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MORTGAGE

THIS MORTGAGE IS DATED MARCH 5, 1997, between Aiben Qrnelas and isabel Ornelas, in Jeint Tenanacy,
whose address |s 10846 Avenue N, Chicago, IL 60617 (lefzrred to below as "Grantor"); and East Side Bank
and Trust Company, whose sddreas is 10635 S. Ewing Avenize.P.0. Box 17170, Chicago, Il. 60617 (referred
to below as "Lender”).

GRANT OF MORTGAGE. For valuable conslderation, Grantor morigageJs. warrants, and conveys to Lender all
of Grantor's right, title, and interest In and 10 the following described reat-sroperty, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures,- 2% sasements, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {inclucing 3tock in utliities with ditch or
irrigation rights); and all other rights, royalties, and profits refating to the real propeny, including without limitation
all minerals, off, gas, geothermal and slmilar matters, located In Cook County, S’aic of llincla {the "Resl

Property"):

Lot 65 (except the South 22.50 feet) and Lot 56 In Walczak Brothers Subdivision of Lats 25 lo 43, both
inclusive, in Block 65, Lole 1,2,and Lot 3 (except South 15 feet thereof), Lot § {exozgt the North 21
feat thereof} and Lots 6 1o 40, both inclusive, in Block 58 and Lots 19 10 40, both inclusive, in Bolck
67 in ronworkers Addition, being s subdivision of the Weast half of the Narthwest quarter of Section
17, Township 37 North, Range 15, East of the Third Principal Meridian, In Cook Catinty, ilincle.

The Real Property or its address ls commonly known as 10846 Avenue N, Chicago, IL &0817. The Real
Property tax identification number is 26-17-116-050,

Grantor presently assigns to Lender ali of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property, In addition, Grantor grants to Lender a Uniform Commarcial Code security interest in
the Personal Property and Renis,

DEFINITIONS. The following words shall have the following msanings when used in this Mortigage. Terms not
otherwise detined in this Mortgage shall have the meanings attributed to such terms In the Uniform Commercial
Code. All refarences to dollar amounts shail mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement™ mean the revolving line of credit agreement dated March
5, 1997, betwaen Lender and Grantor with a credit llmit of $60,000.00, together with ali_renewals of,
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- 03-05-1997 MORTGAGE Page 3
5 Loan No B0154-2 (Continued)

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN 7O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

; PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

- DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY QVER AlL

& SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

* AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
Snmc%nttﬁ'ss&cgrrtggg%y this Mortpage as they become due, and shall strictly perform all of Grantor's obligations

POSSESSION AND MAINTENANCE QF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Froperty shall be governed by the following provisions:

Possestion «nit Use. Untlt in default, Grantor may remaln in possession and control of and operate and
manage the Prurarty and collect the Rents from the Property.

Duty fo Maintain. Orantor shall malntain the Property in tenantable condition and promptly perform all repalrs,
replacements, anu mantenance necessary 10 preserve its value,

Hazardous Substancce. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release," and

“threatened release,” as vaed in this Mortpage, shall have the same meapnings as set forth in the

Comprahensive Envfronmmtu! Hes?onaa. Compensation, and Liability Act of 1980, as amended, 42 U.S.C.

Sectlon 9601, et seq. “GEP:..A")‘ he Superfund Amendments and Reauthorization Act of 1988, Pub, L. No.

99-499 ("SARA"), the Hazardous Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resqurce

Conservation and Recovary Aci. 4¢ U.S.C. Section 6901, at ae_ﬂi. or othar applicable state or Federal laws,

rules, or regulations adoptéd pursuant 2 any of the foregoing. The terms "hazardous waste” and “hazardous

substance” shall also includs, withou' lim:taficn, petroleum ang petroleum by-products or any fraction thereof

and asbestos. Grantor represents anc wareants to Lender that: (a} During the peticd of Grantor's ownership

of thae Property, thare has been no usa. pengration, manufacture, storage, treatment, disposal, release or

threatened releass of am‘ hazardous waste or si:ostance by any persen on, under, about or from the Property;

(b) Grantor has no knowledge of, or reason 1» Solieve that there has been, except as previously disclosed o

and acknowiedged gg Lender In writing, (i) a1y v2a, generation, manufacture, storage, treatment, disposal,

release, or threatened release of any hazardous v aste or substance on, under, about or from the Propert{lbg
n

by any person relating to such matters; (c) Excunt as previously disclosed to and acknowledged by

Lender in writing, (i} nelther Grantor nor any tenant, cordractor, agent of other authorized user of the Propernty

shall use, generate, manufacture, store, \reat, dispose Or, of release any hazardous waste or substance on

under, about or from the Property and (ll) any such acivio shall be conducted in compliance with all

applicable federal, state, and iocal laws, regulations and orainarces, Inc!udlng without limitation those faws,

regulations, and ordinances described above, Grantor authorizes wonder and its agents to enter upon the

Property to make such inspections and tests, at Grantor's expense, 28 Laender may deem appropriate to

determine compliance of the Property with this asction of the Monyeye. Any Inspections or tests made by

Lender shall be for Lender's Purposea only and shall not be construet ic sreate any responsibility or liabiiity

on the part of Lender to Grantor or to any other person. The representaguns and warranties cantained herein

are based on Grantor's due diligence In investigating the Propenty for nazardous waste and hazardous

substances. Grantor hereby (a) releases and walves any future claims agunst Lender for indemnity or

contribution in the event Grantor becomes liable for cleanup or other cosis v».der any such laws, and (b}

agrees to Indemnity and hold harmiess Lender against any and all clalms, Icases, Habiiities, damages,

Penames and expenses which Lender may directly or Indiractly sustain or sufter racg®ing from a breac! of

his section of the Mortgage or as a consequence of any use, ?eneratlon. manufacivre. storaﬁe. dlaposm.w

release ar threatened release occurring prior to Grantor's ownership or interest in the Pmpe.'?v‘ whether or not

the same was or should have been known to Grantor. The provisions of this sectica of the Morigage, ™% "

including the obligation to Indemnify, shall survive the payment of the Indebtedness and thi zatisfaction and YA

reconveyance of the lien of this Morigage and shall not be affected by Lender's acquisition of any interest in (Y-

the Property, whether by foreclosure or otherwise. ‘ &

)

Nuisance, Waste. Grantor shall not cause, ¢onduct or permit any nuisance nar commit, permit, or suffer any .
gtripping of or waste gn or to the Property or any portion of the Property, Without limiting the generality of the -
loregeing, Grantor will not remove, or Eram o any other panty the right to remove, any timber, minerals- ,
{including oll and gas), soll, gravel or rock products without the prior written consent of Lender. ‘

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property
without the prior written consent of Lender, As a condition to the removal of any improvemnents, Lender ma
require Grantor to rake arrangements sallsfactory to Lender to replace such Improvements wit
improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real P:apeny atall
reasonable fimes to aftend 10 Lender's interesta and 10 inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmenial Requirements. Grantor shall promptly comply with all laws, ordinances, and
reguliations, now or hereafter in etiect, of all governmental authoritias applicable to the use or occupancy of the
Property. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance
during &ny proceeding, including appropriate appeals, 80 long as Grantor has notified Lender in writing prior to
deoing so and so long as, in Lenger's soie opinion, Lender's interests in the Property are not jeopardized,

any prior owners or occupants of the Proper[g or :Zé) any actual or threatened litigation or claims of any
a ;
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03-05-1997 MORTGAGE Page 5
Loan No 50164-2 (Continued)

Grantor Is not in default hersunder. Any proceeds which have not been disbursed within 180 days after their
recelpt and which Lender has not committed to the repair or restoration of the Property shall be used first fo
pay any amount owier&g to Lender under this Mortgaqe, then to prepay accrued Interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. |f Lender holds any proceeds after
payment in tull of the Indebtedness, such proceeds shall be paid to Grantor,

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Properly covered by this Mortgage at ang trustee's sale or other sale held under the
provisions of this Mortgage, or at any toreclosure sale of such Property.

EXPENDITURES BY LENDER, [l Grantor fails to comply with any provision of this Mortr%age, or if any action of
Broceeding Is commenced that would materially atfect Lender's Interests In the Prope X' Lender on Grantor's

ehalf may, but shall not be required to, 1ake any action that Lender deems appropriate. Any amount that Lender
exPends in so doing will bear interest at the rate provided for in the Credit Agreament from the date ncurred ar
paid by Lender to the date of repayment b){ Grantor, All such expensas, at Lender's option, will (a) be payable on
demand, (b) be ~dded to the baiance of the credit |ine and be apportioned among and ba payable with any
instaliment payriams to become due durlng elther (i) the term of any applicable insurance policy or (ii) the
remalning tarm of tn2 Credit Agreement, or (¢) be treated as a balloon payment which will be due and payable at
the Credit Agreeman’’s maturity, This Monigage also will secure payment ‘of these amounts, The rights provided
for in this paragraph !l be In addition to any other rights or any remedies to which Lender may be entitled on
account of the defaul’. /nv such action by Lender shall not be construed as curing the default so as ta bar
Lender from any remedy (st It otherwise would have had.

g&%@gg{m DEFENSE OF (7.7, Tha following provisions relating to ownership of the Property are a part of this

Title. Grantor warrants that: ‘a) Grantor holds good and marketable title of record 10 the Property in fee
simple, free and clear of all liens-ara encumbrances other than those set forth in the Real Property description
orin an?; title insurance policy, titie rezazt, or final title oPInlon issuad in favor of, and accepted by, Lender in
connection with this Mortgage, and (o) Grantor has-the tull right, power, and authority to execute and deliver
this Mortgage to Lendar.

Delense of Title, Subject to the exceptior in tre paragraph above, Grantor warrants and will forever defend
the title to the Properl? against the lawful viz-ms of alt persons, In the event any action or proceeding is
commenced that questions Grantor's title or thy Intevest of Lender under this Mortgage, Grantor shall defend
the action al Grantor's expense. Grantor may be the nominal Farty in such proceeding, but Lender shall be
entitled to participate In the proceeding and to be rop-csented In the proceeding by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered. to Lendar such instruments as Lender may request
from time to time 1o permit such participation.

Compliance With Laws. Grantor warrants that the Propertv e=d Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of goveramental authorities.

CONDEMNATION. The foliowing pravisions relating to condemnaxion of 4iia Property are a part of this Mortgage.

Application of Net Proceads, if all or any part of the Property is condrinned by eminent domain proceadings
or by any Proceedlng or purchase in lleu of condemnation, Lender e, ot its election require that all or any
ortion of the net Eroceads of the award be applied to the Indebtednass or-the repair or restoration of tha
roperty. The nel proceeds of the award shall mean the award after ;2yment of all reasonable costs,
expanses, and attorneys’ faes incurred by Lender in connection with the conuemnation.

Froceedings. If any proceeding in condemnation Is filed, Grantor shall prompily notifv Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal PMY in such proceeding, but Lender shall be enitzg in participate In the
proceeding and to be represented in the proceeding by counsel of its own choice, any Lrantor will deliver or
cause to be delivered to Lender such instruments as may be requested by it from time tc tine to permit such

participation, Q-
FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folicwing provisions ;l ;

% e T e .7
S 15 BT e R Mo

IMPOSITION OF TAXES
relating to governmental Eaxes. fees and charges are a part of this Mortgage:

Current Taxes, Fees and Chargss. Upon request by Lender, Grantor shall execute such documents in ¢
additlon to this Mortgage and take whatever other action ie requested by Lender to perfect and continue (5
Lender's lien on the Real Property, Grantor shali reimburse Lender for all taxes, as described below, together  py
with all expenses incurred in recording, perfecting or continuing this Mortgage, Including without limitation all Ko
taxes, fees, documentary stamps, and other charges for recording or reglstering this Mortgage, .

Taxes. The following shall canstitute taxes to which this section applies: (a) a epecific tax upon this type of
Monﬁage or upon ail or aergv pant of the Indebtedness secured by this Mort aga: ) a specific tax on Grantor

which Grantor is authorized or required 1o deduct from payments on the Indebtadness secured by this type of
Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Credit
Agreement; and éd) a specific tax on all or any portion ol the Indebtedness or on payments of principal and :
inferest made by Grantor,

Subsequent Taxes. |l any tax to which this section_applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default (as defined below), and Lender may
exercise any or all of its available remedies for an Event of Default as provided below unless Grantor either
[a) pays the tax before It becomes delinquent, or (b) contests the tax as grovided above in the Taxes and
téefesn%%c;tlon and deposiis with Lender cash or a sufficient cnrporate surety

ond o other security satisfactory
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Loan No §0154-2 (Continued)

Captlon Headings. Caption headings in this Martgage are for convenience purposes only and are not 10 be
used to interpret or define the provisions of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or
estale itn %hLe Fgoperty at any time held by or for the benefit of Lender in any capacity, without the written
consent of Lender.

Multiple Partles. All obligations of Grantor under this Mortgage shall be foint and several, and all refersnces
to Grantor shall mean each and every Grantor. Tnis means that each of the persons signing below is
respansible for all obligations In this Martgage.

Severability. |If a court of competent jurisdiction finds any provision of this Martgage to be Invalid or
unenforceable as to any person or circurnstance, such finding shall not render that provision invalid or
unenforceable as to any other persons or circumstances. |f feasible, any such offending ﬂrowsion shall be
deemed to be modified to be within the limits of enforceabliity or validity; however, If the offending provision
cannot be so_-naditied, it shall be stricken and all other provisions of this Mortgage In all other respects shall
remain valid‘and enforceable.

Successors and Aaslgns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest
this Mortgage sha!l-02 binding upon and inure to the benefit of the parfies, thelr successors and assigns, I
ownership of the Prapuitv becomes vested in a person other than Grantor, Lender, without notice to Grantor
may deal with Grantcr's successors with_reference 10 this Morgage and the Indebtedness by way of
}RB%%?Q%%%% sg}r extension wiinout reteasing Grantor from the obligations of this Mortgage or labllity Under the

Time s of the Essence. Tiina is.of the essence in the performance of this Mortgage.

Walver of Homeslead Exempiz0." Grantor hereby releases and waives all righls and benefits of the
homastead exemption laws of the State ¢ illinois as to all indebtedness secured by this Mortgage.

Waivers and Consents, Lender shall not ne deemed to have waived an{ rights under this Mortgage (or under
the Related Documents) uniess such waiver is in wriling and signed by Lender. No delay or omission on the
part of Lender in gxercisin an& right shasi zpiwate as a walver of such right or any other right. A walver by
any party of a provision of this Mo ﬁage shalt pat constitute a waiver of or prejudice’the party's right otherwise
10 demand strict compliance with that provisior or any other provision. No prior walver by Lender, nor any
course of dealing between Lender and Grantor, shall ~onstitute a walver of any of Lender’s rights or any of
Grantor's obligations as to any future transactions. Whenever consent by Lender is required In this Mortgage,
the granting of such consent ‘y Lender in any instance shall not constitute continuing consent to subsequent
instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS!CNS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

fff‘ f &
Isabel Ornelas
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Ci 03-05-1997 MORTGAGE
Loan No 50154-2 {Continued)

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ILLINOIS “OFFICIAL SEALY
Sonia I. Saucedo

Notary Public, State of [llinois

COUNTY OF COOK My Commission Expires Avgust 21, 2000

On this day before me, the undersigned Notary Public, personally appeared Ruben Ornelas and Isabel Ornelas,
1o me known to be the individuals described in and who executed the Mongage, and acknowledged that they
:ii free and voluntary act and deed, for the uses and purposes therein mentioned,

cial Q}} this ___STH _day of _MARCH 1897 .
X Residing at 10635 S, EWING AVE., CHICAGD, TI.

my mnd L

m Siate of __ ILLINOIS
My tommission expires 7://1'/'/‘{ I
] :
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