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("Borrower®). This Security Tnstrument is given tv  NORWEST MORTGAGE, -INC.

+

which is organized and cxisting under the laws of THE STATE OF CALIFORNIA , and
whose address is P.O. BOX 5137, DES MOINES, IA S03065137
("Lender”). Borrower owes Lender (e pringipal sum of
EIGCHTY EIGHT THOJSAND THREE HUNDRED NINETY FIVE AND 00/100
Duollars (U.S. $*****88,385. %0 )
This debt is evidenced by Bomower's note duted the same date as this Security Instrument ("Now” ) which
provides for monthly payments, with the fal} debt, if not paid earlier, due and paysble onMARCH 01, 2027
. This Security Instrument secures to Lender- (2) the repayment of the debt evidenced by the
Note, with interest, and all renewals. oxtensions and modifications of the Note; (h) the payment of all vtlies sums,
with interest, advanice under paragraph 7 to profect the security of this Security Instrument; and (c) the perforntance
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of Borrower's covenants and agreements under this Security Instruroent and the Note. For this puspose, Bormower
does hereby mortgage, grant and convey to the Lender the fullowing described propery located m
CooK County. lllinois:
LOT 31 IN BLOCK 7 IN THE SUBDIVISION OF BLOCKS 3, 7, 12 AND 14 {EXCEPT THE NORTH
187 PEET OF SAID BLOCK 14) IN THE SUBDIVISION OF THE WEST 1/2 OF THE MORTHEAST
1/4 NWD THE WEST 1/2 OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 29,
TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIFAL MERIDIAN, IN COOK
COUNTY, ILLIROIS., *SEE ADJUSTABLE RATE RIDER THIS IS A PURCHASE MONEY SECURITY
INSTRUMENT, TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX
§137, DES MOINES, IA 3503065137

Parcel 1D #:
swhich bas the address of 223%5°F. S9TH AVE., CICERO ‘Sercet, City],
Hlinois 50804 IZip Cedel (*Property Address™);

TOGETHER WITH all the iriprovements now or hereafter crected on the propenty, and afl easements,
appurtenances and fixtures cow or hersafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Alf of (e foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower s tawfully seized of the estate herehy conveyed and has the right 10
morntgage, grant and convey the Property and that thy Property is unencumbeted, exceps for encumbrames of record.
Borrower warrants and will defend generally the tite (o the Property against all claims and demands, subject o any
encumbrances of fecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-uniform covenants
with limited variations by jurisdiction to constitute a uniform securivinstrument covering real property.

Borrower and Lender covenant and agree as foliows:
UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall {2y whee due the principal of and
interest on. the debt evidenced by the Note and fate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borfower ohatiinclude in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taes and
special assessments levied or to be levied against the Property, (b) leasehold payments or greund rents on the
Property, and (¢} premiums for insurance required under paragraph 4. In any year in which e Unater must pay a
mortgage insurance premiums to the Secretary of Housing and Urban Development ("Secretary®), o in any year in
which such premium would bave been reguired if Lender still held the Security Instrument, vach menthly payment
shall also include either: (1) a sum for the annual morngage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instead of a montgage insurance premium if this Security Instrumen is held by the Secretary,
in a regsonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items” and sthe sums paid to Lender are called "Escrow Funds,”

Lender may, at any time, collect and hold amounts for Escrow Items in an apgrepate amount not to exceed the
maximun: amount that may be requred for Borrawer's escrow accouns undzr the Reat Extate Setdement Pracedures
Act of 1974, 12 U.S.C. Section 2601 ¢f seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to tme ("RESPA”). except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may net be based on
amognts due for the pongaye insurance premiwn.
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If the amounts held by Lender for Escrow HMems exceed the amounts permitted to be held by RESPA. Lender
shall account ¢o Borrower for the excess funds as required by RESPA. 1f the amounts of funds held by Lender at any
fime are not sufficient to pay tae Escrow fems when due, Leader may notify the Borrower and require Borrower to
make up the shortage as pennitted by RESPA.

The Escrow Funds are pledged as additiona! security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borsower's account shall be credited with the balance

: remaining for all installment items €a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary. and Lender shall promptly refund any excess funds to Bomower.
{mmediately prior to a foreclosure sale of the Propesty or its acquisition by Lender. Borrower’s account shall be
credited with any balznce rencaining for all instaliments for items (a), (b}, and ().

3. Application of Payments, All payments under paragraphs 1 and 2 shafk be applicd by Lender as Follows:

First. to the mortgage insurance premium ¢o bz paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly mongage insurance prenium:

Second, {0 4ay-tuxes, special assessments, leaseheld payments or ground sents, and fire, flood and other hazard
insurance premiums, as requined;

Third, to interest due rioder the Note:

Fourth, to amotizaison oFthe principal of the Note: and

Fifth, to Jate charges duc-upder the Note.

4. Fire, Flood and Other Hizzrd Insurance. Bosrower shall insuse all improvements on the Property, whether
now in existence or suhsequently erceted, against any hazards, casualties, and contingensies, including fire. for which
Lender requires insurance. This insurites <5ialt be maintined in the amounts and for the peniods that Lender
sequires. Borrower shall also insure all inprovsments on the Propesty. whether now in existence or subsequently
erected, against loss by floods o the extent reired by the Secretary. Al insurance shall be carried with companies
approved by Lendzr. The insurance policies and a0y Jenewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lendur.

i1 e event of loss, Borrower shall give Lender imimediate notice by mail. Lender may make proof of loss if not
made prompily by Borrower. Each insurance company conce neais hereby authorized and directed to make payment
for such foss directly to Lender, instead of 10 Bomower and-toLender joindy. All or any part of the insurance
proceeds muy be applied by Lender, at irs option, either (2) to tiw rodustion of the indehtedness under the Note and
this Security Instrument, first to sy delinquens amounts applied in ke sder in paragraph 3, and then to prepayment
of principal, or (b) t the restoration or repair of the damaged Propeaty. Any application of the proceecs to the
principal shall not extend or postpone the due date of the monthly payment: which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance procesds over an aroun: requited to pay i cutstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity lezatly entitled thereto,

In the event of foreclosure of this Security fnstrument or other transfer of tithe 10/t Property that extinguishes
the indehtedness, all right, title and inferest of Borrower in and to insurance policies in-force shall pass to the
purchaser.

5, Qccupancy, Preservation, Maintenance and Protection of the Property; Borrowes's Leon Application;
Leaseholds. Borrower shall occugy, establish, and use the Property as Borrower's principal res.denre within sixty
days after the execution of this Security Instrument {or within sixty days of a later sale or transfer of & Propenty)
and shall continue to occupy the Property as Borrower's principal residence for at least one year afier/hc date of
ogccupancy, unless Lender determices that requirement will cause undue bardship for Borrower, or unless exiriuating
chreumstances exist which are bevond Bomower's control. Borrower shall rotify Lender of any extejlating
circumstances. Borrower shall nop commit waste or destroy, damape or substangially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandon=d or the loan is in default. Lender niay take reasonable action to protect and preserve such vacant of
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abandonzd Property. Bomawer shall also be in default if Borrower, during the loan application process. gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
infosmution) in connection with the loan evidenced by the Note. including, but not limited o, representations
concerning Borrower's occupaney of the Property as a principal residence. If this Security Instnunent is on 3
Teasehold. Borrower shall comply with the provisions of the lease. If Borrower acquires fee title w the Property, the
leas=hold and fee title shall oot be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with
any condemnation or other 1aking of any pant of the Property, or for conveyance in place of condemmnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Nete and this Security Instrument. Lender shall apply such praceeds to the reduction of the indebicdness
under the Note and this Security Instrument, first o any delinguent amounts applied in the order provided in
paragraph 3, and zien to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the doe Sate of the monthly payments, which are referred o in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shalb o paid to the entity legally emitled thereto.

7. Charges to Buirswer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direc(y to the entity which is owed the payment. if failure 1o pay would adversely affect
Lender's interest in the Propenty, rgon Lender's request Borrower shell prompily furnish to Lender receipts
evidencing these payments,

if Borrower fails to make these payniersisor the payments required by paragraph 2, or tails to perform any other
covenants and agreements contained in this Secority Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such as apraceeding in bankruptey, for condemnation or o enforce laws or
regulations), then Lender may do and pay whateve: 35 necessary to protect the value of the Property and Lender’s
rights in the Propenty, including payment of taxes, hazard irsurance and ether items mentioned in paragraph 2.

Any amounts disbursed by Lender under this parajraph shal) become an additional debt of Borrower and be
secured by this Security lostrument. These amounts shal] bear inrerest from the date of disbursement, at the Note rate.
ang at the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prioriy »ver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b)
contests in good faith dhe livn by, or defends against enforcement i the Jien in, legal proceedings which in the
Lender's opinjon operate to prevent the enforcement of the lien; of (¢) securzs from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrumzre If Lender determines that any part
of the Property is subject to a “ien which may attain priority over tus Security Insinisena, Lender may give Bomower
4 notice identifying the lien. Borrower shall satisfy the lien or take one of more of 7 avions set forth above within
10 days of die giving of notice.

8. Fees. Lender may coll 2t fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Deht.

{a) Default. Lender suay, except as limited by regufations issued by the Secretary, in‘the sase of payment
defaults, require immediate paynent in full of all sums secured by this Secunty Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Secur(ty instrument
prior to or on the dug date of the next monthly payment, or
{it) Borrower defaults by failing. for a period of thirty days. to perform any ather obligations contained
in this Security [nstrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable Taw (including Section 341(d)
of die Gam-St. Gemain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)y and with the prior
approval of the Secretary. require immediate payment in full of all sums secured by this Security Instrument
if:
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(i) All or part of the Propenty. or a beneficial interest in a trust owning all or part of the Preperty. is sold

or otherwise transferred (other than by devise or descent), and

{i1) The Property is not accupied by the purchaser or grantee as his or her principal residence, or the

purchaser or grantee dves so occupy the Property but his or her vredit has not been approved in

accordance with -he requirements of the Secretary.
{c) No Waiver. If circumstances ovcur that would permit Lender to require inmediate payment in full, bt
Lender does not require such payments. Leader does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. [u many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceletation or foreclosure if niot permitted by regulations
of the Secretary.
(e) Moz«zage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be ehighle for insurance under the National Housing Act within 60 davs from the date hereof. Lender
may, at 15 opton, require immediate payment in full of all sums secured by this Security Instrument. A
written stateny,ntof any authorized agent of the Secretary dated subsequent to 60 days trom the date hereof,
declining to insure this Security Instrument and the Note, shall be deemed conclusive proof of such
meligibility. Notwinstanding the foregoing, this option may not be exercised by Lender when the
unavailahility of insutarceis solely due to Lender'’s failure to remit a mongage insurance premium (o the
Secretary.

10. Reinstatement. Borrower hias a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an aaount due under the Note or this Security Instrument, This right applies
even after foreclosute proceedings are instivarzd. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts requised to bring Bomowr: s account current including, to the extent ey are ohligations of
Borrower under this Secunity Instrument, foreclosure casts and reasonable and customary attorseys’ fees and expenses
properly associsted with the foreclosure proceeding. Upva winstatement by Borrower, this Security Invtrument and
the obligations that it secures shall remain in effect a3 if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if- (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years imeiediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future. or (iii)
reinstatement will adversely atfect die priority of the lien created by this Sceurity Instrument.

1. Borrower Not Released; Forbearance By Lender Not a Waivis. Extension of the time of paymient or
modification of amortization of the sums sccured by this Security Instrumeni-granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrver or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor t interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Secutivy Fistrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by-Lender in exercising
any right or remedy shalf not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Soint and Several Liability; Co-Signers. The covenits snd agreements
of this Security Instrument shall bind and henefit the successors and assigns of Lender and Borrower, svbject to the
provisions of paragraph 9(b). Bomower's covenants and agreements shal) be joint and several. Any Bumower who
co-signs this Security Instrumrznt but does not execute the Note: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower™s nterest in the Property under the terms of ¢his Secarity Instrument; (b}
15 not personally obligated tc nay the sums secured by this Security [nstrument; and (c) agrees that Lender and any
other Borrower may agree w extend. modify, forbear or make any accommuodations with regard to the terms of this
Security Instrument or the Notc: without that Borrower’s consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it ot
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice o Lender. Any notice to Lender shall be
given by fiest class mail to Lender's address stated herzin or any address Lender designates by notice to Bomower.
Any notice provided for in this Security Instrament shall be deemed to have been given to Borrower or Lender when
given as provided in this par.graph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal faw and the law of
the jurisdiction in which the Property s located. In the event that any provision or clause of ths Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Borrourey’s Copy. Bormower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardows Substances. Borrower shall not cause of permit the presence, use, disposal, storaze, or release
of any Hazardous Suprances on or in the Property. Borrower shall not do, nor allow anyone else w0 do, anything
affecting the Property that is 'n violaton of any Environmental Law. The preceding two sentences shall not apply to
the presence. use. or storage #n the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Luider written notice of any investigation, claim, demand, lawsuit or other action
by any govermmental or regulatory agency or private panty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower hasactual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that iy removal ot sthos remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neceasary remedial actions in accordance with Environmental Law.,

As used in this paragriph 16, “Hazardous 3rietances” are those substances defined as toxic or hazardous
substances by Environmenta® Law and the followiug subsrances: gasoline, kerosene, other flamnuble or toxic
petroleum products. toxic pesticides and herbicides, volaiile solvents, materials containing asbestos or fermaldehyde,
and radioactive materials.  As used in this paragraph 16, "Euviranmental Law” means federal Jaws and faws of the
jurisdiction where the Property is Jocated that relate to health, safeiy or envirenmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenar, 2ad agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and trans’ers to Lender all the rents and sevenues
of the Property. Borrower authorizes Lender or Lender’s agents to coliect = reiits and revenues and hereby directs
each tenant of the Propenty to pay the rents to Lender or Lender’s agents. Hiovever, prior to Lender’s notice to
Barrower of Borrower's breach of any covenant or agreement in the Security Instrément, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borsower. This assignment of
1ents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (3) all rents received by Borrower shall (e hyId by Bomrower a5
truster for benefit of Lender only, to be applied to the sums secured by the Security Instrument; Jo) Cender shall be
entitled to colleet and receive all of the rents of the Propenty; and (c) each tenant of the Property sha'i-nay all rents
due and unpaid to Lender or Lender’s agent on Lender's written denand to the tenant.

Borrower has not exceuted any prior assignment of the rents and bas ot and will aot perform any acithat would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall net he required to enter upon, fake control of or maintain the Property before or after giving notice
of breach w Borrower, However. Lender or a judicially appointed receiver may do so at any tume there is a breach.
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assiznment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited tn, reasonable
attorneys’ fecs and costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Fawily Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 et veq.) by requesting
a foreclosure commissioner designated under the Act to commerce foreclosure and to seil the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 8 or applicable law.

19. Relezce. Upon payment of alt sums secured by this Security Instrument, Lender shall release this Secumty
Instrument withovr charge vr Borrower. Borrower shall pay any recordation costs.

20. Waiver of Him stead. Borrower waives all sight of homestead exemption in the Property.

21. Riders to this Securit;instrument. If one or more riders are exccuted by Borrower and recorded together
with this Security Instrument, the Coverants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeats of this Security Instrument as if the rider(s) were a pant of this Security
Inﬁnrm. [Check applicable box(es)].

—

Condominium Rider L)) Growing Equity Rider {z] Other |specify)
Planned Unit Develcpment Rider [ Giaduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in
any rider(s) exceuted by Borrower and recorded with it.
Witnesses:

: sowwaré%! ’Fﬁaﬁ OF WAIVING THE ELVI

HOMESTEAD EXEMPTION WITHOUT PERSONAL (4

e {(Secal)

(4
PA GUTIERREZ -Borrower

OBLIGATION QOF ANY SYMS SECURED BY THIS

—TFORTCACE (Seal}

-Borrover

- {Seal) (Seal)

Slorrower -Borrower

4 {Seal) {Seal)
-Rurrower -Borrower
——\Seal) (Seah
Fore wee -Borrower
STATE OF ILLINOIS, CCOK (o County ss:

1, ' wally 51 ? ‘d{ ,  Notary Pytiis in and for said county ard state do hereby certify

tha; oy ra GUTIERREZ MaRE{EDITO JOSE CERIO AND JUSE CERIO MARRIED TO ELVIRA GUTLERREZ

. personally kanown to e to be the sp2oe person(s) whose name(s)
subscribed to the foregoing instrement, appeared before ine this day in person, and acknowledged thas SHE
signed and delivered the said instrument as BER free and voluntary act, for the uses ard purposes therein
set forth.

Given under my hand aud official seal, this 28TH day uf FEBRUARY 3aay

My Commission Expires:

Vg ¢ TPoA)

Notary fublic v

"OFFICIAL SEAL”
- Mazry E Hanser %
Notary POic, Scatz f iz %
My Cormssaon B "" £ &
T AR AT AR SR \\\\{{ @;m L) 19608 30800 B
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FHA Case No.
131-8592062 729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this28TH day of
FEBRUARY , 1997 , and is incorporated into and shall be deemed to amend

and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of

the same date giver by the undersigned ("Borrower") to secure Borrower’s Note ("Note")
to0 NORWEST MOLTCAGE, INC.

(the "Lender”) of the :2inc date and covering the Property described in the Security
Instrument and located at: £3J8 8., 59TH AVE.., CICERO, IL 60804

{Property Addross)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND TH: VIONTHLY PAYMENT. THE NOTE
LIMITS THE AMOUNT THE BOIRJ'NVER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AN THE MAXIMUM RBATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the sovenants and agreements made in
the Security Instrument, Borrower and Lender further covérant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The interest rate may change on the first day of JULY .
1998 . and on that day of each succeeding year. "Change Datc” means each date on
which the interest rate could change,

{B) The Index

Beginning with the first Change Date, the interest rate will be based on-an Index.
"Index” means the weekly average yield on United States Treasury Securities adiusted to a

FHA Multistate ARM Rides - 10/95
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constant maturity of one year, as made available by the Federal Reserve Board. "Current
Index” means the most recent Index figure available 30 days before the Change Date. If
the Index (as defined above) is no longer avaifable, Lender will use as a new Index any
index prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of
Housing and Urban Development or his or her designee.” Lender will give Borrower
notice of the new index.

(€3 Caleclation ef Interest Rate Changes

Before eacp Change Date, Lender will calculate a new interest rate by adding a margin

of TWO AND SZVEN-EIGHTHS percentage poini(s)
{ 2.875 %) to the Current Index and rounding the sum to the nearest

one-eighth of one percentage point (0.125%). Subject to the limits stated in paragraph (D)
of this Rider, this roundeo-amount will be the new interest rate unti} the next Change Date.

(D) Limits on Intervst Pate Changes

The existing interest rate will never increase or decrease by more than one percentage
point (1.0%) on any single Chiarige Date. The interest rate will never be more than five
percentage points (5.0%) higher or 'owsr than the initial interest rate, as stated in Paragraph
2 of the Note.

(Ej Calculation of Payment Chaxze

If the interest rate changes on a Ciapse Date, Lender will calculate the amount of
monthly payment of principal and interest whick-would be necessary to repay the unpaid
principal balance in full at the Maturity Date a¢ the new interest rate through substantially
equal payments. In making such calculation, Lende: will use the unpaid principal balance
which would be owed on the Change Date if there liash been no default in paymert on the
Note, reduced by the amount of any prepayments to priitcipzl. The result of this calculation
will be the amount of the new monthly payment of principal and interest.

{F) Netice of Changes

Lender will give notice to Borrower of any change in the inerest rate and monthly
payment amount. The notice must be given at least 25 days tcfore the new monthly
payment amount is Cue, and must set forth (i) the daie of the notice, i) the Change Date,
(iii) the old interest rate, (iv) the new interest rate. (v) the new monthly pavment amount,
(vi) the Current Index and the date it was published, (vii) the method of caleulating the
change in monthly payment amount, and (viii) any other information which may be
required by law from time to time.,

{(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider
will become effective on the Change Date. Borrower shall make a payment in the new
monthly amount beginning on the first payment date which occurs at feast 25 days after
Lender has given Borrower the notice of changes required by paragraph (F) of this Rider.
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Borrower shall have no obligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of this Rider for any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment
amount calculated in accordance with paragraph (E) of this Rider decreased. but Lender
failed to give timely notice of the decrease and Borrower made any monthly paymemnt
amounts exceeding the payment amount which should have been stated in a timely notice,
then Borraver has the option to either (i) demand the return to Borrower of any excess
payment, with ‘aterest thereon at the Note rate (a rate equal to the intefest rate which should
have been stater (1 a timely notice), or (ii) request that any excess payment, with interest
thereon at the Not: rate. be applied as payment of principal, Lender’s obligation to return
any excess payment ‘it interest on demand is not assignable even if the Note is otherwise
assigned before the demara for return is made.

BY SIGNING BELOW, ‘Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Raie Rider.

-
(Sean (54,,,.. ﬁ/é?:'{"( Rl (Seah

Borrower - — ELVIRA mxzm@ Borrower
(Seal) . _. (Seal)
-Bormwer -Borrower
(Seal) X (Seal)
Borrower ~Borrower
(Seal) /, (Seal)
-Borrower -Borrower
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