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THIS MORTGAGE ("Security Instrumett”) is givenon  MARCH TTH, 1997
The Mortgagor is KOGEL 10 BEDOLLA AND', Al1C1A BEDOLLA, HUSBAND & WIFE

("Borrower™). This Security Instrument is given to NORTH AMERICAN 1ORIGAGE COMPANY®

¥

which is organized and existing under the laws of  DELAWARE .
and whose 8ddress is 3899 AIRWAY DRIVE, SANTA ROSA. CA 95493
{"Lender”). Borrower owes Lender the printipsl sum of
EIGHTY EIGHT THOUSAND TWO HUNDRED FORTY ONE AND 0(/109
Doltars (US. $ 89.241.00. ) ﬁ
This debt is evidenced by Barrower's note dated the ssme date as this Security Instrument {*Note"), which
provides for monthly payments, with the full debt, if not paid carlier, due and payable on -
APRIL 01, 2027 . This Security Instrum.nt secures to Lender: (2} the repayment of (1
the debt evidanued by the Note, with interest, and all tenewals, extension2 and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under parsgraph 7 to protect the security of this
Security Instrument: and [c) the performence of Borrower's covenants and agreements under this Security pe

v
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Instrurnent and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to the i.ender
the following described property locatedin - coex
County, lllinoss: :

10T 30 AND THE SOUTH § FEET OF LOT 31 IN SLOCK 6 IN WILSON P,
CONOVER'S SUBRIVISION OF THE SOUTHEAST 1/4 QF THE MORTNZAET 1/4
OF SECTION 14, TOWNSH!IP 38 MORTH RANGE 13 EAST OF THE TX)RD
PRINCIPAL MERIDIAR, IN COOX COLZ:™, ILLINOIS.

PIN & 19-14-220~-018

which has the address 01 5048 SOUT= CHRISTIANA, CHICAQO (Street, Cityl.
lllincis eo0s820 173p Code) {"Property Address®);

TOGETHER WITH all thzimprovements now or hereafter erected on the property, and all eassments,
appurtcaances and fixiures now or licreafter & part of the property. All replacernents and additions shall also be

covered by this Secunty Instrumesnc Al of the furegmng is referred to in this Security Insirument as the
“Property.”

BORROWER COVENANTS that Ba tower is law{ully seized of the estate hereby conveved aad has the
right to mortgage, grant and convey the Froverty and that the Property is unencumbered, except for

encumbrances of record. Borrower warrants and -} -defend generally the title to the Property sgainst all claims
and dernands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniiorm covenants for nationsl use and non-uniform

covenants with limited variations by jurisdiction 1o constiww’z a uniform security instrument covering real
propeity.

Borrower and [.ender covenant and agree as follows:
UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall pry #hen due the principat of, and
interest on, the debt evidenced by the Note and [ate charges due under the Note.

2. Monthly Payment of Taxcs, Insurance and Other Charges. Bormvor shall include in each
monthly payment, togeth:z; with the principal and interest as set forth in the Note aud 275 late charges, 2 sum
for {a) taxes and special assessments levied or to be levied against the Property, (b) less:hold paymenis or
grourd ~=ats on the Property, and (c) premiums for insurance required under paragraph 4. fi 2%y year in which
the Lender must pey a mortgage insurance premium to the Secretary of Housing and Ur'ozo Development
("Secretary”), or in any year in which such premium would have been required if Lender still bela the Security
Instrument, each monthlly payment shall also irclude cither: (i) a sum for the annusi maortgiee insurance
premium tG be paid by Lender to the Secretary. or (ii) a monthly charge instead of a mottgage insurance

mium if this gcun'ty Instrument is held by the Secretary, in a reasonable smcunt to be determined by the
retary. Except for the monihly charge by the Secretary, these items are called "Escrow Items” and the sums
paid to Lender are cslled "Escrow Func?s.'

Lender may, at any ti.ze, collect and hold amounts for Escrow Items in an aggregate amount not to exceed
the maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement
Praceducss Act of 1974, 12 US.C. Section 2601 et seq. and implzmenting regulations, 24 CFR Part 3500, as
they may be amended from time to time ("RESPA®), except thai the cushion or reserve permitted by RESPA
for unanticipated 2.sbursements or disbursements before the Borrower's payments are available in the account
mey not be based on amounts due for the mortgage insurance premium.
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Any notice 10 Lender shall be given by first class mail to Lender’s address stated herein or any address Lender
designates by notize to Borrower. Any notice provided for in this Serurity Instrument shall be deemed to have
be=s given to Borm ver or Lender when given as provided in this paragraph.

14. Govyrniax Law; Severability. This S«unty Instrument shall be governad by Federal law and the
faw of the jurisdiction in which the Property is located, In the event thst any provision or clause of this
Secuiity Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect withcut the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared 1o be severable.

15. Borrower's Capy. Borrower shall be given one conformed copy of the Note and of this Security
Instrumen:.

16. tHazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
reicase of any Hazardous Substances on or in the Property, Borrower <hsll not do, nor ailow anyone else to do,
anything affecting the Froperty that is in violation of any Environmental Law,. The preceding two sentences
shal! not appty 1 the presence, use, or storage <i the Property of small quantities of Hazardous Substances
that are generally ercognized to be appropriate to normal residential ugzs and to maintenance of the Property.

Borrower shali neomptly give Lender written notice of any invsstigation. claim, demand, lawsuit or
othcr action by any govsinmentsl or regulatory agency or private party involving the Property and any

faardous Substance or Erviznmental Law of which Borrower has actua! knowledge. If Borrower learns, or
1s notified by any governmero! or regulatory authorily, that any removal or other remedistion of any
Hazardous Substances affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environriesual Law,

As used in this paragraph 16, "Hazerdous Substances”™ are those substances defined as toxic or hazardous
substances by Environmenta] l.aw and the following substances: gasoline, kerosene, other flammable et toxic
petroleum producis, tovic pesticides and brebicides, volatile solvents, materials containing asbestos or
tormaldehyde, and radioactive materials. As sed 7a this peragrapt: 6. “Eavironmental Law”™ means fedenal
laws and laws of the jurisdiction where the Progerty is located that relste to heslth, safety or environmental
protection.

NOiN-UNIFORM COVENANTS. Borrower and Lender iuitlier covenas:t snd agree as iniloyx:

17. Assignment of Rents. Borrower uncenditicrally a&ins and transfers to Lenl>r ali the rents and
revenues of the Proparty. Borrower authorizes Lender or Lende: = agents to collect the rents snd revenues and
hereby directs es«ir tensit of the Property to pay the rents to LerZer or Lender’s agentz_ lowrver, prior to
Lender's notice 1o Borrower of Borrower’s breach of any covenant or/agnement in the Soouric: Instrument.
Borrower shall col'sct and receive all rents and revenues of the Properiy =s trustee for the benelit of Lender
and Borrower. This assignment of ronts constutes an abeoiute sssignmen’ and not an assignment for
additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Berrower shall be held by
Borrower as trustee for benefit of L=nder only, to be appied 1o the sums secured Ly the Secunity Instrument;
(b) 1.ender shall be entitled to collect and receive all of the rents of the Property; and (<) =ach tenant of the
Property shall pay all reats due and unpaid to Lender or Lender's agent on ]ender’s writter, Jemand to the
tenant.

Borrower has not executed any prior assipnment of the rents and has not and will not perfrem sny act
that woulu prevent Lender from exercising its rights under this peragraph 17.

[ender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, ' =nder or a judicially appointed receiver may do o at any time there
is a breach. Any application of rents shali not cure or waive any default or invalidate any other right or remedy

of l.ender. This assignment of rents of the Property shall terminate wher the debt secured by the Security
Instrument is paid in full.
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IT the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
1.ender shall scoount to Bosrower for the excess funds as required by RESPA. If the amaounts of funds held by
Lender at any time is not sufficient to pay the Escrow tems when due, Lender may neufy the Borrowsr and
require Borrower to make up the shortage ac permitied by RESPA,

The tscrow Funds are pledged as additional security for alt sums secured by this Security Instrument. If
Borriwer 1enders to Lender the full payment of sl] sich sums, Borrgwer's sccount shall be credited with the
balance rermaining for ail installment items (a), (t), and (c) and any mortgage insurance premiurn installment
that Lender has not become obligated 10 pay to the Secretary, and Lenider shall promptly refund any excess
fungs to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shali by credited with any balance remaining for all installments for iiems (a), (b), and
().

1. Application of Psyments. All payments under paragraphs | and 2 shsll be applied by !.ender as
follows:

First, to'theinortgage insurance premium to be paid by Lender to the Secretary or ta the moathly charge

by the Secretary insiad of the monthly mortgage insurance premium;

Szvond, 1o any rixc,. special assessments, leasehold payments or ground rents, and fire, flood and other
ha.zrd insurance premiums, 2S required;

Third, 10 inter=st due urde: the Nate;

Fourth, to amortization of the principal of the Note; and

Filth, to late charges due under e Note.

4. Tire, Flocd snd Cther Hezard Insurance. borrower shall insu:e all improvements on the Property,
whether now in existence or subsequently ersctad, against any hazards, casualties, and contingencies, including
tire, lor which Lender requires insurance. This nrurance shall be maintined in the amounts and for the
periods that Lender raquires, Borrower shall ala insure all improvements on the Property, whether now in
existence or subsequently erecied, againsi loss by floois t the extent roquired by the Secretary. All insurance
shall be carried with companics approved by Lender. The [isurance policies and any renewals shall be heid by
Lender and shall inciude loss payable clauses in favor of, a2d ‘a a form scceptable to, Lender.

In the event of loas, Rorrower shall give Lender immedis’s noiice by mail. Lender may make proof of
foss if nc: made promptly by Borrower, Each insurance compary noncerned is hereby authorized and directed
to make payment for such loss directly to Lendsr, instzad of 1o Boriower and to Lender jointly. All or any
part of the insurance proceeds m:y bs applied by Lender, at its option, sither (a) to the reductivai of the
indebtedness under the Note and this Szcurity Instrument, first (o any delinguent amounts applied in the order
in paragraph 3, and then to prepsyment of principal, or (b) to the cestoralinn or repair of the damaged
Propuciv. Any applicaticn of the proceeds to the principal shall not extend ¢r wostpone the due date of the
monthly paymenus which are referred to in paragraph 2, or change the amount 0. suzh pavments. Any excess
insurance proceeds over an amount required 5 pay all outstanding indebtedness under the Note and this
Security [nstrument shall be paid to the entity lcgally entitled thereto.

In the event of foreclosure of this Security Instrument or sther transfer of title w e Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and te insurance policizs in force shall
pass to the purchaser.

5. Occupancy, Presevvation, Maintenance snd Proicction of the Property; Borrowsr's Loan
Applicstion; 1.zaseholds. Borrower shall occu ¥ establish, and usec the Pmﬁeny a8 Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale or
transfer of the Property) and sh=1 continue to occupy the Property as Borrower's principal residence for at least
ane vear after the date of accupancy, unless Lender deiermines that requirement will cause undue hardship far
Borrower, or unless extenuating circumstances cxist which are beyond Borrower's control. Borrower shali
notify Lender of any extenuating circurmatances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted.
Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may
take reasonable action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
default i Borrower, during the loan application process, gave materially false or inaccurate information or
staternents to Lender (or failed to provide Lender with any material information) ia connection with E oan

q—amu (moq Fage Yot 8 _ Initiais:

193591&5




" UNOFFICIAL COPY |




.

2R

)

S S N LA A

UNOFFICIAL COPY

evidanc=d by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of the
Properzy as a principal residence. I this Security Instrument is on a lessehold, Borrower shall compiy with the
provisions of the lease. If Barrowe; acquires fee titic to the Property, the leasehold #nd fee title shall not be
merged un!res [ender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in
cannection with any candemnation or other taking of any pars of the Property, or for conveyance in plase of
condesm:nation, are hercby assigned snd shall be paid io Lender to the extent of the ful) amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. [ender shall apply such
proceeds to the reduction of the :ndebtedness under the Note and this Security Instrument, first 10 any
delinquent amounts applied in the order provided in parazraph 3, and then to prepeyment of principal. Any
apolicaiion of the proceeds to the principsl shall not extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds
over an smour required to pay a!l outstanding indebtadness under the Note and this Security Instrument shal!
be paid to the enti7; legally entitled thereto.

7. Charges tc Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or muiacipai charges, lines and impositions tha! are not included in paragraph 2. Borrower
shall pay these obligatioiz Hn time directly *o the entity which iz owed the payment. If failure to pay would
adversely affect Lender’s inierist in the Property, upon Lender’s requuat Borrower shall promptly fumish to
Lender receipts evidencing theece cayments.

It Borrower fails 10 make thesc payments or the payments recuired by peragraph 2, or fails 1o perform
any o’her covenants and agreemenis contained in this Security Instrument, or there is a lesyl proceeding that
may significantly affect i.ender’s rights ir the Property (such as & procesding in henkrupty;. for condemnation
or to enforce laws or regulations). then L=nsr may do and psy wheiever is necesmary 10 protect the value of
the Progerty 2nd Lender’s rights in the Properiv inciuding peyment of taxes, harsrd insurance and ather items
mentioned ini paragraph 2,

Any amounts disbursed by Lender under this paracraph shall becomne sh sdditional debt of Borrower and
be secured by this Security Instrument. These amout ts suatl bear interest from the date of disbursement, at
the Note rate, and at the option of [.ender, shall be immeriiaicly due and payable.

Borrower shall promptly discharge any lien which tas pnority nver this Security Instrument unless
Borrower: (a) agrees in writing o the payment of the obligatica #2cured by the lien in @ manner acceptable to
Lendei, (b) contests in good faith the lien by, or defends against cnforcement of the lien in, legal procesdings
which in the [ender’s opinion operate to prevent the enforcement <1 the K=n; or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien ‘o this Sscurity Instrument. If Lender
determines that any part of the Property is subject to a lien which ma; ~itain priority over this Security
Instrument, I ender may give Borrower a notice identifying the lien. Borrowsr #lial! satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collec: “ees and charges authorized by the Secretary,

9. Grounds for Accels-ation of Debt.

(a) Delault. Lender may, except a5 limited by regulations issued by the Seccetrrv, in the case of
payment defaults, require immediate payment in full of all sums secured by this Sccrdity Instrument
if:
(1) Burrower defsuits by failing to pay in full any monthly psyment required by this Security
Instrument prior to or on the due date of the next maaithly payment, oe
(it} Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. i.ender shall, if permiited by applicable law {including Section
341(d) of the Garn~ St. Germain Depository Institutions Act of 1982, 12 US.C. 17015-3(d)) and with
*iie prior appreval of the Secretary, require immediate paymaont in full of all sums szcured by this
Security Instrumentif;
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{i} All or partof the Property, ar a beneficial interest in s trust owning atl or part of the Propert; . is
30ld or otherwise transferred {other than by devise or descent), and
(i) The Property is nat occupied by the purchaser or grantee ae his or her principal residence, of the
purchaser or grantee does so occupy the Property but his or her credit has not heen spproved in
accordance with the requirements of the Secretary.
(c) No Waiver, If circume:znces occur that would permit {ender to require immediate payment in
full, but Lender does not require such: mayments, f.ender does not waive its rights with respect 1o
subsequent evants.
(d) Regulations of HUD Secretary. Iz many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defsults, 10 requirc immediste payment in full and
foreclose if not peid. This Security [nstrument does not authorize acceleration or foreclosure if not
permitted by regulations of thz Socretary,
(e) Mortgage Not [asured. Borrower agrees that if this Security Instrument end the Note are not
determ:ii=d to b eligible for ingurance under the National Housing Act within 60 days from the date
hereo:, Lcnder may, st its option, require immediate payment in full of all sums secured by this
Security instrument, A written statement of any suthorized agent of the Secretary dated subsequent to
60 days from; the date hereof, declining to insure this Security Instrument and the Note, shall be
deemed concluzive proof of such ineligibility. Notwithetanding the foregoing, this ojtion may not be
exercised by Lender ben the unavailabilitv of insurasce is solzly due to Lender's failure 10 remit 2
mortgage insurance piernium to the Secretary.

10. Reinstatement. Bor<iwer has a right to be reinstated if Lender has required immediate payment ins
full because of Borrower's [aijure 10 rav-an smount due under the Note or this Security Instrument. This right
applies even after foreciosure proceedings are instituted. To reinstate the Security Insteument, Borrower shell
tender in a lump sum all amounts required .0 bring Borrowesr's account current including. to the extent they
are obligations of Borrower under this Sacurny Insirument, loreclosure crats and ressonable and customary
attorneys’ fees and expenses properly associzied with the foreclosure proceeding. Upon reinstatement by
Borrawer, this Security Instzument and the obligasions that it secures shail remain in effect az if Lender had
not required immediate payment in full. However, !ender is not required to permit ceinstatement if: {i)
fender han acespicd reinstatersent after the commencement of foreciosure procdings within two yesrs
immediately preceding the cominencement of a curren: foreclosure proceeding, (ii) reinmaternent will
preclugs foreciosure on different grounds in the future, or (il reinstatement will adversely affect the priority
of the lien created by this Security Instrument.

Ii. Borrowzr Nt Released; Forbesrance By Lender Notv s Waiver, Extension of the time of
payment or modification of amartizaiion of the sums secured by this Secu-ity [nstrument granted by Lender
to any successor in interest of Borrower shall not operate to releese the liznlity of the original Borrowet or
Bonawer's successor in interest, Lender shall not be required to commence praceedings agsinst any successor
in interest or refuse to extend time for payment or otherwise modify amortizatior nf the sums secured by this
Security Instrument by resson of 2ny demand made by the originsl Borrower or Rocrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint sad Several Lisbdiiity; Co-Signers. 1% covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrawer, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements sha!! b< joint and
several. Any Borrower who cosigns this Security Instrument but does not execute the Note: (a) is-<o signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument: (b) iz not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower mey agree to extend, modify, forbear or make
any accommaodations with regard 1o the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Notices. Any notice to Borrower provided for in this Security Instroment shall be given by
delivering 1t or by mailing it by first clasz mail unless applicable law requires use of snother method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender.
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I8. Foreclosure Procadure. If Lender requires immediate peyment in lull under paragraph 9,
Lender may loceclose this Security Instrement by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this psragraph 18, including, but
not limited 10, reascaabls attorneys’ fees and costs of title evidence.

Il the Lender's intcrest in this Security Instrument is held by the Secretary and the Secretary
requires immediate payment in full under Paragraph 9, the Secretary may iaveke the nonjudicisl
pawer of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12U.S.C
3751 ot saq. } by requesting a foreclosure commissioner desiguated uader the Act to commence
farecinsure and 1o sel! the Pronerty as pravided in the Act, Nothing in the preceding sentence shall
deprive the Secretary of any rights otherwise available to & Leader under this Pecagraph 18 or
applicable law,

19. Release. Upon paymen of all sums secured by this Security Instrument, Lender shail relcase this
Security Instrurien) without charge to Barrower, Borrower shall pay any recordztion costs.

20. Waiver of Hemestead. Borrower wajves ali nght of homesiead exemption in the Property.

21, Reders 1o thie Securicy Instrument. If one or more riders are executed by Borrower and recurded
togrther with this Security Inw=vament, the covenants of esch such rider shall be incorporsted inta and shall
amend and supplement the covenan's 2a+ agreements of this Security Instrument as if the rider(s) were s part
of this Security Instrument. ({Check appiicabls box{es).

Condominium Rider I Growiag Equity Rider (] Other [specity)
Planncd Unit Development Ridsr GraZuated Payment 'Ridt!‘

€56I93LE
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- SIGNING Bii1.OW, Borrower 3ccepts and agrees to the wrms contained in this Security Instrument
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- /

_ (Seal)
ROGEL 1T BEDOLLA -Borrower
O&ﬂm éﬂﬂ()ém (Seal)
) ALICIA BEDOLLA -Borrowsr
{Seatl) {Seal)
T -Borrower ~Barrowsr
AL C(Seal (Seat)
-Busrowsr ~Borrower
S - (Sea)
Jikirrowerl ~Borronaf
\TE OF ILLINOIS, CO0K County ss:
I, -U\n u N}m,\ ‘3%"' - a Notary Public in snd for said county and sute do
eby cectily that ROGEL 10 S8EDOLLA, AL 1CIA BEDOLLA

rsonally known 1o me © be the same personiz) whose namels} subectited o the foregoing instrument,
peared before me this day in person, and scknowledged that

gned and delivered the said instrument s e free and vol y aci, for the uses and purposss
erexn set forth.

Civen under my hand and official seal. this ‘Tﬂ, day wa o mf]

{y Commission Fapires: . o . L | ' ‘J
{ “OFFICIAL SEAL ‘ J,, L,~g ugﬁé _
X ;

s VICKIE A. McCRRTHY  Neuery Public

Notary Public, State of tHinols
L. Commission Expires £/ 18 /99

~ &R 1m0t For
<







