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Juro 7l MORTGAGE, SECURITY ARD REE!FTBRE AGREEMENT |

THIS VURTGAGE, SECURITY AND RECAPTURE AGREEMENT ("Mortgage®) |
is made as of this 7% day of Pelreemte; |, 1937 from Fahey j

Clark and Roslyp Clark, (*Mortgagor®™) to the CITY OF CHICAGO, an
Iilinois municival corporation, having its principal office at
City Hall, 121 N. lasalle Street, Chicago, Illinois 60602 {*City”
or *Mortgagee”, .

RECITALS

E WHEREAS, the City Council of the City, by ordinance adopted
i Octcber 2, 1995, established the City Lots for City Living

s ) Program ("Program®") to facilitate the construction of affordable,
t new, high-quality, owner-occupied or rental housing within the

[ City; and

‘ WHEREAS, pursuant to the cbjectives of the Program, the City

f and Cornell Partners Limited Partnersuip, on Illinois limited

' partnership {*Developer®) executed that <ercain "Redevelcopment
Agreement, City Lots for City Living Prograr:, Cornell Partners
Limited Partnership® dated as of May 10, 1958, und racorded with

r the Office of the Recorder of Deeds of Cook Covnty, Illinois on

* July 1, 1996 as document #96506066, ("Redevelopmeunt Agreement™),

; whereby Developer redeveloped that certain real property legally
described on 3xhibit A attached hareto (*Land®) by cogstructing a
single family housing unit {'Slngle Family Home™} improving the
Land; and :

pyPTITLE

WHEREAS, the Land was acquired by Developer from the City at
a price equal to its market value of $10,000.00 less a discount
LOT to exceed Twenty Thousand Dollars {("Discount™}, plus the <.
€ity’s transaction costs; and : Y

f WHEREAS, the Discount is not reflected in the sales price

| for the Single Family Home and the Land to be paid by the initial
: homebuyer to Developer at closing, in conjunction with the

' objective of the Program that the Single Fam;ly Homes be made
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ﬁ affordable; and
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WHEREAS, the lower sales price for the Single Family Home
and the Land have therefore enabled porential homebuyers of low
> - and moderate income levels to become homeowners; and

WHEREAS, pursuant to the terms of the Redevelopment
Agreement, Developer proposes to convey the Land and the
completed Single Family Home to Mortgagor as the initial

. homebuyer; angd

WHEREAS, Mortgagor has covenanted to Mortgagee bexein that
it meets the income eligibiliry requirements to participate as an
‘initial homebuyer under the Program; and

WHZREAS, in consideration for the City's willingness to
forego reimbursement of the City’s funds at closing, Mortgagor
has executel and dzlivered to the Mortgagee that certain covenant
of residency {"Covenant of Residency®~} reflecting the recapture
provisions described in the enabling ordinance for the Program
and in the Mortaage solely in the event that the Land is sold by
Mortgagor at a price in excess of the purchase price within the
four (4) year perioi (®“Affordability Period"} commencing with the
date of conveyance o< the Land from Developer to Mortgagee
{"Conveyance Date®}; ara

WHEREAS, the City ic Jdesirous of securing the recapture
provision described in the Program, the Covenant of Residency and
in the Mortgage; and

NOW, THEREFORE, to secure the performance and observance by
Mortgagor of all the terms, covenancs and conditions described in
the Covenant of Residency and the Moltgage, and in order to
charge the properties, interests and rights hereinafter described
with such consideration, Mortgagor hac ‘executed and delivered the
Mortgage and dees hereby grant, comvey, assigu, mortgage, grant a
security interest in, and confirm unto Morigadee ang its suc-
cessors and assigns forever, all of the following described
property {(which is hereinafter sometimes referr:d to as
"Mortgaged Property®):

1

{A) ‘The Land;

{B} All structures and improvements of every natuse
whatsoever now or hereafter situated on the Land, includipg,
without limitation, the Single Family Home, all fixtures of every
kind and nature whatsoever which are or shall be attached to said
buildings, structures cr improvements, and now or hersafter owned
by Mortgagor, including all extensions, additions, improvewments, e
betterments, renewals and replacements of any of the Eoregoing of
(*Improvements™}; : -
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{C}) All rents and issues of the Land and Improvements from
time to time and all of the estate, right, title, interest,
property, possession, claim and demand at law, as well as in
equity of Mortgagor, in and to the same;
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TO HAVE AND TO HOLD the Mortgaged Property and all parts
thereof unto Mortgagee, its successors and assigns, to its own
proper use, benefit and advantage forever, subject, however, to
the terms, covenants and conditions herein;

WITHOUT limitation of the foregoxng, Mortgagor heréby
further grants unto Mortgagee, pursuant to the provisions of the
Uniform Commercial Code of the State of Illinois, a security
interest in all of the ahove- descrlbed property, which are or are
to become fixtures.

THIS MORTGAGE IS GIVEN TO SECURE: {a) payment of the
recapture prevision evidenced by the terms of the Covenant of
Residency. and the Mortgage, and (b} performance of each and every
of the covenants, conditions and agreements contained in the
Covenant ci §951dency and the Mortgage, and in any other
agreement,’ doGoment or znstrument to.which reference is expressly
made in the Morcgage.

ARTICLE I
LNCORPORATION OF RECITALS

The recitals set forti above copstitute an integral of the
Mortgage and are hereby incorporated herein by this reference
with the same force and effect as if set forth herein as
agreements of the parties.

ARTICLE II
COVENENTS, REPRESENTATIONS. D WARRANTIES
Mortgagor covenants and agreés with Mortgagee that:

2.01 Taxes and Asgessments.

{a} Mortgagor will pay when due all general taxes and
assessments, special assessments, water charges and ail of the
charges against the Mortgaged Property and shall, upon written
request, furnish to Mortgagee receipts evidencing payueast
thereof, provided that Mortgagor, in good faith and with
reasonable diligence, may contest the validity or amount I any
such taxes, assessments or charges, provided that during any such
contest the enforcement of the lien of such taxes, assessments or
charges is stayed.

{b) Mortgagor will not suffer {unless bonded or insured
over) any mechanic’s, laborer’s, materialmen’s, or statutory lien
to remain outstanding upon any of the Mortgaged Property.
Mortgagor may contest such lien, provided that Mortgagor shall
first post a bond in the amount of the contested lien, or provide
title insurance over such contested lien, and further provided
that Mortgagor shall diligently prosecute the contested lien and
cause the removal of the same.
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2.02 Insurance.

Mortgagor shall keep the Mortgaged Pruperty continucusly
jnsured in such amounts and against such risks as required of
Mortgagor by the Senior Lender {as hereinafter defined),
paying the premiums for said insurance as they become due.
Policies of insurance shall name Mortgagee as an additional
insured. All policies of insurance shall provide that the same

‘shall not be cancelled, except upcn thirty (30) days prior

written notice to Mortgagee.

2.03 Maintenance of the Property.

(a) “Mortgagor shall preserve and maintain the Mortgaged
Property in qocd condition and repair, will not commit or suffer
any waste tiereof, and will keep the same inr & clean, orderly and
attractive condition. Mortgagor shall not do or suffer to be
done anything which will increase the risk of fire or other
hazard to the Me:zigaged Property or any part thereof.

{b} 1f the Mortgacedrprapérty or any part thereo?f is
damaged by fire or amy otier cause, Mortgagor will immediately
give written nctice of the same to Mortgagee.

{c) Mortgagee or its representatives shall have the right
to inspect the Mortgaged Property to assure compliance with the
terms of the Mcrtgage and the Cuvenant of Residency.

{@) Mortgagor shall promptly cuaply, and cause the
Mortgaged Property to comply, with all present and future laws,
ordinances, orders, rules and regulatisas and other regquirements
of any governmental authority affecting tie Mortgaged Properiy or
any part therecf and with all instruments au< documents of record
or otherwise affecting the Mortgaged Property oI  any part
thereof.

(e} If all or any part of the Mortgaged Propercy shali be
damaged by fire or other casuvalty, Mortgagor, subject to the
rights of co-irsurer, will promptly restore the Mortgaged
Property to the egquivalent of its condition prior to the
casualty, to tke extent of any insurance proceeds made avuilable
to Mortgagor for that purpose.

2.04 §Subordinztion.

The Mortgage shall be subject and subordinate in all
respects to that certain mortgage dated as of #£. 7 /997 ,
between Mortgagor and Inland Mortgage Corporation {*Senior ‘
Lender®}, recorded with the Office of the Recorder of Deeds of
Cook County, Illinois on _%¢f 2/, 1997 as document
8477 /27 £35  to secure indebtedness in the original principal
amount not to exceed the ceiling base price of $113,000.00
{excluding options and extras) pursuant to the terms of the
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Redevelopment Agrsement {"Senior Msrtgagé”a, and shall also be
subordinate to any mortgage that replaces the Senior Mortgage.

2.05 JIpncome Bligibility.

Mortgagor covenants to Mortgagee that it meets the income
eligibility requirements established by the City pursuant to the
Program in order to participate as an initial homebuyer under the
Program.

ARTICLE IIT
RECAPTURE OF PROFIT PROVISIONS

3.01 Geneig.ly.

Mortgagor, ‘95 an initial homebuyer under the Program,
covenants to the City that it shail own the Mortgagead Property
angd utilize the Single Fawilv Home improving the Mortgaged
Property as its primary residence during the Affordability
Period, as evidenced by the execution of the Covenant of
Residency for the benerit of the City.

!

3.02 Recapture. :

If Mortgagor conveys the iortgaged Property, or executes a
deed in iieu of foreclosure, prior to the expiration of the
Affordability Period at a price in svcess of the purchase price
paid for the Mortgaged Property by Mccigagor to Developer on the
Conveyance Date, the City shall be entitied to recapture, and
Mortgagor shall be obligated to pay the City, an amount equal to
the Discount, which will be reduced by an arount for each fuil
expired year of the Affordability Period by ‘an amount egual to
the Discount divided by the number of years copstituting the
Affordability Period. :

3.03 Release of Mortgage,

If, durinc the Affordability Period commencing wicli the
Conveyance Date, Mortgagoer: (a) retains ownership of the
Mortgaged Property and use of the Single Pamily Home as its
primary residence, (b} conveys the Mortgaged Property for a
purchase price less than or equal to the purchase price that
Mortgagor paid to Developer for the Mortgaged Property on the
Conveyance Date, or {(¢) conveys the Mortgaged Property for a
price in excess of said purchase price and pays the City the
amount the City is entitled to receive pursuant to the provisions
described in section 3.02 above, then Mortgagor shall be deemed
to have fully complied with the provisions contained in the
Mortgage, and Mortgagor shall be under no further obligation to
Mortgagee. In such event, within thirty (30} days of receipt of
a written requast from Mortgagor, Mortgagee shall execute a

YvhI0TL6
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release of the Mortgage. Said reléasé‘shall be in recordable
form.

N

)

ARTICLE IV
PEFAULT

w}b\ y* i

=
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4.01 Events of Pefaylt.

The terms "Event of Default® or "Events of Default”,
wherever used in the Mortgage, shall mean any one or more of the
followira events:

{a)© Failure by Mortgagor to duly observe or perform any

; . wmaterial te<ry, covenant, condition, or agreement of the Covenant
; of Residenc¢y nr the Mortgage after the expiration of all cure
pericds as provided herein): or

(b) A default continuing beyond all applicable cure periods
under the Senior Finwicing and permitting foreclosure thersunder.

4.02 Acceleration of Watugpity,

{a) If an Event of Dafeult due to a failure to make any
payment when the same is due¢ and owing ("Monetary Event of
Default™) shall have occurred undar the Senior Lender's security
documents, the Covenant of Resideacy or the Mortgage, and shall
have continued for ten (10} days tullowing notice thereof from
Mortgagee to Mortgagor, the entire amcunt of City funds described
herein and secured hereby, at Mortgagre s sole opticm, shall
become immediately due and payable witliout further notice or
demand. : - :

{b) If an Event of Default (other than & Monetary Event of
Defaulti, shall have occurred under the Senior Leuder's security
documents, and shall have continued for sixty (68! days following
the receipt of notice thereof from Mortgagee to Mortgagor, the
City funds secured hereby, at Mortgagee’s sole optior, shall
immediately become due and payable without further nocice or
demand; provided, however, that in the event such default) cannot
reasonably be cured within such sixty (60} day period and 3if
Mortgagor has commenced efforts to cure, ther the time to cure
shall be extended so long as said party diligently continues to
cure such default. o

{c) Except as othexwise permitted by the terms of the
Mortgage and as evidenced by Mortgagee’s written consent, any
sale, partial sale, refinancing, syndicaticn or other disposition
of the Mortgaged Property shall entitle the Mortgagee to declare
the City funds secured hereby immediately due and payable without
further netice or demand; provided, however, the replacement or
substitution of any machinery, equipment or fixtures, now owned
or hereafter acquired by Mortgagor, with machinery or eguipment
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of like kind and value, whether or not such machinery or
equipment is deemed a fixture under applicable provisions of the
711linois Uniform Commercial Code, will not be an Event of Default
under the Mortgage, provided Mortgagor executes such documents as
.3 may be necessary to assure Mortgagee of a continuing perfected

o secured intarest in such replacement or substituted machinery,

g ~ equipment or fixtures. : ‘

4.03 Remedies.

(a) Subject to the rights of the Senior Lender, when the
city furds hereby secured, or any part therecf, shall become due,
whethe: by acceleration or otherwise, Mortgagee shall have the
right to- frreclose the lien hereof for such indebtedness or part
chereof. To2 Mortgage and the right of foreclosure hereunder
shall not Le impaired or exhausted by any foreclosure of the
Senior Mortgage. and may be foreclosed successively and in paris,
until all of the Mortgaged Property has been foreclosed against.
In any such forellosure, or upon the enforcement of any other
remedy of Mortgagee rrder the Mortgage or the Covenant of
Residency, there shaill be allowed and included as additional
indebtedness, all expenditures and expenses which may be paid or
incurred by or on behalf(ol Mortgagee for reasonable attorneys’
fees, appraisers’ fszes, outlays for documentary and expert
evidence, stenographers’ chaiges, publication costs, and costs
involved in title insurance an: title examinations. All
expenditures and expenses of the nature in this section 4.03
mentioned, and such expenses and izes as may be incurred in the
protection of the Mortgaged Property #¢nd the maintenance of the
lien of the Mortgage, including the yrasonable fees of any
attorney employed by Mortgagee in any Litigation or proceeding
affecting the Mortgage, the Covenant of Fes.dency or the
Mortgaged Property, including probate and penkruptcy proceedings,
or in preparation for the commencement oy defence of any
proceeding or threatened suit or proceeding, sLizll be immediately
due and payable by Mortgagor. with interest therson at the lesser
of the highest rate permitted by law or fifteen percent (15%) per
annum, and shall be secured by the Mortgage. The proJseds of any
foreclosure sale of the Mortgaged Properiy shall be disviibuted
and applied in the following order of priority: (i) o account
of all costs and expenses incidental to the foreclosure
proceedings, including all such items as are mentioned in this
section; (ii} all other items which under the terms hereof
constitute secured indebtedness additional to that evidenced by
the Covenant of Residency and the Mortgage; {iii} all principal
and interest remaining to be paid pursuant to the recapture
provisions described in the Covenant of Residency; and (iv} any
remaining amounts due to Mortgagor. its successors or assigns, as
rheir rights may appear. ;

(b} Mortgagor shall not and will not apply for or avail
itself of any appraisement, valuation, stay, extension or
exemption laws, or any co-called "Moratorium Laws®, now existing
or nereafter enacted, in order to prevent Or hinder the
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enforcement or foreclosure of the Mortgage, but hereby waives the
benefit of such laws. Mortgagor, for itself and all who may
claim through or under it, waives any and all right to have the
property and estates comprising the Mortgaged Property marshalled
upon any foreclosure of the lien hereof, and agrees that any
court having jurisdiction to foreclose such lien may order the
Mortgaged Property sold as an entirety. Mortgagor hereby waives
any and all rights of redemption from sale under any order or
decree of foreclosure of the Mortgage on its behalf and on behalf
of each and every persom, except decree or judgment creditors of
Mortgagor, acquiring any interest in or title to the Mortgaged
Property subsequent to the date of the Mortgage.

{c) ~Upon any cther entering upon or taking of possession of
the Mortgugzd Property after the occurrence of an Event of
Befault anf the expiration of the applicable cure pericd and
other than by wwans of a foreclosure, Mortgagee, subject to the
rights of the seaior Lender, may hold, use, manage and control
the Mortgaged Property and, from time to time (i) make all
necessary and proper maintenance, repairs, renewals,
replacements, additicns, betterments and improvements thereto and
therecn and purchase oi" ocherwise acquire additional fixtures,
personalty and other prope:ty required in connection therewith;
(ii) insure or ksep the Moittiyuged Property insured; {iii) manage
the Mortgaged Property and exercise all the rights arnd powers of
Mortgagor to the same extent as Mortgagor could in its own name
or otherwise with respect to the Some; and (iv} enter into any
and all agreements with respect to the exercise by others of any
of the powers herein granted to Morctgyazee, all as Mortgagee from
time to time may reasonably determine ¢ be to its best
advantage. Mortgagee may collect and ieceive all the rents,
issues, profits and revenues of the same, including those past
due as well as those accruing thereafter, aul. after deducting to
the extent reasonable: {aa) expenses of taking, ilolding and
managing the Mortgaged Property (including compensation for the
services of all persons employed for such purposes); (bb) the
cost of all such maintenance, repairs, renewals, repla:ements.
additions, betterments, improvements and purchases and
acquisitions; (cc) the cost of such insurance; (dd} such taxes,
assessments and other similar charges as Mortgagee may dot~rmine
to pay; (ee) other proper charges upcn the Mortgaged Propexty or
any part thereof; and (£f) the reasonable compensation, expenses
and disbursements of the attorneys and agents of Mortgagee, shall
2pply the remainder of the monies and proceeds so received by
Mortgagee first to payment of accrued interest; and second to the

- payment of principal. The balance of such funds, if any, after

payment in full, of all of the aforesaid amounts {including,
without limitation, the entire outstanding principal balance
under the Covenant of Residency) shall be paid to Mortgagor.

4.04 Recegjver.

Subject to the rights of the Senior Lender, if an Event of
Default shall have occurred and be continuing after an applicable
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cure period has expired, Mortgagee, upon application to a court
of competent jurisdiction, shall be entitled to the appointment

- of a receiver to take possession of and to operate the Mortgaged
Property and to collect and apply the rents, issues, profits and
revenues therecf. The receiver shall otherwise have all of the
rights and powers to the fullest extent permitted by law.

4.05 Purchage bv Mortgagee,

Upon any foreclosure sale, Mortgagee may bid for and
purchase the Mortgaged Property and shall be entitled to apply
all or any part of the indebtedness secured hereby as a credit to
the purchase price; provided, however, that the Senior Lender has
been paid in full.

4.06 Remedizs Cumylative,

No right, zower or remedy conferred upon or reserved to
Mortgagee by the 'lortgage is intended to be exclusive of any
other right, povcr or remedy, but each and every right, power and
remedy shall be cumuletive and concurrent and shall be in
additicon to any other right, power and remedy given hereunder or
now or hereafter existing at law, in equity or by statute.

P
¥

4.07 Wajiver.

No delay or omission of Mcrtjagee or of any hLolder of the
Covenant to exercise any right, pzwer or remedy accruing upon any
Bvent of Default shall exhaust or yupair any such right, power or
remedy or shall be construed to be u waiver of any such Event of
Default or acquiescence therein; and 2very right, power and
remedy given by the Mortgage t0 Mortgaocze may be exercised from
time to time as often as may be deemed expeoient by Mortgagee.

No consent or waiver, expressed or implied, Dv Mortgagee to or of
any breach or Event of Default by Mortgagor i the performance of
its cbligations hereunder shall be deemed or construed to be a
consent or waiver to or of any other breach or Lvent of Default
in the performance of the same or any other obligatinns of
Mcrtgagor hereunder. Failure on the part of Mortgaclee to
complain of any act or failure to act or to declare ap fvent of
Default, irrespective of how long such failure comtinues. shall
not constitute a waiver by Mortgagee of its rights hereundzr or
impair any rights, powers or remedies on account of any brcach or
default by Mor:igagor. _ :

- ARTICLE V
MISCELLANEOUS PROVISIONS
5.01 Successcre and Assians. o

The Mortgage shall inure to the benefit of and be binding
upon Mortgagor and Mortgagee and their respective legal
representatives, successors and assigns. Wwhenever a reference is

YOPIOVL6
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made in the Mortgage to Mortgagor or to Mortgagee, such reference
shall be deemed to include a reference to legal representatives,
successors and assigns of Mortgagor or Mortgagee, as applicable.

5.02 Terminoloay.

All personal pronouns used in the Mortgage, whether used in
the masculine, feminine or neuter gender, shall include all octher
genders; the singular shall include the plural, and vice versa.
Titles and sections are for convenience only and neither limit
nor amplify the provisions of the Mortgage, and all references
herein to articles, sections or paragraphs shall refer to the
corresronding articles, sections or paragraphs of the Mortgage
unless specific reference is made to such articles, sections or
paragraphs >f another document or instrument.

5.03 Severabil:ty.

If any provision of the Mortgage or the application thereof
to any person or ciruvmstance shall be invalid or unenforceable
to any extent, the rémaiuder of the Mortgage and the applicaticn
of such provision to ocher persons or circumstances shall not be
affected thereby and shail be enforced to the extent permitted by
law. ,

5.04 Security Agreemept.

The Mortgage shall be constiozd as a “Security Agreement”
within the meaning of and shall creac» a security interest under
the Uniform Commercial Code as adopteZ by the State of Illinois
with respect to any part of the Mortgaged Property which
constitutes fixtures. Mortgagee shall hive all the rights with
respect tc such fixtures afforded to it by faid Uniform
Commercial Code in addition to, but not in Ilarndtration of, the
other rights afforded Mortgagee by the Mortgage <r any other
agreemeant. .

5.05 Mcdificat-on.

No change, amendment, modification, cancellation or
discharqge hereof, or of any part hereof, shall be valid unless in
writing and signed by the parties hereto or their respective
successors and assigns. Mortgagor shall have no right to convey
the fand into a land trust without cbtaining the prior written
consent of the City.

5.06 Ng Merger.

It being the desire and intention of the parties that the
Mortgage and the lien hereof do not merge in fee simple title to
the Mortgaged Property, it is hereby understood and agreed that
should Mortgagee acquire any additional or other interests in or
to said property or the ownership thereof, then, unless a
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contrary interest is manifested by Mortgagee as evidenced by an
appropriate document duly recorded, the Mortgage and the lien
herecf shall not merge in the fee simple title, roward the end

that this Mortgage may be foreclosed as if owned by a stranger to
the fee simple title.

5.07 applicable Law. : T

The Mortgage shall be interpreteé, construed and enforced
under the laws of the State of Illincis.
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IN WITNESS WHEREOF, the undersigned has caused this Mortgage
to be executed as of the day and year first above written.

4

s

b L s C(

N e & R .
Fahey Clark

2 o
A qﬁ,.. O far

Roslyn Clark

STETE OF /ILLINCIS ¥
'} S$8.
COUNTY GOF CCL¥ 1

I, 7h goigfirgeanec = ., a Notary Public in and
for said County, in the State aforesaid, do hereby certify that
Fahey Clark and Roslyrn Clark, personally known to me to be the
same persons whose name they subscribed to the foregoing
instrument, appeared before me this day in person and
' acknowledged that they sigusd and delivered the said instrument
" as their free and voluntary ect, for the uses and purposes
therein set forth. !

GIVEN under my hand and Notarial Seal this [z/ day of
w A . 1997 .

| My Commission expires M;’}}fgf L. . 1987 |

A T » N, I“"’m""‘-’-‘m-:pr. 3
LU fededden ’ Ay CLIZARETHANDER-. |
SO ORI -,

ot

This document prepared by and after recording return to:
Elizabeth K. Whitaker :
Assistant Corporation Counse} :
City of Chicago 4
121 North LaSalle Street ' :
Chicago, IHinois 60602 :
312/744-1807

YEHTITLE
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EXHIBIT A
LEGAL DESCRIPTION OF PROPERTY

All that certain parcel or parcels of land located in the
City of Chicageo, County of Cook, State Of Illinois, more
particularly described as follows:

LOT 11 IN BLOCK 2 IN HAMBLETON’S SUBDIVISION OF LOT 2 IN

SUPERIOR COURT PARTITION OF THE SOUTHWEST 1/4 OF SECTION 24,

TOWNSHIP 33 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
=R IDIAN, IN COOK COUNTY, ILLINOIS.

Comecnly known as: 6935 S. CORNELL AVENUE,
Chicago, Illinois

Permanenc :ndex Number: 20-24-317-010

 $PPTITLE
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COVENANT OF RESIDENCY

This Covenany of Residency {*Covenant”} is made this
?Mé day of xav?®) , 1587 by Fahey Clark and Roslyn Clark,
"Mortgagor”} to the Cit$ of Chicago, an Illinois wunicipal
corporation {*City“i.. _

e ] J £
el afigs e WS [N

RECITALS

: WHERERS, the City Council of the City, by ordinance adopted
October 2, 1935, established the City Lots for City Progzam
{("Program™} to tacilitate the construction of affordable, new,
high-quality, Owgegr-occupied or rental housing within the City:
and . : 1

WHERERS, pursuasi to the cbjectives of the Program, the City
-and Cornell Partners Lirated Partnership, an Illinois limited
partnership ("Developer*},-sxecuted that certain *Redevelopment
Agreement, City Lots for (iry Living Program, Cornell Partners
Limited Partnership” dated as nf May 10, 1996 and recorded with
“the Recorder’s 0Office on July ‘1, 2996 as document #96506066
vhereby Developer redeveloped tliat certain parcel legally
described on Exhibit A attached hersto ("Land") by constructing a
single family housing unit ("Single Pomily Home") and other
improvements on tie Land {the Land, tne Single Family Home and
other improvements are collectively referred to as the "Mortgaged
Property”}; and :

WHEREAS, the Land was acquired by Develcper from the City at §

a price equal to its market value of $10,000.04 less a discount !

- Dot to exceed Twenty Thousand Dollars (*Discount’'} . plus the
City’s transaction costs; and :

4 WHEREAS, the Discount is not reflected in the sales price
for the Mortgaged Property paid by the Mortgagor to Develcper at
closing, and may be recovered by the City only upon the terms and

- conditions set forth in the Covenant of Residency;

ROW, THEREFCRE, in consideration of the benefits accruing to
Mortgagor as a result of its purchase of the Mortgaged Property
and the Single Family Home which was constructed by Developer
through its participation in the Program, Mortgagor covenants to
the City as €ollows:

1. Mortgagor covenants to the City that it meets the income
eligibility requirements established by the City pursuant to the
Program in order to participate as an initial homebuyer of the
Mortgaged Property under the Program.
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2. Mortgagor paid Developer the purchase price of
$127,250.00 {("Purchase Price"], including coptions, for the
Mortgaged Property on the date of conveyance of the Mortgaged
Propexty from Developer to Mortgagor {*Conveyance Date"}.

3. Mortgagor shall own the Mortgaged Property and utilize
the Single Family Home as its primary residence for a pericd of
four (4) years commencing with the Conveyance Date
{("Affordability Periogd"). . '

4. If Mortgagor conveys the Mortgaged Property, or executes
a deed in lieu of foreclosure, prior to the expiration of the
Affordability Period at a price in excess of the Purchase Price,
the City shall be entitled to recapture, and Mortgagor shall be

-cobligated to pay the City at closing an amount egqual to the
. Discount, wiyich will be reduced by an amount for each full
~expired year cithe Affordability Period by an amount egqual to

the Discount divided by the number of years constituting the
Affordability Perinrd. , |

5. The Covenant of Residency shall be secured by that

- certain "Mortgage, Security and Recapture Agreement® of even date

herewith {"Mortgage®} made by Mortgagor in favor of the City,
encumbering the Mortgaged Froperty, which upon execution by the

- parties, the Mortgage shall L% filed and recorded with the Office

of Recorder of Deeds of Cook Couuiy, Illinois.

6. Provided that Msrtgagor Las complied fully with the

- terms of the Covenant of Residency and the Mortgage, the City,

within thirty (3C) days of receipt of u written reguest from
Mortgagor, shall issue a release of the “ovenant of Residency.

7. Any payment to be made by Mortgagor io the City pursuant
toc the Covenant of Residency shall be made at' ipa Office of *he
City Comptroller for the City of Chicago, Illimois, or at such
other places designated by the City.

8. If any lawsuit is instituted by the City to ‘veccver any
sums owed the City pursuant to the Covenant of Residency,
Mortgagor agrees to pay all of the City's costs incurred 45 a
result of such collection, including reasonable attorney’s fees
and court costs. :

9. Demand, protest and notice of demand and protest are
bereby waived, and Mortgagor hersby waives, to the extent
authorized by law, any and all exemption rights authorized by law
which otherwise would apply to the recapture provisions evidenced
by the Covenant of Residency.
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IN WITNESS WHEREOF, this Covenant of Residency has been duly
executed by Mortgagor, as of the date above wrltten

/ P S
‘ .‘ /L.:(,, / {l, {"1. { ‘

F%pey Clark

A J(égjr *'kﬁiﬁ“

Roglyn Clark
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3 LEGAL DESCRIPTION OF PROPERTY
:g Rii that certain parcel or’parcels:of land located in the

City of Chicago, County of Cook, State of Illinois, more
particniarly describasd as follows:

[ LOT 11 IN BLOCK 2 IN HAMBLETON'S SUBDIVISION OF LOT 2 IN

f SUPERIOR COURT PARTITION OF THE SOUTHWEST 1/4 OF SECTION 24,

‘ TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAY, IN COOK COUNTY, ILLINOIS.

Coriaonly kncwn as: 6935 S. CORNELL AVENUE,
Chicago, Illinois

Permaneit Index Number: 20-24-317-010
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AFFIDAVIT

We, Fahey & Roslyn Clark, this Z:ﬁ day of ! { Frioo ks .
+ 1997, hereby state under oath as fGllO'RS' S

We are purchasing from Cornell Partners Limited
Partnership ("Developer”} that certain real property
commonly known as 6935 S. <Cormell Avenue, Chicago,
Illinois ("Property™).

The single family housing unit improviang the Property was
ccnstructed by Developer pursuant to the City Lots for
ity Living Program of the City of Chicago.

iInconjunction with my purchase of the Property, we have
supplied certain information to Develaper or to our
lendexr roncerning income and employment.

We approven the transmission of such income and
employment information to the City of Chicago Department
of Housing, vhich we understand was utilized by saig
Department to determine if we, as purchaser of the
Property, meet the City Lots for City Living Program
guidelines concerning income and employment eligibility.

We have been notified Lty Developer that we met the City
Lots for City Living Progrzum quidelines.

We cer-ify that said income znd employment information
supplied to the City by D&ve;ope‘ or the lender has not
substantially changed. ; 4 ,

/ s -
ta faal
{ O
__/ A )

B :/4""*’“ Il S
meqwnmm

. Favwi
rCL ;La :-j 20?:;{""
Roslyn Clark

By:

SUBSCRIBED AND SWORN to
before me this 74/ day of

GFcmuL SEAL
MAZY ELIZABETH AND. EPSON
NOYARY % 20:C. STATE ©7 11y RS
MY COMMIESSY Exoincs 52667

N . . Ry i
My commission expires _ & 3¢ - Z7 ]
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