UNOFFICIAL COPY

7477243

;//

MAIL T0:
NORWESY MORTGAGE ING.

 FINAL ooc'a M3, 0557
800 LASALLE AVE, STE, 1000

NNEAPOLIS, MN 85402 . DEPT-01 RECORDING $41,00
M . TA0012 TRAN 4321 03/14/97 14348300

. 3B 0E M-9F—LT724Y

Prepared by: . CODK COUNTY RECORDER

NORWEST MORTGAOE, INC. BARBARA EMOND
1100 B WOODFIELD RD

SUITE 137

SCHATMEB RS IL__..A0173000Q

FHA Case Ne.

State of Hlinots
MORTGAGE 131-8445171 203B25

THIS MORTGAGE ("Securily Instrument”) is given on AUGUST 28, 1996 e
The Mortgagor is LAUREN T, PATTEREON AND GERALD L. PATTERION, WIFE AND 7

HUSBAND )

DA ) 7/

("Borrower"). This Security Instrument is given (0 NORWBST MORTGIGE, IRC,

[}

which is organized and existing under the laws of THE STATE OF CALIFORNIA , and
whose address is NORWEST MORTJIAGE INC,., P.O. BOX 5137, DES MOINES, Ia

503065137 ("Lender*). Borrower owes Lenue: the principal sum of
ONE HUNDRED THIRTY NINE THOUSAND SIX HUNDRED SEVENTY THREE AND

00/100 Dollars (U.5, §**++135,673.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full dets, if not paid earlier, due and payable on SEPTEMBER

01, 2028 . This Security Instrument sccures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; {b) the payment of all other sums,
with inletest, advanced under paragraph 7 {o protect the security of this Sccurity Instrument; and (c) the performance
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of Borrower's covenants and agreements onder this Security Instrument and the Note. For this purposc, Borrower
does hercby mortgage, grant and convey to the Lender the [lollowing described property localed in
COOK County, [linois:
LOT 4 IN THE RESUBDIVISION OF LOTS 1 TO 18 INCLUDING AND LOTS 29

TO 46 INCLUSIVE IR BLOCK 4 IN JULIA A. WIEGAWDS SUBDIVISION OF

BLOCKS 2 AND 4 IN THE SUBDIVISION OF THE EOUTHEAST 1/4 OF LOT 6

IN THE SUBDIVISION OF SECTION 18, TOWNSHIP 39 NORTH, RANGE 13

BAST GF THE THIRD PRINCIFAL MERIDIAN, (EXCEPT THE WEST 1/2 OF THE

SOUTHWEST 1/4 THERBOF), IN COOK COUNTY, ILLINOIS, PIN: 16-18-429-004-0000

*SREE ADJUSTABLE RATE RIDER

THIS I3 7' YURCHASE MONBY SECURITY INSTRUMENT.

TAX STATEMEVTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O. BOX

5137, DES MOINES, IA 503065137

which has the address o1 /4156 SOUTH ELMWOOD AVENUE, ORK PARR [Street, Ciry],
litinois 60304 [Zip Code} {"Properly Address”);

TOGETHER WITH all the imrrovemnents now or hereafter erccled on the property, and all easements,
appurtenances and fixtures now or-nereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of tae foregoing is referred 1o in this Sccurity Insirument as the "Property.”

BORROWER COVENANTS that Borrorver is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and (b= *ie Propenty is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the 1 tle to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unifo;m covepants for national use and non-uniform covenanis
with limited variations by jurisdiction {o constitute a uniform ezovzily instrument covering real property.

Borrower and Lender covenand and agree as follows:

© UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shril-pay when due the principal of, and
interest on, 1he debt evidenced by the Notc and Inte charges due under the Nete.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrowe shall include in cach monthly
payment, together with the principal and interest as set forth in the Note and any late chatges, a sum for (a} taxes and
special assessments levied or to be levied against the Property, (b) leasehold paymenis-or ground rents on the
Propenty, and (c) premiums for insurance required under paragraph 4. In any year in which fhe-Lender must pay a
mortgage insutance premium to the Secretary of Housing and Urban Development ("Secretary”}, or in any year in
which such premium would have been required il Lender still held the Security Instrument, each anvnihly payment
shall also include either: (i) a sum for the annval morigage insurance premivm {o be paid by Lende, (o the Secrelary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secrelary,
in a reasonable amount 1o be determined by the Secretary, Except for the monthly charge by the Secretary, these
items are cailed "Escrow [tems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount thal may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 260! er seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time {("RESPA"}, except that ihe cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower’s payments are available in the account may not be based on
amounts due for the mortgage insurance preminm,
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Il the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. [f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Iiems when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for ali sums sccured by this Security Insirument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the batance
temaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, toahe mortgage insurance premium 10 be paid by Lender to the Secretary or 1o the monthly charge by the
Secrelary instead o the monthly mortgage insurance premiunm;

Second, (o iy taxes, special assessments, teaschold payments or ground rents, and fire, flood and other hazard
insurance premiums /s reauired;

Third, 10 inverest due upder the Nole;

Fourth, to amortization of the principal of the Note, and

Fifih, to late charges du= v:zaer the Note,

4, Fire, Flood and Other Hazar{ Jnsurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erectzd, apainst any hazards, casuaities, and contingencies, including fire, for which
Lender requires insurance. This insuranze shall be maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvaments on the Property, whether now in exisience or subsequently
erected, against loss by floods to the extent required by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance policies and ap; ronewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lenaoer,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if nol
made promptly by Borrower. Each insurance company concernerd is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower anc. tu 'ender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, cither (a) to the zeduction of the indebiedness under the Note and
this Security Instrument, first to any delinquent amounts applied in tae order in paragraph 3, and then to prepayment
of principal, or (b) 10 the restoration or repair of the damaged Property. Any application of the proceeds (0 the
principal shall not extend or postpone the due date of the monthly paymeniz which arc referred (o in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an anornt required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entitydepuly entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the. Property that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowes's Lonn Application;
Leaseholds. Borrower shall occupy, esiablish, and use the Propenty as Borrower's principal resideiice within sixty
days afier the exccution of this Security Instrument (or within sixty days of a later sale or transfer Of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after tne date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless cxtenuating
circumslances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantiaily change the Property ot allow the
Property to deteriorate, reasonable wear and tear exeepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in defauli, Lender may take reasonable action te protect and preserve such vacant or
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abandoned Property. Borrower shail also be in default if Borrower, during the joan application process, gave
materially false or inaccuraie information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrowet’s occupancy of the Property as a principal residence. Jf this Security Instrument is on a
jeasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
feasehold and fee title shali not be merged unless Lender agrees (o the merger in writing.

6. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Propenty, or for conveyance in place of condemnation, are
hereby assigned and shalt be paid 10 Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Secarity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Sccurity Instrument, first to any delinquent amounis applied in the order provided in
paragraph 3 anc then to prepayment of priacipal, Any application of the proceeds to the principal shail not extend or
postpone the dv date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any €xcese proceeds over an amouni required fo pay all outstanding indebtedness undes the Note and this
Security Instrument chzi] he paid to the eatity legally entitled theteto.

7. Charges to Eotiewer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or municipat ciages, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time direliiy to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, inon Lender's request Borrower shall promptly furnish to Lender receipts
cvidencing these pay.nents.

If Borrower fails 10 make these pay nenis ot the payments required by paragraph 2, or fails 1o perform any othes
covenants and agreements contained in this Secarity Instrument, or there is a legal proceeding that may significantly
affect Lender’s rights in the Property (such asw prozeeding in bankruptcy, for condemnation or to ¢nforce laws ot
- regulations), then Lender may do and pay whatevc is necessary to protect the value of the Property and Lender's

rights in the Property, including payment of taxes, haza'a usurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this patagrazh shafl become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bearyierest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payabic

Borrower shall promptly discharge any lien which has priority wyer this Security Instrument unless Borrower:
(a) agrees in writing (0 the paymeni of the obligation secured by the-lien in a manner acceptable o Lender; (b)
contests in good faith the lien by, or defends against enforcement of the licn in, legal proceedings which in the
lender's opinion operate (o prevent the enforcement of the fien; or (¢)-aecures from the holder of the Yien an
agreement salisfactory to Lender subordinating the kien to this Securily Instrumdniy I Lender determines that any part
of the Propeny is subject to a licn which may altain priority over this Security Instrusment, Lender may give Borrower
a notice identifying the lien, Borrower shall satisfy the lien or take one or more of the acitons set forth above within
10 days of the giving of natice.

8. Fees. Lender may collect fees and charges autherized by the Secretary.

9, Grounds for Acceleration of Debt.

() Default. Lender may, except as limited by regulalions issued by the Secretary, in the‘case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument it
{i) Barrower defauls by failing to pay in full any monthly payment required by this Security instrument
prier to or on the due dale of the next monthly payment, or
tii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Securily Instrument.
{b} Sale Without Credit Approval, Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-S1. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701§-3(d)) and with the prior
approval of the Sccretary, require immediale payment in full of ali sums secured by this Security Instrument
if:

'S AXA T4
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Properly, is sold

or otherwise transierred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or granice as his or her principal residence, or the

purchaser of grantee does so occupy the Property but his or her credit has not been approved in

accordance with the requirements of the Secretary,
{c) No Waiver, If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect io subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if ot permitted by regulations
of the Secretary.
(¢) Morgage Not Insured. Borrower agrees that if this Security Instrumeni and the Note are not determined
to be eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender
may, at ‘ts uption, require immediate payment in full of all sums secured by this Security Instrument, A
writlen stalzne'it of any authorized agent of the Secrefary dated subsequent 1o 60 days from the daic hercof,
declining to irsure.this Security Instrument and the Noie, shall be deemed conclusive proof of such
ineligibility. Notwitisianding the foregoing, this option may not be exercised by Lender when the
unavailabitity of insur2:ice is solely due to Lender’s failure to remit a mortgage insurance premium to the
Secretary.

10. Reinstaterent. Borrower bis a right to be reinstated if Lender has required immediate payment in [ull
because of Bortower’s fatlure 1o pay an amount due under the Note or this Security Insirument. This right applies
even after foreclosure proceedings are insiivacid. To reinstate the Sccurity Instrument, Borrower shall tender in a
Jump sum all amounts required to bring Bortower's account current including, to the extent they ase obligations of
Barrower under this Security Instrument, foreclosar: costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upsareinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had noi required immediate payment in full.
However, Lender is not required to permit reinstatement f: (i) Lender has accepted reinstatemem after the
commencement of foreclosurs proceedings within two years icurediately preceding the commencement of a current
foreclosure proceeding, (i) reinstalement will preclude foreclusure on different grounds in the future, or {iii)
reinsiatement will adversely affect the priority of the lien created by (hir Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waives. Extension of the time of payment or
modification of amoriization of the sums secured by this Securily Instrumeat grated by Lender lo any successor in
interest of Borrower shall not operale to releasc the liability of the original ‘Periower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successorin imerest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Securi'y Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearanse by Lender in exercising
any right or remedy shall nol be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sigrers. The coveranis and agrecments
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrover, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and scveral. Any Borrower who
co-signs this Sccurity Instrument but does not cxecute the Note: (a) is co-signing this Securily Instrulnest only to
mortgage, grant and convey thai Borrower’s interest in the Property under the terms of this Security [nstrument; (b)
is not personally obligated to pay the sums secured by this Securily Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent,

@49(;L) (9501 Page 5 of Tnitials:

EYZLLI2E6




UNOFFICIAL COPY




UNOFFICIAL COPY

1. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another methed. The nolice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice o Lender shall be
given by first ctass mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
piven as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shail be governed by Federal law and the law of
the jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security nstrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and re Note are declared (o be severable.

15. Borrow.r's Copy. Botrower shall be given one conformed copy of the Nolc and of this Security
Instrument.

16, Hazardooe 3uhstances, Borrower shall not cause ot permit the presence, vse, disposal, storage, or relcase
of any Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone eise to do, anything
affecting the Property thaiis.ia violation of any Environmemal Law. The preceding two sentences shall not apply 10
the presence, use, of storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate 1o uormal residential uses and to maintenance of the Property,

Borrower shalt promptly give Lerdos writien notice of any investigation, claim, demand, lawsuit or other action
by any governmenial or regulatory agéncy - privale party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or cther remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all neceisary semedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” arc those substances defined as toxic or hazardous
substances by Environmental Law and the following subriances: gasoline, Keroscne, other flammable or toxic
petrolcum products, toxic pesticides and herbicides, volaiile sctvents, malerials containing asbestos or formaldehyde,
and radioactive materials, As used in this paragraph 16, "Crviionmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate 1o health, safity s environmentat protection,

NON-UNIFORM COVENANTS. Bosrower and Lender further covenastund agree as follows:

i7. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rems and revenues
of the Property. Borrower atthorizes Lender or Lender’s agents to collect e rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. Hovever, prior 1o Lender's notice to
Borrower of Borrower's breach of any covenant or agreement in the Security Instiurmant, Borrower shatl collect and
receive all rents and revenues of the Property as trustec for the benefit of Lender and Bogiower. This assignment of
rents constitutes an absolute assignment and not an assignment for additiona! security only.

If Lender gives notice of breach to Borrower: (a) all rents reeeived by Borrower shall (be bald by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Sccurity Instrument: (b} Lender shall be
entitled to collect and receive all of the rents of the Properly; and (c) each tenant of the Property siiii pay ali rents
due and unpaid to Lender or Lender’s agent on Lender's writien demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any aci that would
prevent Lender from exercising its rights under this paragraph 17.

Lender shall not be required to enter upon, iake control of or mainain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there it a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Leader. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

~A &
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i8. Foreclosure Procedure, If Lender requires Immediate payment in full under paragraph 9, Lender may
forcclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys’ fecs and costs of tiile evidence.

Jf the Lender’s inferest in this Security Instrument Is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.8.C. 3751 ef seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to  Lender under this Paragraph 18 or applicable law.

19, Releese. 'Jpon payment of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument withow el:arge to Borrower. Borrower shall pay any recordation costs.

20. Waiver of Humesicad. Borrower waives all right of homestead exemption in the Praperty.

21, Riders to this Security nstrzment, If onc or more riders arc executed by Borrower and recorded together
with this Sccurity Instrument, the Covensnts of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreemeiits o/ this Security Instrument as if the rider(s) were a parl of this Security
In ent, [Check applicable box(es)]. o1

Condominium Rider L Grawing Equily Rider (2] Other [specify)
[ pranned unit Development Rider (3 Craduated Payment Rider ARM RIDER
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BY SIGNING BELOW, Borrower accepts and agrees to lhe terms contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with il
Witnesses:

(Seal)
LA BN T. PATTRRSON -Borrower

e 4,
GERALD L. n'r'rznscn Bomwer

{Seal)

-Borrower

(Seal)

-Berrower

{Seal)

-Borrower

{Seal)

-Bormawer

=..(Seal)

‘drnwer

(Seal)

-Borrower

STATE OF I.ﬁ:]EiOIS, cogx

- County ss:
WU TS ' ,
that LAUREN T. PATTEBRSON

, a Notary Priblic in and for said county and s tc do hcrcby certi
AND GRRALD L. PJ\.T’I‘EK.-:!O q{

Prergon S (ttomay in 14 e

, personally known to me to be the sune person(s) whose name{s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknow!idged ihat THRY
signed and delivered the said instrument ay THBIR
set forth,

frec and voluntary act, for the vecs i purposes therein
Given under my hand and official seal, this 29TH

My Commission Expires: Bh} m %

AR \,
NS \\'\‘n‘h\\\\\\ ‘n\\\\‘s‘.‘\\\\\‘s\\\\\\‘m
PRI

:é F]Cl

day ¢f AUGUST

éNom Pubh(. grate of mmo\u X

11
Cnmmnssx-."l\_);)g)‘;‘;ﬂ»gmﬁ:»w
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Yy Y
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FHA Case No.
131-8445171 72%

ADJUSTABLE RATE RIDER

THIS AD.USTABLE RATE RIDER is made this 29TH day of AUGUST , 1986 |
and is incorpeiated_into and shall be deemed to amend and supplement the Moripage, Deed of Trust or

Security Deed ("Sccurity Instrument™) of the same date given by the undersigned ("Borrower”} to secure
Borrower’s Note {("Nute”) ‘o
NORWEST MORTGAGE. IxC.

(the "Lender") of the same date 7td covering the property described in the Security Instrument and located at:

1156 SOUTH ELMWOOD AVENUE, AN PARK, IL 60304
1eroperty Address)

THE NOTE CONTAINS PROVISIGMS -ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATF CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWEH Rl 3T PAY.

ADDITIONAL COVENANTS, In addition io the covenants” anid agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of JANUARY , 1908 , and on that day
of cach succeeding year, "Change Date” means each date on which the interest rate couls chi nge.

(B) The Index

Beginning with the first Change Date, the interest raic will be based on an Index. "lidsx? means the
weekly average yield on United States Treasury Securitics adjusted to a constant maturity of one ysar) as made
available by the Federal Reserve Board. "Current Index” means the most recent Index figure available 30 days
before the Change Date, If the Index (as defined above) is no longer available, Lender will usc as a new Index
any index prescribed by the Secretary. As used in this Rider, "Secretary means the Sccretary of Housing and
Urban Development or his or her designee.” Lender will give Borrower netice of the new Index,

FHA Multistate ARM Rider - 10/95
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(C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will caleulate a new interest rate by adding a margin of
TWO AND SRVEN-RIGHTHS percentage poini(s) { 2.875 %) o
the Current Index and rounding the sum to the nearest one-cighth of onc percentage point {0.125%). Subject to
the limits siateg in paragraph (D) of this Rider, this rounded amount will be the new inlerest rate until the next

Change Daie:

(D} Lintieeon Interest Rate Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Dric.>The interest rate will never be more than five percentage points {5.0%) higher or
lower than the initial inieczst-rate, as stated in Paragraph 2 of the Note,

(E) Calculation of Paynizat Change

If the interest rate changes on « Change Date, Lender will calcutate the amount of monthly payment of
principal and interest which would oe nercssary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate through substuptially equal payments. In making such calculation, Lender will use
the unpaid principal balance which would hesved on the Change Date if there had been no default in payment
on the Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the
ainount of the new monthly payment of principal aad irterest,

(F) Notice of Changes

Lender will give notice to Borrower of any change ini the ‘nierest rate and monthly payment amount. The
notice must be given at least 25 days before the new menthly pzymient amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest-iate, {iv) the new interest rate, (v) the new
"monthly payment amount, (vi) the Current Index and the date it was publisked, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other informatior v:hich may be required by law from
time to fime.

(G} Effective Dnte of Changes
A new interest rate calculated in accordance with paragraphs (C) and (D} uf this-Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly anour. beginning on the
first payment date which occurs at least 25 days alter Lender has given Borrower the/nrace of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation 1o pay any increass ia the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date vreurting less
than 25 days afier Lender has given the required notice. If the monthly payment amount caiculated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly payment amounts exceeding the payment amount which should have been
stated in a timely notice, then Borrower has the option (o either (1) demand the return to Borrower of any -
excess payment, with interest thereon at the Note rate (a rate equai (o the inferest rate which should have been L:l
stated in a timely notice), or (ii) request that any excess payment, with interest thereon at the Note rate, be v
applied as payment of principal, Lender's obligation to return any excess payment with interest on demand is ad
not assignable even if the Note is otherwise assigned before the demand for return is made. -3
N
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BY SIGNING BELOW, Borrower accepls and agrees to the lerms and covenants contained in this

f’\djﬂsmblc Rate Rider,
S{:ﬂ m FT ‘ %t;%’H Sca
( ‘) L= = ( 1)

-Borrower LAUREN T. PATTERSON -Borrower

(Seal) M{?( PM w@»\%ﬂu\h (SCKM%

Borrowet GERALD L. PATTERSON . -Borrower
m A

(Seal) {Seal)

-Borrower -Bormower

(Seal) {Seaf)

-Borrower

-Borrower
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