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THIS MORTGAGE (“Security Ins'rument") is given on February 27, 1997
The Morigagor isTammy E. Albor and .esus Albor, Sr., Her Husband

("Borrower®). This Security Instrument js given to Indy One Mortgige, A Div. Of Berkshire
Mertgage Corporation, A Corporation

]

which is organized and existing under the laws of IT¥inols » and
whose address is 600 Holiday Plaza Drive, Matteson, IL 60443
("Lender”). Borrower owes Lencer e principal sum of
Sixty Two Theusand Nine Hundred and no/100
Dollars (.S, § 62,900,907 ) »

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which
provides for monthly payments, with the full debt, if not paid carlier, dus and paysble on March 1, 2027

. Thiz Security Insirument secures 1o Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and xl] renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with intesest, advanced under parsgraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenanis and sgreements undes this Security Instrument and the Note. For this purpose, Borrowsr
doss hereby morigage, grant and convey to the Leader the following described property loested in
o Cook ” County, Ninois:
~LOTS ) AND 6 IN RESUBDIVISION OF LOTS 44, 45, 46, 47, 48 AND 49 IN BLOCK 5
. IN HANNAH ARD KEENEY'S ADDITION TO CHICAGO HEIGHTS, BEING A SUBDIVISION OF
" THE SOUTH EAST QUARTER OF SECTION 20 AND THAT PART LYING WEST OF THE RAILROAD
“ LANDS OF THE SOUTHWEST QUARTER OF SECTION 28, TOWNSHIP 35 NORTH, RANGE 14,
"EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

 P.L.N. #32-79-412-003-0000

wﬁeunthnddm of 2709 471 1ar Avenue, South Chicago Heights {Suees, City},
Iitinols 60447 Zip Code) {"Property Address);

- TOGETHER WITH all the ingrvements now or hereafier erectod on the properly, snd all oascesests,
sppurtensnces aad fixtuses now or hereaftcr a part of the property. All replacements sad additions shall alwo be
covered by this Security Instrument. All of iz fuiegoing is refirred 1o in this Secusity Instrument ss the “Propecty.”

BORROWER COVENANTS that Borrower (s Vav fully seized of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is uneacumbered, except for encumbrances of record.
Borrower warrants snd will defend generally the title to ‘e Vropesty agsinst sll claims sod demands, subjoct 4o any
encumbrances of record,
~ THIS SECURITY INSTRUMENT combines uniform coerarts for aations! use and non-uniforma covensnts
with Jimited variations by jurisdiction to constitute s yniform security is-irument covering real property.

| MMMMmWn!’oﬂm

* UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shall poy vhea due the principal of, and
intorost on, the debt evidenced by the Note and late charges due under the Note.

2. Mouthly Payment of Taxes, Insurance and Other Chorges. Borrower siall include in each monthly
peyment, together with the principal and interest as set forth in the Note and any late charges, 7 < for (a) taxes and
_ mpacial sssessments leviad or to be levied sgainst the Propesty, (b} leasehold psyments or groend rents on the
Property, and (c) premiums for insurance required under paragraph 4. in any year in which the L ofer must pay a
morigage insurance premium to the Secretary of Housing and Urban Development (“Secretary”), «r i any year in
which such preminem would have beea required if Lender still held the Security instrament, each montaly payment
shall also include either: (i) a sum for the annual morigage insurance premium to be paid by Lender to the Secretary,
or (i5) 2 monthly charge instead of & mortgage insurance premium if this Security instrumeat is held by the Secretary,
in x veasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
jtomns 2w called "Escrow Items® and the sums paid to Lender are called "Escrow Funds_*

‘Leoder may, af sny time, collect and hold amounts for Escrow ltsms in an aggregate smount not to exceed the
maximum smount that mey be required for Borrower's escrow account undes the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Seclion 2601 «f seq. and implementing regulations, 24 CFR Part 3500, as they mey be
smeaded from lime lo time ("RESPA®), except that the cushion or reserve permitted by RESPA for unanticipsted
dishursements or disbursemeats before the Borrower's payments are available in the account may not be based on
smotots due for the morigage insurance premium,
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If thx amounts held by Lender for Escrow lems exceed the amounts permitted to be held by RESPA, Lender
ghall sccount to Borrower for the excess funds as required hy RESPA. If the amounts of funds held by Lender at any
time is not sufficient 1o pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA,

The Escrow Funds are pledped as additions] security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full paymeal of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (s), (b), and (c) and any mortgage insurance premium instaliment that Lender has
not becomo obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower,
Iramnediately prior to a foreclosurs sale of the Property or its scquisition by Lender, Borrowor's account zhall be
credited with any balance remaining for all instatlments for items (a), (b), and (c).

3. App¥ication of Puyments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 1o tlie mortgage insurance premium o be paid by Lender to the Secretary or to the monthly charge by the
Secretary instzad ~f the monthly mortgage insurunce preminm;

Second, to a7y tuxes, special assexsments, Jeaschold puyments or ground rents, and fire, flood and other bazard
insurance promiusis. wr-~aquired;

Third, 1o interest dur2nder the Note;

Fourth, to amortizatica of the principal of the Note; and

Eifih. to late charges duc under the Nole.

4. Fire, Flood and Other [{9-4~{ Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently eracted, against any hazards, casualties, snd contingencies, includiag fire, for which
Lender requires insurance. This insuisnce shall be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all itaprovements on the Property, whether now in existence or subsequently
sreclod, against joss by fioods to the extend rigr.rd by the Secretary, All insurance shall be carried with companios
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include Joss payable
clauses in favor of, and in a form scceplable to, Lendr,

In the event of Joss, Borrower shall give Lender iuircdiate notico by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company coucr.med is hereby suthorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and o, Lender jointly. Afll or any part of the insurance
procesds may be applied by Lender, at ils option, sither (s) to a2 mduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in e order in paragraph 3, and then to prepaymeant
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the procesds to the
principal shall not extend or postpone the due date of the monlly paymenu which are referred 10 in paragraph 2, or
change the amouat of such payments. Any excess insurance proceeds over at. Aizunt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity ‘gl entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of tiils tote Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies ‘i force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance und Protection of the Property; Borrowes’s {Gan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal rctidence within sixty
days after the execution of this Security Instrument (or within sixty days of a later 1ale or transfer of the Propesty)
and shall continue to occupy the Property as Borrower’s principal residence for at least one year atier the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless exlenuating
circumstances exist which are bzyond Borrower's coatrol. Borrower shall nolify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or subsiantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepied. Lender may inspect the Property if the Property is vacant
or shandoned or the loan is in defavit. Lender may take reasonable action to protect and preserve such vacant or
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shaadonsd Property. Borrower shall also be in default if Borrower, during the loan application process. gsve ]

- muﬂy&luoramuumtommonormuwwer(mﬁmdmpmmmwnh-yumal N

W';'-”mfunhou)lamwhthelmevulewulhyuwﬂme.lmludmghnuollmum.m

~ concernlog Borrower's occupancy of the Property as a principal residence. If this Security lnstaunont is on 2

- w,Bnmwninllcomplywnlhmepmmomoﬂhelm.]fBorrowerquuufeemlnothoPmpuy the

“ leaschold and foe title shall pot be merged unless Lender agroes to the merger in wriling.

‘ 6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
sny condemastion or other taking of any parnt of the Property, or for conveyance in place of condemmation, are
hereby pasigned and shall be peid to Lender 1o the extent of the full amount of the indebledness that remains umpaid :
under the Note and this Security Instrument. Lender shal! apply such proceeds to the reduction of the indebloduess

woder the Note snd this Security Instrument, first to any delinquent amounts applied in the order provided ia :
persgragh 3, w1 to prepayment of principal. Any spplication of the proceeds 10 the principal shall sot extend or
posipons the due duiu of the monthly payments, which are referred to in pasagriph 2, or change the amount of sech

" payrossts, Any excws proceeds over an amount required to pay all outstanding indebtedness under the Note and this
_-Mmdutl’,owdlotbommyhpnytmﬂedtbuuo.

. 7, Charges io Borswwr and Prolection of Lender’s Rights in the Property. Borrowes shall pay all
pvumhlormmclpddvgu.fmmdmpoﬂmmnmmlmluddmmzmmm R
thess obligations on lime direc!); 1o the entity which is owed the payment. ll‘fulmtnpnywwlddvuﬂym i
Leador’s interest in the Property, upys- Lender's request Borrower shall prompily fumish 1o Leader receipis

 ‘evidencing theso payments. :

P e

Iflormwfulﬂomhthuepynnuurthpaymunqmndbymcnphz,orfuhbp-fannyﬂc
covenaits aad agreements contained in this Se-ur’ty Instrument, or there is s logal proceeding that may significastly
affect Lender's rights in the Property {such as & prv.cr2ding in bankruptcy, for condemnation of o eaforce lews or
regulstions), then Lender may do and pay whaleve. is necesssry lo protect the value of the Property and Leader's
tights in the Property, including paymeat of taxes, bazar’ ins\rance and other items mentioned in paragraph 2.

. Any smouns disbursed by Lender under this parsg,=r's shail become an additional debt of Borrower and be )
secured by this Security Instrument. These amounts shall buar inferest from the date of dishursement, at the Note L
e, and at the option of Lender, shall be immediately due-and puyiois. :

Borrower shall promptly discharge apy lien which has priority wvor this Security lnstrument unless Borrower:
" (a) agrees ia writing to the payment of the obligation secured by *h_-iiea in a manner acceptable to Leader; (b)

- contusts b good faith the lien by, or defends against enforcement of th Lier in, legal proceedings which in the L
~ Lendet’s opinicn operats to prevent the eaforcement of e lien; or (c) wrurss from the holder of the lise an

agroensint satisfactory to Lander subordinating the lien to this Security Instrument. ¥ Lender determines thet any part o
of the Property is subject to a lien which may attein priority over this Security lav;ument, Lender mmy give
. Borrowsr s notice identifying the lien. Borrower shali satisfy the lien or take one or s of the actions set forth

‘sbove witkin 10 days of the giving of notice.

8. Pees. Leoder may collect fees and charges suthorized by the Secretary. -

9. Grounds for Acceleration of Debt.

- (8) Default. Lender may, except as limited by regulations issued by the Secretary, in the ras of payment ;
dehu!ls.teqmmmwdmteplymtmﬁllloflilmmmmdbyﬂm&cumylnmm:f .
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrament
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
- imthis Security Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitied by applicable law (including Section 341(d) R
of the Gam-St. Germain Depository Institutions Act of 1982, 12 U.5.C. 1701;-3(d)} and with the prior g

* approval of the Secretary, require immediate psyment in full of alt sums secured by this Security Instrument

ift
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{i) A\l or part uf the Property, or a bencficial interest in a trust owning all or part of the Property, is sold

or otherwise trunsferred (other than by devise or descent), and

(ii) The Property is not occupied hy the purchaser or gruntec as his or her principal residence, or the

purchaser or grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secrefary.
{¢) No Waiver. If circumstances occur that woukd permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect 1o subsequent events.
(d) Reguintions of HUD Secretury. In many circumstances regulations izsued by the Secretary will iimit
Lender's rights, in the case of payment defuults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not suthorizs accelerstion or foreclosure if not permilted by regulations
of e Secretary.
(¢} Morigage Not Insured, Borrower agroes that if this Security Instrument and the Note are not defermined
to be elpitle for insurance under the National Housing Act within 60 days from the date bereof, Lender
may, at il ortion, require immediate paywent in full of sll sums secured by this Security lnstrument. A
written statement of any suthorized agent of the Secretary dated subsequent to 60 days from the dute hereof,
declining 0 insire his Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithzunding the foregoing, this option may nol be exercised by Lender when the
unavailability of insurante s solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstatement, Borrower ha a tight (o be reinstated if Lender has required immediate payment in full
becsuse of Borrower's failure to pay an-zrwint due under the Note or this Security Instrument, This right applies
sven after foreclosure proceedings are insito'al. To reinstate the Security Instrument, Borrower shell tader in a
lump sum all amounts required to bring Borrowr<'e account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure ¢%5ts and reasonable and custamacy mttomeys’ fees and sxpenses
properly associated with the foreclosure proceeding. Upon reinstatvment by Borrower, this Security Instrument and
the cbligations that it secures shall remain in effect 13 3. Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement i+ (i) Lender has accepied reinstatement after the
commencement of foreclosure proceedings within two years iinratiately preceding the commencement of a current
foreclosure proceeding, (ii) rvinstatement will preclude foreclcsv.e on different grounds in ithe future, or (i)
reinstatament will adversely affect the priority of the lien created by this Scaurity Instrument.

11. Borrower Not Relcased; Forbearance By Lender Not & Waiver. Extension of the time of payment or
madification of amortization of the sums secured by this Security Instrumcp’ granted by Lender to any successor in
interest of Borrower shall not operate to release the lisbility of tha original Poiruwer or Borrower's successor in
interest. Lender shall not bs required to commence proceedings against any succe so: in interest or refuse (o extend
time for payment or otherwiss modify amortization of the sums secured by this Secun'y Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearsicce by Lender in exercising
any right or remedy shall not be s waiver of or preciude the exercise of any right or remeo;:.

12. Successors und Assigns Bound; Joint and Seversl Linhility; Co-Signers. The cov:arals and agreements
of this Security Instrument shall bind and hencfit the successors and assigns of Lender and Borvswur, subject to the
provisions of paragraph 9(b). Borrower's covcnants and agreements shall be joint and several, Asy lJorrower who
co-signs this Security Instrument but does not exccute the Note: (a) is co-signing thiz Security lnstrument only to
marigage, grant and convey that Borrower’s interest in the Propesty under the terms of this Security Instrument; ®)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree 1o extend, modify, forbesr or make any accommodations with regard to the terms of this
Security lnstrument or the Note without that Borrower's consent.

.

Pagn § ol 8 ininlale:
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' 13, Notices. Any notice to Borrower provided for in this Security Instrumcnt shall be given by delivering it or
by meiling it by first clase mail wnless applicable law requires vse of another mothod, The notice shall be directed to
fhe Propaty Address or any other address Borrower designales by nolice to Lender. Any notics to Lender shall be
: \mbymidﬂmHmlnduuuﬂmwmwuyumdewmbymwm
"> Auy totice peovided for in this Security Instrament shail be deemed to hsve been given 10 Borrawes or Leader whea
.ﬁv-nmvddm&npnmph
14, Gaverming Law; Severability. This Security Instrument shall be governed by Federal law and the law of
 the juriadiction i which the Property is locsied. In the event that any provision of clause of this Security lamnement
‘or the Note conflicts with applicable law, such conflict shall not affect other provisioas of this Security Isstsusest or
#he Note which can be given effect withoul the conflicting provision. To this end the provisions of this Security
Instruicent and th 1ote are declared (o be severable.
: 18, Borrower7 Copy. Borrower shall be given one conformed copy of the Note and of this Security
m
.7 36, Fazardous 3v’stinces. Borrowes shall not causs or permit the presence, use, disposal, storage, or release
of any Hatandous Substanc s n of in the Property. Borrower shall not do, nor allow snyone else to do, nnything
affecting the Property that is i~ v’Ziation of any Enviroomeatal Law. The precoding two sentences shall nol apply 1o
" the presence, use, or storage or 'he Property of small quantities of Hazardous Substances that sre genemlly
" recogaised to be appropriate to norma) sesidential uses and to maintensnce of the Property.
' - Borrower shall prompily give Lensie” written notice of any investigation, clsim, demand, lawsuit or other sctioa
by any governments! or regulatory agency r« piivale party involving the Property and any Hazrdous Substance or
Eavironmental Law of which Borrower bhas actv! ‘nowledge, If Borrower learns, or is notified by any govemmental
o¢ repuistory suthority, that any remova! or othe: raedistion of any Hazardous Substances sffecting the Propesty is
necessiry, Borrower shall promptly take all necessary 7smedis! actions in accordance with Exvironmental Law.
A uged in this peragraph 16, *Hazardous Subutansc” are those substances definod a3 (oxic or hazardovs
. substances by Envirommental Law and the following s.bstances: gasoline, kerosene, other flammmble or toxic
. potrolewm products, toxic pesticides and herbicides, volstile s)lv.pts, materiafs containing asbestos or formaldshyde,
md radioactive maerials. As used in this paragraph 16, “Enviioriomntal Law” means federal laws and Jaws of the
mmmmmwwﬂmwwm safety o7 e-vironmental protection.

NON-UNIFORM COVENANTS. Borrower snd Lender further covensas and e as follows:

17. Assigmment of Rents. Borrower unconditionally assigns and transisrs to Lender ali the reats and reventes
of the Property, Borrower authorizes Lender or Lender's agents to collect the rers wd revenues and hereby dinects
-sach tenapt of the Propesty to pay the rents to Leader or Lender’s sgents. Howerer. prior to Lender’s notice 0
Bosrower of Borrowse's breach of any covenant or agreement in the Security Instrumer 2, Borrower shall cotlect aad
receive all rents and revenues of the Property as trustee for the benefit of Lender and Bomwer. This sssignment of
rents comtitutes an sbsolute assignment and not an assignment for additional security oaly.

.1 Lander gives notice of breach to Borrower: (a) all rents received by Borrower shall be Lo/Z b2t Borrower as
-~ tvustes for benefit of Lender oaly, to be applied to the sums secured by the Security Instrument; (s ".eader shall be
uﬁﬂdhwlleumdmmealloflbereutsofthe?mperty,md(c)achtenmtofmel’mpmym!p,nﬂm
dwe and uppaid to Lender or Lender’s sgeat on Lender's written demand to the tenunt.
- Bmmhsnotumtwmymmmmmtofmmmdhunolmdmumwfnmmywlﬂmm
prevent Lender from exercising its rights under this paragraph 17.

Laader shall not be sequired to enter upon, ukscmtm(oformumthe?mpmybeforewamrpmm
of breach to Borrower. Hm,Lmdetora;udmuﬂynppomwdmmmmydowdmyuu&amulm
Anylpphwmofmushallnotcureorwmemvdafwltormvnhdneanyoﬂwrngmormmedyoflmdﬂ This
-mnmtofreuhoﬂhe?mputyshdlwmmwhmuwdeummdbythemnlylmmunupndmfun

. w"“' R [ Y Y
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18. Foreclosure Procedure, If Lender reguires immediute puyment in full under parngraph 9, Lender may
foreclose this Security Instrument by judiciul proceeding. Lender shull be entitied o eollect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonuble
aitorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrunent is held by the Secretury und the Secretary requires
immediate payment in full under Purugraph 9, the Secrefury may, invoke: the nonjudicial power of sk
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act®) {12 U.5.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act (o commence fureclosure and (o sell the Properly as
provided in the Act. Nothing in the preceding sentence shull deprive the Secretury of any rights atherwise
available to a Lender under this Puragraph 18 or applicable law.

19. Rede~so. Upon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument witliov: churge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Fovesiead. Borrower waives all right of homestead exemplion in the Pmpeny.

21, Riders to this Securitr istrument. If one or more riders are executed by Borrower and recorded Logether
with this Security Instrument, tie covenants of vach such rider shall be incorporated into and shall amend and
supplement the covenants and agreenv nts of this Security Instrument as if the rider(s) were a part of this Security
‘Instyoment. [Check applicsble box{es)).
Condominium Rider =), Growing Equity Rider {X] Other [specify]
Planned Unit Development Rider t_a Graduated Payment Rider X ARM

97151469
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IYSIGN[NGBELOW BmmwupumdngmwmemmmmdmmuMntyhmmm

_iwmh@uwmdw&mwmmMWmuw&m

295 oIS

T .

Gk o

SI’AR_%MNO
[ , & Notary Pu'sticin and for said county and state do hercby cortify
tht Taxmy E. Aibor and Jesus Albor, Sr.

, pessonally known to me to be the suio personts) whose name(s)
mu»&-m;mmuwl,wedbefmemwdnymm snd acknowiedgad it they
signed and delivered the said instrument as thedr  free and voluntary act, for the uses <07 1 rposes thercin

day of February , 1897 .
S. CASEY
CANDISE OF LLNOIS

i, STATE
Wt b 1%

veb fodatl |
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AP# ALBORT-96F-6290 LN# 6252838

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER !s made this . 27th dayof  February, 1997 and is
Incorporated into and shall be deemed to amend and supplement the. Mortgage, Deed of Trust or Securlty
Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower} to secure Borrower's
Note (Note") to Indy One Mortgage, A Div. Of Berkshire Mortgage Corpdrat&g;:_umen
of the sama date and covering the property describad in tha Security Instrument and located at:

2709 Miller Avenue,South Chicago Heights,IL 60411
[Property Address}

THE NOTE CCWTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MOWT +.Y PAYMENT, THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATEE AN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY,

ADDITIONAL COVENANTS. /in addition to the covenants and agreements made In the Security
instrument, Borrower and Lender further.covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYVENT CHANGES
(A) Change Date

The Interest rate may change on the first day of  July, 1998 ~, and that day of each
succeeding year. "Change Date® means sach daie ;i1 'which the interest rate could change.

(8) The index

Beginning with the first Change Date, the Interest race 4" be based on an index. “Index’ means the
weekly average Yield on United States Treasury Securities (djusted to a constant maturity of one year, as
made avallable buhe Federal Reserve Board. *Current-index”-means the most recent index figure
avaliable 30 days before the Change Date. It the Index (as defined above) Is no longer avallable, Lender
will use as a new Index any index prescribed by the Secretary. As tised in this Rider, "Secretary” means the
tsh%crm ng{ Housing and Urban Development or his or her designes. Larder witt give Barrower notice of

new )

(C) Catculation of interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a ~argin of
Two and Three / Quarters parcentage poiits . 2,7500 %)
to the current Index and rounding the sum 1o the nearest one-eighth of one percentapz point (0.125%).
Subject to the limits stated in Paragraph (D) of this Rider, this rounded amount will be the raw interest rate
untll the next Change Date.

(D) Limits on Interest Rate Changos

The Intarest rate will never Increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower
than the Initial interest rate.

(E) Calculation of Payment Change

i the interast rate changes on a Change Date, Lendar will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the mawmm
date at the new interest rate through substantially equal payments. in making such calculation, Lender wi
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