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THIS MORTGAGE (*Security Instriinest”} is given on PEBRUARY 27 , 1997 ‘;\
The Mostgagor is .

DAVID C. REUBEN, A BACHELCR

B

/1051 TOOD FARM DRIVE-UNIT 11, ELGIN: ILLINOIS 60123

{"Borrower"). This Sccurity Instnmment is given to
) SMART MORTGAGE ACCESS

r

whoscaddressis 835 STERLING AVENUE-SUITE 230

"PALATINE, ILLINOIS 60067 {"Lendes™). Borrower owes LinZer Gz principal sum of
SEVENTY FIVE THOUSAND SIX HUND o .
_AND 00/100 : . Dollars(U.S.% 75,600.00 }
This debt is evidenod by Borrower™s note dsted the same date as this Security Instrument ("tlote™), which
provides for monthly payments, with the full debt, if pot paid earfier, due and payable oo MARCE 1 /
2027 . This Security Tnstrument secures o Lender: (2} the repayment of the debt evidenced by the
Note, with intesest, and al} repewals, extcnsions and modifications of the Notes (b) the payment of all other sums,
-with interest, advanced under paragraph 7 to protect the security of this Secanty Instroment; and {c} the pesfosmance
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if the amounts held by Lepder for Escrow Items cxceed the amounts permitted to be held by RESPA. Lendec
shall account 1o Borrower for the excess funds as required by RESPA. [f the amomnts of funds beld by Lender at any
tyme are not sufficient to pay the Escrow Tiems when due, mmynwfymmumquumﬁumww

make up the shortage as permittad by RESPA.

m&mfnndﬂmptedgedma&bomsmnytwmmww&mm Instroment. f
Borrower tenders to Lender the full payment of afl such sums, Borrower’s account shalf be credited with the bafance
remaining for all installment items {2}, (b), and {c) and any mortgage insvrance premsum installment Bat Lender has
not hecome obligatod to pay 1o the Secrctary, and Lender shall promptly refind any excess funds to Borrower.
fmmediately prior to 2 foreclosure sle of the Property of its sequisition by Leoder, Borvower's account shalf be
credited with oy balence remaming for all instaliments for items {a). (), and (c).

3. Application of Payatents, All payments uader paragraphs | and 2 shall be applied by Lender as follows:

Firs, to th: aortgage inserance premivm to be paid by Lender to the Secrctary or to the monthly charge by the
Secretary instead of the monthly mortgage insurance presvium: (-

Second, to aay o s, spesial asscssments, !asdm!dpaynwso::mmﬂrm znd fire, flood and other hazard
insurance premiume, 37t nired; ,

Third, to iterest dus turder the Note, ' I

Founth, to amortization of %+ principal of the Note; angd ' ‘

Fifih, to fate charges due ur-2r the Note. *

4. Fire, Flood and Other Razsd focursnce. Bomaﬂsﬂmed!mwmlsm&ei’wpeny whether
now in cxisience or subsequently erccterl, against any hazards, casualtics, and contingencies, including fire., for which
Lender requires msnrance. This insurancs shull be maintained in the amounts and for the periods that Lender
requires. Borrower shall also insure all improvenents on the Propesty, whether pow in existence or subsequently
erected, against loss by floods 10 the extent requiod by the Secretary. Al} insuyance shall be carried with compamies
approved by Lzader. The insimance policies and any coewals shall be held by Leader and shall inclade loss payable
~ clanees i favor of, and in 2 form acoeptable to, Lender.

Iz the cvent of oss, Borrower shall give Lender imnisdi=s notice by mmail. Lender may make proof of foss if oot
mzde promptly by Borrower, Esch insurance company concere is bereby muthorizad ang directed to make payment
for such lfoss directly to Lender, mstead of to Borrower and 10 Zouder jeintly. All or aoy part of the msurance
procecds may be applied by Lender, at its option, either (a) to the Jeastion of the indebtadness undes the Note and
this Security Instrument, first to any delinguent amounts applied in the sider io paragraph 3, and thea to prepayment
of principal, or (b} to the restoration or repair of the darmagoad Property’ Any application of the proceeds to the
principal shall not extend or postpone the due date of the moothly payments which are referred to in paragraph 2, or
chaoge the amount of such paymts. Any excess insurance procoeds over an airowr? required 1o pay all outstanding

~ mdebtedness under the Note 104 this Security Instrument shall be paid o the entily fe; 2y entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to thé Property that extinguishes
the indebtedness, all right, tle and interest of Borrower in and to insursnca policies in fome shall pass to the

purchaser.

£. Oocupancy, Preservation, Maintenance and Protection of the Property; Borvower's § sou Application;
Leaseholds. Borrower shall occupy, establish, and use the Property s Borrower's principal resiGieice. within sixty
days afier the execution of this Security [nstrument {or within sixty days of a later sale or transfer of (i Property)
and shaif continue to occupy the Property as Borrower™s principal residence for at feast one year aficr the dats of
occupancy, unless Lender deternmines that requirement wilf canse sndae hardehip for Borrowes, or vniess extenvating
ciscumstances exist which sre beyood Bomower’s control. Bomower shall notify Lender of any extenuating
circurnstances. Borrower shall not commit waste or destroy. damspe or substantially change the Property or stiow the
Propesty fo deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandosed or the loan is in default. Lender muy take ressomeble action to protect and preserve such vacant or
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(1) All or part of the Property, or & beaeficial interest in & trust ewaing alf or part of the Property, is sold

or otherwise transferred (othes than by devise or descent), and

(it} The Property is not occupiod by the purchaser or grantec as his or her principal residence, or the

purchaser or grantee does 50 occupy the Property but his or her credit has not been approved in

- accurdance with the requirements of the Secretary.
(c}Noanu- If circumstances occur that would permit Lender to require immadiate payment in full, but
Lender does not requirs such payments, Lender does aot waive its rights with respect to subsequent events.
{d) Repulations of HUD Secretary. In many cirumstinoces regalasions issued by the Secretary will limit
Lender’s nights, in the case of payment defatlts, to require immediate paymeat in foll and foreclose if not
paid. This Secunity lestrument does ot authorize mimanmfomclomre if not permitted by regulations
of the Secretary.
{&) Motz ge Not Yasured. Borrower agracs that if this Security Instrument and the Notc are pot determined
1o be clipll: for insurance wader the National Housing Act within 60 days from the date bersof, Lendex
may. at its opion, require immediste pavment in full of afl sums secored by this Security Instrument. A
wnitlen stalepnt of oty avthorized agent of the Scorctary dated subsoquent to 60 days from e date heveof,
declining to insure this Secusity Instrument and the Note, shall be deemed conclusive proof of suck
ineligibality. Notwit&"m‘.ding the foregoing, this option sy oot be exercised by Lendecr when the
wavailsbility of insursrce is solely due to Lender™s ﬁ:inn: 10 Temit :mortgage insorance premium to the
Secretary.

10. RammBmmwahz,xnghtmhmmﬂndxflmﬁuhsmqmmd:mm:pzymtmﬁm
becasse of Borrower's failure to pay an 2 noult due under the Note or this Secarrity Instrument. This right spplies
even after foreclosure procecdings are mstitwad) To reinstate the Security Ilnstrument, Borsower shall tender in a
fump sum all amounts required to bring Bortowre’s aszcount curvent inclnding, to the coxtent they are obligations of
Borrower under this Security Instrument, foreclosur: (osts and reasomable and customasy attoraeys® focs and expenses
properly sssocisted with the foreclomme procsedimg. Upin soinstatement by Borrower, this Security Instrument and
the obligations that it sscures shall remmin in effect a5 -if Lender had not soquired immediste payment in full.

. However, Lender is not required to perrait seinstatesnent ¢%. (i) Lender has accepted reinstatement after the

conupencesent of foreclomun: proceedings withio two years imuarisitely preceding the commencemert of 2 comrent

fareclosure proceeding, it} reinststement will proclode foreclosiay on different grounds in the future, or (i)
. reinsiatemest wilt adversely affect the priority of the lien created by thic Security Instrument.

11. Borrower Not Released; Forbearante By Lender Not 2 Waiver. Uxtension of the time of payment or

- @odification of amortization of the sums secused by this Security Instrument ro-=tad by Leader to any successor in

interest of Borrower shall not operate 1o release the Hability of the original Botmiver or Bommower's sucoessor in

: wmicrest. Lender shall not be required to commence procoedings agmnst any succesns wiinterest or refuse to extead

time for pryment or otherwise modify amortization of the sums secured by this Secunty Intrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by § ender in exercising
any right or rewedy shall not be a waiver of or prectude the exercise of aay right o remedy.

12. Suceessors and Assigns Bound; Joint and Severat Liability; Co-Signers, The coveraris and agreements
of this Security Instrument shall bind and benefit the successors and ascigns of Lender and Borrowes, subject to the
provisions of pasagraph 9(b). Borrower's covenants 2ad agreements shall be joint and several. Any Eorower whe
co-sigos this Security Imstrument but does ot execute the Note: (g) is co-signing this Secunity Instrument only to
mortgage. grant and convey that Bosyower's (terest in the Property under the tenmus of this Security Instrument; (b)
is not personally obligaiod to pay the sums secaved hy this Security Instrament; snd (<) agrees that Lender and any
other Bartower may agree to extend, modify. forbwsrmkeanyzcamod:umsmtbmgzrdmwmof%
Seamtylnstmmm:ortht!\ofeuﬂbemtbuBomsmr
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
fmmmmwwmmmnhmmmﬂmmm
humﬁinpmmﬁngfhemm:ﬁespmﬁddhtﬁswphl&&ﬂuﬁng,hnmt&aimm,mmb&
attorneys® fees and costs of title evidence. . Lo

¥ the Lender’s ipterest in this Security Instruznent i beld by the Secretary and the Secretary requires
Ma&pymmhmmrmwm&wmym&emjaﬁ@wmdmk
provided in the Single Family Morigage Foveclosure Act of 1994 ("Act") (12 U.S.C. 3751 o seq.} by requesting
s foreclosure comntissioner disiznated under the Act o commence foreclosure and to sell the Property as
provided in the Act. Nothing i the proceding sentence shall deprive the Secretary of any rights otherwise
svailable {0 a Lender under thix Peragraph 18 or applicable law. : :

19, Releass: Upon payment of uIi summs secured by this Socarity losinumeat, Lender shall release this Security
Instrument withou: charge to Borrower. Borrower shall fay any recordation costs.

20. Waiver of iliviestead Bosrower waives all right of homestead exemption in the Propenty,

21. Riders to this Securicy instrument. If cne or more riders are executed by Borrower and recorded together
with this Security Instrument, e covemamts of eac such rider staR be incorporaiad inte and shall amead and
supptement the covenants angd agreeneust: of this Secority Instrumcat as if the rider(s) wete a part of this Security
fostrument. {Check applicable box(es). ,

[} Condominium Riger {1 Growing Equity Rider [X] Other §specify}
] Planned Unit Development Rider Ll Gredusted Paymem Rider Adjustable Rate Rider
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this . 27TH day of
FEBRUARY » 1987 , and is incorporated ints and shall be deemed to amend and supplement

the Mortgage, Deudomest or Secunty Dwd( *Secunty kmsmmn“) of the same date givep by the undersigned
(*'Borrower™) 1o secure Bosrower's Nots (“*Note™") 1o :
SMART MORTGAGE ACCESS

{the “*Leader™") of the same date and covering the propesty described in the Security Instrument and located at:
675 WRIGFD AVENUE, ELGIN, ILLINOIS 60120

Praperty Addrass

THE NOTE CONIAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE -ONTHLY PAYMENT. THE NOTE LIMHTS THE AMOUNT THE
BORROWER’'S INTEA¥ST RATE CAN CHANGE AT ANY GNE TIME AND THE
MAXIMUM RATE THE SORROWER MUST PAY.

ADDITIONAL COVENANTS. In adfition to the covcnmts sad agroements made o the Security
Instrument, Borrower snd 1ender forther coviaart mdxgmusfoﬁm

INTEREST RATE AND MONTHLY PAYMENT £da NGES

{A) Change Date .

The interest rale may change on the first day of JULY 1 , 15898 . 2 on that day
of rach succeoding year. "Change Datc® masnc&thhunut’ b the interest rate could change.

{B) The Index /

Begimmyg with the firt Caange Date, thcmmmcwﬂlhcmso’mmlndcx “Index™ means the weekdy
average yield on United Statex Treaxury Securitics adjnsted to a constar} marizity of onc year, as made available
by the Federal Reserve Board. "Current {ndex” means the most recent Inded Yigure available 30 days before the
Change Date. If the Index {us defined above) is no longer available, Leader vl use as x pew Index any index

_ prescribed by the Secyetary. As used in this Rider, "Secretary means the Sretary of Housing and Urban

Development or his or her desigroe.” Londer wilf give Borcower gotice of the oew fudox.

{C3 Caluiation of Interest Rate Changes ,
Before each Chunpe Date, Lender will afaﬂd:ammmchyaddmgjmrgmc

TWO AND THREE FOURTHS : percentage poim(s)( 2.750 %) to the
Current Index ard rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the

Emits sialed in paragraph (D) of this Rider, &sm@dmwmh&mmmmtmm
Change Date.
{D} Limits on Interest Rate Changes

The mterest rate will never increase or decrease by more thanmcpmeahg:pom {1.0%) on any single

Change Date. The interest tide wﬁimhem:ﬂmﬁvepamgepmnxs(iﬁi}hmmmﬁmmmmc
mitial interest rate,

retiwz ' FIIA Multistate ARM Rides - 291

‘ 57
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