judiclat Foreclosure. Lender may obtain a judicial decrecureclesing Grantor’s interest in all or any part of
the Property.
Deficlency Judgment. 1 permitted by applicable law, Lender inuv-obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender after application of ail amcunts received from the exercise of the
rights provided in this section,
Other Remeadies. Lender shall have ali other rights and remedies provided.in this Mongage or the Credit
Agreement or available at law or in equity.
Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the property marshailed. In exercising its rights and remedies, Lender shall'he 52 to sell afl or any pan
of the Property together or separately, in one sale or by separate sales. Lender she!i P entitied to bid at any
public saie onall or any portian of the Property. .
Notice of Sale. Lender shall give Grantor reasanable notice of the time and place of am public sale of the
Fersonal Property or of the lime after which anr private sale or other intended disposiien of the Personal
Property is to be made. Heasonable notice shall mean notice given at least ten (10} days before the time %
the saie or disposition.
Waiver; Election of Remedies. A waiver by ang party of a braach of a provision of this Mortgage shali
constitute a walver of or prejudice the Eearr'gr's rights otherwise to demand strict compliance with that provisi
or any other provision. Election by er ta pursue any remedy shall not exciude pursult of an
remedy, and an eiection to make expenditures or take action to perform an obligation of Grantar under ths
Mortgage alter fallure of Grantor to perform shall not atfect Lender's right to declare a defauit and exarcised]y

remedies under this Mortgage. %
e [}

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action o enforce any of the terms of
Monga?q, Lender shall be entitted to recover such sum as the court may adjudge reasonable as attorn
fees at trial and on any appeal. Whether or nat any court action is involved, alf reasonable expensges incurred
by Lender that in Lender's opinion are necessary at agg time for the protection of its interest or the
enforcement of ts rights shall become a part of the Indebtednsss payable on demand and shall bear interest
from the date of expenditure untii repaid at the rate provided for in the Credit Agreement. Expensss coverad
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's
orneys’ fees and Lender's legat expenses whether or not there is’ a tawsult, Including attorneys’ faes for
bankruptcr proceedings d(h'chudmg gtforts to modify or vacate any automatic stay or injunction), aPPea!s and
any anticipated post-judgment collection services, the cost of searching records, obtaining tile repornts
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raisal fees, and title insurance, 10 the extent

(lncludigg foreclosure reports), surveyors' reports, and ap . an ,
awmm by applicable faw. Grantor also will pay any court costs. in addition {0 all other sums provided by

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage. including without limitation any
notice of default and any notice of sale to Grantor, shall be in wntinF. may be sent by telefacsimile, and shall be
sffective when actuglg' elivered, or when deposited with a nationally recognized overnight courier, or, if mailed,
shall be deemed effective when deposited in the United States mail first class, certified or registered mail, postaae
Frepald, directed to the addresses shown near the beginning of this Mortgage. Any party may change its address
or notices under this Mortgage by giving formal written notice to the other parties, specal};nng that the purpose of
the notice is to change the party’s address, All copies of notices of foreclosure from the hoider of any lien which
has priority over this Morigage shait be sent 1o Lender’s addressl as shown near the beginning of this Mortgage.

For notice purposes, Granfor agrees 10 keep Lender informed at all times of Grantor's current address.

ASSOCIATION OF UNIT QWNERS. The following provisions apply if the Real Property has been submitted to unit
ownership law or similar law for the establishment of condeminiums or cooperative ownership of the Real Property:

Power of 2do-ney. Grantor grants an irrevocable power of attorney to Lender fo vote in its discretion on any
malter that ma> come before the association of unit owners. Lender shali have the right to exercise this power
of attorney oriy =%er default by Grantor; however, Lender may decline 10 exercise thig power as it s2es fil.

Insurance. Theinsurance as required above may be carried by the association of unit owners on Grantor's

behalf, and the pracecds of such insurance may be paid to the ‘association of unit owners for the purpose of

Eﬁriﬂg or Teconstiucing the Property. If not so used by the association, such proceeds shall be paid to
er.

——

Compilance with Regulailins of Association, Grantor shall perform all of the obiigations imposed on Grantor
by the declaration submnting t=e Real Property to unit ownership, by the bylaws of the association of unit
owners, or by any rules or reqiavons thereunder. If Grantor's interest in the Real Property is a leasehold
interest and such property has teen submitted 10 unit ownership, Grantor shall perform & ot the obligations

imposed on Grantor by the lease of tae leal Property from its owner.
MISCELLANEOUS PROVISIONS. The foiiosing miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together wiin apy Related Documents, constitutes the entire understanding and
Egreemant of the parties as to the matters st forth in this Monigage. No alteration of or amendment t0 this
origage shall be effective unless given in witing.and signed by the party or parties sought to be charged or

bound by the alteration or amendment.

Applicable Law. This Morlgage has been deliverer. to Lender and accepied by Lender in the Stale of
Miinois. This Mortgage shalt be governed by and curairied in accordance with the laws of the State of

inols.
Caption Heedings. Caption headings in this Mortgage are fos-Convenience purposes only and are not to be
used to interpret of define the provisions of this Morgtggge. Po

Merger. There shall be no merger of the interest or estate created by (nis Mortgage with any other interest or
estale in the Property at any time held by of for the benefil of Learer in any capacity, without the written

consent of Lender,

Severability. If a court of competent jurisdiction finds any provision ‘ci this Mortgage to be invalid or
unenforceable as to any Person or circumstance, such finding shall noi render that provision invalid or
unenforceable as to any ofher persons or circumstances. If fedsible, any such offending provision shail be
deemed to be modified to be within the limits of enforceability or validity; however, i the offending provision

cannot be so modified, it shall be stricken and all other provisions of this Mortgage ir 7! other respects shalt
remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfei o1 Grantor's interest,
this Mortgage shall be binding upon and inure to the benefit of the panies, their successors and assigns. If
ownership of the Property becomes vested in & person other than Grantor, Lender, without nutice go fantor

may deal with Grantor's successors with reference fo this Mortgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage or liability under the

Indebtedness.
Time i of the Essence. Time is of the essence in the performance of this Mortgage.

Waiver of Homestead Exe n. Grantor hereby releases and waives all rights and buenefits of the
homestead exemption laws of the State of lilinois as to ail Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights undet this Morntgage {or under
the Related Documents) uniess such waiver is in writing and signed b{_. ender. No delay or omission on the
part of Lender in exerc sm%lanﬁ r:.?ht shall operate as a waiver of such right or any other right, A waiver by
any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party's right otherwise
to demand strict compliance with that provision or any other uprovuslon. No prior waiver by Lender, nor any
course of dealing between Lendar and Grantor, shall constitute a waiver of any of Lenders ng?ts or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required in this Morigage,
the granting of such consent ?r Lender in any instance shall not constitute continuing consent 10 subsequent
8

instances where such consent I8 required.
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USE AND ZONING. Grantor shall not seek, agree to or make any change in the use of the Praoperty or its zoning
classification unless Lender has agreed to the change in writing.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

M,&fd:“)

Michael D. Vaughn =

GRANTOR:
]

WAIVER OF HOMESTEAD EXEMPTION

) sm signing this Walver of #omestead Exemption for the purpose of expresaly releasing and walving ail
righis and benefits of the homesivad exemption laws of the State of Minols as to ali debts secured by this
Mortgage. | underatand that | have no lia% for any of the affirmative covenants in this Mortgage.

rethea Vaughn

o
@o (Do ‘W’fx \Ja/u /;,/;( S
\

INDIVIDUAL ACKUOWLEDGMENT

STATE OF Ze. )
) 88
COUNTY OF . oA )

On this day before me, the undersigned Notary Public, personally appeared hlichpael D. Veughn, to me known to
be the individual described in and who executed the Mortgage, and acknowlacged that he or she signed the
Mortgage as his or her free and voluntary act and deed, for the uses and purposes trerein mentioned.

J and offical sesi this __ 27 dayol __ [Em 187 7.
Residing at

| OFFIGIAL GEALT
My commission expires — DANIEL R. HYMA

,Notary Public, State of Ninals
My Commission Expires 331799
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INDIVIDUAL ACKNOWLEDGMENT

statEoF 4 L - )
) 88

/
COUNTY OF Cooott )

On this day before me, the undersigned Notary Public. personally appeared Dorethea Vaughn, 10 me krown 10 be
the Individua! described in and who executed the Waiver of Homestead Exemption, and acknowledged that he of
she signed the Waiver of Homestead Exemption as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. .
y hard and official seal this ZST day of [ED 19 77

7 Residing at i tAL SEALY j
ot B T —
Notary Public in and for the Striv of igtary Fut ¢ State of Nlinois

My Commissen Erpires 3/31/99 |

My commiasion expires ) .-

INDIV.DUAL ACKNOWLEDGMENT

STATE OF )
) 88

COUNTY OF )

On this day before me, the undersigned Notary Public, personally appzered Dorethea Vaughn, to me known to be
the individual described in and who executed the Waiver of Homestea!-cxemption, and acknowledged thal he or
she signed the Waiver of Homestead Exemption as his or her free and vcunliry act and deed, for the uses and

purposes therein mentioned.
Given under my hand and official seal this day of /19

By Residing at

Notary Public in and for the State of

My commission expires

- e
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