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THIS MORTGAGE ("Security Instrament”) is givenon  MARCH 05, 1997 - The martgagor is
JOHN A. BORKGREN, AN UNMARRIED NMAN
(',qu“'e"")- This Security Instrument givento NORTH IMERICAN MORTGAGE COMPANY
" which is organized an&é’xisting under the lawsol  pELAWARE - ., and t\hos;:

sddressis 3883 AIRWAY DR!¥&, SANTA ROSA, CA $5:£03
- * {"Lende-"}. Borrower uwes Lender the principal sum of

~ONE HUNDRED FIFTV FIVE THOUSAND AND 00/100

%llafs (US.$ 155 ,000.00 ). This debtis evidenced by Borrower's mm dated the same date as this Security -
Instrument ("Note" h which srovides for monthly payments, with the full debe, if ot naid eatlier, due and payable on

evidenced by the Note, with interest, md all renewals, extensions end modifications ot the *late; (b} the payment of all
other sums, with interest, advanced under paragraph 7 to pritect the security of this Secirisy Instrument; and {c}
the performance of Borrower's covenants and agreements under this Security Incirumen: 20 the Note. For this
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descntdl yroperty located in
conx Couaty, Hlinois:
LGT 38 IN HERITAGE OAXS, BEING A SUBDIVISION OF PART OF THE SOUTH
EASY 1/4 OF SECTION 34, TGINSHIP 41 NCATH, RANGE ¥, EAST OF YHE

THIRD PRINCIPAL MERIDIAN, IN coosc"cogy'rv.__m.gqqns., N 'fl
' . o o H
Gl f/hm% .. "

J - h : LT o

-SEE RIBER(S) HERETO ATTACHED AND Expnsssw mr—: A PART HEREOF. - 8
TVR = SR T P A .
Shich has theaddms of 281 SOUTH HICKORY AVEMUE, BARTLETY [Street, Cityl,

Tlinois §0103 t2ip Codel 1 (*Property Address”);

ILLINDIS-Single) Family- ENRRSTTHLMC UNIFORN
Initisle ISTRUMENT Ferm 3014 dﬂg
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TOGETHER WITH all the improvements now or “ereaiter erected on the property, and all easements,

*  appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered

by this Security Instrument, All of the foregoing is referred to in this Security Instrumentas the “Preperty.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate herchy conveyed and has the right to
mortgage, grant and convey &e Praperty and that the Property is unencumbered, eucept for encumbrances of record.
Botrower warrants and will defend generally the title to the Property against all claimas and demands, subject to any
encumbrances oI record. - : -
THIS SECURITY INSTRUMENT combines uniform covenants fur nations! use and non-unifarm covenants with
limited variations by jurisdiction to constitute a uniform security insttument covering real property.,
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly psy when due
the principal of and interest.a the debt evidenced by the Note and any prepayment and late charges due under the Nate.
2. Funds for Taxes and Insurance. Subject to appliczble law or to a written wajver by Lender, Borrower shall
7 to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for:
a) yeariy taxes and assessments which may attain priority over this Security Iastrument 2s a licn on the Property; {b)
yearly leasehold pryinents or ground rents on the Property, if any; (c) yearly hazard or oroperty insurance premivms;
{d) yearly flood insumnce premiums, if any; (¢) yearly mortgage insurance premiums, if any; and () any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the psvment of mortgage insurance
premiums. These items a:e catled "Escrow Items.” Letider may, at any time, collect and hold Funds in an amount not
to exceed the maximuen arioint a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Rea! E-tate Settiement Procedures Act of 1974 as ame~ided from time to time, 12 US.C,
Section 7601 a¢ seq. ("RESPA"}, rmless another law that spplies to the Funds sets a lesser amount. If so, Lender may,

atany time, collect and hold Puis i2n amount ot to exceed the lesser amount. Lender may estimate the amount of

PFunds due on the basis of current dat 27" 1easonable estimates of expenditures of future Escrow [tems or otherwise in
accordanes with applicsble law, -

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(ircluding Lender, il Lender is such an institur’én) or in any Federal Home Loan Bank. Lender shall spply the Funds to
pay the Escrow [tems. Lendor may not charge Porovier for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unlesi Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lepier may roquire Borrower to pay a onetime charge for an

" independent real estate tax reporting service used by Lender i connection with this loan, unless applicable faw provides

otherwise. Unless an agreement is made or applicable law 1=ruizes interest 40 be paid, Lender shall not be required to
pay Borrower any interest or earnings on the Funds. Borrower #ud-Lender may agiee ir writing, however, that interest

shall be paid on the Funds. Lender shall give to Borrower, without chirge, an annual accounting of the Funds, showing

credits and debits to the Funds and the puipose for which each debiv 2 the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instriment. .

If the Funds held by Lender exceed the amounts permitted to be hesd by applicable law, Lender chall account to
Borrower for the excess Funds in accordance with the requirements of applica’le law. If the amount of the Funds held

-by Lender at any time is not sufficient to pay the Escrow Items when due, Lend.r r.iay so notify Borrower in writing,

and, in such case Borrower shall pay to Lender the amount necessaty to make up thie dgeficiency. Borrower shall make
up the deficiency in no morz than twelve monthly payments, at Lender's sole discretion,.
Upon payment in full of all sums secured by this Security Instrument, Lender shall pioniptly refund to Bocrower

~ any Funds held by Lender, If, under peragraph 21, Lender shall acquire or sall the Prepzat;. Lender, prior tu the

acquisition or 2% of the Property, shall apply any Funds held by Lender &t the time of acquisition or sale as a credit
against the sums secured by this Security Instrument. S .

3. Application of Payments. Unless applicable law provides otherwise, all payments received vy Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable

unde= naragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Noie.

= 4 Charges; Liens, Borrower shall pay all taxcs, assessments; charges, fines and impositions sttributsble to the .
Property which may attsin priority over this Security Instrument, and leasehold payments or ground reats, if any.

Borrower shell pay these obligations in the manner provided in paragraph 2, or'if not paid in thst manner, Borrower
shall pay them on time directly to the person cwed payment. Borrower shall promptly furnish to Lender all notices of
amois to be paid under this paragraph. If Bo:rower makes these paymernits directly, Borrower shall promptly fumnish
to Lender receipts evidencing the payments. :

~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

) agreesin writing to the payment of the ohligation secured by thie lien in a meanner acceptable to Lender; (b) contests in

good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to-erevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement szfisfectory to

- | ) . tnitigln: @%
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Lender subordinating tix iien to this Security Instrument, If Lander determines that any part of the Property is subject
to a [ten which may attain priofity over this Sccurity [nstrument, Lender may give Borrower a notice identifying tise
fien. Borrower shall satisfy the lien or take one or more of the actions set forth sbove within 10 days af the giving of
natice. )

——§. Hazard or Property lasurance, Borrower shall keep the improvements now existing or hereafter erected an
the Property ~5ured against loss by fire, hazards included within the term “extended coverage”™ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
" __and for the peribds that Lender réquires. The insurance carrier providing the insurance shall be chasea by Borrower
subject ta Lender's approval which shall not be unreasonably withheld. If Borrower Fails to maintain coverage described
above, Lgn';ier’may. at Lender's option, obtain coverage 10 pratect Lender’s rights in the Property in accordance with
paragraph 7, -

All insurance policies and renewale shal] be acceptable to Lender and ehall include a standard mortgage clanse.
Lender shall have the right to hold the policies and renewals If Lider requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. In the event uf loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promgily by Borrower.

~ Unless Lender and Borrower otherwise agese in writing, insurance proceads shell be applied to restoration or repair
—  of the Property duina jed, if the restoration or repair is economically feasible and Lender’s security is not leasened. If the
restoration or repair 5 not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower., 1t

1w
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- Borrower abandons the Prajerty, or does not answer within 30 days a riotice from Lender that the insurance casrier has

offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or
restore the Froperty ar to pay nam.s secured by this Security Instrussznt, whether or not then due. The 30-day period will
—begin when the notice is given, ™ . . =

Unless Lender and Borrower otheswiz= egree in writing, any application of proceods to principal shall not estend or
postpone the due date of the monthly pryr.cents referred to in paragraphs 1 end 2 or change the amount of the payments.
It under ‘paragraph 21 the Property is acqricod by Lender, Borrower's right to any insurance policies and proceeds
resulting from damage to the Property prio” to the acquisition shall pass to Lender to the extent of the sums secured by

~— this Security Instrumentimmediately priz: to ‘e acquisition. .
6. Occupancy, Preservation, Maintenanc: 307 Protection of the Property; Borrower’s Loan Application;

- Leaseholds. Borrower shall occupy, establish, and <= che Property as Borrower's principal residence within sisty days

- . after the execution of this Security Instrument and sheii continue to occupy the Property as Borrower's principal
. residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent shal!
not be unreasorably withheld, or unless extenuating circumstar.oss exist which are beyond Borrower's control, Borrower
—=hall not destroy, damage or impair the Property, aliow the Plorérty to deteriorate, or commit waste an the Property.
Burrower shull be in default it any forfeiture action or proceeding, rhather civil or criminal, is begun that in Lender's
goad faith judgment could result in farfeiture of the Property ar olherwise materislly impair the lien crested by this
Security Instrument or Lender's security interest. Borrower may cure sich a default and reiastate, as provided in
_paragraph 18, by causing the action or proveeding to be dismissed with 3 ruling that, in Leader’s good faith
determinstion, preciudes forfeiture of the Borrower's interest in the Property o2 other material impairment of the lien
created by this Security Instrument or Lender's security interest. Bagrower shali »%50 be in default if Borrower, during
the loan application process, gave materially false or inaccurate informativa or 2trments to Lender (or failed 10
__p==vide Lender with any material information) in connection with the loan evidenced uy the Note, including, but not
 limited to, representations concerning Borrower's occupancy of the Property s a priicips!-cesidence. If this Security
Instrument is on & leaschold, Borrower shall comply with all the provisions of the lease. If 3orrower acquires fee title to
the Property, the leasehold 2ad the fee title shall not merge unless Lender agrees to the merger 12 cuiting. .
7. Protection of Lender's Rightsin the Property. I Borrawer fails to perform the cocrizats snd sgreements
-contained in this Security Instrument, or there is a legal procesding that may significantly affect L #pder's nights in the
Property {such as & proceeding in bankruptcy, probate, for condemration or forfeiture or to cnforee lans or
regulations), then Lender may do and pay for whatcver is necessary to peatect the value of the Property and Lender's
~ ~  rights in the Property. Lender's actions may includs peying any sums secured by s Jien which has priority over this
* Becurily Instrument, appearing in court, paying reasonable attorneys’ fees and eniering on the Property to make repairs. ge)
Although Lender may takeaction under this paragraph 7, Lender does not have to do so. )
Any amounts disbursed by Lender under this paragraph 7 shail become additions! et of Borrower secured by this fy
= Security [nstrument. Unless Borrower and Lender agree to other terms of psyment, these amounts shall bear interest
-~ from the date of disbursement at the Note eate and shal! be payable, with interest, upon notice from Lendet to Borrower
_requasting payment. -
8. Mortgage Teaurance. If Lender required seortgage insurance as s condition of making the loan secured by this
Scerriry Instrument, Borrower shail pay the prentizms requirs3 ta maintain the mortgage insurance in effect. i, for any
reason. :he mortgage insurance coverage required by Lends+lapses or coases to be in effect, Borrower shal) pey

initiglx
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i, premiums required 1o obtain coverage substansially equivaleni to the morigage insurance previownly in effect, at avon
+ substantislly equivalent to the cosi to Borrower of the mortgage insurance previously in effect, from an alternate
1§ mortgege insurer epproved by Lender. If substantially equivalent mortgage iasurance coverage is not svailable,
-, Boreoner shall pay to Lender cach month & sum equal to one-twellth of the yearly mortgsge insurance premium being
¢ paid by Borrower when the insuranve coverage lapsed or ceased 10 be in cffect, Lender wild scoept, use and retain these
» puyments &= a loss reserve in lien of_mortgage insurance. Loss reserve payments may no longer be required, 81 the
~ =" optics of Lender, il mortgage insurance coverage {in the amount and for the period that Lender requires) provided by
¢ an insure~ approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
f maintain mortgage insurance in effect, or to provide a loss reserve, untit the requirement for mortgage insurance ends
in accordance with any written agreement berween Borroweramd Lender ar applicable taw.
9.-Inspection, Lender or its agent may make reasonabi~ entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10. Condemnation, The proceeds of any award or claim for damages, direct of consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in fieu of condemnatiun, are hereby
sssigned and shall t< paid to Lender. -

I In the event o’ & total taking of the Property, the proceeds shall be applied to the sums socured by this Security
Insteument, whether or aot then due, with any excess paid to Borrower. In the event of & partisl taking of the Property in
which the fair market valbe of the Property immadiately belore the taking is equat to or greater than the amount of the
sums secured by this Secvay Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums sscured oy this Security Instrument shalf te reduced by the amount of the proveeds multiplied by
the following fraction: (a) the t5t5! amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking, Any halance shall be paid to Borrower. In the event of a

- partial taking of the Praperty in wiich he fair market value of the Property immediately before the taking is less than

"~ theamount of the sums secured immodiatly before the taking, tniess Borrower and Lender otherwis ugree in writing
or unless applicable law otherwise providrs, the procesds shall be applied to the sums secured Yy this Security

Instrument whether or not the sums are thes. due. N )

If the Praperty is abandoned by Borrower, o it, safter notice by Lznder to Borrower that the comdemnor offers to
make an award or settle a claiin for damages, Borrorier fails to respond to Lender within 30 days after the date the
natics is given, Lender is authorized tacallect and apgly the proceeds, at its option, eithet to restoration of regsir of the

-~ Property ar to the sums secured by this Security Instrument, vhether of not then due. :
= Unless Lender and Borrower otherwise agrez in writtiig «iry application of proceeds to pricicipel shall not extend or
postpoas the dve date of the monthly payments refeived o ‘a_paragraphs 1 and 2 ar change the smount of such

payments. .

1. Borrower Not Reteased; Forbearance By Lender Noi 4 Waiver. Extension of the time for peyment or
moadification of amortization of the sums secured by this Security irstrument granted by Lender to any successor in
_ .interest of Borrawer shall not op=<rate to release the liability of the origina! Borrower or Borrower's successors in
interest. Lender shall fiot &¥ required to commence proceedings against any accessar in interest or refuse to extend
_~*ime for payment or atherwise s:indify smortization of the sums secured by tuir Security Instrument by reason of any
- demand made by the original Borto=er or Borrower's successors in interest. Ary Zacbearance by Lender in exercising
-any right of remedy shall not be 2 waiver of or preclude the ezercise of any right or simedy.
12. Successors and Assigns Bound; Join: and Severa! Liabilisy; Co-signerc. The novenants and agreements
- of this Security Instrument shall bind and benefit the successors and assigns of Lender ind Sarrower, subject to 1he
~ provisions of paragraph |7, Borrower's covenants and agreements shall be juint and several. Ar; Porrower who co signs
this Security Insteuinent but does ast execute the Note: (a} is cosigning this Secusity Instru.o~o* only to mortgage, |
_ grant and canvey that Borrower's-interest in the Propesty under the terms of this Security lustrzment; (b} is not |

personiatly abligated to pay the sums sccured by this Security Instrument; and (c) agrees that Letdie and any other 1
Borrower may agree to extend, modify, forbear or make any accomnsadations with regard to the terms of this Security
Instrument or the Nots without that Borrower's consent,

-+ 13. Loan Charges. !f the loan secured by this Securisy Instrument is subject to » law which sets maximum loen
charges, and that law is finally interpreted 50 that the interest or other loan charges collected of 1o be collected in b
cernection with the loan exceed the permitted limits, then: (s) any such foan charge shall be reduced by the amount (%

“HExessary to reduwoe the charge to the permitted limit: and (b) any sums already collected from Borrower which By
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the G
principal owed under the Note or by making a direct payment to Borrower, If s retund reduces principal, the reduction ()

will be treated as a pertil prepayment without any prepayment charge under the Note. p
- 14. Notices, Any rutice 1o Borrower provided for in this Security Instrument shall be gizen by delivering it or by |
mailing it by first class mail uniess applicable faw requires use of another method. The notice shail be directed to the

Property Address o any other address Borrower designates by notice to Lender. Any notice ta Lender shalf be given

-
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first class mail to Lender’s address stat=d he=cin or any other address Lender designates by notice to Borrower. Any

notive provided for in this Security Instrument shall be deamed to have been given to Borrower or Lender when given as

provided in this paragraph.

15. Governing Law; Severability. This Security Instrument <.all be governed by federal law and the law of the
_jurisdiction in which the Property is located. In the event :hatany prevision or clause of this Security Insirument or the
Note conflicts with applicable law, such conflict shall net affect other pmv:s:ons of this Security Instrument or the Note
which can be given effest without the conflicting provision. Te this end the provisions of this Security Instrumentand the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be givenane conformed copy of the Note and of thic Security Instrument.

i 17. Transfer of tke Property or a Beneficial Interest in Borrower. If &ll or any part of the Propesty or any

“interest in it is sold or transleered {or if & beneficial interest in Borrower is sold or transferred end Borrowes is not a

= natural person) without Lender’s orior written consent, Lender may, at its option, require immediate payment in full of

all sums secured by this Secunty Instcument. However, tais option shall not be exercised by Lendcr if exercise is
prohibited by federal law i< of the date of thisSecurity Instrument,

If Lender exercises this aption, Lendes shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 37 ¢ays from the dats the notice is delivered or mailed within which Borrower must pay all sums secured
by this Secu='73 Instrument. If Borrower fails t> pay these sums prior to the expiration of this period, Lender may invoke

_ sny remedies permitted by this Security Instrument without further intice or demand on Borrower.

“."  18. Borrower's Righ’ 10 Reinstate. It Sorrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secum} lisrrument discontinued at any time prior to the #arlier of: (a) 5 days (or such other penod
as applicable law may specify (o tinstatement} before sale of the Property pursuant to any power of sale contained in

— this Security Instrument; or (b} ‘uery of & judgment enforcmg this Security Instrument. Those cunditions are that

' Bortower: (a) pays Lender all sums which then would be Gue under this Security Jnstrument and the Note as if no
acceleration had occusred; (b} cures any Jefault of any other covenants or sgreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, bint not limited tc, reasonable sttarneys’ fees; and (d) takes such action as

* Lender may reasonably require o assure thai 7'« lien of this Security Instrument, Lender's rights in the Property and

Borrawer's abligation to pay the sums secured by %.is Security Instrument shall continue unchanged. Uponreinstatement
.- . by Borrower, this Security Instrumentand the abligar’ons secured hereby shall remain fully effective as if no acceleration

had cccurred. However, this right to retnstate shell not app’;-‘n the case of acocleration under zaragraph 17.

19. Sale of Note; Change of Loan Servicer. The llote or a partial interest in the Note (togctbcr with this Security
Instrument)} may be suld one-or more times without prior noticz to Borrower. A sale may result in a change in the entity
(known as the “Loari Servicer”) that collects monthly payments due undet the Note and this Security Instrumenti. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accod nce with peragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Sefvicer aad the 2dress to which pl)rnems shotld be made.
I'he notice will also contain wothcr information required by applmble lav. .

20. Hazardous Substances. Psirrower shall not cause or permit the presace, use, dispostl, storage, of release of
any Hazardous Substances on or in the Property.-Borrower shall not do, nor atio® apjone eise to do, snything affecting
the Property thatis in violation of any Environmiental Law. The preceding two sente ices shall not apply to the presence,

"= use, or storage on the Property of small quantities of Hazardous Substances that ye generally recognized to be
appropriate to normal residential uses and to maintenance of the Properts.

‘ Borrower shalt promptly give Lender written notice of any investigatien, claim, dcmwd, lav:suit or other sciion by
any governmenizl or regulatory agency or private party involving the Property and any ‘t}orrdous Substance or
Environmenta! Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or

fegulatory authority, that any removal or other remediation of any Hazardous Substance affecti'ig the Property is

- pecessary, BOMT shall prompﬂy take all necessary remedial actions in accordance with Environmental Law.,

As used in this paragranh 20, "Hazardous Substances” are those substances defined as toxic or hamdmnsutmnm
~-by Environmental Law and the following substances: gasoline, kerusene, other flammahle or tosic petroleum peoducts,
tovic pesticides and herbicides, volatile solvents, materials containing asbestas or formaldehyde, and radicactive
materials, As used in this paragraph 20, "Environments} Law™ means federal laws and lews of the jurisdiction where the
Property is located iiiat releie to health, safety or envinunmental protection.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Accelcration; Remedies. Lender shall give notice to Borrower prior to accelerstion following
Berrower's breach uf any covenant or agreement in this Security Instrument(but mot prior to scceleration

— under parsgraph 17 unless applicable law provides otherwis=}. The notice shall spacify: (a) the defanit: (b) the

— 3ctioh required to cure ihe default; (c) s date, not less than 30 days from the date the notice is gives to

Borrower, by which the defsult must be curcd; and (d} that failure to cure the default on or before the date

— . < e .
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-, specified in the notice may resultin acceleration of the sums secured by this Security Iastrument, foreclogure by judigial
: proceeding and sale of the Praperty. The notice shall fusther inform Bortowez of the right to reinstate sftcr saceieration
: end the right to assert in-the foreclosure ing the sion-existence of a default or any other defense of Bosrower to
| = acceleration and fareclosure. It the default is not cured on or befogs the date specified in the notice, Lender, at itsaption,
' may reqiss immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicisl grocuedin;. Lender shall-be entitled to collect all expenses incurred in
p;xrsm'?ng the remedies provided in this paragraph 21, including, but not limited to, ressonable attorneys' fees and costs
of title evidence. , ’
22. Refease. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument 1o Borrower. Borrower shalt pay any recordstion costs. Lender may charpe Borrower a fee for releasing this
* Security Insteument, but only if the fee is paid to0 a third party for services rendered and the charging of the fee is
permitted under apl:licable law. )
23. Weiver of Homestead. Borrower waivesall right of homestead exemption in the Peagerty.

24 Riders to this Secunt; Tastrument. If ane ar more fiders are evecuted by Borroser and recorded together
with this Security Instrument, the covenams and agreements of each such rider shall be incosporated into #:d shall
amend and suppleirent the covenants and agreements of this Security Instrument &5 if the fider(s) were a pat of this
Sexurity Instrumeni. "Check applicable box{es)) . -
X} Adjustable Rute Rider I Condominium Rider (-4 Family Rider

.
‘Jf
L IR " a1 1

=~ Graduated Peyrient iider _ b Planned Unit Development Rider [_| Biweckly Psyment Rider
Balloon Rider (-0~ .77[_|Rate Improvement Rider Second Home Rider
VA Rider - — =7 L_]Other{s} tspecity]

BY SIGNING bELOW, Borrowér ‘accepts and agrees 10 the terms and covenants contained in this Security
Instrument and in any rider{s) executed by Forower and recorded weshi.

. \\"itnesss: yy 7
= I/ /) (Seal)
} B A. BOAKGREN *Borrower
- ) (Seaf)
_ . ~Horroset
- (Seal) : {S=al)
— - N ’BO? rower - - .Bo'm'"

STATEQFILLINOIS, COOK - Cougty ==, -

- g Cree. :
Loy (L& ddd Cisip i i

8 'S:otsry Public in and for seid oty and state do hereby
certily that  JOHN A. BORKGREN (w\1y, ) 4 ‘ '

— - < » personally known to me to be the samie person(s) whose
name(s} subscribed to the foregoing instrument, appeared befare me this day in person, and acknowledged that v
signed and delivered the said instrumentas  fis S free and voluntary act, for the uses and purpases

== therein set forth, o ; &
- Givenundermybandandofficialseal,this S dsyol 7 Flpete, vy L :.l
My Commissicn Espires: . -~ "ﬁﬂ;/\ ~7 — g
» e : 4 Nuuf:v ywc v 4 ‘7 m
- Tt : 4“ v - N
Voo e "
v |
— 7 q-anuu son Papstaers fum 3014 W9
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_ ADJUSTABLE RATE RIDER -

- () Year Tressury Index - Rotz Caps)

THIS ADIUSTABLE RATERIDER is made this 5TH dayof  MARCH

1597 . and is incorporated into and shait be doemed to amend and supp!ement the Mortgage, Deed nr _
Trust or Secunty Deed (the "Security Instrument”) of the sume date given by the undersigned {the -
*Borrower®) to secure Borrower's Adjustable Rate Note (the *Note®} 10
NORTH AMERICAN MORTGAGE COMPANY
(the "Lender™) of the same date and covering the property described in the Security Instrument and located
at -7

281 SOUTH HICKORY. AVENUE

BARTLETT, 1L 60103

T [Property Addsess] ,

THE NOTZ CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S IM.fEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RAF 7+E BORROWER MUST PAY

ADDITIOKAL COVENARTLS. In addition to the covenants and agreements made in the Secunity
Instrument, Borrower and Lender frirthvr covenant and agree as follows;

A. INTEREST RATE AND MONTiit. ¥ PAYMENT CHANGBS

ThetNote te provides for an initial interest: 212 of 6.375 %. The Note provides for
changes in the interest rate and the monthly paymziiis, as follows: '

4. INTERBT RATE AND MONTHL\ PAYMENT CHANGES

{A) Change Dates
The interest rate Lwill pay may change on thefirstday o . apRIL » 1908 . and on
that day cvery 12th month theresfter. Edch date on which my *xierest rate could change is called a "Change
Date” .
(B) The Index ‘

Beginning with the first Change Date, my interest rate will be tasi? on an ladex. The “Index” is the
weckly average yield on United States Treasury secusities adjusted to a copzenr maturity of 1 year, as made
available by the Federal Reserve Boa,d. The most recent Index tigure available as of the date 45 days before N
each Change Dateis called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will give me notice of thischoice.

(C) Calculation of Changes o
Before each Change Date, the Note Hesder will calculate my new interest rate by adding
THREE AND 12871000 percentage point{s) { 2.126 %) to the

Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one

percentage point (0.125%). Subject 10 the limits stated in Section 4(!)) below, this rounded amount will be
my new interestrate untit the next Change Date.

HI.I.T!STME ADJUSTARLE RATE SIDER-ABM §-2-Sngle Funly- Famsie “rulil Mac Uniterm instrument
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The Note Holder will then determine the amount of the monthly payment that-would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Datein full on the Maturity Date at my new
interest 1ate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

{D) Limits on Interést Rate Changes _ ]

“Ihe interesz tate | am required to pay at the first Chenge Datewill not be greater than .31 %
orlessthan -  4.315  %. Thercafter, my interest rate will never be incress=d or decreased on
any single Change Date by more than two percentage points {23% ) trom the rate of interect | have been paying
for the preceding twelve months. My interest rate will never be greater than 12,3718

(E) Effective Datc of Chianges - . .

My new interest rate will become effective on each Chenge Date. 1 will R) the amount of my new
monthly payment beginning on the fit=t monthly payment date after the Change Date until the amount of my
monthly g3y mert changes again, : )

(F) lievice of Chlnres - ‘ '

The Norz tHolder will deliver or mail to me 2 notice of any changes in my interest rate and theamount of
my monthly payrasntBefore the effective date of any change. noties will include information required by
law to be gti}\;cen or.:aid also the title and telephane number of 8 person who will answer any question ] may have
rega:dm notice,

B. TRANSFEROF T4F PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of th 2 Security Instrumentisamended to read as follows;

Tra=="¢r of the Pruperts or a Beneficial [aterest in Borrowes. If all or any part of the Property or
any interest in it is sold or teens*crred (o if a beneficial interest in Borrower is sold or transferred and
Bofrower is not a patural persor;| withou: Lender's prior written consent, Lender may, at its option, require
immediate payment in full of all su(nssecured by this Security Instrusment. However, this option shall not be
exercised by Lender if esercise is proiatdtnd by federal law 23 of the date of this Security Instrument, Lender
alsu shall not exercise this option if: (a) Iaower causes to be submizied to Lender information required by
Lender to evaluate the intended transferae 35 72 » new loan were being made 1o the transferee; and (b) Lender
reasonably determines that Lender's security will oot be impaired by the loan assumption and that the risk of a
breach of any covenant or agreernentin thisgenm'cy Istrumentisacceptable to Lender.

To tpe extent permitted by 2pplicadle law, Lewdor may charge a reasonable fee asa condition to Lender's
consent to theloan assumption. Lender riay slso requise the teansferee to sign an assumption agreement that is
acceptable to Lender and thatobligatesthe translerceto keorall the gromassand agreements made in theNote
and in this Security Instrument, wer will continue 1 Y& obligated vader the Note and this Security
Instrument urdess Lender releases Borrower inwriting. ™~ )

If Lender exercisc: the uption to require immediate payment ip full, Lender shall give Borrower notice o

‘acceleration, The notice shall provide e period of rot less than 30 duys frum the date the notice is delivered or -

mailed within which Borrower must pay all sums secured by this Securi?s Instrument. If Borrower lails to pay
these sums prior to the expiration of this period, Lender may invoke any teinedies permitted by this Security

-~ - Instrument without further noticc or demand on Botrower.

- BY SIGNING_BELOW, Borroww_;nceepts and agrees to the terms and-Joverants contsined in this
Adjustable Rate Rider. .

= : ,g%%%hgfzgﬁé?——~ (Sl

N
) A, BORKGREN -Borrowsr
=T T o -

(Seal)
~Borrowus

(Seal)

- - ~Borrower

- f (Seal)

T ) -Barrower

&) -5228 wew C mpman? Form 3111 %/86
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