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REAL ESTATE MORTGAGE

To Secure a Construction Loan
From STATE BANK OF COUNTRYSIDE

1. DATE AND PARTIES. The date of thic Real Estate Morigage {Morigage) is March 12, 1097, and the partios and thoir maing addr s
are the lollowing:

MORTGAGOR:
HENRYK KRUZEL
8028 SOUTH LONG AVENUE
CHICAGO, ILLINOIS 80638
Social Security # 32%-70-3473

BANK:
STATE BANK OF COUNTAYSIDE

an iLLINGIS banking corpuration
8234 Joliet Road
Countryside, iilinots 50%2%
Tax 1.0 # 38-28144%8
{as Morigagee)

2. MAXIMUM OBLIGATION LIMIT. The total principal smount of the Qbligations Lecurad by this Morigage, not inciuding, however,
any sums advanced for the protection ot the Property or Bank's interest tharslis, o Interest, attorneys' fees, paraiegal fees,
costs and othor legal sxpensed, shall not exceed the sum of $35,000.00, provided, Sowsues, that nothing contained hereln shatl
constitute § commitmaent to make additional or future loans or advances in any amounta,

3. OBLIGATIONS DEFINED. The turm "Obilgations™ i definad as and includes the following:

A. A pronxssory note, No. 31971433 N, (Noto) dated March 12, 1087, with & maturity date of March 12, 1908, and executod by
HENRYK KRUZEL (Borrower) payable to the ordor of Bank, which avidences a loan {Loan) to Barrowar in tha amount of
$85,000.00, plug intareet, and ail extonsions, 1anewals, modifications or substitutions thereot.

B. Al uture advances by Bank to Borrower, 10 Mongagor, 1o any one of tham or 1o any one of ther 20d othara (and all oty
obligations relerred to in the subparagraph(s) bolow, whether of not this Marigage I8 spacilically referad to i thy evidunce o
indebtedness with regard to such ilure and additional indebtednass).

. All additional sums advanced, and expunses incutred, by Bank for the purpose of insuring, proserving or-oihuwinte piotocting
the Property {ay herein definod) and its value, and any other sums advanced. and expenses incurred by Bank purauant fo thia
Mongage, plus intarast al the same rate provided for in tho Note compuited on a simple interost mathiod,

. All clher obligations, now oxialing cr herealter ariaing, by Borrower owing to Bank 1o tho oxtent the taking ! thu Propurty {1y

harein dofined) as security thorelor is not prohibited by law, including bul not lintad to liabilitios for ovardiafs, all advances
made by Bank cn Borrower's, and/or Mortgagor's, behalt as authonzed by this Mortgago and iiabilities as quurantor. ancorm
or surety, of Borrower 1o Bank, due or 10 bocome due, dhuct of Inditect, absclute or contingomt, prmaty of sucondaty,
liquidated or unitquidaled, or joint, soveral, or joint and sevoral.
Borrower's performance of the lerms in the Note or Loan, Marigagor's performance of any terms m this Mortgage. and
Borrower's and Morigagor's porformanco of any lerme in any dood of trust, any trust doad, any trust imdenture, any othe
mortqage, any deed 10 Secure debl. any secunly agreemant, any assignmant, any construchon loan agreoment, any kan
agresment, dny assignmant of banalicial intarost, any guaranty agreoment or any o'hor agreument which securos, guivanis
ot othorwise rolates to the Note or Loan.

However, this Morigage will not securs another debt
A. I this Mortgage fa in Boniower's principal dwolling and Bank fals to provide (to all paisons ontitled) any nolica ol tght of
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roscission raquired by law for such othet debdt; or
B i Bank falls 1o make any disciosure of the axistenco of this Mongage requited by law o such othar debt.

4 CONVEYANCE. In conuceration of the Loan and Obligations, and to secute the Obligations (which inchides the Note according to i3
SpACiC et and the obligatons in this Mortgage), Morgegor heraby bargains, grants, morigages. satls, convoys and wartanta to Bank,
88 Morigagec, the following described property (Property) situated in COOK County, ILLINDIS, to-wit:

LOT 7 IN BLOCK 2 IN RAND'S SUBDIVISION OF THAT PART OF THE NOATHEAST /4 OF THE SOUTHEAST
t/4 OF THE NORTHEAST ¢4 OF SECTION 12, TOWNSHIP 38 NORTH, RANGE 1) EASTY OF THE THIRD
PRINCIPAL MERIDIAN, LYING SOUTH OF THE QRAND TRUCK RAILROAD, IN COOK COUNTY, ILLINOIS,
PLN, 19-12-218-021-0000

The Property may ba commonly referred to 84 4923 SOUTH ARTESIAN AVENUE, CHICAGO, ILLINOIS 40832

auch proparty nat constituting the homestesd of Botrowet, together with all bulidings, improvements, fixtutos and equipment now o
heraallu! altached 1o the Property, incluthng, but not inited 10, &l haating, ar conditioning, sentilatioft, plumbing, cooling, siectical and
Ughing futze and aquipment ail landscaping, ail extetior and intorior inprovements, sl oasements, issusa, rights, appunenancus,
rants, royaoes. ol and gas tghts, privileges, procaeds, profits, olher minerals, walor, watwt rights, and water Stock, crops, grass and
smber Bl Any fre orowing upon said land, including roplacenents and additons thaneto, all ot which shall be devmed to be andg romam
a part ol the Proserty.  Tha torm "Propmty” funthar includes, but is ndt fimited 1o, any and all wells, water, waler rights, ditches, latotals,
remivairs, 1e86rvGl 2heY ANd dame, used, anpuntenant, connecind with, or attsched to the Property, whather or no! svidenced by stock
OF Shares in & cOporshon, MasocCalicn O other entity howsoever evidenced. All of tha foregoing Proparty shall be collectivaly herainattor
teterrad 1o a8 tha Propity. _Te have and 1o hoid the Propeity, logether with the nghts, privileges and appurtenances tharato belonaing,
unio Bank lorever to socu’e P Obligations.  Morigegor does hereby warrant and defend the Propsty unto Bank forever, againzt any
clem o7 ciaima, of &l persons clsiming or to ciaim the Propsrty of any part thereol, Maoitgagaor futther teleases and waives all nghls
under and by virtue of the horwatead iaws and axsmption iaws of the state of ILLINOGIS.

& LIENS AND ENCQUMBRANCES  Muitnagor warranis and reprasents that the Property is tee and cloar of all ans and encumbiances
whatsosver. Mongagor agreos 1o pay all Zimom when dua that might result, it unpaid, in the foreckosaurs, exacution or Imposition of any
ten, claim or ancumbranca on At AgAInst the Property or any part thereel. Morntgager may in gocd Taith contest any such hian, clam o
encumbrance by posting any bond in an amount nacosaary o prevent such claim trom becoming & lien, claim or encumbrance ot o
pravent (ta forecionire of axecutan

¢ CONSTRUCTION LCAN. This ls a construction lcan 11 that the Qbligations secured by this Mortgags 1o incuntod in whole of it patt for
the construction ol an improvement o! tand. Morigager acknowiedges and agrees that Bank i3 not tusteo for tho boneft of thn
conractnr, subconttacior or mateniaimen and thal such Canttacior, subcontraclor ur matenaiman de not hava oqintable tans on tha loon
procedds and tha! thay 4o not have thud-pary boneliciary sielusito any ¢! the loan ploceads.

7. ASSIGNMENT OF LEASES AND RENTS.  Monigagor grants, uergrins, mongages. seils, conveys, warants, assighs and fanshws as
addihonal secunty all tha right, tte and intoreat in and 1o any and ali

A, Existing or future jaases, subieases, licenses, gquarantios and «ny other written of verbal agreements tor the L6 and occupanhey
of any portien ¢! the Property, ingluding any exisnsions, resawals, modificalions or substitutons of such agrosmaonts (i
relerred 10 as "Leases”)

8. Rents, issuos and protits (all ratenad to as "Ronts”), including dut not irdled v ~ecurlly deposts, minimum rent, percentago
rent, additunal 1ent, convhon aroe Maintenance Charges, parking Charges, roal 99! s taxes, othar appiicable taxes, msutance
pramium contnbutions, liquidated damages following default, cancoilaticn prmiume “oss of renta” insurance, Quos! rCopis,
revenuee, roygities, procowds, bonuses, BCCounts. conlract rights, genwsl intar ybles, and alf nghts and clunrs wihwh
Mortgager may have that in &ny way podain 10 07 are on accounr! of the Use ot cccupancy of thu whoie o1 any pait nf the

Property.

In tho avent any item iisted &g Leases ot Ronts is delorimenad ‘o be parsonal propafty, this Mor gage will aiso be rogarded as a sucutity
;teemrent,

Mongagor will promplly provide Bank wath true and correct copes of all exssting and tuturo Leases.” aoitgagor Mmay collsct tecen,
enjoy and use the Rents 30 long as Mortgagar is notin defautt. Except tor one lease period's rent, Morty=o7cwill not collect in advance
any Rents dus in luture loase periods, uniess Mortgager first obtains Bank's wriften consent.  Upon detaut_idongagor will roceive any
Renty in trust lor Bank and Morgagor will no! commingle the Rents with any other funds. Any amounts collected shall bo uppied at
Bank's discrehan first 1o costs ol managing. protecting and preserving the Property, and to any olher nexossary telaled expensos
including Bank’s court costs, Any remaining amounts shall be applied 10 reduce the Cbligations.

Mortgago! agroos that this assignment is immadiately effective betwoan tha parties 10 this Mortgage and alteclive as 1o thed patius on
the recording of thia Mongage. Morigagor agrees that Bank s antitied to notity Mongager or Mortgagor's tonants to make paymants of
Renta dus or to become due dreclly 1o Bank afer such recordmng. however Bank agrees not lo nofity Mongagor's tenanis unhi
Mongeagor defaults and Bank nolilias Montgagor of the daetault ang gemands that Mordgager and Mongagor's tenants pay all Ronts due
ot to become dus directly 1o Bank. On receving the notice of delaull, Morigagor will endorsa and deliver to Bank any payments of
Rents. f Mongager becornss subject 1o » voltuniary or involuntary bankrupicy, then Morgagoer agrees that Bank s entitted 10 1onovn
reliet from the automatic stay in dankruptcy lof the purpose of enforcing this assugnment under siate and todoral lnw and within
Mortyegar's bankruptey procesdings.

L m f“_[JG

Mortgagor warrants thal no delaull exists under the Leases or any applicable landiord law. Motigagor aiso warranis and agievs 1o
maintain, and o requize the lonants 1o comply with, the Laases and any appiicabic law. Morgagor will promptty notity Bank of any
noncompliance. ! Morlpagor neglects or refuses to enforce compliance with the terma of the Leases. then Bank may op! to m}knra

T P4
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complianca to the uxtent that the law pesmits.  Morigagor will oblain Bank's wiition authorization betore Morigago! consants to subiot,
modity, cancel, of othuwise alter the Loasos, to accept the wirrendet of the Property covered by auch Loases (unioss the Loasen su
require}, of 10 assign, compromise ot encumber the Leases or sny tuture Rents. Mostgagor will hold Bank harmiess and indemnity Bank
for any and alii liability. ose or danmiage that Bank may Incur a8 & consequernce of tho ansighment under this paragiaph.

8. EVENTS OF DEFAILT. Morigagor shali be in delauit upan the occurrence of any of the loliowing events, circumetances of conditony

(Bvente of Dsfault):

A. Failure by any party obligated on the Obligations 1o make payment when due; or

8. A delault or breach by Borrower, Morigagor or any Co-signer, endorser, suraty, or guarantor under any of the teim of th
Mortgage, the Note, any construction loan agreement or other loan agimement, any secutily agreamant, motigage, dead o
secure debt, deed of trust, trust doed, or any other documant or instirument evidencing, guarantying. secuting or otherwiau
tolating to tha Obligatione; or

C. The making or Ritnishing of any verbal or written ropresentation, siatement or warranty fo Bank which i ot becomes falsn
incorrect in any materal respact by o un behalt of Mortgagor, Botrowwr, ot any co~gignar, endorser, sutely o guarantor of the
Obligations; of

D. Failute to obtain or maintain the insurance coversges fequited by Bank, or insuranco as is cuslornary and propot ot ti
Propzity (an heroin Jelinad); ot

E. Thi uth, dissolution o insolvancy of, the eppointment of a receiver by or on behalt of, the assighment for thy banelt of
ctadilorZ Dy or on behall of, the voluntary or involuntary termination of existence oy, or the cormmencement ot any procesding
under ary present of tutute foderal o1 vlate insotvency, bankruplcy, reotganiaation, compasition or deblor reliel law by ot
againgt M2/ mspor, Battowe, or any co-signer, endorser, surety or guatantor of the Obligations: or

£. A good ta’ii briet by Bank at gny time that Bank s insacure with respoct to Borrower, o7 any co-signet, endorset, aututy of
guarantor, that (nv: rospect of any payment is impairud of that the Property (aw hetein dafinad) is inpaited; o

G. Fuilure to pay or provics proot of paymant ol any tax, assossment, tenl, INGLAICO DIOMILIN, G8CIOW Of esciow daliciuncy on ot
belotae ita due dnto; (¢

H. A material advorse ~*.ange i Morigagor's business, including ownership, management, and financial conditions, which m
Bank's opinion, impairs the “10)erty or repayment of the Obligations; ot

1. A transter of a subatantial pari-<1 Yurigagor's money or propeity; or

J. It sl or any part of the Property or iy interest therein n sold, leased or transtorred by Morigagor axcupt as pucitiad m thy
paragraph bolow antitied "DUE ON SALL OR ENCUMBRANCE".

9. REMEDIES ON DEFAULT. Al tho option of Bank,.s! ri.any pant of the principal of, and accrued interust on, the Obiigationa shall become

10.

1.

13.

immadiatoly due and payable without notice or dumzart, upon tha occurence of an Evant of Delault or at any time thetoattm.
addition, upon the occurrance of any Evunt ot Dalault, sinx, at ite option, may invnediately commaernce foruclosute proceadings und may
immediatoly invoke any or ail other romedies providad in the *iuta, this Morigage of tolatud documants. Bank te antitted to all rights and
tomedies provided &t iaw or uquily whather or nol oxproesly stated in this Morigage., By chaoaing any romody, Bank doos tiot wwvit 14
right to an immadiate use o! any other temedy it the evert of deiaii conlinuet or occuls again,

DUE ON SALE OR ENCUMBRANCE. Bank nwy, at Bank's option, He<iwra the entire balance with all acciued intetast on the Oblgations
tc be immadiatoly due and payable upon the contract for, or craation of, v fien, ncumbrance, transivr or sale ol the Property, ur any
portion thereo!, by Morigagor.  Lapsa ol time or the sccoptance of paymens by Bank altar such cieation ol any den. sncurmbrance,
transfor or sale, or contract for any of the loregoing, whall nol be deeny<-a walver Ot estoppel of Bani's tight fo accularate the
Obligations. It Bank exercises such option to accelerato, Bank shall mall, by certea mail or otherwise, Mortgagor nolice ol acceleration
to the addrens o! Mortgagor shown on Bank's racords; the notica shall provide 131 & prilod of not less thun 30 days tom tha date thy
notice is mailed within which Mongagor shall pay the suna doclaved due. It Mortgasur-‘alls 10 pay such guma ptior o the axpiration !
such potiod, Bank may, without lurther nolico of domand on Morgagor, invuke any renwdies pernitied on Dafault. This covonant shall
run with 1he Prope:\v and shail remain in oftect untii the Obligations antd this Morigage wa faty - aid.

in the precading patagraph, tha phrase "anafer or sale® inciudes the conveyance of any tight, [ty or intatast i the Proporty, whatha
voluniary or involuniaty, by outight snie, doed, insialima 4 contract sale, land contract, contract fur A, loasahold interent with a tuim
greaior than thios yomrs, loase-oplicn contract or any other method of conveyanca of the Property inoresin; the tm “intarest™ includas,
whether lagal or aquitablo, any right, tilo, intorost, llon, claim, oncumbtance ot proptietaty right, chasty = inchoatn, any of which s
supotior 10 the lien crosted by Ihis Mattgage.

POSSESSION ON FORECLOSURE. !f an action is brought to forecioso this Mortgage fot all o1 any part ol (e Ohligations, Mottgagot
agrece thal the Bunn ahall bo anlitiadt (0 Invnediate possassion ss Moitgageo in possossion of the Proparty to the witunt not prehibited
by law, or e courl may sppoint, and Motigagor horeby consents to such appointment, a recaiver lo take possession of tha Proputy
and o collect and rocoive tants and profits wising tharetrom.  Any amounts 8o collected shall be used to pay taxen on, providy
insurance for, pay coats ol neadod repars and lor any other sxpensos relaling lo tho Proporty ot tha lorocioniie procendings, tith
sxpanses or as authorized by the court. Any sum romaining atier such payments will be applied to the Obligations.

. PROPERTY OBLIGATIONS. Motigagor shall promptly pay all taxes, assossmonts, lnvies, waler rants, othar tonls, insurance pteinimg

and &l amounta due on any ancumbrances, it any, as they bocome due. Mortgagor ahall pravide wiitten prool to Bank of nuch
paymant(s).

INSURANCE. Mortgagor shall inouto and keup insutod tho Propuity against loss by lire, and othur hazard, casually and loxs, with
extunded coverage including but not linvied lo the replacoment valuy of all improvements, with an insurance company acceptabio lo
Bank and in an amount acceptable to Bank. Such insurance shall contain the standard "Mortgagee Clause” and wiwre applhicabln, "l.oxy
Payee Clause®, which shall nanw and endorse Bank as mortgagee and loss payee. Such insurance shall also contain a provision unider
which the insurer shail give Bank at laast J0 days nolice balote the cancelliation, termination or maturtal change in Coveragu.

i an insurer elects {0 pay a Hre or other hazard loss or damage claim rather than 1o repal. rebuild or replace the Property lot of
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damagod, Bank shail have tho option to apply such insurance proceeds upon the Obligations sacured by this Morigago or to have sid
Property repaired or rebuilt. Morigagor shall deliver or cause 1o dellver avidence of such coverage and copies of all notices and
renewals relating thetoto. BanX shail be entiliad 1o pursue any claim under the insurance it Morigagor fails to promptly do so.

Mortgagor shall pay the premiums roquired to maintain such Insurance In effoct untit such time as the requirement for such insurance
terminalea. In the evan!l Mortgagor fails to pay such premiums, Bank may, at its option, pay such premiums. Any such payment by
Bank shall be repayable upon demand of Bank or If no demand is made, in accordance with tho paragraph below tiled "BANK MAY
PAY",

WASTE. Mortgagor shall nol allenate of encumbor the Property 1o the prajudice of Bank, or commit, permit of aufler any waatu,
impairment or deterioration of the Property, and rogardiees of natural depreciation, shail keep the Property and ail ts improvements at all
times In good condition and repair. Morigagor shall comply with and not violate any and all laws and regulations regarding the usa,
ownership and occupancy of the Property. Mortgagor shall perform and abide by ail obligations and rastrictions under any daclarationa,
covenants and other documants governing the use, ownership and occupancy of the Property.

CONDITION OF PROPERTY. As to the Property, Mortgagor shall:

A. keop " bulidings occupied and keep all bulldings, structures and improvoments in good 1epalr.

8. refizan hom the commission or alicwance of any acts of waste of impairment of the value of the Property or improvenwniy
thereon.

C. not cul orvamove, or permit lo be cut of removed, any wood or timbar from the Proporty, which cutting or rernoval would
adversely aer! the valus of the Property.

D. pravent the spriad of noxious or damaging weeds, preserve and provent the erosion of the soil and conlinuously practica
approved meine e ! laimiivg on tha Proparty If uisad for agricultural purposes.

ENVIRONMENTAL LAWS AND '1AZARDOUS SUBSTANCES.
A. As used In this paragrap

(1) “Environmental Le* means. without limitation, the Comprehensive Environmanial Response, Compansation, and
Liability Act ("CEAC.A" 42 U.S.C. 0801 ot 80q.), all fedoral, stato and local sws, reguiations. ordinances. coutt
ordors, attorney gen.ral oninlons of intarprative lotters concarning the public heaith, salaty, weifare, anvitonment ot
a Hazardous Substance as arined herein).

(2) “Hazardous Substance” iaans any loxic, radioactive or hazardous malerial, wasle, pollutant or contaminant which
has charactertstics which r(ndi_the substance dangoruiis of potentially dangerous 10 the public health. satoty,
wellare or the environment. Tha tir: includes, withoul limitstion, any substances defined as “hazardous matonnl”
“toxic substances,” "hazardous wastZ 2t "hazardous substance” undur any Environmontal Law.

8. Mortgagor roprasonts, warrants and agroos that

(1) Excop! as proviously disciosad and sckiowltdgod in writing to Bank, no Hazardous Substance has buon, 1w or will
be localad, tranaported, manutactured, Lioatrd, ralinad, or handled by any porson on, under or about the Propuity
vxcop! in thu ordinaty course of businoss andt iz »tict compiiance with all applicabla Environmantal Luv:.

(2) Excopt as previously disclosnd and scknowlcdozd in wiiting lo Bank, Mortgagor has not and shall not caune,
confribute to or parmit the reloase of any Hazardous Su bstance on the Proporty.

(3) Moitgagor shall inmediately notity Bank i (a) a relarse or thrastenod release of Hazardous Substance occuin on,
under or about the Propatty or migrates or thiaatons lc ~igrate from nearby property; or (b} theto is a viclation of
any Environmonlal Law concerning the Propaity. in such ~i-avent, Mortgagor shali take all necossary renwaial
action in accordance with any Environmantial Law.

(#) Excopl ad previously disclosed and scknowledged in wrtling 1w’ Pank, Morigagor has no knowladge of or 1eason lo
beliove there Is any pending or threalonod Investigation, clain, ‘o procouding of any kind rolaling to (a) any
Hazardous Substance located on, under of about thu Property or (). any-violation by Murtgagor or any lenam of any
Environmental Law. Morigagor shal immediately notity Bank in writing s #zon a8 Morigagor has reason to believe
there i any such pending or threatened investigation, claim, o1 procesding In such an ovent. Bank has the rght,
but not tha obligaticn, 1o paticipate in any such proceeding including the t bt o receive copies of any docunmenis
ralating to such proceedings.

(8) Except ay previously disciosad and acknowledged in willing tu Bank, Mortgagur #r¢avery tanant have beon, s
and shall remain in full complianco with any applicable Environmental Law.

(8) Evcupt as proviously disclosed and acknowledged in wiiting to Bank, thete ate 1o _updeiground storage tanka,
pivato dumps or opan wulls located on or under the Proparty and nho such tank, duinp of wall shall be added
unioaa Bank first agrees in wiiting.

-
(7) Mongagor will requimily Inspect the Praparty, monitor the activities and opetrations on the Piopaity, and confitm thal \:]

all pormits, liconsos or approvals required by any applicable Environmental Law are oblsined and complied wilh

(8) Mortgagor will peimit, or cause any lenant 1o parmit, Bank or Bank's agent to enier and inspect the Propety and
raview all recotde al any roasonable tima 1o detetming: (a) the existonce, location and nature ol any Hazardous
Subsinnce on, under or about the Property: (b) tha axistanca, location, natura, and magnitude ol any Hiuzardou
Subsiance thal has beon reieased on, under or about the Property; (c) whathet or not Morigagor and any lunant iwn
in compliance with any applicable Environmental Law.

{9) Upon Bank's requost, Mortgagor agroes, at Moitgagor's expoense, 1o engage & qualitiod envitormantal enginesy o
ptoparo an anvikonmantal wudit of the Propetty and lo submil (he results of siich sudit to Bank. The choice of the
onvironmental enginear who will perform such audit Is subject to tho approval of Bank.

(10) Bank has thu rigit, but nol the obligation, to perform any of Mortgagor's obligations undot this paragraph at
Morngagor s oxpense

(11) A» & connogquence of any breach ol any roprasontation, warranty or promise made in thia paragraph, () Mortgagor
will indemnity and hold Bank and Bank's successors of assigns hanmiess rom and agains! sii lowses, clainw,
domands, liabiitus, damages, cleanup, tosponse and remediation costs, punalties and exponses, Including without
Jiitalion all costs of litigaton and reasonadle atiornoys’ feos, which Bank and Bank's successors of asmignn may
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sustain; and (b) al Bank's discretion, Bank may reieasa this Morigage and in return Morigagor will provide Bank wilh
coliateral of at foast equal vaiue to the Property secured by this Mortgage withou! prejudice 1o any ol Bank's rights
under this Mortgjage.

(12) Notwithstanding any of the language contained in this Morigage {o the contrary, the terms of this paragraph shall
survive any foreciosuro or satisfaction of any desd of trust, murigege or any obiigation regardiess of any passage ol
t'l‘!lo t: Ba.rl\k “:r any disposition by Bank of any o all of the Property. Any claime and delenses to the conttary me

ereby walved.

17. INSPECTION BY BANK. Bank o1 its agents may make or cause (o bo made reasonably entrios upon the Property and inspuct the
Property provided that Bank shall make reasonable efforts 1o give Morigagor prior notice of any such inspection.

18. PROTECTION OF BANK'S SECURITY. If Mortgagor falls 1o perform any covenant, obiigation or sgroament contained in the Note, this
Morigage or any loan documents or f any action or proceeding is commenced which materially affecis Bank's Interest in the Property,
inciuding, but not limited to, foreclosure, sminen! domain, insolvency, housing or Environmental Law or law anforcement, or
arrangements or proceedings involving a bankrupt or decedent, then Bank, at Bank's sole option, may make such appearancus,
disburse such suma, and take such action as is necessary 10 protect Bank's inlerost. Mortgugor hereby assigns to Bank any riqht
Morigagor may. have by reason ol any prior encumrance on the Property or by law or otherwise to cure any default inder said ptior
sncumbrancy. Without Bank's prior written consant, Morigagor will not pastition or subdivide tha Property.

18. COLLECTION ZXPTNSES. In the svent of any default or action by Bank for collaction of the Obligations, for protection ot the Propurty
ot for foreciosure, Mr1zagor agrees lo pay &l lees and expeonses incurred by Bank. Such fees and expenses inciude but ae not limited
1o fing foen, stonog b i fees, witneas fees, costa of publication, foreclosure minutes, and other expenses of collacting and eniforcing
the Obligations and profacting the Property. Any such colloction expenses shall be addod to tho principal amount ot the Cbligations,
shall accrue intereat at the-3s7 . rato a3 the Obligations and shall be secursd by this Mottgage.

20. ATTORANEYS' FEES. In the evi.riol any delault or action by Bank for collaction of the Obligations, for prolection of the Propunty or lur
foreclosute, Mortgagor agrees to pav-idasonable aftorneys’ feos, paralegal tees and other legal expenses Incurred by Bank. Any such
reasonable atlorneys' lees shall be a3 lo the principal amount of tha Obligations, shall accrue interss! al tho rame rate an tho
Obligations and shall be secuiod by thie'Morteage,

21, CONDEMNATION. In the evont all or any part 2t the Property (Including but not limitod to any easement therein) is sought 1o be taken
by private laking or by virtue of the law of amiier. domain, Mortgagor wil promptly give wrien notice to Bank of the Institution of such
proceedings. Mortgagor further agrees to notity Bank of any attempt to purchase or appraptiate the Property or any sasement therum,
by any public authority or by any other person or 2=:poration claiming or having the right ol eminent domain or approphatian.
Morigagor turther agrees and directs thal all condemn(tion »:aceeds or purchase money which may be agieed upon or which may bu
found lo be due shall be paid 1o Bank as & prepayment | 1der The Note. Morigagor uiso agreos to notify the Bank of any proceedings
instituted for the establishmont of any sower, water, conssivzian, ditch, drainage. or othat disttict relating to o1 binding upon the
Property or any part thereo!. Al awards payable for the 1aking o1 %47 10, or possession of, or damage to all or any portion ot the Property
by reason of any private taking, condemnation, eminent domain, Ghrine of grade, or other proceeding shall, at the option of Bark, ba
paid to Bank. Such awards or compensation aro hersby assigned to Panb, snd judgment therelor shail be entared in tavor of Bank

Yhen paid, such awards shell be used, at Bank's oplion, toward the pa/munt of the Obligations of payment of laxes, assesamunty,
ropairs or othet teins provided tor in this Morigagae, whethet due or nol, all in #5ch order and manner as Bank may determink.  Such
application or release shail not cure or waive any delault. In the even! [lank drems il nocessary 1o appear of answoi in any
condemnation action, hearing or proceeding, Morigagor shall hold Bank harmivssarom and pay all legal expenses, including tut not
limited to reasonable atlornuys’ lees and paralegal (ees, court costs and olhet expenscs.

22. OTHER PROCEEDINGS. If any action or proceading is cormynanced to which Bank i mea) or'choosed I becume a party by roason of
tha axecution of the Notn, thia Morigage, any loan documents or thu existence of any Obligatior: or In which Bank deuma # nocossaty (o
appear or answer in ordor to protect its inierests, Morigagor agrees fo pay and to hold Be=.ik harmiass for all labiities, cosis and
sxponses paid or incurred by Bank in such action or proceedings, including but not limited to reas nabia attorneys’ loas, paralegal foes,
couit costs and all othor damages and exponuos.

23. WAIVER BY MORTGAGOR. To the oxtent not spacifically prohibitea by law, Morigagor hureby waives s7.d.:aleases any and all nahls
and remedies Morigago!r may now have o acquire in the future relating to:

. homestoad;

aexemptiona as to the Property;

redemption;

. right of reinstelement;

apprasemant;

marshalling ol Hens and assets; and

. Slatutes of limitations.

In addition, redemption by Mortgagor attor loreciosura sale is oxpressly waived 1o the extent not prohibited by law.

ommoo®>

24. PARTIAL FORECLOSURE. in case of default in the payment of the Obligations or in case of payment by Bank of any tax, insurance
premium, cost or oxpanse or the liling, imposition or attachment of any lien, judgment or encumbrance, Bank shall have the right, without
docining the whaolo indebtadness dub and payabie, 1o foreciose againat tha Proparty or any part thareo! on accoun! of such spacilic
detault. This Mortgage shall continue as a iilen on any ol the proparty not sold on loteclosute for such unpaid balance of the Obligation:

25. BANK MAY PAY. Il Mortgagor fails to pay when due sny of the itoms It is obligaled 1o pay ot lails to pertorm whan obligated to porfuim,
Bank may, at its option:
A, pay. when dua, instaliments cf principal, intorest or nther obligations, in accordance with the terms of any moingagn of

Mortgage (c)1964, Bankora Systoms, Inc. St Cloud, MN 11,-79-052803-2.80 . I,
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assignmaont of beneliclal intorest sunior 1o that of Bani’s lien intorest;
B. pay, when due, Instaliments of any real satate tax impused on the Property, of
C. pay or perfoim any other obligation relating to the Proparty which allects, at Bank's sole diacration, the Interest of Bark in the

Proparty.

Mortgagor agrees to Indamnify Bank and hold Bank harmicss for wii the amounts so paid and for Bank's coste and expenses. including
reasanabie attornays' toos and paralegal foos.

Such payments when made by Bank shall be added to the principal balance of the Obligations and shall bew intetost at tha rate
provided for by the Note as of the date of such paymenl. Such payments shall be & pat of this llen and shall be vecurod by thia
Morigage, having the bane!Mt of the lien and ite priority, Marigagor agreee to pay and lo reimbutse Bank for sl such paymanta.

28. TERM. This Morigage shall ramain in sffect until tetminatod in writing.

. GENERAL PROVISIONS.
EME IS OF THE ESSENCE. Tima is of the sesence in Mongago:'s peformance of all dutios and obligations unposed by thi
ortonge.

. NQ/YAI/ER BY BANK. Bank's coutse of dealing, o! Bank'a forbaazance from, or delay in, the axercise of any of Bank's nghts,
remedw;,. privileges of right to Insist upon Mortgagor's eirict performance of any piovisions contained In this Motigage, of
other luar-uacumaents, shall not bo conalrued as & walver by Bank, uniess any such walver (s in writing and is signed by Bank.

Tho acverpce by Bank ol any sum in payment or pariial paymant on the Obligations after the balanco is dua or in
accelarated ar ~fter foreclosure procevdings are flied shall not constitute & waiver of Bank's right 1o requite full and compinte
cure ol any oxitano default lor which such actions by Bank wete takon or ita right to requite prompt paymunt wheh due ol ail
other temaining su7e Zue undor (he Qbligations, nor will it cure or waive any dofault not complataly curted or wny ot
detaulta, or aperate r.s 7. defonsg 10 any lorecioaure proceadinga or doprive Bank ol any fights, remedies and privilegon dun
Bank under tha Note, 'z Marlgago, othor loan dociments, tha law of equity.

. AMENOMENT. The provisioss tontained in this Morigage may nol be amandad, except through a written armmendinent wivch
signed by Mortgagor and Bask.

INTEGRATION CLAUSE. Tha weitan Morigage and all documants executed concurrently harawilll, ropiesont the ontire
understanding betwneon the parties as l¢ the QObligations and may nol be conttadicled by evidonce of prior, contempotisnvous,
or subsequent oral agreements of the priie.

. FURTHER ASSURANCES. Mortgago: ~pr=es, upon requost of Bank and within the time Bank specilies, to prowide any
intormation, and to execule, acknowladga, Je'ver snd record or file such further instrumenis or documents as may bu
required by Bank to secure the Note or confrr iy lien.

F. GOVERNING LAW. Thia Mortgage shall be geverns3-dy tha lawe of the State of ILLINOIS, provided that such taws mu not
otharwise preampled by federal iaws and regulatiors,

. FORUM AND VENVE. In the avent of litigation portaiirg in this Mortgags, the exclusive forum, venue and place of junsdichon
shall ba in the State of ILLINOIS, uniess otheiwise dusigii»'e7 in writing by Bank ot otherwise required by law.

SUCCESSORS. Thia Mortgage shail inure to the benalt oi and bind the hels, peisonal ropresontatives, successors and
ssaigne of the parties; provided howover, that Mongagor me; nci ssaign, transtor or dolegate any of the rights or obligationy
undet this Morigage.

NUMBER AND GENDER. Whenever usod, the singular shall inglvidz-ihe piural, the plural the singular, und thu use of any
gender shall be applicabie 1o all gondera.

DEFINITIONS. The terme used in this Mortgage. if no! defined horein, sha? have theit moanings as Jefinud In the other
documonts executed contemporanaousty, of in conjunction, with this Motigao-.

. PARAGRAPH HEADINGS. The headings st the beginning of any paragrapl, & Any subparagraph, in this Mottgage ara o
convenlence only and ahall not be dispositive in Interproting or constiung this Mofgnra

. IF HELD UNENFORCEABLE. If any provision of this Mortgage shall be held unenloicerule ur void, then such provision 1o thu
axtent not otherwise fimited by law shall ba severable from tha remalning proviskiny and shall in no way aftuct the
sniorceability of the ramaining provisions nor the validity of this Morigage.

. CHANGE N APRLICATION. Morigagor will notity Bank in writing prior to any change in Morigayor's name, addisss, ar ot

application infermation.
NOTICE. Al notices undar this Mortgage must be in wiiling. Any nolico given by Bank to/Mziigagor heteundur will bu
affoctive upon porsona! delivory or 24 hours aftor malling by first class Unitad Statos mall, posizge-ntepaid, addressed to
Mongagor at the addrass indicated below Mortgagor's naine oh page ona of this Mortgage. Any nolite phan by Moitgaqot fo
Bank hereundst will be affective upon roceipt by Bank at the addtoss indicaled bmow Bank's name o page onn of this
Mortgage. Such addreases may bo changed by written notice te the othet party.

FILING AS FINANCING STATEMENT. Moriqagor agroes and acknowlndges that this Mortgage also sulices ag a linan: mqt“

statement and as such, may be filed o! recorc as a financing statoment fur purposes of Article 9 of the ILLINGIS Undoim Q

Commercial Code. A carbon, photographic or ather reproduction of this Morigage la sutfictent as a financing statement,

20. ACKNOWLEDGMENT. B8y the signature(s} below, Morigagor acknowledges that this Morigage has beun road and agread to and that o N
copy of this Mortgage haa been recelved by tha Mortgagor. '-,,

y

Indivi

%4 e
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sTATEOF IH nars.

coom '
On thia ""V e U sqned . & notwy public, cettty
that HENRYK KRUZEL, pernonally nown to mo 1o be \he same person w

ia subscribed to the foregoing instrurnen,
appoared belore ma this day in person. and acknowledged "m | (reTiNe) d delivered thg Instrumant as (his/hor) tree and
voluntary act, for the uses anc purposos sel forth,

My commission expiroe: I ' Aan el Yy

-y

NUTAKY P .
MY COMMISSL .

THIS IS THE LAST PAGE OF A 7 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW.
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