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THIS MORTGAGE ("Security Instrwment®) is given on
The Mortgagor is THOMAS R. SCRUGGX*

YMWRTED TO

February 21. 1997 ’)A[')
RONNA M. SCRUGGS. HUSBAND AND WIFE

(“Borrawer™). This Security Instrumwnt is given to FREEDOM MORTGAGE CORPORATLON

which is organized and existing under the laws of THE STATE GF UTAH {
whoss address i3 2363 SOUTH FOOTHILL DRIVE, SALT LAKE CITY, UT 84104

, and

{(*Lender™) Horrower owes L.oud:T the principal sum of
One Hundred Sixty Thousand Three Hundred Twenty and no/100

Dollars (U.S. § 160,320 00 ).
This debt is evidenced by Bomower’s note dated Lhe same date as this Security Insirument ("Nole"), which
provides for monthly payments, with the fuf} debt, if not paid cartier, due and paysble on  March 1, 2027

. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Noite, with interest, and al} repewals. exiensions and modifications of the Nete; (b) the payment of all other sums,

with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performunce
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this pirpese, Borrower
does hereby mongage. grant and convey fo the Lender the following described property lucated in
Co0K County, Hhnpis:

LOT 2 IN LYNWOOD TERRACE UNIT NUMBER 5, BEING A SUBDIVISION OF THE
NORTHWEST 1/2 OF SECTION 7. TOWNSHIP 35 NORTH. RANGE 15. EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. ILLINOIS.

Parcel ID #; 33-97-111-002-0000
which has the address of 7450 EAST 198TH STREET. LYNWOOD (Strzen, Tiry),
Illinois £faall {Zip Code) ("Property Address™),

TOGETHER WITH all the o rovemnents now or hereafier erected on the property, and all casememts,
appurtenances and fixtures now or herruitor » part of the property. All replucements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowir |s lawfully seized of the estare hereby conveyed and has the right 1o
martgage, grant aad convey the Property and that ‘2= Propenty 15 unencumnbered, except for epcymbrances of recotd
Borrower waants und will defend generally the title tn-the Property against all claiins and demangs, subject 1o any
encumbrances of record,

THIS SBCURITY INSTRUMENT combines unifons eavenants for national use and non-uniform covenants
with limited vaziations by jurisdiction to constitute a uniform suonity instrument covering real property.

Bonower and Lender covenant and agree as follows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shollpay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Texei, Insurance and Other Charges. Borrow: shall include in each monthly
payment, together with the principal and interest as et forth in che Note and any late chirpes, a sum for (a) taxes and
special assessments levied or to be levied agains) the Propeny, (b) leasehold payments i ground rents on the
Property, and (c) premminms for insurance required under paragraph 4. In any year in which e Lender must pay a
mongage [nsurtnee premivm to the Secrctary of Housing and Urban Development ("Secretar; ™), oz in any year in
which such premium would have been required if Lender still held the Security Instrument, each wignthly payment
shall aiso include either: (1} a sum for the annus) mortgage insurance premium to be paid by Lender ic (he Secretary,
or (|1} a monthly charge instead of 2 mortgage insurance premium if this Security Instrument is held by ibe Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
itemns age called "Escrow Items” and the sums paid to Lender are called "Bscrow Funds, "

Lender may, at any tlme, collcct apd hold amounts for Escrow [tems in an aggregate amount not 1o excecd the
maximum agnount that may be requited for Borrower's escrow account under the Real Estate Settiement Procedures
Act of 1974, iZ U.S.C. Sectlon 260! ot seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Bommower's payments aze svailable in the account may not be based on

amounts due for the mortgage insurance premium.
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If the amounts held by Lender for Escrow Jtems vxceed the amounts permitied to be held by RESPA, Lender
shall nccount to Borrawer for the excess funds as required by RESPA, If the amounts of fiinds held by Lender at any
time e not sufficient to pay the Escrow Iiems when due, Lender may notify the Borrower and require Borrower to
rmake up the shortage as permitied by RESPA.

The Bscrow Funds are pledged as edditional security fov all sums secured by this Security [nstrument. If
Borrowser tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
reouining for alt installment items (a), (b}, and (¢} and any mortgage insurance premivm instaliment that Lender has
not become abligated to pay to the Secretary, and Leader shall promptly refund any excess funds to Borrower.
mmediniely prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower’s account shail be
cradited with any balance remaining for all installtments for items (a), (), and (c).

3, Apdieation of Payments. All peyments under paragraphs 1 and 2 shall be applied by Lender as follows:

Figat, 10 1% mortgage insurance preenium io he paid by Lender fo the Secrelary or to the monthly charge hy the
Secretary insteas o' the monthly mongage insurance premium,

Second, to ary Uixes, specinl nasessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance prefmiums, 'a riquired;

- Third. to intcrest dvue vider the Note;

Fougth, to amortization of the principal of the Note, and

Fifih, to 1ate charges oue ue-ar the Note.

4, Fire, Flood and Other Y7227 Insurance. Borrower shall insure all improvements on the Property, wheiher
gow in eXisiencs of aubscquently erecte; 2gainst any hazards, casualties, and contingencies, including fire, for which
Lender sequites insurance. This fnsurance shall be maintained in the amounts and for the periods that Lender
requircs. Borrower shall also insure &l) inp ovements op the Property, whether now in existence or subsequently
erected, againgt loss by floods to the extent 12gvirmd by the Secretary  All insurance shall be carried with companies
approved by Lender. The insurance policies and'iny renewals shall be held by Lender and shal) include loss paysble
clauses In favor of, and in a form acceptable to, Lend r.

In the event of loss, Borrower shall give Lender imm=diate notice by mall. Lender may make proof of loss if not
made promplly by Borrower. Bach insurance company ¢ancemned §s hereby authorized and directed 1o make payment
for such loss directly 1o Lender, instead of to Borrower ‘sed 'o Lender jointly, All or amy part of the insurance
proceeds may be applied by Lender, at its option, either (a) t0 the czduction of the indebtedness under the Note and
this Security Instrument, first to any delinguent amounts applied iz ‘he order in paragraph 3, and then to prepayment
of principal, or (b} to the restoration or repalr of the demaged Properiy Any application of the proceeds 10 the
principal shall not extend or postpone the due date of the monthiy payn.ents »+hich ate referred to in paragraph Z, or
chapge the amount of such payments, Any excess instrance proceeds over @i ajuount required to pay all outstanding
indebtadness under the Note and this Security Instrument shall be paid to the catily Yogaliy entitied therets.

I the event of foreciosure of this Security Instrument or other transfer of ti: o' the Property that extinguishes
the indebtedness, sll right, title and interest of Borrower in and to Insurance poficies in force shali pass to the
purchaser.

5. Occupancy, Presecvation, Maintenance and Protection of the Praperty; Boriowes's Loan Application;
Leassholds. Borrower shall occupy, establish, and usc the Property as Botrower’s principis roaidence within sixry
days after the execution of this Security Instrument (or within sixty days of a later sale or transfir of Lhe Property)
end shall cenmtinue ta accupy the Property as Borrowet’s principal residence for a1 Jeast one yew sttor the date of
OLCUpANCY, Uhless Lender determines that requiremment will cause undue hardship for Borrower, or unieass extenuating
circumstances exist which are beyond Borrower's contrel. Boirower shall notify Lender of any exienuating
circumstances, Borrower shall not commilt waste o destroy, damage or substantially change the Property or aliow the
Propeny to deteriorale, reasonable wear and tear cxcepted. Leader may inspect the Property if the Property is vacant

¥ or abandoned or the Joan i3 in default. Lender may lake reasonzble action to protect and preserve sueh vacant or

/
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abandorted Property. Borrower shall also be in defaull if Borrower, during the loan application process, gave

msterizlly faise or fnaccurate information or statements to Lender (or failed to provide Leader with any material

informarion) in comneclion with the isan evidenced by the Note, including, but not |imited 1o, representations

concerning Borrower’s occupancy of the Property as a principal residence. M this Security Instrument is on a
: lessehold, Borrower shall comply with the provisions of the lease. 1f Borrower acquires fee title (o the Propeny, the
‘ leasehold and fee title shall not be merged unless Lender agrees 1o the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, dircct of consequeniial, in connection with
any condemnation; or other taking of any part of the Property, or for conveyance in place of condemnnalion, are
bereby assigned and shail be pald to Lender to the extent of the full amount of the judebiedness that remains vapsid
under the Note and this Secunty Insirument. Lender shall spply such praceeds to the reduction of the indebiedness
under the ifor: and this Security Instrument, first 10 apy delinquent amounts applied in the order provided in
paragraph 3, 57 then to prepayment of principal. Any application of the proceeds 10 the principal shali not extend or
postpone the du: dute of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any ev.es. nroceeds over an amount reguired to pay all outstanding indebicdness under the Note and this
Security lnatrument sk a:! b2 paid w0 the entity legally entitled thereta,

7. Charge to Bocrrwer and Protection of Lender’s Rightt in the Property. Borrower shall pay all
governmental or municipar cix=ges, fines and impositions thet are pot included in paragraph 2. Borrower shall pay
these obligations on time directls v the entity which is owed the payment. If failure to pay would adverscly affect
Lender's interest in the Propelly, upon Lender's request Borrower shall promptly furnish to Lender receipts
cvidencing these payments.

If Borrower fails to make these paymer:s or the payments required by paragraph 2, or fails to perform any other
covenants and agreements comained in this Serucity Insrrument, or there §s 4 legal proceeding that may significantly
affect Lender's rights {n the Property (such s34 nroceeding in bunkiuptey, for condemnation or 1o enforce faws or
tegutations), then Lender may do and pay whaterer is necessary (o prowect the value of the Property and Lender's
rights in the Property, including payment of taxes, hatard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrenh shall becume an additional debt of Borrower end be
secured by this Security Instrument. These amounts shali Foar interest from the date of disburscment, at the Note
rate, and a1 the option of Lender, shall be immediately due any payable.

Borrower shall promptly discharge any lien which bas pricrily over this Security [nstrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured hy'tie Jien in a manner acceprable to Lender; (b)
contests In good faith the lien by, or defends agalnst enforcement of (he lien in, legal proceedings which in the
Lender’s opinion operate to prevent the enforcement of the lien; or (v} sevures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrune:t. If Lender determines that any pan
of the Property is subject to a tlen which may attain priority over this Seluriiv. [nscrument, Lepder may give
Borrower a notice identifying the lien. Borruwer shall satisty the lien or take on: or-more of the actions set forth
above within 10 days of the giving of nodee,

§. Fees. Londer may collect foes and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{8) Defanlt. Lender may, except as Jimited by regulations issued by the Secretary, it fhe case of payment
defaults, require immediate payment in fuil of al! sums secured by this Security Instrumend if:
{1) Borrower defaults by failing to pay in full any monthly psyment required by this Secarlyy Instrument
prior to ar on the due date of the next monthly payment, or
(li) Borrower defauits by failing, for a period of shirty days, to perform any other obligations contained
In this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)

of the Garn-8t. Germain Depositoty Institutions Act of 1982, 12 U.S.C, 1701j-3(d)) and with the prio1
approval of the Secretary, require immediate payment in full of all suins secured by this Security Instrument
if:

s
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¢iy All or part of the Property, or a beneficial inferest in a tyust owning all or pan af the Property, is sold

at otherwise transferred (other than by devise or descent), and

(i} The Propetty i3 not otcupicd by the purchaser or grantee as his or her principal residence, or the

purchaser or grante¢ doex so occupy the Property but his or her credit has not been approved in

sccordance with the requirements of the Secretary.
(¢) No Waiver, }f circumatances oceur that would permit Lender (o require immediate payment in full, but
Lender does uot require such paymenes, Lender does not waive jts rights with respect to subsequent evems.
(d) Reguiations of HUD Secretary. In many circumstances reguiations issued by the Secretary will limh
Lender's righty, in the case of payment defaults, to require immediate payment in full and foreclose if not
pald. This Security Instrumem does not authorize acecleration or forcclosure if not permined by regulations
of *te Secretary.
{e) Moz*gage Not Insured. Borrower agrees that if this Security Instryment and the Note are not determined
to be elgidle for insurance under the National Housing Act within 60 days from the dute hereof, Lender
may, at i7 o)tion, require immediate payment in full of al) suins secured by this Security Instrument. A
written stateman of any authorized agent of the Sceretary dated subsequent to ST duys from the date hereof,
declining to inrure chis Security Instrument and the Noie, shall be deemed conclusive proof of such
ineligibilicy, Notwitastanding the foregoipg. this option may not be sxercised by Lender when the
unavasiability of insurans> is sole)y due to Lender's failure fo remit a mortgage insurance premium to the
Sccretary.

18. Relnstaternent. Borrower har 2 right 1o be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay ax amaunt due under the Note or this Security Instament, This right applies
even ufter foreclosure proceedings are instibited, To reinstate the Security Instrument, Borrower shall tendet in a
lomp sum all amounts required to bring Boriawr's sccount curent including, 1o the extent they are obligations of
Borrower under this Security Instrument, foreclost re costs and reasonable and customary attomneys’ fees and expenses
properly aspociated with the foreclosure proceeding. (Upon reinstatement by Borrower, this Securiiy Instrument and
the obligations that it secures shall remain In effecv-as-if Lend¢r hed not required immediate payment in full,
However, Lender is not tequired 1o permit celnstaterzcar” il ([) Lender has occepted reinstatement after the
commencemént 6f foreclosure proceedings wilhin two years iinasdiately preceding the commencement of a current
foreclosure proceeding, (li) reinstatement will preciude foreclusics on differen! grounds ip the future, or (iii)
reinstatement will adversely affect the priority of the lien crested by 'ois Security Insiroment,

11. Borpower Not Releaged; Forbearance By Lender Not a Wrver. Extension of the time of payment or
medification of amortization of the sums secured by this Security Instrument granted by Lender to upy successor in
interest of Borrower shall oot operate to refease the lability of the otiginal Barrower or Borrower's suecessor in
interest, Lender shall not be required to commenee proceedings ageinst any suciestor in interest or refuse to eatend
lime for payment or otherwise modify amottization of the sums secyred by this Security Instrument by reason of any
demand made by the original Hortower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be & waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint snd Several Liabitity; Co-Signers. The coveianis and agrecinents
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Boriorver, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be Joint and several. /iny Borrower who
co~signs this Security Instrumem but does not execute the Note: (a) is co-sigaing this Securlty Inseinent only to

g mortgage, grant and convey that Borrower's inferest in the Property under the terms of this Secarity Instroment; (b)

is not personally obilgated 1o pay the sums secured by this Security Instrument; and {c} agrees that Lender and any
- other Borrower may agree 1o extend, modify, forbear o1 make any accommodations with regard to the terms of this
3 Security Instpument or the Note without that Borrower's corsant.

y
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13. Notices. Any notice wo Borrower provided for in this Security Iusirumenl shall be given by delivering i1 or
by mailing it by first clats mall unless applicable Jaw requires use of another methed. The notice shall be directed to
the Propesty Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shall be
piven by first class mail 1o Lender's address stated Lerein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given 10 Borrower or Leader whea
given as provided in this paragraph.

14. Governing Law; Sevcrability. This Security Inszrument shall be governed by Federal law and the jaw of
the jurisdiction in which the Peoperty ir located, In the evenr that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other pravisions of this Security Instrument or
the Note which can be given effcct without the conflicting provision. Ta this end the provisions of this Secunty
Instrument and the Note are declared 1o be severable.

15, bowower’s Copy. Barrower shall be given one conformed copy of the Note and of this Security
Instrument,

16. Hazard s Substances. Borrower shall not cause or permil the presence, use, disposal, storage, or release
of any Hazardov: $rottances on or in the Property, Bortower shall pot do, nor allow anyore eise to do, anything
affecting the Property thet is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or ateiace on the Property of small quantities of Hazardous Substances that are gencrally
recognized to be appropriate 4y normal residential uses and to maintenance of the Property.

Borrower shall promptly glve Lender written notice of any investigation, claitn, demand, lawsuit or other sction
by any governmental or reguisiory agency ar private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrowe: by actual knowtedge. If Borrower fcams, or is notified by any governmental
or regulatory authority, that any removal ro ather remediation of any Hazardous Substances sffecting the Propernty is
necessary, Borrower shell promptly take ail-ivcessary remedial actions in accordance with Environmental Law,

As used in this paragraph 16, "Hazarduo: Substances” are those substances defined as toxic or hazardous
substances by Eovironmental Law and the followirg. pubstances: gasoline, kerosene, other flammuable er toxic
petroleum products, toxic pesiicides and herhicides, volaiile solvenls, materials conlaining asbestos or formaldehyde,
and radioactive materials. As used in this patagraph 16, "Environmental Law" means federal Jaws and laws of the
jurisdiction where the Property is locared that relate to healtii, safety or environmental proteciion

NON-UNIFORM COVENANTS. Borrower and Lerder further cove nant and sgree as follows:

17. Assignment of Rents. Borrower unconditionally assigns-and transfers to Lender all the rents and revenues
of the Property. Borrower suthorizes Lender ar Lender's agents w colieet 1ar rents and revenues and hereby directs
each tenani of the Property to pay the rents to Lender or Lender's agen's -Sowever, prior to Lender’s notice to
Borrower of Borrower's breach of any covenant ar agreement in the Security iozicvment, Borrower shal) collect and
receive all rents and revenues of the Propenty as truatee for the benefit of Lender 224 Borrower, Thbis assignment of
rents constitutes an absolite assignment and not an 2ssignment for additional security caly.

If Leader gives notica of breach to Borrower: (a) all rents received by Borrower sheli-he held by Borrower s
trusiee for benefit of Lender only, to be applied to the sums secured by the Security Instument; (b) Lender shal be
entitled to collect and reccive all of the remts of the Property; snd (c) each tenant of the Properiy shall pay all rents
duc and unpaid to Lender or Lendet's agent on Lender’s written demand to the tenent.

Borrower has not executed any prior assignment of the rents and has not and will not perform a; set that would
prevent Lender from exercising its rights nndes this parsgraph 17,

Lender shall not be required to enter upon, take control of or maintain the Propenty before or after giving notice
of breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach.
Any rpplication of rents shall not curc or waive any default or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument Is paid in ful).
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender ay
forsciose this Security Imvtrument by judicio) proceeding. Lender shall be entitled 10 coliect all expenses
lncurred in pursuing the remedies provided in this psragrapgh 18, including, but net Umited to, reasonsble
attorneys’ fees and custs of title evidence,

If the Leader’s Interest in this Securily Instrument is held by the Secretary and the Secretary reguires
{mmediste payment ia full under Paragraph 9, the Secretury may invoke the nonjudicis] power of safe
provided [n the Singls Fanily Mortgege Fareclosure Act of 1999 ("Act”) (12 U.5.C. 3751 et seq.}) by requesting
n foreclosure commissioner designated under the Act to commence foreclosure and to seil the Property as

provided In the Act. Nothing fn the preceding sentence shall deprive the Secretary of any rights otherwise
avallable to s Lender under this Paragraph 18 or applicable law.

19. Rahzde. Upon payment of all sums secured by this Security Instrument, Lender shall relesse this Security
Instrument wichrut charge to Borrower, Borrower sball pay any recordation costs.

20. Walver uf Iirasstead. Borrower walves all right of hemestead exemption in the Property.

21. Riders to this Secucity Imstrument. If one or more riders are eaecuted by Borrower and recorded together
with this Security Instrument, tie ccvznants of each such rider shall be incorporated into and shall amend and

supplement the covenants and agrecmen’= of this Security Instryment as if the cider{s) were a part of this Securily
Instsument, [Check applicable bax{es)}.

Condominium Rider

Growing Equity Rider
Plsaned Unit Davelopmant Rider

{1 oiher [specify]
L) Gradusted Payment Rider

(3
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BY SIGNING BELOW, Borrower accepts and agrees to the terms comtained in this Security Instrument and in
any ridet(s) executed by Borrower and recorded with it
Witnesses:

e ———
- -

- \
/ % __,_._._Ju;é‘ By . }’:3
THU@R. SCRUGGS e

(Seal)
-Burrower
- {Seal) (Seal)
-Borruwer -Borrower
. (Seal) (Seal)
-Borrowsr -Borrower
A (Seal) — (Seal)
‘Berower =Bomowr
STATE OF [LLINOIS, el County ss:
I, - I s 1} (,i eV )((‘ rit. K , a Nata y. Publjc in and for said county and state do hercby certify
that THOMAS R SCRUGGS and RONNA M, S\.RUGC\

, personally known to me to '« e same person(s) whose name(s)
subscribed 1o the foregoing instrument, appeared before me this day in person, and ackwowledged that

tigned and deliverod the said Instrument as their

set forth.

they
free and voluntary act, for tho uses and purposes therein
Given under my hand and officlal seal, this 'l’{ ¥

dayof g M[‘f"/
1
My Commission Expires:

f, ”il T |

A i A
. Nohry Public

»QFEICIAL SEAI
Sandra L. MeShanc
Notary Public, Stat¢ of (Hinee

My Commission Expures 414178 ]
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