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MORTGAGE

THIS MORTGAGE ("Security Instrutient”} is given on December 4, 1996
The Mortgagor isJose A, Valdivia and Angelica Valdivia, His Wife

ATTORREY'S NATIoNAL TIILE NETWOR:

THREE FIRST WATIGNAL PLA
SUITE 1500 )
GMICABD, I Gogy2

(*Borrower"), This Security Instrument is given 1o Berkshire Mortqage Corporation, A
corporation

9062116

which is organized and existing under the laws of IMinois
whoss address is 901 North €1m, Hinsdale, 1L 60521-3622
("Lender”). Borrower owes Lendar Zae principal sum of
One Hundred Thirty Three Thousand Three Hundred Fifty and no/100 -
Dollars (1.3, § 133,255,00 D
This debt is evidenced by Borrower's note dated the same date as this Security Instrument {"Noie"), which
provides for monfhly payments, with the full debl, if not paid earfier, due and payable on January 1, 2027
. This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interesi, and all renewals, extensions and modifications of the Note; (b} the payment of all other sums,
wilh interest, advanced under paragraph 7 to protect the sectrity of this Securily Instrument; and (c) the performance
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of Borrower's covenunts and agreements under this Security [nstrument and the Nate, For this parpose, Berrower !
does hereby mortgage, grant and corvey to the Lender the following described property located in ]
Cook County, Ulinois:

LOT 16 IN EGGER’S GROVE, BEING A RESUBDIVISION OF PART OF LOT 3, ACCORDING

TO GOVERNMENT SURVEY OF PART OF SECTION 20, TOWNSHIP 37 HORTH, RANGE 15, EAST

OF THE THIRD PRINCIPAL MERIDIAN, ALSQ PART OF BLOCK 18, IN WHITFCRD'S SOUTH

CHICAGO SUBDIVISION OF THE EAST FRACTIONAL HALF (1/2) OF THE NORTHWEST ¢
FRACTIONAL QUARTER (1/4) OF SECTIGN 20, TOWNSHIP 37 NORTH RANGE 15, EAST OF

THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO PLAT OF SAID EGGER'S GROVE,

REGISTERED IN THE OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLIROIS

ON JUNE 18, 1963 AS DOCUMENT NUMBER 2096627.

P.I.N.# 26-20.1)5-019

which has the address of 116275, Ewing Avenue,Chicago Strees, City),
inois 600)7 |Zip Code] ("Property Aduress®);

TOGETHER WITH all the iioprovements now or hereafier erecied on the property, and all casements,
eppurtenances and fixtures now or hercaftera part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of "he furegoing is refesred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower o iawfully seized of the estate hereby conveyed and bus the right o
mortgage, grant and convey the Property ard that ihe Zroperty is urencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title (o th» Property against all claims and demands, subject to any
encumbrances of record.

TRHIS SECURITY INSTRUMENT combines uniform covedants for national use and non-uniform covenaids
with Jimited variastions by jurisdiction to constitute a uniform security instrument covering real property,

Borrower and Lender covenant and ugsee as follows:
UNIFORM COVENANTS.

1, Payment of Principal, Interest and Late Charge, Borrower shall y2; when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Monthly Puyment of Taxes, insurance und Other Charges. Borrower shall anclude in cach monthly
paymeat, together with the principal and interest as set forth in the Nol and any late charges,' s sum for (a) tases and
special assessments levied or to be levied apainst the Property, (b) leasehold payments or/ground rents on the
Property, and () premiums for insurance required under paragraph 4. In any yenr in which the Lender must pay 4
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”), o i any year in
which such premium would have been required if Lender still held the Security Insirument, each monthly paymen:
shall also include either: (i) a sum for the annual mortgage insurance premium (o be paid by Lender to the Secretary,
or {ii) a monthly charge instesd of a morignge insurance premium if this Security Instrument is held by the Secrelsry,
in a reasoneble amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are calied "Escrow Items” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow liems in an aggregate amoun! not to exceed the
maximum amount thal may be required for Borrower's escrow account under the Real Estate Senlement Procedures
Act of 1974, 12 U.S.C. Section 2601 er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to tim2 (*RESPA"), excepl that the cushion or reserve permitted by RESPA for unanticipated
disbursements or dishursements before the Borrower's payments are available in the account may not be based on
amounts due for the morigage insurance premium,
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If the umounts held by Lender for Escrow Nems egeced the amounts peemitied o be heid-by RESPA, Lender
shall uecount to Borrower for (he excess funds as required by RESPA. f the amounts of Tunds held by Lender at any
time is not sufficient o pay the Escrow lems when due, Lemler may notify the Barrower and require Borrower to
make up the shorlage &8 permitted by RESPA,

The Escrow Funds sre pledped as wdditional seeurity for sl! sums secured by this Sceuridy Instrument. 1!
Borrower tenders (o Lender the tull payment of all such suins, Borrower's acconat shal) be credited with the balupce
remaining for all installment items (@), (), and (€) and any mostgage insurance premivm installment that Lender hax
not hecame obligaled to pay to the Scerclary, and Lender shall promptly refund any excess funds 1o Borsower.
Immediately prior to a foreclosure sule of the Property or its acquisition by Lender, Borrower's necount shall be
credited with any balunce remaining Tor wll installments for items (a), (b}, aad (c).

3. Applivation of Payments. All payments under pasagraphs | and 2 shall be applicd by Lender as follows:

Eirst, wo v morignge insurance premium fo be paid by Lender o the Seeretary or 1o the monthly charge by the
Secreiury insterd of the monthly mortgage insurinee premivm;

Seeond, o anybixes, special assessments, Jeisehofd payments or ground rents, and fire, Nood and other hazned
insurunce premiums, o reavired;

Third, to interest due nder the Note;

Fourth, to amortizatior ol the principal of the Note; und

Fifth, to Iate charpes dud under the Note,

4, Fire, Flood and Other Hazard Insuriinee, Borrower shal) insure all improvements on the Property, whether
now in existence or subsequently ereted. cgninst any hozards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurince shail be maintained in the amounts and for lhe periods that Lender
requires. Borrower shall also insure all iirprovements on the Property, whether now in existence or subsequently
erected, ngninst loss by floods to the extent re(ui'v by the Secretary, Al insvsance shall be curried with compunies
approved by Lender. The insurance policius and ary renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form accepinble to, Lende,

In the event of Yoss, Borrower shall give Lender immediate notice by muil, Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concéried is herehy anthorized and directed (o make payment
for such loss directly to Lender, instead of to Borrower ane ti-Lender jointly, All or any pant of the insurance
proceeds may be applied by Lender, al its oplion, either (1) to the serduction of the indebledness under the Note und
this Security Instrument, first to any delinquenl amounts applied in theorder in paragraph 3, and then 1o prepaymen!
of principal, or (b) to the restoration or repaie of the damaged Properiy. Any spplication of the proceeds to the
principal shall not extend or postpone the due date of the monthly paymeits »vhich are referred 10 in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an aimount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity *epully entitled thereto.

In the event of foreciosure of this Security Instrument or other transfer of title to dhe Propenty that exlinguishes
the indebledness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Qccupancy, Preservaiion, Maintenance and Protection of the Property; Borrower’s Lean Applicution;
Leaseholds, Borrower shail occupy, establish, and use the Property #s Borrower's principal jesidlence within sixty
days after the execution of this Sccurity lastrument {or within sixty days of a luter sale or transtes o0 the Property)
and shall continue to occupy the Property as Borrower's principal residence for ut least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenunting
circumstances exist which are beyond Borrower's control. Borrower shull notify Lender of sny extenualing
circumstances. Borrower shall not commit wasle ar destroy, damayge or substantially change the Property or allow the
Praperty to delericzate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the Joan is in defoult. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the fvan application process, geve
materially false or inaccurate information or statements to Lender (ur fuiled to provide Lender with eny owterisl
information) in connection with the loan evidenced by the Note, including, but not limited fo, representutions
conceming Borrower’s occupancy of the Property as a principal residence. I this Security Instrument is on a
Jeasehoid, Borrower shall comply with the provisions of the lease, If Borrower acquires fee title to the Propeny, the
Jeasehold and fee title shall not be merged unless Lender aprees to the merger in wriling,

6. Condemnation. The procesds of any uward or cleim for dumages, direct or consequential, in cenneclion with
any condemnation or other luking of any part of the Property, or lor conveyunce in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness thst remairs unpaid
under the Note and this Security Instrument. Lender shall upply such proceeds to the reduction of the indebicdness
ander the Note pudthis Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and thento prepayment of principal. Any application of the proceeds 10 the principal shull not extend or
postpone the due date 5t the monthly payments, which are referred 10 in paragraph 2, or change the amount of such
paymenls, Any excess procesds over an amount required to pay all outstanding indebtedness under the Note and (his
Security Instrument shal] be i (o the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shali puy all
governmenial or municipal charges. fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the-catity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Jcader's request Borrower shall promptly fumish lo Lender receipis
evidencing these payments,

If Borrower fails to make these payments ar (he payments required by paragraph 2, or fails 1o perform any other
covenants and agreements contained in this Secunty.irstrument, or there is a legal proceeding that may sigaificuntly
affect Lender's rights in the Property (such as a procesdiiy in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is ncessary to protect the value of the Properiy and Lender's
rights in the Property, including payment of taxes, hazard insirance and other ifems mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph skall)become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shail bear inteiest from the date of disbursement, ut the Note
rate, and at the option of Lender, shall be immedialely due and payable

Borrower shall promptly discharge any lien which has priorily over/ihis Securily Instrument unless Borrower:
(a) agrees in wriling to the payment of the obligation secured by the liez in a_manner acceptable lo Lender; (b)
contests in 2009 faith the lien by, or defends against enforcement of the lien(in, esal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures fiem the holder of the lien an
sgreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over thiy Security Instriment, Lender may pive
Borrower & nolice identifying the jien. Borrower shall satisfy the lien or take one or more of tie actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized Uy the Secretary.

9, Grounds for Acceleration of Debl.

(a) Default, Lender may, excep! as Jimited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of «)) sums secured by this Security Instrument if:
(i) Bosrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(if) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in tlos Security Instrument,
(b) Sale Without Credit Approval. Lender shal), if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-5(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Securily Instrument
if:
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(i} All or part of the Property, or a berelicint interest in u trust owning all or part of the Property, is sold

or otherwiss trunsfecred (other than by devise or deseent), and

(it} The Property is not occupied by the pirchaser o yrantee as his or her principal residence, or the

purchnser or grantze does 50 ocoupy the Properly but his or her credit has not been approved in

accordance with the requiremients of the Seerelary,
() No Waiver, If circamstanees vecur thut would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
{d) Regulntions of HUD Sceretary. In many circumstances regudations issned by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immedinte payment in full and foreclose if not
paid. This Security Instrument dees not wathorize aceeleration or forcelosure if not permitted by repuintions
of the Secretary.
(eVivlortgage Not Insured, Borrower ngrees that if this Security Instrument and the Note are nol determined
to be sligible for insuranee under the Nution! Housing Act within 60 days from the drte hereo!, Lender
muy, 20 option, require nmediate payment in full of ll sums secused by this Security Instrument, A
writlen staenent of any suthorized agent of the Secretary duted subsequent 1o 60 duys from the date hereof,
declining 0 /insure this Security Instrument and the Note, shall he decmed conclusive proof of such
ineligibility, Neawihstanding the foregoing, this oplion may not he exercised by Lender when the
unavailubility of insurence is solely due to Lender's failure to remit i monigage insurance premivm to the
Secretary, .

10. Reinstatement. Borroweraas o right to be reinstated if Lender has required immediste payment in full
because of Borrower's failure to pay vi e:pount due under the Note or this Security Instrument, This right applies
even afler foreclosure proceedings are instiiuled, To reinstate the Security Instrument, Borrower shall tender in a
lump sum all ameounts required 1o bring borinver's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreelasire costs and reasonuble and customary attorneys’ fees und expenses
properly ussociated wilh the foreclosure proceediag, Ppon reinstatement by Borrower, this Security Instrament and
the -digations that it secures shall remain in effext us if Lender had not required immediate payment in full,
Howuver, Lender is not required to permit reinstatement it (i) Lender has accepled reinstatement after the
commencenient of foreclosure proceedings wilhin two yeurs iramediately preceding the commencement of u current
foreclosure proceeding, (ii) reinstatement will preclude forcelrsvre on different grounds in the Rure, or (iii)
reinstatement will adversely affect the priority of the lien created by fais Security Instrument,

11, Borrower Not Released; Forbearance By Lender Noi'n Welver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instriment granted by Lender to any suceessor in
interest of Borrower shall not operale to release the linbility of the origiae. Dorrower or Borrower's successof in
interest, Lender shall not be required to commence proceedings against any suclessOr i inferest or refuse lo extend
time for payment or otherwise modify amortization of the sums secured by this Securicy Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forteirance by Lender in exercising
any right or ramedy shall nol be a waiver of or preciude the exercise of any right or remed!’,

12, Successors und Assigns Bound; Joint and Severnl Linbility; Co-Sipners, The eoveiants and apreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Berrower, subject 1o the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joinl and several. /wny Rorrower who
co-signs this Security Instrument bul does not execute the Nale: (a) is co-signing this Security Instrument only to
morigage, grant and convey that Borrower's inlerest in the Property under the terms of this Security Instrament; (b}
is not personslly obligated 1o pay the sums secured by this Securily Instrument; and (c) ugrees that Lender and any
other Borrower may agree Lo extend, modify, forbesr or make any accommodations with regnrd to the terms of this
Security [nstrument or the Note wilthout that Borrower’s consent,
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13, Notices. Any notice to Borrower provided for in this Security instrument shall be given by deliverig 1t or
by mailing it by first class mail unless applicable law regnires use of another method. The notice shall be direeted 10
the Property. Address o any other address Borrower designates hy notice 1o Leader. Any notice 10 Lendes shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower,
Any notice provided for in this Security Instrument shull be deemed to have heen given to Borrower o1 Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shal! te governed by Federal law and the law of
the jurisdiction in which the Property is loculed, In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and (he Note are declared to be severuble,

15, Borrowe.®s Copy. Borrower shall be given one conformed copy of the Nofe and of this Security
Instrument.

16. Mazardous Subitances. Borrower shull not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substaiices on or in the Property. Borrower shall not do, nor allow sayone else to do, anything
affecting the Property that i1 violation of any Environmental Law, The preceding two sentences shall not apply to
the presence, use, or storage nn-the Property of small quantities of Hazerdous Substances thyt ure penerally
recognized (o be appropriate to normyi vesidential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuil or other action
by any governmental or regulalory agency ‘or private party involving the Property and any Hazurdous Substunce or
Environmental Law of which Borrower has asti:al knowledge. If Borrower learus, or is notified by any governmental
or regulatory authority, that any removal or otiicrvcmediation of any Hazardous Substances affecting the Propesty is
necessary, Borrower shall promptly take ali necessii v femedial actions in accordance with Environmental Law,

As used in this paragraph 16, “Hazardous Suustanzes” are those substances defined as toric or hazardous
substances by Environmental Law and the following substances: gasoling, kerosene, other (lammable or toxic
petroleum products, toxic pesticides and herbicides, volatije sol eats, materials containing asbestos or forinaldehyde,
and sadioactive materials, As used in this paragraph 16, "Envirovinental Law”™ means federal laws und laws of the
jurisdiction where the Praperty is located that relate to health, safety o/ eavironmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaat and ~gree as follows:

17, Assignment of Rents. Borrower unconditionally assigns and transfers «o Lender ull the rents and revenues
of the Property, Borrower authorizes l.ender or Lender’s agents to coflect the sevis and revenues and hereby diregts
each tepant of the Property (o pay the rents to Lender or Lender's sgents, However ~prior to Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instrumenn, Borrower shall collect and
seceive all rents and revenues of the Property as trustee for the benefit of Lender and Bervower, This asstgniment of
rents constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach (o Borrower: (a) all rents received by Borrower shall be heid by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b} Lender shall be
entitled to collect and receive sll of the rents of the Property; and (c) each tenant of the Property shiall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand to the tepanl.

Borrower has nof executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17,

Leander shall nol be required to enter upon, take control of or maintain the Property before or after giving notice
of breach to Borrowes. However, Lender or a judicially appointed receiver may do so at any lime there is a breach,

wAny application of rents shal] not cure or waive any default or invalidale any other right or remedy of Lender. This

o

assigninent of rents of the Property shall terminate when the deblt secured by the Security Instrument is paid in full.
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18, Foreclosure Procedure, I Lender requires immedinte payment in fubl under purageuph 4, Lender may
forcchose (his Security bnstrument by judicisl proveeding, Leoder shall be entitled 1o volleet all expenses
incurred in pursuing the remedies provided in this puragraph 18, including, bul nof limited tu, reasorishle
aftorneys’ fees and costs of tithe evidence,

If the Lender’s interest in this Sccurity Instrument is held by the Seereiary andd the Secretary reguires
immedinte payment in full under Puragraph 9, the Sceretary may invoke the nonjudicial power of snle
provided in the Single Fumily Mortgage Foreclosure Act o 1994 {("Act”) (12 U.S.C. Y751 o1 seq.) hy requesting
u foreclosure commissivner designnted under the Act o commence Toreclosure and to sell the Property ns
pravided in the Act. Nothing in the preceding sentence shall deprive the Secretiry of uny rights otherwise
availuble 10 w Lender under this Paragraph 18 or applicable luw.

19, Plese. Upon payment of ll sums sccured by this Seeusity Instrument, Lender shall release this Security
Instrument witiout churge o Borrower, Borrower shall pay any recordation costs.

20, Waiver # Pomestead, Borrower waives all tight of homestead exemplion in the Property,

21, Riders to this Seevriiy Instrument., 1 one or more riders are executed by Borrower and recorded logether
with this Security Instrument, the covenants of each such rider shindl be incorporated into and shull amend and
supplement the covenants and agresments of this Security Instrument «s it the rider(s) were a part of this Secunty
tnstrument. [Check applicable box(es)) -

Condominium Rider |_:I Growing Equity Ricker (X1 Other [specify]
Planned Unil Development Rider 23, Graduated Payment Rider X ARM
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BY SIGNING BELOW, Borrower accepls and sprees to the terms contained in this Security Instrument and in
any rider(s) executed by Barrawer and recorded with it
Withesses:

jgzsy’ / 4@%@9/2« (Seal)

se A, Valdivia -Borrower

Qf};ﬁ&ézwo /Zééﬁ;’ ce (Seal)

AngEﬂ i Ca Va1 d1 via -Borrower

(Seal) {Seal)
-Borrower -Borrower

{Seal) (Seal}

-Borrower . <Borrower

[(Seal) {Seal)

Borows ¢ -Borrower

STATE OF ILLINOIS, 2 oty s
I,  Tewepn .M Ardaetl Nolary Pubit'in.and for said county and state do hercby certify

that Jose A. Valdivia and Angelica Valdivia

, personally known to me to be the same person(s) whose nume(s)
subscribed to the foregoing instrument, appeared before me (his day in person, and acknowledged tha they
signed and delivered the said instrument as their free and voluntary acl, for the uses and rusioges therein
set forth.

Given under my hand and official seal, this 4th day of December 1496

My Commission Expires:

Notary 13

@w_'ln‘;; JNSEPH R MITCHELL
{OFFICIALY MY COMMISSION EXPIRES

Ef“‘:\.a June 30, 1998
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AP# VALDIV-96F-6618 LN# 6094857

FHA ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this  4th dayot  December, 1996 and is
incorporated into and shalt be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed ("Security Instrument”) of the same date given hy the undersigned ("Borrower’) ta sacure Borrower's
Note 'Note") 10 Berkshire Mortgage Corporation, A corperation

' {the “Lender’)

of tha sam~ aote and covering the property described in the Security Instrument and localed at:

11627 S. Ewing Avenue,Chicago, Il 60617
[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N THE INTEREST RATE
AND THE MONTYL! PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CaN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVEMNANTS. (1 acdition to the covenants and agresments made In the Security
Instrument, Borrower and Lender furthiar covenant and agree as follows:

INTEREST RATE AND MONTHLY PAVYLEAT CHANGES
{A) Change Date

Tha interest rale may change on the first day nt April, 1998 . and that day of each
succeeding year. "Change Date® means each date oy waich the Interest rate could change.

(B) The Index

Baginning with the first Change Date, the interest rale .1 be based on an index. "index’ means the
weekly average yield on United States Treasury Securities aajustsd to a constant maturity of one year, as
made avaliable by the Federal Reserve Board. *Current Index’ nvans the most recent Index figure
avallable 30 days before the Change Date. If the Index (as defined abrve) Is no longer avallable, Lender
will use as a new Index any Index prescribed by the Secretary. As uses i7this Rider, “Secretary” means the
Shecretary of Housing and Urban Development or his or her designee. Lepier will give Borrawer notice of
the new Index.

{C) Calculation of Interest Rate Changes

Before sach Change Date, Lender will calculate a new Intarest rate by adding a riargin of
Two and Three / Quarters percentage polms L .~2,7500 %)
1o the current Index and rounding the sum to the niearast ong-eighth of one percentagr nolnt [0.125%).
Subject to ihe limits stated In Paragraph (D) of this Rider, this rounded amount will be the 0uv interest rate
unti the next Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by mora than one percentaga point (1.0%) on any
single Change Data. The Interest rate will never be more than five percentage paints (5.09%) higher or lower
than the initial Interest rate.

(E} Calcutation of Payment Change

if tha Interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of "
principal and interest which would be necessary to repay the unpald principal balance in full at the maturity
date at the new intarest rate through substantially equal payments. In making such calculation, Lender will
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