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THIS MORTGAGE J Securlty instrument” Ais glren un February 28, 1997
The Mortgagaris STEVEN G. SMITH, MARRIED TU LINDA JAMES

97145254

U 16T

‘ L
("Borrowaer’). This Securlty Instrument Is given to ,‘ .\\(‘ﬂé?— : Ob
MIDWEST FUNDING CORPORATION, AN [LLINO[S CORPORATION e

g

, which (s
orgunized and existing under the laws of ILLINOIS  and
whose address is 1020 31st Street, Suite 300, Downers Grove, [L 60515

("Lender"). Borrowar owes Lencer the principal sum of

One Hundrad Five Thousand Fifty Oollars and Zero Cents
Dollars (U.S. § 105,050.00 )-
This debt is evidenced by Borrower’s note dated the same date as this Securlty Instrument {"Note”), which
provides for monthly payments, with the full debt, It not paid earler, due and payable on
March 1, 2027 Thls Sacurlty Instrument securas 1o Lender: ‘a) the repaymant of the debt
evidenced by the Noto, with Interest, and all renewals, extensions and modilications of the Note; (b) the
paymant of all other sums, with Interest, advanced under paragraph 7 to protect the security of this
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Lender may, at any time, collact and hold amounts for Escrow Itoms In an aggregate amount not to
excead the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlernant Proceduras Act of 1974, 12 U.5.C. Section 2801 et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from lime to lime ("RESPA"), except thal the cushion or reserve
permittad ty RESPA for unanticipated dlsbursements or disbursements betore the Borrower's payments
are avaliable in the account may not be based on amounts duae for the mortgage insurance ﬁremlum.

If the pncynta hald by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lendar shall aczount to Borrowar for the oxcess lunds as required by RESPA. |f the amounts of funds held
by Lender at ary time is not sutliclent to pay the Escrow ltems when due, Lender may notity the Borrower
and require Borrowsr to make up the shortagye as permitted by RESPA.

The Escrow ~uric's are pledged as additional security for al) sums sacured by this Security Inatrument.
It Boriower tanders to Lrader the full payment »f ali such sums, Borrower's account shali be credited with
the balance remaining fo¢ all ingtallment tems (a), (b, and {c) and any mortgage Inpurance premium
Installment that Lender hx5 not bacome obligated) to pay 1o the Secretary, and Lendor shall promptly
refund any excess funds to 30rrower. immaextiataty prior to a loreclosure sale of the Property or Its
acc1uls|tlon by Lendar, Borrower » account shall be crediied with any balance remaining for all instailments
for tams (@), {b), and (c).

(ol 3. Application of Payments. All paymanis under paragraphs t and 2 shall be applled by Lender as
ollows:
Eirst, to the morgage Insurance premian to be paid by Lender to the Secretary or 10 the monthly
chargo by the Secretary instead of the monthiy ymortgage Insurance pramium;
Sacqng, to any taxes, special assessments, laasahoid paytants or ground rents, and fire, flood and
other hazard Insurance premiums, as required;
d, to Interast duo undaer the Note:
h, to amortization of tho principal of the Note, ard
to late charges due under the Note.

4, Fire, Flood and Other Hazard (nsurance. Borrower shall ‘nsure all improvements on the Property,
whelher now In exlistance or subsequently erected, against any hazxrds, casualiies, and contingehcion,
including fire, for which Lendar requilres insurance. Thia insurance shei bs malntalned In the amounts and
for the periods that Lender requires. Borrower shall also Insure all Impravemants on the Property, whether
now In existence or subsaguently erected. against lous by floods ta the extunt required by the Secretary. Al
Insurance shall be carried with companies approved by Lender. The lnlurancw/oﬁclos and any renewals
:mn‘:i be held by Lender and shall Include loss payable clauses in favor of, e {r e form acceptable 1o,

ender.

In the event of luss, Borrower shall give L.ender immediate notice by mall. Lende: may make proof of
loss if not made promplly by Borrower. Each insuranco company concerned Is heretv-authorized and
directed to make payment for siich loss directly to Lender, Instead of to Borrower and to wanayr jointly. Al
or any part ol the insurance proceeds may be applled by Lender, et lts option, eithar (a) to the reduction of
the Indebtedness under the Note and this Securlty Instrument, firs! to any delinguent amounts applied in
the order In paragraph 3, and then to Rropaymom of principal, or (b) to the restoralion or repalr of the
damaged Proparty. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly paymants which are referred to In paragraph 2, or change the amount of such
payments. Any axcess (nsurance proceeds aver an amount required to pay ail outstanding indebtedness
uncler the Nate and thls Security Instrument shall be paki to the eniity legally entitied thereto.

In tho event of loreclosure of this Securlty Instrument or other transfer of titie to the Property that
axtinguishes the indebtednass, all right, thie and interest of Borrower In and to Insurancz policlas !n lorce
shall pass to the purchasar.
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8. Feas. Lender may collect fees and charges suthorized by the Secretary.

9. Grounds for Acceleration of Daebt.
(s) Default. Lender may, except as limited by regulations (ssued by the Secretary, [n the case of
ﬁayment delaults, require immediate payment in tull of all sums secured by this Security instrument

{i) Qorcower defaults by failing to pay In ull any monthly payment required by this Security
Lagtrament prior to or on the due date of the next monthly payment, ot
(i} Farrower defaults by falling, for a period of thirty days, to perform any other obligations
contained in this Security instrument.
(b) Sale Withut Credit Approval. Lender shall, if permitted by applicable law (inciuding Section
341(d) of the Gain-St. Germain Dapasitory Institutions Act of 1982, 12 U.S.C. 1701)-3(d)) and with
the prior approvai o tho Secretary, require immediate payment In full of all sums secured by this
Security Instrumer I
{1y All or part of tte Procery, or a beneflicial interest in a trust owning all or part of the Property, Is
sold or otharwise traisfarrad (other thar. by devise or descent}, and
{ii) The Propeny Is not zccupled by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee dons so occupy the Property but his or her credit has not been
approved in accordance wik tha requirements of the Secretary.
(¢} No Waiver. It circumstances.sczuy that would permit Lender to require immediate payment in
full, but Lender does not require suc? payments, Lender does not waive ita rights with respact to
subsequent avents.
‘d) Reguintions of HUD Secretary. In meny clrcumstances regulations Issued by the Secretary will
limit Lender's rights. in the case of paymant-defaults, to require Immadiate payment In full and
foraclose if not pald. This Security Instrument.zcas not authorize acceleration or foreclosuro i not
permitted by ra&ulatlons of the Secretary.
(e) Mortgage Not Insured. Borrowur agreas thai il.ir!3 Security Instrument and the Note are not
detarmined o be eligible for insurance under the Natlanal Housing Act within 60 days from the date
hersof, Lender may, at lis option, require Immediats-payment in fulf of all sums secured by this
Security Ingtrument. A written statement of any authotlzed (iger.t of the Secratary dated subsequent
to 80 days trom the dale horeol, decllnin? to Insure this Secur'iv Instrument and the Note, shall be
deamed conclusive proot of such ineligibllity. Notwithstanding tas.cregoing, this option may not be
exorcised by Lender whan the unavailabliity of insurance o solely diza to Lender's fallure to remit a
mortgage (nsurance premium to the Secratary.

10. Relnstatement, Borrower has a right to be reinstated it Lender has requlred insmadiate payment In
full because of Borrower's fallure to pay an amount dua undar the Nole or this Sacur*y Instrument. This
right applles oven after foraclosure proceedings are Instituted. To reinstate the 3ecuiity Instrument,
Borrowar shall tender In a lump sum all amounts required to bring Borrower's account current including, to
the extant they are obligations of Borrower undaor this Securlty Instrument, foreclusiie, costa and
reasonable and customary attornpys' fees and expenses properly assoclatsd with the foreclosurs
proceeaing. Upon reinstatement by Borrower, this Security Ingtrument and the obligations that it secures
shall remain In effact as i Lander had not required immediate payment in full. Mowever, Lander Is not
required to permit reinstatement It: (I) Lender has accepted reinstatement aftar the commencament of
{oreciosiire procaedings within two years Immsxdiately preceding the commencement of a current
foreclosure proceeding, (1) reinstatemant will preciude foraclosurs on differont grounds in the future, or (Il
ralnatatement wiil adversaly atlect the priarity of the lien ¢reated by this Security tnstrumant,

11, Borrower Not Released; Forbesrance By Lender Not a Walver. Extension of the time of
payment ot modHtication of amortization of the sums secured by this Security Instrument granted by Lender
10 any successor In interest of Borrower shali not operate to reiease the llabllity of the original Borrower or

FHA Case No. 131:859 3573 703
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LOAN NO. 1502085866

" NON-UNIFORM COVENANTS. Borrowsr and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender al the rants and
revenusgs of the Property. Borrower authorizes Lendar or Lender's agents to cofiect the rents and revenues
and hereby directs each lenant of the Praperly to pay the rents to Lender or Lender's agents. However,

tor to Lender's notice to Borrower of Borrower's breach of any cavenant or agreement In the Securlty
nstrument. Borrower shall collect and racelve all rents and rovenues of the Propertr as trustee for the
benslit ri Lo nder and Borrower. This assignment of rents constitutes an absolute assignment and not an
muqnmunt ‘or additiona) security only. _

f Lender rivas notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustye for benefit of Lendar only, to be applied 1o the sums secured by the Securt
Instrument; (b) Le'dur shall be entitied to coltact and recelve all of the rents of the Propery; and (c) eac
tenant of the Propet;, shall pay all rents due and unpaid ta Lender or Lender's agent on Lender's written
demand to the tenant.

Borrower has not checuted any prior assignmant of the rents and has not and will not perform any act
that would prevent Lender ftom. egrclaing its rights under this paragraph 17.

L.ender shell not be requized ta enter upon, take control of or maintain the Property before or alter
(itving notice ot breach 10 Borrov er. Howevar, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any applicaties of rents shall not cure or walve any default or invalidate any othar
right or remedy of Lender. This asslgrrant of rents of the Proparty shaii terrminate when the debi secured
by the Seciirity Instrumant (s paid In rull.

18. Foreclosure Procedure. 1Y Lender /equires immaediste paymant in full under paragraph 9,
Lender may forecioss this Security Instrumans by ’udlciui proceeding. Lender shall be entitied to
colisct all sxpenses Incurred [n pursuing the rawirdles provided in this paragraph 18, including, but
not limited 10, reasonable mornoYr fees and costs o' title avidence.

it the Lender's Interest in this Security instruraeitis heid by the Secretary and the Secretury
requires immediate payment In ful) under paragraph ¢, the Secretary may invoke the nonjudicial
power of sais provided in the Single Family Morigage Forec!zaure Act of 1004 ("Act") (12 U.8.C. 3781
ot 80q.) by requesting a foreciosure commissioner desigreted under the Act to commence
foreciosure and to sell the Property as provided in the Act. Noiking in the preceding sentence shatl
dopr‘ivo‘,}hot Secretary of any rights otherwise avaliabie to a Lvrder under this paragraph 18 or
applicable law,

19. Releaas. Upon payment of all sums secured by this Securlty Instinent_Lender shall raleasa this
Security Ingtrument without ¢harge 1o Borrower. Borrowaer shall pay any recordation costs.

20. Walver of Homastead. Borrower walves all right of homestead exemptionir tha Property.

*1. Riders to this Sacurity Instrument. i one or mare riders are executed by Borrows: and recordet
togathar with this Sacurlty Instrument, the covenants of each such rider shall be Incorporaied Into and shall
amend and supplement the covenants and agreaments of 1his Security instrument as if the rider{s) wero a
part of this Security Instrument,

{Check applicable box(as)].
] Condominium Rider i Growing Equity Rider L_other [specity)
L] Planned Unlt Devalopment Rider (] Graduated Paymeant Rider
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