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FHA Caso No [
MORTGAGE 131-8518508-703 ‘ﬂﬂ G2
LOAN# 000009364 j

THIS MORTGAGE /“Sicurity Instrument”) is given on DECEMBER. 13 +1996 . The mortgagor

is ALEXIS FUENTES, '5INGLE, NEVER MARRIED AND CELIA JIRAU, SINGLE,
NEVER MARRIED

whose address is 2850 N. KEATING CHICAGO, IL 60641

("Borrower").

This Security Instrument is given o MORTGAGE NOW, INC. , A MICHIGAN
CORPORATION .

which is orgznized and existing uncer the laws ¢i ~“THE STATE OF MICHICAN . and whose
addressis 24275 NORTHWESTERN HWY.,  ESUITE 200, SCUTHFIELD, MI.
48G75 ’ {"Lender™),

Barrower owes Lender the principal sum of EIGHTY SiX THOUSAND TWO HUNDRED FIFTY
AND NO/100= =~~~ oo o e el

Dollars (U.S. $ 86,250.00 ). This debt is evidenced Jy-Borrower's note dated the same date av

this Security Instrument ("Note®). which provides for monthly pavmints, with the full debt, if not paid ?3
carlier. duc and payable on JANUARY 1, 2027 ..y Security Instrument secures to V:
Leader: (a) the repayment of the (iebt evidenged by the Note, with interest, ‘ang alt renewals, extensions and t,‘f.."
modifications of the Note; (b} the payment of all other sums, with interest, o anced under paragraph 7 to o~
protect the sccurity of this Seccrity Instrument: and (c) the performance of Rirrower's covenants and 1=
agreements under this Security Instrument and the Note. For this purpose, Porrower does hercby td
morigage, grant and convey fto the Lender, the following described yrogerty  located  in

THE CITY OF CHICAGO COO Connty, llinois:

LOT SIX 6 IN THE RESUBDIVISION OF LOTS 25 TC 48 BOTH INCIJSIVE
AND LOTS 61 TO 72 BOTH INCLUSIVE IN SAM BROWN JR'S PENNGCL
SUBDIVISION IN THE NORTHEAST ?UARTER FO SECTION 34 TOWNSHTP 40
NORTH RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK
COUNTY, ILLINOIS.

TAX ID # 13-34-209-026
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which has the address of 2242 N LOWELL CHICAGO
1Streat) oyl
Hinois 60639 ("Property Address™);
1 Codel

TOGETHER WITH 2Jl the improvements now or hereafter erected en the property, and all easements,
appuricnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Securi'y Instrument. All of the forcgoing is referred to in this Security Instrument as the
"Property”.

BrgRaOWER CQVENANTS that Borrawer is lawfully seized of the estate hereby conveyed and has the
right 10 morigage, grant and convey the Property and that the Propenty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Propenty against all

clatms and demands, subjcct to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covcnants for natiomal use and nor-uniform

covenants tnh jimited variations by jurisdiction to constitute a uniform scourity instrument covering real
property.

UNIFORM CONYENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Orlosipal, Interest and Late Charge. Barrowcer shall pay when due the principe] of, and
interest on, the debt evide.in=d by the Note and late charges due under the Note.

2. Monthly Paymeni of yaxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the primcipal and interest as sct forth in the Note and any latc charges, a suis for {3)
taxes and special assessments fevica or to be levied against the Property. (bj Icasehold payments or grouad
rents on the Property, and (¢} presminais for insurance required under paragraph 4. In any year in which the
Lender must pay a mortgage insuranoe premium io the Secretary of Housing and Urban Development
("Secretary”™), or in any year in which such premium would have been required if Lender still held the Security
Instrument, cach monthly payment shall ilse include either: (i) a sum for the annuai mortgage tasurance
premium to be paid by Lender to the Secretiry, £ (1) 2 monthly charge instcad of a mortgage insurance
premium if this Security Instrument s held by the Secretary, in a reasonable amount to be detenmined by the
Sccretary. Except for the monthly charge by the Sesretary, these items are called “Escrow Items® and the
sums paid 10 Lender are ca'led "Escrow Funds®,

Lender snay. at any time, collect and hold amounts foi Fucrow ltems in ai aggregate amount not w exceed
the maximum amouni that may be required for Borrower's ‘esziow account usder the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. §260! et seq. and implementins regulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA”), except that the cishion or reserve permitted by RESPA for
unanticipated disbursement; or disbursements betore the Borrower's payments are available in 1he account may
not be based on amounts due for the morngage ihsurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitied to be held by RESPA,
Lender shall account to Bomowier for the excess funds 25 sequired by RESPA. A she amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when duc, Lender may-antify the Borrower and
require Borrower to make up the shortage as permitted by RESPA.

The Escrow Funds are sledged as additional secusity for all sums secured by this Security Instrurient. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall e cradited with the
balance remaining for all installment items (a), (b). and (c) and any morngage insurance picuysum-insiallment
that Lender has not become obligated to pay to the Secretary, and Lender shall prompuly refuid any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition oy Lender,
Borrower’s account shall be credited with any balance remaining for all installments for items ‘a), (b)( and (¢).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applicd by Lender as
follows:

First, to the morigage insurance premium o be paid by Lender to the Secretary or to ke monthly charge
by the Secrctary instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amontization of the principal of the Note; and

Fifth, to Iate charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insuve ali improvements on the Propenty,
whetker gow in existence or subsequently erected, against any hazards, casualties, and coniingencics,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods thar Lencer requires. Borrower shall also insure all improvements on the Property, whether
now in existence or subszquently crected, against loss by floads to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall
be held by Lender and shall include Joss payable clauses in favor of, and in a form acceptable to Lender.

I the event of loss, Bnrrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made promptly by Borrower, Each insurance company concerned is hereby authotized and directed to
make payment for such less direcily to Lender, instead of to Borrower and to Lender joinmtly. All o7 any pan
of the insurance proceecs may be applied by Lender, at its option, either (a) to the reduction of the
indebtedness under the Note and this Secutity Instrument, first to any delinquent ameunts applied in the order
in paragraph 3, and ther to prepayment of principal, or (b) tv the restoration or repair of the damaged
Property. Arjy applicatior of the proceeds to the principal shall not extend or postpone the due date of the
moathly payinzats which ire referred to in paragraph 2, or change the amount of such payments. Any excess
insurance procceds over an amount required to pay all outstanding indebtedness under the Note and this
Security instrumient shall be paid to the entity legally entitled thereto.

In the event of feseclosure of this Security Instrumcnt or other tansfer of ditle 10 the Preperty that
extinguishes the indebredrss, all right, title and interest of Borrower in and to insurance policies in force shatl
pass to the purchaser.

§. Occupancy, Prescrvation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Propenty as Borrower's principal
residence within sixty days after the evccution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property; and shali continue to occupy the Property as Borrower's principal residence for at
least opc year after the date of occujrancy, unless Lender determines this requirement will causz undue
hardship for Borrower, or unless extenuoling circumstances exist which are beyond Borrower's control.
Borrower shall norify Lender of any extentusing vircumstances. Borrower shall not commit waste or <estroy,
damage or substantially change the Property or 2liow the Property ta detesiorate, reasonable wear and tear
excepted. Lender may inspect the Propenty if the Property is vacant or abandoned or the loan is in default.
Lender may take reasonable action to protect and prescrve tuch vacant or abandoned Property. Borrower shall
also be in default if Borrower, during the loan appliciiion process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lzider with any material information) in cornection
with the loan evidenced by the Note, including, but not Wiriied fo, represcntations concerning Borrower’s
occupancy of the Property as a principal sesidence. ¥ this Securits Instrument is on a leaschold, Borrower
shall comply with the provirions of the leasc. If Borrower acquires fie title 1o the Propeny, the leasehold and
fee tide shall not be merged unless Lender agrees to the merger in writing,

6. Condetynation. The proceeds of any award or claim for dimages, direct of consequential, in
conniection with any condemination or other taking of any part of the Propery —or for conveyance in place of
condemnation, are kereby assigned and shall be paid to Lcnder fo the exiencof the full amount of the
indebtedness that remains wnpaid under the Note and this Security Instrument. Lepder shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security’ Incirument, fitst to any
delinquent amounts applied n the order provided in paragraph 3. and then to prepayiaent of principal. Any
application of the proceeds ta the prineipal shali not extend or postpone the due date of the raontily payments,
which are referred to in par: graph 2, or change the amount of such payments. Any excess piirieds aver an
amount fequired to pay all oxstanding indebtedness under the Note and this Security Instrumeit <n+li be paid
10 the entity legally entitled Giereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shail jay all
governmental or municipal chasges, fines and impositions that are not included in paragraph 2. Boirower
shall pay these obligations on time dircctly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the Propenty, upon Lender’s request Borrower shall prompily furzish to
Lender receipts evidencing thase payments.

If Borrower fails to make these pavments or the payments required by paragraph 2, or fails to perform any
other covenants and agreemceits contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation or
10 enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Propenty and Lender’s rights in the Property, including payment of taxes, hazard insurance and other ilems
mentioned in paragraph 2.

(LLINGIS - Single Family - FHA Security {nstrument

Form 894114 1/96

Laser Forms Inc. (800) 446-3555

LFT £FHAB4114 636 Page3at? imtials:

%

Z6ISETLE




UNOFFICIAL COPY




UNOFFICIAL COPY

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bormower and
be secured by this Security Instrument. These amounts shall bear interest from the datc of disbursement at the
Note rate, and at the optioa of Lender shall be immediatcly due and payable.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing fo the payment of the obligation secured by the licn in a manner acceptable to
Lender; (b} contests in good faith the lien by, or defends apainst enforcement of the fien in, legal proceedings
which in the Lender’s opinion opzrate to prevent the enforcement of the lien: or (c) sccures from the holder of
the lien an agreement satisfactory to the Lender subordinating the licn to this Security instrument. If Lender
determines that any part of the Property is subjcct to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may coflect fees and charges authorized by the Secretary.

9. Grouns’: for Acceleration of Debs.

(a) Ueizull, Leader may, except as limited by regulations issued by the Secretary in the case of
payment <efults, require immediate paymens in full of all sums secured by this Security Instrument if;
(i) Botievwer defaults by failing to pay in full any monthly payment required by this Security
Instrurtess: v or to or on the due date of the next monthly payment, or
{ii} Borrowts dciaults by failing. for a period of thirty days, to perform any other obligations
comained in this security Instrument.
(b) Sale Without Credit 2;oroval. Lender shall, if permitted by appticable faw (incfudicg scetion
J414d) of the Gam-St Gennzp Ucpository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretaty, iequire immediate payment in full of all the sums secured by this
Security Instrument if:
(i} All or part of the Propeny. o7 a beneficial inferest in a trust owning all or part of the
Property, is sold or otherwise transf=:¢cd (other than by devise or descent), and
(i1) The Prop:rty is not occupied by th: purchaser or grantee as his or her principal residence, or
the purchaser or grantec does so occupy the Property, but his or her credit has not been approved
in accordance with the requirements of the Secictiry.

(¢) No Waiver. If circumstances occur that wouid Derinit Lender to require immediate payment in
full. but Lender coes not require such payments, Lender does not waive its rights with respect to
subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regriations issucd by the Secretary will
limit Lender's rights, in the case of payment defaults, to teguire 1uimediate payment in full and
foreclosc if not paid. This Security Instrument does not authorize arceizration or foreclosure if not
permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that if this Security Instruinent and the Noce are not
detcrmined to be eligible for insurance under the National Housing Act wittin 30 DAYS

from the date hereof, Lender may, at its option require immediate payment in full 5f al’ sums secured
by this Security I[nstrument. A written statement of any suthorized agent of the Sierstary dated
subsequent to 90 DAYS from the date hereof, declining 1o insure’ thax. Secority
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstonding the
forcgoing. this option may not be exercised by Lender whea the unavailability of insurance it solely
due to Lender's failure to remit a mortgage insurance premitns ta the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediale payment in
full because of Borrower's failure to pay an amount due under the Noie or this Security Instrument. This right
applies even after forcclosure procecdings are instituted, To reinstate the Security Instrument, Bormower shall
tender in a lump sum all amounts requircd to bring Borrower’s account currem including, to the extent they
are obligations of Berrower under this Security Instrument, foreclosure costs and reasonable and customary
attorneys’ fecs and expenses properly associated with the foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had

not rcquircd immediate payment in full. Howcver, Lender is rym to permit reinstatement if:
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(i) Lender has accepted reinstatement afier the commencement of foreclosure proceedings within twio years
immediately preceding the commencement of a current foreclosure proceeding, (ii) reinstatement will preclude
foreclosure on differeat grounds in the future, or (iii) reinstatemnent will adverscly affect the priority of the lien
created by this Security Instrument,

1. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Bortoswer shall not operale {0 felease the liability of the original Borrower or
Borrower’s successor int irterest. Lender shall ot be requircd to commence proceedings against any Successor
in interest or refuse 1o extend time for payment os otherwise modify amortization of the sums sccured by this
Security Instrutnent by reason of any demand made by the original Borrower or Borrower’s successots in
interest. Any forbearance by Lender in exercising any right ot remedy shall got be a waiver of or preclude the
exercise of any right or remedy.

12. Succescars apd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agrcements ©f this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject (o the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and scveral. Any Beaower who co-signs this Sccurity Instrument but does not cxecute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of ihis Security Instrument; ¢b) is got personally obligated to pay the sums secured
by this Security Instrument; an {c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommoda.icas with regard to the tenms of this Scurity Instrument o the Nete without
that Barrower's consent.

13. Notices. Any notice 10 Boriewe. provided for in this Security Instrument shal! be given by delivening
it or by mailing it by first class mail unles applicable law requires use of another methed. The notice shall
be directed to the Property Address or any other =ddress Borrower designates by notice to Lender.  Any notice
to Lender shall be given by first class mail to Lender's address stated herein or any address Lender designates
by noticc to Borrower. Any notice provided fo ir. slds Security Instrumem shall be deemed to have been
given to Borrower or Lender when given as provided 11 this paragraph.

14. Governing Law; Severability. This Sccurity Irstrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located.-In-the event that any provision or cleuse of this
Security Instrument of the Note conflicts witk applicable law, cucl conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect witinat the conflicting provision. To this end
the provisions of this Sccurity Instrument and the Nute are declared teo /o4 severable.

15. Borrower’s Copy. Borrower shall be given onc conformed cony of the Note and of this Security
Instrument.

16. flazardous Substances. Borrower shall not cause or penmit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall sat €0, nor allow anyone else to
do, anything affecting the Propeny that is in violation of any Environmental 1w~ The preceding iwo
sentences shail not apply to the presence, use, or stofage on the Property of small quantitics of Hazardous
Substances that are pererally recognized to be appropriate to normal residential uses and to maintenance of the
Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawstit.or other
action by any governriental or segulatory agency or private party involving the Property and any d-cardous
Substance or Envirenraental Law of which Borrower has actual knowledge. 1f Borrower leams, or 1s0siified
by any govermmenial or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Propeny is necessary, Borrower shall prompily 12ke all necessary remedial actions-in
accordance with Enviroamental Law.,

As used in this paragraph 16, “Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, oiher flammable or toxic
petroleum products. toxic pesticides and herbicides, volatile solvents. maicrials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 16, ~Environmental Law® mcans federal
laws and faws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Assignment of Rerts, Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Berrower authorizes Lender or Lender’s agents to collect the rents and revenues and
hereby directs each tenant of the Propenty to pay the rents to Lender or Lender’s agents, However, prior 1o
Lender’s notice to Borrowe~ of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assigiment of renis constitutes an absolute assigament and not an assignment for
additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall be held by Borrower
as trustee for benefit of Lender only, to be applicd to the sums secured by the Sceurity Instrument; (b} Lendes
shall be entitled to collect a1d receive alf of the rents of the Property: and (c) each tenant of the Property shall
pay all rents d.e and unpaid te Lender or Lender’s agent on Lender’s writien demand to the tenant.

Borrower has rist execured any prior assignment of the rents and has not and will not perform any act that
would prevent Len er from exercising its rights under this paragraph 17.

Lender shall not B2 rguired 1o enter upon, take conrol of or maintain the Property before or after giving
notice of breach to Borrowur.. However, Lender or a judicially appointed receiver may do so at any time there
is a breach. Any applicat.on «f rents shall not cure ar waive any default or invalidate any other right or
remedy of Lender. This assierment of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full,

I8. Foreclosure Procedure, If Londer requires immediate payment in full under paragraph 9, Lender
may foreclose this Security [nstrument by (udicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided ¥ tis paragraph 18, including, but not limited to, reasonable
attorney's fees and costs of title evidence.

If the Lender’s interest in this Security Jostrurcai is held by the Secretary and the Secretasy requires
immediate payment in full under paragraph 9, the Secretay iy invoke the nonjudicial power of sale provided
in the Single Family Morigage Foreclosuse Act of 1995.4"221%) (12 U.S.C. 3751 et seq.) by requesting 2
foreclosure commissioner designated under the Ac to comnmenice foreclosure and to sell the Propenty as
provided in the Act. Nothing in the preceding sentence shall d<prive the Sceretary of any rights otherwise
available to a Lender under this paragraph 18 or applicable law.

19. Reclease. Upon payment of all sums secured by this Security Listrument, Lender shall release this
Security Instrument without charge to Borrower. Borrower shall pay any recordarion costs.

20. Waiver of Homestead. Borrower waives all right of homestead exetuption in the Property.

I5SYLE
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Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded
together with this Security Instrumen, the covenants of cach such rider shall bz incorporated into and shall
amend and supplement the covenants amsl agreements of this Security Instrument as if the rider(s) were a pant
of this Security Instrument. [Check applicable box(es)].

[T] Condominium Rider {T] Growing Equity Rider
[ ] Graduated Payment Rider [ ] Planned Unit Development Rider
[ Other [specify]

BY SIGNING BELOW. Borrower accepts and agrees to the terms contained in this Security Instrument and
in any rider(s) exceuted by Borrower and recorded with it

Witnesses: /
. -~
Mg b S Hor oS
; \ Blaggd o L pEeags < {Seal)
N 7 -Bafrowet
- ). {Seal)
CELIA JIRAU -Borrower
- {Seal)
-Borrower
— (Seal)
Borrower
{Space Betow Thes Line For A7anovdedgment)
STATE OF ILLINOIS, (Pppd  Countyss:
1, /7.7:/ _,4541.,455’ W E‘Z /-ur{ - . 3 Notary Fabliv in and for said county and state,
do certify that ALEXIS FUENTES, SINGLE, NEVER MARRIRD AND CELIA

JIRAU, SINGLE, NEVER MARRIED .
personally known to me to be the same person(s) whose name(s) ARE cubseribed to the foregoing
instrument, appeared befor: me this day in person, and acknowledged that THEY (' signed and delivered
the said instrument as THEIR free and volumary act, for the uses and purposcs thereip-set ferth.

Given under my hand and official seal. this 13TH day of DECEMBER 1996

My Commission expires:

. Ot / |
S99 9,/ ) \\ri-ff_///\ G A 727 N

< - N tary Publc

NOW, INC. . I
4275 NORTHWESTZRN HWY., SUITE 2060 '
SOUTHFIELD, MI. 48075
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{Space Above Thes Line For Recording Data)

, REHABILITATION rraceen
LOAN# 000009354 LOAN RIDER 131-8518508-703

THIS REHABILITA(IZN LOAN RIDER is made this 13TH dayof DECEMBER, 1996 ,
and is incorporated into ari shall be decmed to amend and supplement the Mortgage, Deed of Trust of
Security Deed ("Security Instrument®) of the same date given by the undersigned ("Borrower”™) to sccure
Borrower'’s Note ("Nete®)to - MCRTGAGE NOW, INC., A MICHIGAN CORPORATION

("Lender”) of the same date and covering the orcpaity described in the Security Instrument and located a:
2242 N LOWELL, CHICAGO, IL <«©ub33
1Propr ty Address]

ADDITIONAL COVENANTS. In addition to the ~ovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agies as follows:

A. Loan procceds are to be advanced for the premiscs i1 accordance with the Rehabilitation Loan
Agreement dated DECEMBER 13, 1996 |, between DHoitower and Lender. This agreement is
incorporated by reference and made a pant of the Security Insicument...No advances shali be made unless
approved by the Secretary of Housing and Urhan Development or a Dirxct Epdorsement Underwriter.

B. if the rehabilitation is not properly completed, performed with reasonable ditigence, or is discontinued
at any time except for strike: or lockouts, the Lender is vested with full autherniry o take the necessary steps to
protect the rchabilitation imiprovements and property from harm, continue exis ing contracts or enter inmo
nceessary contracts to complete the rchabilitation. All sums expended for such protection, exclusive of the
advances of the principal indebtedness, shall be added to the principal indebtediess and secured by the
Security Instrument and be due and payable on demand with interest as set out in the Not.

C. If Borrower fails to perform any obligation under the loan, including the commenceren:, trogness and
completion provisions of th2 Rehabilitation Loan Agreement, and such failure continues for 4 jxriod of 3G
days, the loan shall, at the option of Lender, be in default.

D. The Property covered by this Security Instrumcent shall include 2]l of Borrower's interest in fands held
by Lender in escrow under the Rehabilitation Loan Agreement.

BY SIGNING BELOW, Borrowpr accepts and agrees to the terms and covenants contained in this

Rehabilitatign Loan Rider. /7 ;
//;’J / (Seal) (Seal)
ALEXIS FUEWES gorower CELIA JIRAU Bomewees
(Seal) (Seal)

-Bomewer Bonowes

MULTISTATE - FHA Rehabilitstion Loan Rider
Form 27621 1/96

Laser Forms Ing (B0C) 4463555

UFT #FHR2762Y 3,96
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REARSLHTAIOA ToAN. AGHeREK T

THIS AGREEMENT, including th provisions below is made this 13TH day of
ALEXIS FUENTES, SINGLE, NEVER MARRIED AND CELIA JIRAU, SINGLE,

the Borrower(s)
NEVER MARRIED

DECEMBER 1996 , between

and the Lender MORTGAGE NOW, INC., A MICHIGAN CORPORATION

to cstablish the conditions under which the Lender will advance the proceeds of a loan to be used to purchase and rehabilitate or
refinance and rehabilitate the property described below. The propenty is located in the County of COOK

und is described as:
IL 60638

Smeof ILLINOIS
2242 N LOWELL, CHICAGQ,

g —

1. The loan will be in the principal sum of Dollars

(5 86,250.00 ) to be ;dvanced by the Lender to
the Borrower as piovided in this Agreement and will be
secused by 2 mongage ur Seed of trust ("Mortgage®), which
will be a first ticn on the pigprity.

2. Payments required under the rorgage or deed of trust
must be made by the Borrower onthe date specified, even
though the proposed rehabilitation or improvement may not be
completed, or the property may not he suitekie ,or occupancy,
on the anticipated date.

3. The Lender intends to request the Assistant Secrerar: for
Housing - Federal Housing Commissioner ("Commissioner”)
to insure the lean under the provisions of Section 203(k) oY 1pe
National Housing Act; therefore, Borrawer agrees (o confprm
to, and to causc improvements to be constructed in
conformance with all requirements of the Commissionar.

4. The Lender wiil place that portion of the principal amount
of the mortgage allocated to the total rchabilitation cost

($ 18,356.91 ), dine B-14 of the 203(k)
Maximum Mortgage Worksheet, plus any reserves put up by
the Borrower or others in cash, in a secured interest bearing
account, trust or escrow for the benefit of the Borrower
(hercafier calied “escrow funds”). Lender shall relewse the
escrowed funds by check, payable to the Borrower and/or the
contractor or oth¢r appropriate payee who petformed the work
and suppiicd the materials in connection with this Agreement,
at such times s the stages of construciion are completed. Ifa
Mortgzge Payment Reserve account is established, the Lender
may make draws from the account to make the tnonthly
mortgage payments provided the dwelling has noi been
occupicd and/or the Final Release Notice has not been issued.

5. The interest accurmulated in the Rehabilitation Escrow
Account will be distributed as sequired by the 203(k)
Borrower’s Acknowledgment, form HUD 92700-A.

Lasor Forms Inc. (BO0) 446-3335
UFT FLFITALA 1,96

6. The principal amount of the loan specified in paragraph 1
contains a contingency reserve. The contirgency feserve can
be used to make other improvements to the property after it is
determined that no further health, safety or necessity items will
be discovered.

If the contingency reserve of any par thercof is not used, the
remaining balance will be applicd as a panial prepayment of
the loan, if the continpency reserve is part of the mortgage.
However, such prepayment will not extend or postpone the due
date of any monthly installment due under the note, nor change
the amount such installments,

7. The Borrower will complete ail improvements on the
property in accordance with the architectura)l exhibits as
daccepted by the Lender.

8. Clianges in the architectural exhibits must be approved in
writing by the Lender prior 1o the beginning of the work, by
writing @ 'citer describing the changes or using form HUD
92577,

9. Borrower will {ayse alt improvements to be made in a
workmanlike mannci and” in accordance with all applicable
statutes and regulations, | Ali licenses, permits and privileges
required by local povernmentat authorities 1o rehabilitate the
property will bc obiained by the¢ Borrower(s) or his/her
contractor.

10. Representatives of the Lender and of the Commissioner
will have the right to enter upon the piatorty al all times
during the period of construction and on completion of
construction to determine whether the work conforms with this
Agreement and to determine the amount of the rehabifitation
escrow account to be released by the Lender.

11, Borrower will furnish such records, conracts, bills and€8

other documents relating to the propeny and the improvements
as the Lender or the Commissionar may requise.

1 44
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o 'The Borrower can only request r@ﬁ
. work on the Draw Request for the &Taal cost 0

- Aay labor performed by the Borrower on the property cannot

rehabilitasion.

bz used to reimburse the Borrower for their cash investment.
The difference between the estimated cost of the work ftem and
the actual cost of materials will remain in the escrow account
until alf of the work is complete. The credit savings can be

- usad for (1) cost overruns, where applicable; and (2) additional

improvements to the property.

In no case will any savings sesult in uny cash being paid to the
Borower. Any funds remaining in the escrow account must
be paid down on the unpaid principal dalance.

12. Without prior, written conssnt of the Lender, no
materials, equipment, fixtures or any part of the improvements
financed with this loan vl be purchased or installed subject (0
conditional sales contrac’s, secusity agreements, lease
agreements or other arrangericn's whereby title is retained or
the right is reserved or accries o anyone to remove or
repossess any item, or to consider it as personal property.

13. The Borrower will cause either thi:-instrument or the
construction contract under which the improviments are to be
made 10 be filed in the public records, if the effect of recording
will be to relieve to morigaged projeny from mechnic’s and
materiaimen’s liens. Before any advance under” whis
Agreement, the Lender may requive the Bommower 1o ootain
acknowlcdgment of payment and refeases of tien from the
coniractor and all subcontractors and materialmen dealing
directly with the principal contractos. These releases will
cover the period down to the date covesed by the last advance,
and concurrently with the final payment for the entire project.
Such acknowledgments and releases must be in the form
required by local or siate lien laws and must cover all work
done, iabor performed ard materias (including equipment and
fixtures) furnished for the project.

3

o

Qato Sgrature of Barrower:Co-Botrowor

ALEX1S FUENTES

744

Date Signature of £.o519wpr Co-Bormowet

Date Sgnatera of ender

MORTGAGE NOW, INC

Attackment: Acccpted architectural exhibits

Loy Forms ine. (8001 446- 3555

UFT SLATALA 1136 Page 2ot 2

’F’“F“lf’cfl‘ 42*’?@@19¥10 begin within 30 days

following the date of this agreement. Work must be performed
with reasonable diligence; thercfore, work is never to cease for
more than 30 consecutive days. Should Borrower fail to
comply with these terms, the Lender may refuse 1o make any
further payments under this Agreement. Any funds remaining
in the Rehabilitation Escrow Account must be applied as a
prepaymext o the morgage.

15. In the event any Stop Notices, Notices to Withhold,
Mechanics’ Liens, or claims of lien are filed 2gainst the
property, the Lender, after five (5) deys notice o the
undersigned of its intention to do so, may pay any or all of the
liens or claims, or may contest the validity of any claim,
paying all costs and cxpenses of contesting the same.

16. Failure of the Borrower to perform uncer the terms of this
Rehabilitation Loan Agreement will make the [oan amount, at
the option of the Lender, due and payable.

17. The Borrower understands that thc morgage payments
(PITY) that were financed at closing are estimates and the
Borrower will be responsible for paying the full amount of the
mortgage payment, each and every month due, if a shortage
occurs.

18. The accepted architectural exhibils are incerporated ia this
Agreement.

+9. Borrower must have the work completed within 6
mopzhs following the date of this Agreement.

20. Date 2§ Completion:

‘ ’
A A
D Sigfatws of Borrow:, /L. Serownr
CELIA JIRAU
Date Sigrature of Borrower Co-Borower

Tithe

Z6ISSELG
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