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MORTGAGE 131:8483063-729

THIS MORTGAGE ("Cecurity Instrument”) is given on NOVEMBER 27, 1996 . The mortgagor
i« FRANCISCO ZAVALA ANDSYLVIA ZAVALA, HUSBAND AND WIFE; JOSE M, YALDEZ,
MARRIED TO TIRMA VALDEZ
whose address is 6148 8, ALBANY

CHICAGO, IL 60629
This Security Instrument is given to PLATINUS HOME MORTGAGE CORPORATION

AN ILLINOIS CORPORATION \
which is organized and existing under the Jaws of (' THESTATE OF ILLINOIS , nd whose
address is 2200 HICKS ROAD, SUITE 101

ROLLING MEADOWS, IL 60008
Borrower owes Lender the principal sum of

FIFTY-SEVEN THOUSAND NINE HUNDRED TWENTY-TO/JR AND 00/100
Dollars (U.S. §  57,924.00 3. This debt is evidenced by Borrower's note dated the same dale as
this Security Instrument (*Note®), which provides for monthly payments, with the full debt, if not paid
carficr, due and payable on DECEMBER 1, 2026 . [ This Security Instrument secures 1o
Lender: (a) the repayment of the debt evidenced by the Note, with interest, 2:d ail rencwals, extensions and
modifications of the Note; (b} the payment of all other sums, with interest, advanecd under paragraph 7 o
protect the security of this Security Instrument; and (c) the performance of ‘corruwer's covenants and
agreements under this Sccurity Instrument and the Note. For this purpose, Botrower does hereby
morigage, grant and convey o the Lender, the following described propiny located in

CNOK Covaty, Minois:

LOT 35 IN BLOCK 9 IN COBE AND MCKINNON'S 6IRD STREET AND SACRAMENTE

AVENUE SUBDIVISION OF THE EAST 1/2 OF THE SOUTH WEST 1/4 OF SECTION

13, TOWNSHIP 38 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,

IN COOK COUNTY, ILLINOIS.

{"Borrower™).

("Lender™),

PIN #: 19-13-323-006-0000, VOLUME: 189
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which has the address of 6117 SOUTH MOZART STREET CHICAGO
|Steaat) [City]
Winois 60629 ("Property Address™);
[Zip Codel

TOGETHER WITH all the improvements now or hercafter erecied on the property, and all easements,
appurtcnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument.  All of the forcgoing is referred to in this Security Instrument as the
"Property”.

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the
right 10 mortgage, grant and convcy the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and Jemards, subject to any encumbrances of record.

THIS SFCURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform
covenants wia limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

- UNIFORM CZOVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of I'rincioal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evider.ced by the Note and late charges due under the Note.

2, Monthly Paymeny «f Taxes, Insurance and Other Charges. Borrower shall include in each monthiy
payment, together with the prircipal and interest as set forth in the Note and any late charges, a sum for (a)
taxes and special assessments 12vi@l o 1o be levied against the Property, (b) leasehold payments or ground
rents on the Property, and (¢} premivmis for insurance required under paragraph 4. In any year in which the
Lender must pay a mortgage insurance premium to the Sccretary of Housing and Urban Development
{"Secretary™), or in any year in which suca rremium would have been required if Lender still held the Security
Instrument, each monthly payment shall a'so include either: (i) a sum for the annual mortgage insurance
premium to be paid by Lender to the Secrewa:-or (ii) a monthly charge instead of a mortgage insurance
premium if this Security Instrument is held by tae Ssceetary, in a reasonable amount to be determined by the
Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow Items” and the
sums paid to Lender are called "Escrow Funds”.

Lender may, at any time, collect and hold amounts for Cscrow Items in an aggregate amount not 1o exceed
the maximum amount thai may be required for Borrower's esctow account under the Real Estate Settlement
Procedures Act of 1974, 12 U.S.C. 52601 ¢t seq. and implemening regulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA"), except that the ctliion or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrower’s pay ments are available in the account may
not be based on amourts due for the mortgage insurance premiun,

If the amounts held by Lender for Escrow ltems exceed the amounis permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA: Ir i%c amounts of funds held by
Lender at any lime are not sufficient to pay the Escrow Items when due, Lende: 1aay notify the Borrower and
require Borrower 10 make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Serusity Instrument. [If
Borrower Ienders to Lender the full payment of all such sums, Borrower's account shal! be iredited with the
balance remaining for all installment items (a), (b), and (c) and any mortgage insurance preztia installment
that Lender has not become obligated to pay te the Secretary, and Lender shall promptly retvid-any excess
funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition byLender,
Borrower’s account shall be credited with any balance remaining for all installmenis for items (a), (b}, and {(c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as
follows;

First, to the mortgage insurance premium to be paid by Lender to the Secretary or 10 the monthly charge
by the Secretary instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, Ieaschold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required; o

¥
~}
: Third, to interest due under the Note; TCOD P:)
S
]
&

Fourth, to amortization of the principal of the Note; and
Fifih, 1o [ate charges due under the Note,

Oe3ALR0LE
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subscquenlly erected, 2gainst any hazards, casvalties, and contingencics,
including fire, for which Lender requires insurance. This insurance shall be maintained in the amounis and
for the periods that Lender requires, Borrower shall also insure all improvements on the Property, whether
now in existence or subsequently erected, against ioss by floods to the extent required by the Secretary. All
insurance shal} be carried with companies approved by Lender, The insurance policies and any renewals shail
be held by Lender and shal) include loss payable clauses in favor of, and in a form acceptable to Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss
if not made prompily by Borrower. Each insurance company concerned is hereby authorized and directed to
make payment for such loss directly to Lender, instcad of 1o Borrower and to Lender jointly. All or any part
of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the
indebtedness under the Note and this Sceurity Instrument, first to any delinguent amounts applied in the order
in paragrapis 3, and then 10 prepayment of principal, or (b} to the resloration or repair of the damaged
Properly. Aav application of the proceeds 1o the principal shall not extend or postpone the due date of the
monthly paymests which are referred to in paragraph 2, or change the amount f such payments, Any excess
insurance procesds-over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrumentohall be paid 1o the entity legally entitled tereto,

In the event of foienlosure of this Sccurily Instrément or other transfer of title to the Property that
extinguishes the indebtédness, all right, title and imerest of Borrower in and to insurance policies in force shall
pass to the purchaser,

5. Occupancy, Preservafisn, Maintenance snd Protection of the Property; Borrower's Loan
Application; Leascholds, Boriowr. shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after tne erzeution of this Security Instrument (or within sixty days of  later sale
or transfer of the Property) and shail zontinue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupaicy, unless Lender determines this requirement will cause undue
pardship for Borrower, or unless exienuaf’ag circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuaiing circumstances, Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the Property 1o deteriorate, reasonable wear and tear
excepled, Lender may inspect the Property if the Fropcrty is vacant or abandoned or the loan is in defaul.
Lender may take reasonable action o protect and prescive such vacant or abandoned Property. Borrower shall
aiso be in default if Borrower, during the loan appication process, gave materially false or inaccurate
information or statemenis to Lender (or Sailed to provide Lendes with any material information) in connection
with the loan evidenced by the Note, including, but not limitzd (o, representations concerning Borrower’s
occupancy of the Property as a principal residence. 1f this Seccrity Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquitcs fee Fitle to the Property, the leasehold and
fee title shall not be merged unless Lender agrees to the merger in writiig.

6. Condemnation. The proceeds of any award or claim for damages, direet of consequential, in
connection with any condemnation or other taking of any part of the Propesty, ~+ for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender to the extent af the Full amount of the
indebtedness that remains unpaid under the Note and this Security Instrument. Leonder shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security ‘lrstrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then jo prepaymerc of principal. Any
application of the procceds to the principal shall not extend or postpone the due date of the meptily payments,
which are referred to in paragraph 2, or change the amount of such payments, Any excess preogsds over an
amount required to pay all outstanding indebledness under the Note and this Security Instrument £iiai) be paid
10 the entity legally entitled thereto.

7. Charges 1o Borrower and Protection of Lender’s Rights in the Property. Borrower shail pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower
thall pay these obligations on time directly 10 the entity which is owed the payment, If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender’s request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

1f Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any
other covenants and zgreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affcet Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or
1o enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items

mentioned in paragraph 2.
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Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Sceurity Instrument, These amounts shall bear interest from the date of disbursement at the
Note rate, and at the opiion of Lender shall be immediately due and payable.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the Jicn in 2 manner acceptable 1o
Lender; (b) contests in good faith the lien by, or deferds against enforcement of the fien in, legal procecdings
which in the Lender’s opinion operate to prevent the enforcement of the lien; or {¢) sccures from the holder of
the lien an agreement satisfactory 10 the Lender subordinating the licn to this Security instrument. Jf Lender
determines that any part of the Properly is subject 1o a lien which may attain priority over this Security
Insirument, Lender may give Borrower a notice identifying the ficn, Borrower shall satisfy the lien or take
one or moie of the actions sei forth above wilthin 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Gronnds for Acceleration of Debt,

{a) Default, Lender may, except as limited by regulations issued by the Seccretary in the case of
paymen Gefaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i} Beirower defaults by failing to pay in full any monthly payment required by this Securily
insirumen: pior o or on the due date of the next monthly payment, or
(i) Borrowe: drlaults by failing, for a period of thirty days, to perform any other obligations
contained in ths security Instrument.
{(h) Sale Without Credit-Approval, Lender shall, if permitted by applicable law (including section
341(d) of the Garn-81 Geiuzin Depository Institutions Act of 1982, 12 U.S.C. 1701}-3(d)) and with
the prior approval of the Secretiry, require immediate payment in full of all the sums sccured by this
Security Instrument if:
(i) All or part of the Propeity ~or a beneficial interest in a trust owning all or part of the
Propeity, is sold or otherwise trangferved {other than by devise or descent), and
(i1} The Property is not occupied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantee does so occupy “he Fropesty, but his or her credit has not been approved
in accordance with the requiremenis of the Sceretary.
(c) No Waiver, If circumstances occur that would rérmit Lender to require immediate payment in
full, but Lender does not require such payments, Lesde, sloes not waive its rights with respect to
subsequent eves,
(d) Regulations of HUD Secretary. In many circumstances regaiations issued by the Sccretary will
limit Lender's rights, in the case of payment dcfaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize wwerleration or foreclosure if not
permitted by regulations of the Sccretary,
(e} Mortgage Not Insured. Borrower agrees that if this Security Instrunent.and the Note are not
determined to be eligible for insurance under the National Housing Act within _ 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full of 3] sums sceured
by this Security Instrument, A writien statement of any authorized agest of the Sercdary dated
subsequent to SIXTY DAYS from the date hereof, declining fo insuré inis. Security
Instrument and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstarding the
foregoing, this option may not be exercised by Lender when the unavailability of insurance & solely
due to Lender’s ailure (o remit a mortgage insurance premium to the Secretary,

10, Reinstatement. Borrower has a right (o be reinstated if Lender has required immcdiate payment in
ful) because of Borrower’s failure to pay an amount due under the Note or this Security Instrument, This right
applics even after foreclosure proceedings are institted. To reinstate the Security Instrument, Borrower shall |
tender in & lump sum all amounts required 1o bring Borrower's account current including, to the exteni the
are obligations of Borrower under this Securiiy Instrument, forcciosure costs and reasonable and cuslomary’*]
attorneys’ fees and expenses propetly associated with the foreclosure proceeding, Upon reinstatement byv"
Borrower, this Securily Instrumem and the obligations that it secures shall remain in effect as if Lender had «}

ot required mmediate payment in full. However, Lender is not required to permit reinstatement if: 2%
T
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(i) Lender has accepied reinstatement after the commencement of foreclosure proceedings within fwo years
immediately preceding the commencement of a current foreclosuse proceeding, (1i) reinstatement will preclude
foreclosure on different grounds in the future, or (iii) reinstalement will adversely affect the priority of the lien
created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the lime of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender 1o any
successor in interest of Borrower shall not operate to relcase the liability of the original Borrower or
Borrower’s successor in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Sccurity Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
imerest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Succossors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreemeits ofthis Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrowet, subiect to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several, Amv Borrower who co-signs ihis Security Instrument bui does not execute the Note: (2) is
co-signing this Secusity Instrument ooly 1o mertgage, grant and convey that Borrower’s interest in the
Property under the terins o this Security Instrument; (b) is not personally obligated 1o pay the sums secured
by this Security Instrumest; and {c} agrees that Lender and any other Borrower may agree lo extend, modify,
forbear or make any accoinmodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

13. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail (inless applicable law requires use of another method. The notice shall
be directed to the Propeny Address or any oier address Borrower designates by notice to Lender. Any notice
1o Lender shall be given by first class maii t» Lander’s address stated herein or any address Lender designates
by notice to Borrower. Any notice provided for-in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided uthis paragraph.

14. Governing Law; Severahility, This Secwity Instrument shall be governed by Federal law and the
faw of the jurisdiction in which the Property is locatid.. In the event thal any provision or clause of this
Sccurity Instrument or the Note conflicts with applicable Juw “snch conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect vitkout the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared w0 be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the prisence, use, disposal, storage, or
relcase of any Hazardous Substances on or in the Property. Borrower shali-nutdo, nor allow anyone else to
do, anything affecting the Property that is in violation of any EnvironmentwiLow, The preceding two
sentences shail not apply to the presence, use, or storage on the Property of siallguantities of Hazardous
Subslances that are generally recognized Lo be appropriate to normal residential uses aid to.maintenance of the
Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, \@vouit or other
action by any governmental or regulatory agency or privatc party invelving the Property and gy Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, nr is.notified
by any governmenta} or regulatory authority, that any removal or other remediation of any daiardous
Substance affecting the Property is necessary, Borrower shall prompily take all necessary remedial actione in
accordance with Environmental Law.

As used in this paragraph 16, *Hazardous Substances" are those substunces defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaidchyde, and radioactive materials. As used in this paragraph 16, "Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that selate to health, safety or environmental

protection,
206
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NON-UNIFQORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenant of the Properly 10 pay the rems to Lender or Lender's agents. However, prior to
Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender
and Borrower. This assignment of rents constitules an absolute assignment and not an assignment for
additional sccurity only.

1f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Berrower
as trustee for.benefit of Lender only, 1o be applied to the sums secured by the Security Instrument; (b) Lender
shall be erditled to collect and receive all of the rents of the Property; and (c) cach tenamt of the Property shall
pay all rents due and unpaid to Lender or Lender's agent on Lender's wrilten demand to the tenant,

Borrower his nor exccuted any prior assignment of the rents and has not and will not perform any act that
would prevent Lesder from exercising its rights under this paragraph 17,

Lender shall not b= required (o enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrowst,, However, Lender or a judiciailly appointed receiver may do so at any time there
is a breach. Any applicaticn of rents shall not cure or waive any default or invalidate any other right or
temedy of Lender. This assigmineit of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full.

18. Foreclosure Procedure, If Lender requires immediate payment in fuil under paragraph 9, Lender
may foreclose this Security Instrument by jodicial proceeding. Lender shall be entitied to collect all expenses
incurred in purseing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorney's fees and costs of title evidence.

If the Lender’s inferest in this Security Instumeni-is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Seczetary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1954 0" Act”) (12 U.S.C. 3751 ¢! seq.) by requesting a
foreclosure commissioner designated under the Act to cumipsnce foreclosure and to sel! the Property as
provided in the Act. Nothing in the preceding sentence shall rieriive the Secretary of any rights otherwise
available to a Lender under this paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security insirument. Lender shall release this

Security Instrument without charge to Borrower,
20, Waiver of Homestead. Borrower waives all right of homestead exc:aption in the Property.

TT-"\ . _OD
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Riders to this Secority Instrument. 1f onc or more riders arc exccuted by Borrower and recorded
together with this Sceurity Instrumen, the covenants of each such rider shall be incorporased into and shall
amend and suppiement the covenants and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument. [Check applicable box(es)].

Condominium Rider (] Growing Equity Rider
[ ] Graduated Payment Ridec [} Planned Unit Development Rider
[x] Other [specify] ARM RIDER

BY SIGNING BELOW, Borrower accepts and agrees (o the terms contained in this Securily Instrument and
ir any rider/s) executed by Borrower and recorded with it,

Witnesses:

: e (SCR!)
RANCISCO ZAVALA -Boerowyt

\\){&,’}UML&(,L/ ,Xd,a/ J*/Q G sy

SYLVIA ZAVALA / Botawer
M (/ﬂ[?// N I 124/ /7 ,', /ﬂ (Seal)

TRMA VALDEZ, SIGNING SQLEEN FOR ~JOSE M. VALDEZ Botromsr

THE PURPQSE OF WAIVING HOMESTEAD [}/
RICHTS o S (Scal)

-Borrower

iSpace Below This Lino For Ac.oe aledament]

STATE OF ILLINOIS, COOK County ss:

t
L Noveins 7. D1 O , a Notary Puslic 1r-and for said county and state,
do certify that FRANCISCO ZAVALA AN S"LV]A LAV HUSBAW AND WIFE; .IDS M. YALDEZ,
MARRTED TO TRMA VALDEZ ,{/ v N ) TR Yld,
personally known to me to be the same person(s) whese name(s) ARE , sat scnocd lo the/loregoing
instrument, appeared before me this day in person, and acknowledged that  THEY« signed and deliverad
the said instrument as free and voluntary act, for the uses and purposes therein g2t furth,

Given under my hand and official seal, this 27TH day of NOVEMBER, 1996

v w!. .«F‘EE T OF - Hotery Public
. om“‘f i d ‘C ST?AP\RES )
w cou
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'FHA Cass No.

131:8483063-729

' ADJUSTABLE RATE RIDER

Loan No, 14-1556

THIS ADJUSTABLE RATE RIDER is made this 27TH day of NOVEMBER , 19 96 , and is

~ incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed {"Securily Instrument”)
of the same date given by the undersigned ("Borrower™) 10 secure Borrower’s Nole ("Note”) to
PLATINUM HOME MORTGAGE CORPORATION,
AN ILLINOIS CORPORATION
(the "Lender”) of the same date and covering the property described in the Security Instrument and located at:

6117 SOUTH MOZART STREET
CHICAGO IL 60625

{Proparty Addruas)

THE NOTE CONTZIN3 PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMFIST. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY.

ADDITIONAL COVENANTS. In addition 15 thi covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agrec as follows:

5, INTEREST RATE AND MONTHLY PAYMENT C'-NGES

{A) Change Date
The interest rate may change oa the first day of APRIL 1 , 1998
succeeding year, "Change Date” means each date on which the interes. rate could change.

, and on that day of each

(B) The Index
Beginning with the first Change Date, the interest rate will be based on an Infex.  "index” means the weekly average yleld on

United States Treasury Securities adjusted 1o a constant maturity of one year, as rane available by the Federal Reserve Board,
»Current Index” means the most recent Index figure available 30 days before the Chunge Pate. If the Index (as defined nbove) is no
longer available, Lender will use as a new Index any index prescribed by the Secretary (7 azfined in paragraph 7(B)). Lender will

give Borrower noiice of the new Index,

(C) Culculation of Interest Rate Changes
Before each Change Date, Lender will calculate a new interest raie by adding a margin of TWO axD TEREE
QUARTERS percentage poini(s) ¢ 2,750 %)tothe Current Index-2id ionnding the sum to the

neasest one-gighth of one percentage point (0.125%). Subject 1o the limits stated in paragraph 5(D) of this Neie, his rounded amount
will be the new interest rate until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single Change Date. The

interest rate will never be more than five percentage poinis (5.0%) higher or lower than the initial interest rate stated in paragraply

2 of this Note. oo
3
P

(E) Caleulation of Payment Change l
If the intcrest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and infercst,, §

which would be necessary to repay the unpaid principal balance in full al the maturity date at the new interest rate through (™
substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be owed on the o3
Change Date if there had been no default in payinent on the Note, reduced by the amount of any prepayments to principal. The result (£

of this calculation will be the amount of the new monthly payment of principal and inlerest. 2
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Lender will give notice 10 Borrower of any change in the interest rate and monthly payment amount, The notice mus: be given

at least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice, (i) the Change Date,
- (iiiy the ol¢ inerest rate, (iv) the new interest rate, (v) the new moathly payment amount, (vi) the Current Index and the date it was
- published, (vii) the method of calculating the change in monthly payment amount, and (viii} any other inforsnation which may be

reguired by law from lime to time,

{G) Elfective Date of Changes
A new interest rate calculated in accordance with paragraphs 5(C) and 5(I) of this Note will become effective on the Change

Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs at least 25 days
after Lender has given Borrower the notice of changes required by paragraph 5(F) of this Note. Borrower shall have no obligation
io pay any increase in the monthly payment amount caleulated in accordance with paragraph 5(E) of this Note for any payment date
occurring less than 25 days after Lender has given the required notice. If the monthly payment amount calculated in accordance with
paragraph S(E) of this Note decreased, but Lender failed to give timely notice of the decrease and Borrower made any monthly
payment amoutits exceeding the payment amount which should have been stated in a timely notice, then Borrower has the option 10
either (i) demand the reiun to Borrower of any excess payment, with interest thereon ai the Note rate (a rate equal to the inlerest raie
which should have been stated in a thmely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lendet's obligation to return any excess paymens witk interesi on demand is not assignable even

if this Note is otherwise assipued before the demand for return is made.

BY SIGNING BELOW, Borrower wccepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

s e (Seal)

RANCISCO.ZAVKﬁh Borower
} Mo 2 auado— e
viA ZAVALA/ “Botrowor
”/ / M_ /ﬂ/(z B (seal)
UOSE H. VALDEZ / -Bottower

i
112/ - (Seal)
VALDEZ, SIGNING SOLELY FOR THE  -Borows:
PURPOSE OF WAIVING HOMESTEAD RIGHTS.

|Space Balowy This Line Resorved for Acknowiadpment] -

r
3
<!
3
3
N

UFT 127812 8/9%

gmy AG 7

Pags 2 of 2 initlais :

Banking Forms Suppty Co., Inc, {800} 448-6655




UNOFFICIAL COPY




