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THIS MORTGAGE ("Security Instrument™) is give:: oi; March 17, 1997 .
The Montgagor is JUAN C. SILVA, AN UNMA%.R;FD MAN and JOSE A. MONTES. AN UNMARRIED

MAN

{"Borrower"). This Security [nstrument is given to

USA MORTGAGE CORPORATION

, which is v
organized and existing under the laws of THE STATE OF ILLINDIS » and
whose address is 7234 WEST NORTH AVENUE, #411, £LMWOOD PARK. IL 607G7

("Lender”). Borrower owes Lender the principal sum of
Stxty #our Thousand Nine Hundred Twenty Eight Dollars and Zero Cents
Dollars (U.S. $ 64,928.00 ).

This debt is evidenced by Borrower's note dated the same dale as this Security Instrument ("Mote”), which
provides for monthly paymenms, with the full debt, if not paid earlier, due and payable on

Aorid 1, 2027 . This Security Instrument secures to Lender: (a) the repayment of the debt
tvidenced by the Nole, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 fo protect the security of this
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Security Instrument; and (¢ the performance of Borrower's covenants and agreements unider this Security
Instrument andd the Note. For this purpose, Borrower does hereby mortgage, grant and convey Lo the

Lender the following described propeny located in

LOOK County, Hlinois:
LOT 12 IN &, WALTER HERRICK'S SUBDIVISION OF BLOCK & IN SUPERICR COURT
PARTITION CF THE EAST 172 QF SECTION 2, TOWNSHIP 39 NORTH, RANGE 13.

EAST OF FWE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY. ILLINOIS.

PoEN. #16-02-403-036

which has the address of 1144 NORTH SPAULDING,
CHICAGO o [Steer, City),
Minois 60651 [Zip Code] (" Property address®);

TOGETHER WITH all the improvements now or serzaiier erected on the property, and all easements,
appurienances and fixiures now or hereafler a pant of the eiepenty. All replacements and additions shal
alsa be covered by this Security Instrument, All of the foregoing bi-referred (o in this Security Instrument as
the *Property.

BORROWER COVEMANTS that Borrower is lawfully seized 5f ihe estare hereby conveyed and has the
right 1o mortgage, grant and convey the Property and that the Fiopertv-is unencumbered, excepr for
encumbrances of record. Borrower warranus and will defend generally tle titieto the Property against all
claims and demands, subject 1o any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for ‘niznal use and npon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security i=strument covering real
propenty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

I. Payment of Principal, Interest and Late Charge. Borrower shall pay when due thic pliozipal of,
and interest on, the debt evidenced by the Note and late charges due under the Note.

2, Monthly Puyment of Taxes, lnsurance snd Other Charges, Borrower shall include mieach
monthly payment, 10gether with the principal and interest as set forth in the Note and any laie charges, a
sum for (a) taxes and special assessments levied or to be levied against the Property, (b) leaschold
payments or ground fents on the Property, and (c) premiunis for insurance required under paragraph 4. In
any year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and
Urban Development ("Secrelary™), or in any year in which such premium would have been required if
Lender siitl held the Security Instrument, each monthly payment shall alse include either: (i) a sum for the
annuai torigage insutance premiuin to be paid by Lender to the Secretary, of {ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these ifems
are catled “Escrow ltems” and the sums paid o Lender e called *Escrow Funds.”
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Lender may, at any time, vollect and hedd amounts for Escrow lems in an aggregate amount nol to
exceed the maximum amount that may be sequired for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.S.C. Sectiop 2601 1 seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipaled disbursements or disbursements before the Borrower's payments
are available in the account may not be based on amounts dug for the morigage insurance premium.

If the amounts held by Lender for Escrow ltems exceed the amounts permitied to be held by RESPA,
Lender shal decount to Borrower for the excess funds as required by RESPA. If the amoumts of funds held
by Lenderal sy time is not sufficient 10 pay the Escrow ltems when due, Lender inay nolify the Borrower
and require Beiretver 1o make up the shortage as permiited by RESPA.

The Escrow Fupds are pledged as additional security for all sums secured by this Securiiy Instrument.
If Borrower tenders w ' Feander the full payment of all such sums, Borrower's account shall be credited with
the balance remaining tec all installment items (1), (b), and (¢) and any mongage insurance premium
instaliment that Lender lhas it become obligated to pay to the Secretary, and Lender shall prompily
refund any excess funds to Rcirower. Immediately prior to a foreclosure sale of the Property or its
acquisition by Lender, Borrower's-account shall be eredited with any balance remaining for all installments

for items (a), (0), and ().

ol 3. Application of Payments. All nayments under paragraphs ) and 2 shall be applied by Lender as
ollows:
Eigst, to the morigage insurance premiuna 10 be paid by Lender 1o the Seeretary or to the monthly
charge by the Secretary instead of the montnl; worgage insurance premium;
Second, 1o any laxes, special assessments, Ieascheld-oayments or ground rents, and fire, Mood amd
other hazard insurance premiums, as required;
Thicd, to inerest due undes the Note;
Fourth, 1o amortization of the principal of the Note; ana
Eifth, to late charges due under the Note,

4. Fire, Flood and Other Hazard Insurance, Borrower shatl {r=uie all improvemenis on the Property,
whether now in existence or subsequently crected, against any hazards, casvalties, and contingencics,
including fire, for which Lender requires insurance. This insurance shall oe mezintained in the amounts and
fur the periods thay Lender requires. Borrower shall alse Insure all improvena:cs on the Property, whether
now in existence or subsequently erected, against Joss by floods to the extent requiréa by the Secretary. All
insurance shall be carricd with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include luss payable clauses in favor of, and in a for acceplable 1o,
Lender.

In the event of loss, Borrower shall give Lender immediae notice by mail. Lender may mike proof of
foss if not made promptly by Borrower. Each insurance company concemed is hereby autiaricr!. and
directed (o make payment for such ioss dircctly to Lender, instead of o Borrower and to Lender jzariiy. Al
of any part of the insurance proceeds may be apptied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Security Instrument, fhist 10 any delinquent amounts applied in
the order in paragraph 3, and then w prepayment of principal, or (b) 10 the restoration or repair of the
damaged Property. Any application of the proceeds (o the principal shall noi ¢xiend or pustpone the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments, Any excess insurance proceeds over an amount required 1o pay all owstanding indebtedness
under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Propenty that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.
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§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Sccurity Instrument (or within sixty days of « later saie
or iransfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for
al least one year after the date of occupancy, unless Lender determines thal requirement will cause undue
hardship for Borrower, or unless extenvaling circumsiances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall net commit wasie or
destroy, damge or substantially change the Propenty or allow the Property to deteriorate, reasonable wear
and tear excepicd. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in
defauit. Lender'mzy take reasonable action 1o protect and preserve such vacant or abandened Propenty.
Borrower shall alzeo2-in default if Borrower, during the loan application process, gave materially false or
inaccurate informaticn.ur-statements to Lender (or failed to provide Lender with any material information) in
connection with the loan cvidenced by the Note, including, but not limited to, represemtations concerning
Borrower’s occupancy of the Froperty as a principal residence. f this Security Instrument is on a leasehold,
Borrower shall comply with the-provisions of the lease. If Borrower acquires fee title 10 the Property, the
Icasehold and fee title shall not be micrged unless Lender agrees to the merger in writing.

6. Condemnation. The procecds e ony award or claim for damages, direct or consequential, in
conncetion with any condemnation or otaer teking of any pan of the Propenty, or for conveyance in place
of condemnation, are hereby assigned and s'iali be paid to Lender to the extent of the full antount of the
indebtedness that remains unpaid under the iNrie and this Security Instrumeni. Lender shall apply such
proceeds (o the reduction of the indebtedness undar-the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in parpgraph 3, and then to prepaymnent of principal. Any
application of the proceeds to the principal shall not' extend or postpone the due date of the monthly
payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all oulstanding inazoledness under the Note and this Security
Instrument shall be paid to the entity legally entitled ihereto.

7. Churges to Borrower and Protection of Lender's Rights intt« Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not ineiuavd in paragraph 2. Borrower
shall pay these obligations on time directly to the entity which is owed the paysient. [f failure to pay would
adversely affect Lender's interest in the Property, upon Lender’s request Borroriey shall prompily furmish 1o
Lender receipts evidencing these payments.

If Borrower [ails o make these payments or the payments required by paragraph 2, or fails to perform
any other covenanis and agreements contained in this Security Instrument, or there is 2 Gegal proceeding
that may sigmificantly affect Lender's rights in (he Property (such as a proceeding 40 bantrupicy, for
condemnation or (o enforce faws or regulations), then Lender may do and pay whatever is necissary 10
proteci the value of the Property and Lender's rights in the Propetty, including payment of waxes, hazard
insurance and other items mentioned in paragraph 2. o)

Any amounts disbursed by Lender under this paragraph shall become an additional debi of Borrower "
and be secured by this Security Instrument. These amounts shall bear interest from the date of L
disbursement, at the Note rate, and at the optien of Lender, shall be immediately due and payable. -

Borrower shall promptly discharge any lien which has priority over this Security Instrumemt unless b'
Borrower: {a} agrees in writing (o the payment of the obligation secured by the lien in a manner accepable o
to Lender; (b) contesis in good faith the lien by, or defends against enforcement of the lien in, legal v
proceedings which in the Lender’s opinion operate 1o prevent the enforcement of the fien; or (¢) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
tnstrument. 1f Lender determines that any parnt of the Property is subject to a lien which may atiain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take ane or more of the actions set forth above within 10 days of the giving of nolice.
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8. Fees. Lender may collect fees and charges authorized by the Secretiry,

9. Grounds for Acceleration of Debt.
(1) Deluult. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums sccured by this Security Instrument
if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Inssrument prior 1o or on the dug date of the nexi monthly payment, or
(1) Gorrower defaulis by faiting, for a period of thirty days, to perform any other obligations
conluinza.in this Security Instrument,
{b) Sale Wipowt Credit Approval. Lender shall, if permitted by applicabie law (including Section
341(d) of the Comm-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701j-3(d)) and with
the prior approvaiof the Secretary, require immediate payment in full of all sums secured by this
Security [nstrumeni if:
{iy All or part of tne Pioperty, or a beneficial interest in o trust owning all or part of the Property, is
sold or otherwise transfrarod (other than by devise or descent}, and
(i1} The Property is not sccupded by the purchaser or grantee as his or her principal residence, or
the purchaser or graniee doez so occupy the Property but his or hes credit has not been
approved in accordance with the reavirements of the Secretary.
(c) No Waiver. [ circumstances occur that would permit Lender (o require immediate payment in
full, but Lender does not require such pavinznts, Lender does not waive its rights with respect to
subsequent evenis.
(@) Regulatlens of HUD Secretary. In many cizcawstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaulls, to require immediate payment in full and
foreclose if not paid. This Security Instrument docs rot authorize acceleration or foreclosure if not
permitted by regulations of the Secretary.
(¢} Mortgage Not Insured. Borrower agrees that if thit Security Instrument and the Nose are not
determined to be eligible for insurance under the National Houing Act within 60 days from the date
hereol, Lender may, at its option, require immediaie paymesy in full of all sums secured by this
Sccurity Instrument. A writlen statement of any authorized agent ¢« the Secretary dated subsequent
10 60 days from the date hereof, declining to insure this Security instrament and the Note, shall be
deemed conclusive proof of such ineligibility. Notwithstanding the forcgorng, this option may not be
exercised by Lender when the unavailability of insurance is solely due to-Lener's failure to remit a
morgage insurance premium to the Secretary.

10. Reinstutement. Borrower has a right 1o be reinstated if Lender s required immediae payment in
full because of Borrower's failure to pay an ameunt duc under the Note or this Security lastrarant, This
right applies even after foreclosure procesdings are instited. To reinstate the Security 4nscument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's account current incluting, to
the extent they are obligations of Borrower under this Security Instrument, foreclosure cos's an
reasonable and customary attorneys' fees and expenses properly associated with the foreclosurs
proczading. Upon reinstaiement by Borrower, this Security Instrument and the obligations that it secures
strall remain in efiect as if Lender had not required immediate payment in full. However, Lender is not
required to permit ceinstatement ifs (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on differeal grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

t1. Borrower Not Releused; Forbearance By Lender Not w Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operaie (o release the liability of the original Borrower or
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Borrower's successor in interest.  Lender shall not be required 1o commence procecdings ngainst any
suceessor in interest or refuse o extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the vriginal Borrower or Borrower's
suceessors in imerest. Any forbearance by Lender in exercising any right or remedy shall riot be a waiver of
or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liubillty; Co-Signers. The covenants and
agreemenis 8 shis Seeurity Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, suvjest 1o the provisions of paragraph %(b). Borrower's covenants and agreements shal! be joint
and several, Anv-Rorrower who co-signs this Security Insirument but does not execute the Note: (4) is
co-signing this Seduiity Instrument only to mongage, grant and convey that Borrower's interest in the
Property under the tzems of this Securily Instrument; (b) is not personally obligated to pay the sums
secured by this Security trstrument; and (c) agrees that Lender and any other Borrower may agree 10
extend, wiodify, forbear ur ke any accommodations with regard o the terms of ihis Security Instrument
ar the Note without that Borrever's consent,

13. Notices. Any notice to-Porrower provided (or in this Security instrumem shall be given by
delivering it or by mailing it by first cl<ss inail unless applicable law requires use of another method. The
notice shall be directed to the Property Addeass or any other address Borrower designates by notice (o
Lender. Any notice to Lender shall be given oy first class mait 1o Lender’s address staied herein or any
address Lender designates by natice to Borrower. Any notice provided for in (his Security Insirument shall
be deemed 1o have been given to Borrower or Lesvicr when given as provided in this paragraph.

4. Governing Law; Severability. This Securty Instrument shall be governed by Federal law and the
lav of the jurisdiction in which the Property is located. (Inihe event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law sech conflict shall not affect other provisions
of this Security Instrument or the Note which can be given efiesc without the conflicting provision. To this
end the provisions of this Security Instrument and the Note are decipied’ o be severable,

t&, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of ihis Security
Instrument.

16. Hazardous Substances, Borrower shall not canse or permit the presence, usz, disposal, storage,
or refease of any Hazardous Substances on or in the Property. Borrower shall noi o, Tor allow anyone
¢lse to do, anything affecting the Property that is in violation of any Environmental Law:. Vhe preceding two
sentences shall not upply to the presence, use, or siorage on the Property of small quantities ol ruzardous
Substances that are gencrally recognized to be appropriate to normal residential uses and o wairenanee
of the Property.
Rorrower shall promptly give Lender written notice of any investigation, claim, demand, Jawswi o other
action hy any governmental or regulatory agency of privale party involving the Property and cay
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. 1f Borrower leams, 1
or is notified by any governmental or regulatory authority, that any removal or other remediation of any wl
Hazardous Substances affecting the Property is necessary, Borrower shall prompily take all necessary \
remedial actions in accordance with Environmentai Law. &)
As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or o
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other )
flammable or toxic petruleumn products, toxic pesticides and herbicides, volalile solvenis, tnaterials o
containing asbestos or (ormaldehyde, and radioactive materials, As used in this paragraph 16, v
"Environmental Law" means federal laws and laws of the jurisdiclion where the Propeny is located that
relaie (o health, safety or environmental protection.
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NON-UNIFORM COVENANTS. Borrower and Lender 1unther covenant and agree as fotlows:

17. Assignment of Rents, Borrower unconditionatly assigns and transfers 10 Lender all the rents and
revenues of the Proparty. Borrawer authorizes Lender or Lender™s agents 1o cotlect the rents and revenues
and hereby directs each tenant of the Propenty to pay the rents to Lender or Lender's agents. However,
prios to 1 ender’s aotice to Borrower of Borfower's hreach of any covenant or agreement it the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
benefit of Lender anvd Burrower. This nssignment of rents consiitutes an absolute assignment and aot an
assignment for addivend) security only.

{f Lender gives notee of breach to Borrewer: () all rems received by Borrower shall be held by
Borrower as trustee for kenefit of Lender only, to be applicd to the swims securet by the Security
{nstrument; by Lender shait Ye entitled 1o collect and receive al! of the rems of the Property; and (¢) each
tenant of the Property shall pay.all rents due and unpaid 1o Lender or Lender’s agent on Lender's writien
demand to the wenant.

Bortower has not executed any vrior asstgament of the remts and has not and will not perform any act
that woukd prevent Lender from exercisipg. its rights undes this parageaph 7.

 Lender shall not be required to enrer ngon, ke contsol of of maintain the Propenty before or after
gwving nottee of breach to Borrower. However-Lender or a iudiciatly appoinmied seceiver may de so ar any
time there is o breach. Any application of retts shatl nos eure or waive any default or invalidar any other
right or remedy of Lender. This assigrment of reaus of the Propenty shall terminate when the debt secured
by the Securnidy [nstrument is paid w full,

18, Foreclosure Procedure, [ Lender requires imoradiate payment in full under parugraph 9,
Lender may foreclose this Security Instrument by judiclal’ proceeding. Lender shull be entitied to
collect all expenses {ncurced in pursuing the remedies proviaed I this perugraph 18, including, but
not Hatited to, reasonable attorneys’ fees und costs of title evidedice.

If the Lender's intorest in this Security Instrument is held Gy the Secretury and the Seeretary
requires immedinte payment in full under parmgraph 9, the Secrelory may invoke the nonjudiclul
power of suie pravided in the Single Family Mortgage Foreclosure ac of 1994 ("Act") (12 U.8.C. 3751
et seq.) hy requesting a foreclosure commissloner desigoated under vhe Aot fo commence
foreclosure and to selt the Property ay provided in the Act, Nothing In toe proceding sentence shall
deprive the Seeretary of any rights otherwise uvailehle to a Lender unde: this parugruph 18 or
applicablc law,

19, Retease. Upon payment of ull sums secured by this Security instrument, Lenuer Gial) release this
Security Insirument without charge to Borrower. Borrower shall pay any recordation costs:

20. Waiver of Homestead, Borrower waives al! right of honwstend exemption tn the Propeny
21. Riders to this Necurity Instrument. H one or momw riders are executed by Burrower and recordud

together with this Security Insrrument, (he covenants of each such rider shal) be incorpurated inte and shan
amend and supplement the coyenants and agreements of this Security Instrument as if the rider(s) were a

pazt of this Secuirity Instrument, v
{Check applicable boxiesi, -
%
1.
- ST . - " "
E:(.‘undummmm Rider 1A Adjusiable Rate Rider ..o Dther Jspecify! %
.3 Planned Unit Developinent Rider Llﬁradumcd Payment Ridey a
FMACse N0 1318527134779 \ )
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BY SIGNING BELOW, Borrower accepts and agrees o the terms contained in this Secusity Instrument
and i any rideris) executed by Borrower and recorded with it
Witnesses:
S . e LSend)
Rotnower
Y. O kg L ATED
-Borawer
- A {Seah) {Seal)
Horower -Bucrawer
e e e Afed . — o .. {Seah
-Hedrwer Ahorrower
. — SRR 5. 113 | <Y . {Seal)
Botrower Burtuweg
STATE OF ILLINOIS, County ss

. & Notary Public in and {or said county and state do hereby centify that
U SILVA, AN UMARRIED HER g 0 b O R AR £ Wl

personally known to me 0 be the same person(s; whose tizmel(s) subsmkud 10 the foregoing insirmizean’;

appeared before me this day m person, and acknowledged that ed and delivered the saig
Instrament as their freeand voluntary act, for the yges and purposes t rein st forth,
Given under my hand and official seal, this [}7 day nfp 5? / &
My Commission Expires: :}.
[l
)
o
P
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 17th day of March 1997
and is ingorporaled 1raa and shall be deemed to amend and supplement (he Mongage, Deed of Trust
or Security Deed (*Secyiity<Instrument”™) of the same date given by the undersigned ("Borrower”) (o

secure Borrower's Note (*Nrie")to  USA MORTGAGE CORPORATION

{the "Lender’) of the same date and covering the Propeny described in the Sccurity Instrument and
located at;

1144 NORTH(SFAULDING. CHICAGO, L 60651

|Brc perty Addiess)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY FAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATF CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE THE BORROWER Mi's7 PAY,

ADDITIONAL. COVENANTS, [n addition to the covenants and ;greements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of July , 1298, and on
that day of each succeeding year. “Change Date” means cach date on which the interest rate could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index” means
the weekly average yield on United States Treasury Securities adjusted to a constanl maturity of one
year, as made available by the Federal Reserve Board. "Current Index™ means the most recent Index
figurc available 30 days before the Change Date. [f the Index (as defined above) is no longer
available, Lender will use as a new Index any index prescribed by the Sccretary. As used in this Rider,
*Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
wili give Borrower notice of the new Index.

Page | o ) FIIA Muliistate ARM Rldegﬂeh 5
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(C) Calculasion of lnterest Rate Chunges
Belore each Change Date, Lender will calculate a new interest rate by adding a margin of Two
and Three / Quarters perceniage point(s) ( 2.7500 %) w0

the Current Index and rounding the sum to the nearest one-cighth of one percentage point (0.125%).
Subject tone limits stated in paragraph (D) of this Rider, this rounded amount will be the new inierest
rate until the poxt Change Date.

(D) Limits oz Irierest Rate Chinges
The existing interest ratle will never increase or decrease by more than ose percentage poimt
- (1 D%) on any single Caarge Date. The interest rate will never be more than five percentage points
(5.0% ) higher or lower iunshe initial interest rate, as stated in Patagraph 2 of the Note.

{E) Calculation of Paymeni-Crange

If the interest rate changes on 2 Change Date, Lender will calculate the amount of monthly
payment of principal and interest whic weeld be necessary to repay the unpaid principal balance in
full al the Maturity Date at the new interest rois through substantially equal paymenss. In making such
calculation, Lender wilt use the unpaid princioat biance which would be owed on the Change Date if
there had been no default in payment on the No'e, reduced by the amount of any prepayments to
principal. The result of this calculation will be the amount of the new monthly payment of principal
and interest.

{¥) Notice of Chunges

Lender will give notice 10 Borrower of any change in th¢ furerest rate and monthly payment
amount, The notice must be given at least 25 days before the new raenthly paymeni amount is due,
and must set forth (i) the date of ihe rotice, (i) the Change Date, (1) theand interest rade, {iv) the new
interest rate, {v) the new monthly paymem amount, {vi) the Currert Indsx and the date it was
published, (vib) the method of calculating the change in monthly payment aziosnt, and (viil) any other
information which miy be required by law from time to tlime.

(G) Effective Dute of Changes

A mew interest rate calculated in accordance with paragraphs (C) and (D) of this-Rider will
become effective on the Change Date. Borrower shall make a payment in the new monihly siaeunt
beginning on the first payment date which occurs al least 25 days after Lender has given Borrover e
notice of changes required by paragraph (F) of this Rider. Borrower shall have no obligarion o pay
any increase in the monthly payment amount calcufated in accordance with paragraph (E) of thic
Rider for any payment date occurring less than 25 days after Lender has given the required notice. i
the monthly payment amoumt calculated in accordance with paragraph (E) of this Rider decreased,
but Lendee failed to give timely notice of the decrease and Borrower made any monihly paymen
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the returmn 1o Borrower of any excess payment, with

interest thereon at the Note rate (a rate equal 1o the interest rate which should have been stated in a Q2
timely notice), or (i) request that any cxcess payment, with interest thereon at the Note rate, be )
applied as payment of principal. Lender's obligation lo retutn any escess payment witl inlerest on b
demand is not assignable even if the Note is otherwise assigned before the demand for return is fae
made. f..‘.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

\
u(s.?“n RS Q/ / i

V " -Burruwer
R 1. .1} J} # /E' — (Seal)
Borrower JOSF A MON ” Q -Horrower
. (Seal) — (Seal)
Borower -Borrower
R - {Seal) {Seal)
Rrtewes -Bortewer
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