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RECURD AND RETURN TO:
CZRERITONE, NOATGADE SROGS, LTD.
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State of Nlinois MORTGAGE 131:5586537-729
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THI5 MORTGAGR ("Security Instrunént®) is givenon FEDRUARY 28, 1997

The Mortgagor is
STEVEN U. LYLES AND NORA P. LYLES, HUSBAND AND WIFE

e ¥ gt s ot

1LINOIS 60193

-

1421 DIXIE COURT-UNIT 506, ITASCA, 1

("Borrawer*). This Security Instriinent is given to -
CORNEFRSTONE MORTGAGE GROUP, LTD. L= t-g
' g
2l
which is organized and existing under the laws of THE STATE OF ILLINOIS , and 3 :
whosoaddrossis 1222 WEST NORTHWEST HIGHWAY 1y !
PALATINE, ILLINOIS 60067 ("Lend2+"), Bomrower owes Lends: ®5 principal sumof o} !
ONFE HUNDRED TWENTY FiVE THOUSAND THREE HUNDRED FIFTY EIGH?T i
AND 00/100 Doltars (U.5. 8 125,352,490 ). '
This d-bt iv evidercsd by Domower’s noto dated the same date &y this Security Instrumen: ("ricte”), which {
provides for monthly payments, with tho full dabt, if not paid earlier, duo and paysbie oo MARCH 1 ’ |
2027 , This Security Instsument sscures to Lender: (s) the repayment of tho debt eviduor-ed by the !
Nnta, with intersst, and all renewsle, extansions and modifications of the Noto; (b) tho peyment of all ot mam, g jj
uithinm,dvnudm?gpmmTNWm&amﬁtyoﬂhiaSecuﬁtylnmt;md(c)dnwhm | ‘
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If the amounts hald by Lander for Escrow Jtems axces! the amounts permitted to be held by RESPA, Lender
shall acoount to Borrower for the excess funds ae required by RESPA, If the amounts of funds kald by Lender at sny
tims am not sfficient o pey the Escrow liams when duo, Lender may notify the Borrower and require Besrowsar to
muln vp the shortego as parmitted by RESPA.

The Excrow Funds aro pledged as aditional security for all sums sccured by this Socurity lasteezaent. If
Borrower tanders 0 Lender the full payment of &ll much sume, Barrower’s sccouat shall be credited with the balsace
remaiving for all inetollment items (a), (. amd ¢=5 s any morigage insurance premium instaliment thit Lender has
o= become obligahd to pay to the Secretary, and Lewder shall proopily rofund any excess funds o Borrowes.
Immedistaly prior 20 a foreclosure mals of the Property or its acquinition by Lender, Basioaver's acconnt ohall be
eredited with sny Selancs remaining Sor all installsta for itema (2), (b), and (c).

3. Application of Fayments, All payments vnder paragraphia | and 2 shall be applisd by Lender as follows:

Rizn, to %o riorigage insuirsncs preminm o be paid by Londer to (2 Secretsry of $0 the monthly charpe by the
Secretary instead 7¢ the monthly mortgays insursnce preesum;

Second, to sy #goe, special asscsment, epehold posmsnis or ground rente, and fire, Sood sad other kazied
insunmeo premivme, w ramtived;

Thid. tn intarest dis> vo2r the Note;

Foutth, to amortization ¢ tue principal of the Note; sad

Eifti). 1o lato charges due =ader the Note.

4. Fire, Flood ap.2 Other Flowr) *aourance. Bor;<vwer shall insure o1 improvemacts on the Property, whether
BOW in exinience of subseguaally areckad, #-'ast any bazarts, casnaliiss, and costingoncies, inchuding fire, for which
Lender roquices ipurznce, This inmaes sall be weinwrined in the amounts md for the pariods that Lendec
truires. Eovrower shall alxo irzire all imporesmacus ca e Property, whether mow is exisienes or scbecquently
uacwd aginst loss by floods to the exient soniwd Uy e Secretary. All imsurssce slal} be carried with companies
approvad by Lender, The inwcrance policies snd sy ransemis shall be held by 1zacer sad shall include boss paysble
clausen in favor of, and in a form acceptable: &5, Lendar,

In the event of lows, Doctower e give Lecder immser’izin notize hy mail. Lendar may ske proof of Joss if sot
made prompily by Borrowe:, Each insrsace cowpany conoerrad is bereby suthorized and directsd to roake payment
for such lom directly o Lender, instead of % Borrower and v Lipder jointly. All or any part of the inmurance
Mmlyhbq!puedbylndu’.nihepﬁm.dﬂﬂ‘(n)blhbrdwﬁmofmMuﬂuhr@mm‘.

this Security Instrument, first to any delinqueat acunts applied in . arder in peragraph 3, snd thes o prepaymen
of principal, o (b} to the recioration of repais of the dsmezed Propestr. Asy application of the proceeds to the
pmmpclédlmm«mdndnmaf&om&lypymawm‘tnmwmmpuqnphi.
chmpthﬂmmfmhpuymALgummmMo\mdeWbmmwm;
indebboien: snder the Wots and this Security Fastrument sball be paid to tho entity o qily entitled therety,

In tho avern of fursclosure of this Secarity [astrument or other transfor o title to ths Proposty that extinguishes
the indebtedness, all right, title and interest of Borrower in and to imsuntnce policies ir tuve shall puss b the
purchaser,

§. Ocrupancy, Presecvation, Maiczasance »~2 Profection of the Property; Borrower's L7.an Application;
Leascholde, Borrrewr shall occupy, sstablish, sad we the Property as Borrower's piz=ipel malance within sizty
duyn aftes tho execution of this Security Inatrament {or within sixly days of & later sale or tranifer o/ i Propeny)
snd shall coetinme 10 occupy ths Propery ss Bovswec's principal residence for at lexat oo your after the dats of
2ccupancy, wilsss Lender dotenizings that requirement will emise undus handship for Berrower, or naloss extenuating
ciumstarces exist whick are beyond Bcrrower's coatrol. Borrower shall notify Leader of suy extsmualing
circunstances. Borrower aball not comumit wsste or dottroy, damaegs or substantially change the Property or allow the
Property to deteriorats, reasomsbls vear snd bae: exceptzd. Lender may inspect the Property if th Proparty is vacan)
or abandaried or the loun is in defult. Lender =iy take remsonable action 10 protect and presesve mach vacaed of
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(i) All or pert of the Propety, oe & bensficial intacest in & trust owning 2t or pa:t of the Propedy, is sold

or otherwise tranaferrad {other than by Zwvise or deacent), and

(ii) T:= Property i+ mot occupied by fhe purchaser or grsates ss his or kza principal residence, or the

puntaser or greaice doce 30 occupy the Froperty but his or her crodii has not beea approved an

accordance v !t the roquirements of the Sacretary.
() No Walver, If circumatances occur that would permit Lender to require immediste poymen; in full, but
Lendec does not require sech payments, Lendar doca not waive its rights with sspect to subsaquent eveats.
(&) Reguiations of HUD Secretary, In muny circumstances regulatiozs jssued by the Secrstery will limit
Lecrioc’s rights, in ths cese of payment dafiults, to wquire immediate payment in fulf and forecloss if not
peid, Thia Excurity Inntrument doss oot anthecize accaleration or foreclogure if aui permittod by regulations
of the Sov.mtary,
(e} Mrayege Not Easwred. Borrower agroes that if this Sacurity Insnument and the Nots ke ot determinad
0 be aliy’sls for insurapcs soder the Nanonal Housing Act within 60 days frvz the dats hereof, Lender
may, at ¥ o}éxm, requiro immediz. payment in full of all suma secured by this Security Instrument. A
written state-an’ of eay sthorised agert of the Scoretery dated subsequont to 60 days from the date heseot,
declining 10 maw; ts Sccurity lostrumest and the Note, shall bs deemad conclusive proof of such
incligibility, Notviboanding the foregolng, %is ~ption may aot be etercised by Lendsi when the
w=zvailahility of insuraza is eolely dus & Lardec’s failars to remil 3 morigage iasurance prev=um to the

Secretary.

10, Reiraistement, Borrowes 274 8 right 10 be seinatated if Lender has required immediste payment in finii
becaurs of Barrawer's feiluce tn pay an umdwat due wrs @ No‘e or this Scourity Instrument, Thix right eppics
sven 1fter foreclosure procesdings are isutiviod. To reinstats the Securily Inotrunent, Borrowwr ehail tender in 2
iz oum all amomnts required to bring Botsmea®s socount current inctuding, to the extent they are obligations of
Borrower under this Security Instrumats, foraclucyr+ 20es snd reosomable and customery atiorneys® foes and expensss
prepecly associsted with the foreclosure procseding. Urca reinstarcinant by Borrower, thin Security Instrumant sad
the nlligations that it secizes shall remais in effect as :f Lender had not required immzdiste pevment in full.
Howerer, Lecder is not required to peemil reinstalemont 5f: () Uemder has accepted reinstatement after tho
corammecement oi foreclomre proovsdings within two yoars arandiately pcceding tho commencoment of & curreal
foreciomure proceoding, (i) reinstateenent will rreclude forecior.r on Jifferent gomsada in tho future, or Hii)
reinsintament will sdvesezly affect the pricrity of the lien creaatad by this Security Instrument,

11, Bor-owez Not Releated; Forhearanc: By Lender Not a Walwis, Bxtension of the time of peyment o7
modification of anwstization of the sums secured by thin Socurity Instruinent canted by Lemder to any sucoesaor in
interent of Bositriver shall not opersta 10 reloase tho liability of the origina Sorrower or Borrower's successor in
inizcent, Lender siistl not be requirad to commencs procoedings againat any sucr 8w in intevest or refuss to axtend
tint> for paymeni or otherwine modify amoriization of te sums sacured by this Sectrity Instrument by resson of say
demand mads by the osiginal Borrower or Borrowsr's succosscn: in interest, Any forboemace by Lendes in exesciving
sny right or remady stiall cot ba a waiver of or preclude the caevcisd of any right or reredy.

12, Sucosssors and Assigns Bound; Jolat and Seversl Liability; Co-Signexz. The coverorts snd eg—umssts
of this Security Instrument shall bind and benefit the successors and -—izas of Lender and Boziovver, mubrioct 0 thy
provinions of paragrapl: 5(b). Borrower’s coventnts and agreements shill bo joint acel several, 20y Rorrvwer who
co-signs this Se=aity lnstrument but does not exaculs the Note: (s) is co-rigning this Secunty wauomt only 1
avetjape. grant and canvey that Borrower’s interest in the Property under the tamms of this Security Matrument; (b)
is not personally c2ligated to pay the sume escured by thin Socurity Instroment; snd (c) sgrees that Lendor sad sny
ather Barrower ey agree fo extend, madify, forear or mwke any accommodations with ragard o the terms of this
Secuiliy Instrument or tho Nots without thet Rorrower's consent.
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18. Farvlasure Procadkace, H Lender requaires fnmiediate payment in full under poragraph 9, Lesder may
foredooe this Sccrity Imtrument by judical preceeding. Lender shall be entitied to collect all expenses
locurred in purenlsg the remadies provided in this poragrach 18, including, fuat i Nmited to, reesumable
attcrmep? oz and coste of thils - idence,

K the Lond~="3 interest In 53 Security Instnxvent is held by the Secretary and the Secretary requires
ismwedinte peyment in foll wader Paragraph 9, the Secretary may invoke the ronindiclal nower of ml2
paorided in toe Single Faxily Maoriyage Foveclonxs Act ol 1994 ("Act") (12 U,S.C. 3751 o1 deg.) Ly recuesting
& forecionwre commiselzaer desigrated under the Act 0 commetee foracionure and to sell the Property as
providad in the Act. Nothing in the preceding sentence shudl deprive the Secretary of any rights olherwise
svallable fo a Lender mader this Parsgraph 18 or 2cplicads lav,

19. Releee. Upon payment of all sums securad by chis Security Instrumens. Lender ahall releass this Security
Instiument withos charge to Dorrowes., Romrownr shall pay: any recordstion costs,

(. Waiver of Plor2atzad, Somower waive: al right of bumeatead exemntion in the Froperty,

2L, Kiders ‘o this Securll> Zostrment. If oae or more riders gre executed by Borrower and recosded together
with. this Security Instrumant, the covenants of each such ridez shall be incorporuted into and shall srond and
spplernent the covenaits snd agream.ais of this Security Instrument s if the rider(s) were o part of this Secunty
Instruxent. [Check applicabls box(es)}.
Covsdomninis r» Rider i’: Groveing Equity Rider ] oOther [specify)
Planned Uit Development Rider | ' Urevnsted Payment Rider
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