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THIS MORTGAGE ("Séaw'ity Instrument”} is given on  FEBRUARY 28, 1997 - (;ﬁ

The mostgagor is  MUSTAFA A'HAXKY AND NAELA N HAKKY, HUSBAND AND WIFE 2 5 - N
c/ ‘ L]

(“Borrower"), This Security Instrument is iven to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION

which is organized and existing under the laws0r  THE STATE OF WI

and whose address is 6700 FALLBROOK AVZNUE SUFTE 293, WEST HILLS, CALIFORNIA 91307

("Lender"). Borrawer owes Lender the principal sum o7~ Ninety Thousand Four Hundred Ninety One and 00/100

Dollars (1.5, 8 90,4%1.00 ). This debt is cvidonced by Borrower's note dated the same date as this Security

Instrument ("Note"), which provides for monthly paymems; with the foll debt, il not paid earlier, due and payable cu

MARCH 1, 2027 . This Security Instrumsat secures to Lender: (o) the repaymens of the -b.bt eviden-

ced by the Note, with inlerest, and all rencwals, extensions and madifications of the Note; (b) the payment of all otbur sums,

with interest, advanced under paragraph 7 to protect the security of this Security Instrument; tnd {v) the performance of

Borrower's eovenants and agreements ender this Security Instrument an? the Note. For this purpose, Barrower does

hereby mortgage. grant and canvey 1o Lender, the following deseribed property iorated in COOK

County, lilinois:

LOT 22 IN BLOCK 7 IN NEW ENGLAND UNIT THREE, A SUBDIVISION

OF PART OF THE FRACTIONAL SOUTHWEST 1/4 OF SECTION 18,

TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL

MERIDIAN, ACCORDING TO THE PLAT THEREOF REGISTERED IN THE

OFFICE OF THE REGISTRAR OF TITLES OF COOK COUNTY, ILLINOIS,

ON SEPTEMBER 30, 1977 AS DOCUMENT NUMBER 2970819, IN COOK COUNTY,

ILLINOIS,

S TP P

PIN #07-18-306-022

% ¥7929

which has the address of 8 GREYSTONE COURT STREAMWOOD
[Street] ICivy)

Iinois 68107- {"Propenty Address");
i Cods)
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Together with all the improvements pow or hereafter erected ‘on the property, and all easements, appurtenances, and
all fixtures pow er hereafler a part of the property,  All replacements and additions shall also be covered by this Security
Instrument.  All of the foregoing is referred to in this Security Instrument as the "Property.”

Laan No. 227714713

BORROWER COVENANTS that Borrower is lawlully seised of ihe estate hereby conveyed and hos the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants snd will defend generslly the title to the Property against all claims and demands, subject to any en-
cumbeances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principul, Inferest and Late Charge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurunce and Other Churges, Borrower shail include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for {a) laxes and special as-
sexsments levied or t0'be levied against the Property, (b) leaschold payments ar ground rents on the Property, and (c)
premiums for insurance raquired under Paragraph 4. In any year in which the Lender must pay a mortgage insurance
premium to the Secretary 5t lousing and Urban Development ("Secretary”), or in any year in which such premivm would
have been required if Lender 2ol held the Security fnstrument, each monthly payment shall also include either (i) a suin for
the anuel mortgage insurance prenibm to be paid hy Lender to the Secretary, or (ii) a monthly charge instead of a
mortguge insurance premium if this Secidity Instrument is held by the Secretary, in » reasonabie amount te be delermined
by the Secretary. Except for the montaly charge by the Secretary, these items are called "Escrow ltems" and the sums paid
to the Lender are called "Escrow Funds.”

Lender may, at any thme, collect and noid amounts for Escrow Items in an aggregate amount not to exceed the max-
imum amoun that may be required for Borrewer's escrow account under the Real Estate Senlement Procedures Act of
1974, 12 U.5.C. Section 2601 et seq. and implemesting sepulations, 24 CFR Part 3500, as they may be amended from time
to tine ("RESPA")except that the cushion or reserve peimited hy RESPA for vnapticipsted disbursements or disburse-
ments hefore the Borrower's payments are availshle in the aooimsat may not be based on amounts due for the mortgage in-
sursnce premium,

If the sinounts held by Lender for Escrow [tems exceed the umoants permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. [f the amounts of fiads held by Lender at any time are not sufficient to
pay the Esvrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Berrower
tenders to Lender the full payment of all such sums, Borsower's aecount shall be tiedited »v3th the balance remaining for all
installment items 1), (b}, and {c) and any mortgage insurance premium installment that Lender has not hecome obligated
to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrowes ) Immediately prior to the
foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be crediied 'with any bulance remin
ing for aii instailments for items (a), (b), and (&),

3. Application of Payments. All payments under Paragraphs | and 2 shall be apphied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monttiy charge by the
Sceretary instead of the monthly mortgage insurance premium;

Second, o any taxes, special assessments, leasehold payments or ground repts, snd fire, flond and other/hszard in-
surance premiums, as required;

Thisd, to interest due under the Note,

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note, ,

4. Fire, Flond and Other Hazurd Insurance.  Borrower shall insure all improvements on the Property, whether now in
existence or suhsequently erected, ngainst any hazards, casualties, snd contingencies, including fire, for which Lender
requires insurance, This insurunce shall be maintained in the amounts and for the periods that Lender requires.  Borrawer
shall slso insure all improvements on the Property, whether now in existence or subsequently erected, apsinst loss by
flonds to the extent required by the Secretary,  All insurance shall be carried with companies approved by Lender, - The in-
surance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor f, and in a form

acceptable to, Lender,
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Losn Nu, 2177473 1!: ‘ A P Y
[n the event of loss, Bnrmwt.r ';hull give Lender immediale aotice by mail. Lrnder may make proof of loss if not made

promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such
loss directly to Lender, instead of to Barrower and to Lender jointly, All or any purt of the insurance proceeds may be ap-
plied by Lender, at its eption, either () to the reduction of the indebtedness under the Note and this Security Instrament,
fiest 10 any delinquent amounts applied in the order in Paragraph 3, and then to prepayment of principal, or (b) to the res-
toration or repair of the damaged Property, Any spplication of the proceeds to the principal shall not extend or posipone
the due date of the monthly payments which are referred to in Paragraph 2, or change the amount of such payments, Any
EXCess insurance proceeds over an amount required to pay all odtstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto,

1n the event of foreclosure of this Securily Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and o insurance policies in force shall puss to the purchaser,

5. Oecupancy, Preservation, Maintenunce snd Prolection of the Property; Borrower's Loan Application; Leasehalds.

Borrower shail occupy, establish, and use the Property as Borrower's principal residence within sixty days #fier the execy-
tion of this Security Instrument (or within sixty days of a later sale or transfer of the Property) and shall continue to occupy
the Property as Bortower's principal residence for at least one year after the date of pecupancy, unless the Lender deter-
mines thin requiressent will cause undue hardship for Borrower, or unless extenuating circumstances exist which are heyond
Horrower's control, Zurrower shall notify Lender of any extenualing circumstances. Borrower shall not commit whsle or
destroy, damage or stbstuntislly change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted, Lender may izpest the Property if the Property is vacant or abandoned or the loan is in defaulk. Leader may
take reasonable action to protect and preserve such vacant or ahandoned Property. Borrower shall also be in default if
Borrower, during the losn applicatizn process, gave materially false or inwccurate information or statements to Lender (or
failed to provide Lender with any ma‘=iial information) in connection with the loan evidenced by the Note, including, but not
fimited to, representations concerning Birrower's occupancy of the Property as a principal residence. 1f this Secunity
Instrument is on & leasehold, Borrower shal' comply with the provisions of the lease. [f Borrower acquires fee title to the
Property, the leaschold and fee title shall not be rierged unless Lender agrees to the merger in writing, .

6. Condemnation, The proceeds of any awrrd br elaim for demages, direet or consequential, in connection with any
eondemnation or other taking of any part of the Property; or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the ful) amount 4 ie indebtedness that remains unpuid under the Note and this
Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this
Security Instrument, first 10 any delinquent amounts applied in the.srlor provided in Parsgraph 3, and then to prepayment
of principal, Any application of the proceeds to the principal shali-sotextend or postpons the due dete of the monthly
payments, which are referced to in Paragraph 2, or change the amount 7 sich payments, Any excess proceeds over an
gmount required to pay all outstanding indebtedness under the Note and this Serurity Instrument shall be paid to the entity
gally entitled theretn.

7. Charges to Borrower und Protection of Lender's Rights in the Property. Borrower shall pay all govermmentul or
municipal charges, fines and impositions that are not included in Paragraph 2, Borrowei shall pay these obligations on time
directly to the entity whick is owed the payment, [f failure to pay would adversely affec: Lopder’s imerest in the Propeny,
upon Lender’s recuest Barrower shall promptly furnish to Leader receipls evidencing these paymints,

if Barrower fails to make these payments or the puyments required by Paragroph 2, or failiin perform any other
covepants and agreemtents cantained in this Security Instrument, or there is a legal proceeding that misy sigaificantly affect
Lender’s rights in the Property (such as a procecding in bankruptey, for condemnation or to enforee laves or reculations),
then Lender may do and pay whatever i3 necessary o pratect the value of the Property and Lender's rights indir Croperty,
including pryment of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this paragraph shell become an additional debt of Borrower aid be
secured by this Security Instrument, These amounis shall bear interest from the date of dishursement, at the Note rate, and
ul the option of Lender, shall be immediately due and payable,

Borrawer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s upinion
operate to prevent the enforcement of the lien; or () secures from the holder of the lien un agreement satisfuctory to Lender
subordinating the lien to this Security Instrument. | Lender determines that &ny part of the Propenty is subject to n lien
which tmay attain property over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more actions set forth above within 10 days of the giving of notice,
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8 Fres, Lmdcr may collect fees and charyges aathorized by ths Seerstary.
9, Grounds for Aceeleration of Deht,
() Default. Lender may, except &s limiled by regulutions issued by the Secretary in the case of phyment
defavlts, require immediate payment in full of all sums secured by this Securily Instrument if:
{i) Borrower defaulty by Failing to pay in full any monthly puyment required by this Security Instrument priar i
or on the due date of the next monthly payment, or
{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
{h) Snle Without Credit Appraval,  Lender shall, if permitted by applicable law {including Secrion 341(d) of the
Gnrn-St.  Germain Depository Institutions Act of 1982, 12 U.S.C. 1701+-3(d)) and with the prior approval of the
Seerctary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a bust owning all or psrt of the Pmpcn), is sold or
otherwise tansferred {other than by devise or descent), and
{ii) The Property is not occupied by the purchaser or grantes xs his or her principal vesidence, or the pus-
chuser s gramee does so oceupy the Property, but his or her credit has not been approved in accordance
with the yCouirements of the Secretary,
{¢) No Waiver— If circomstances oceur that would permit Lender to require immediate payment in full, but
Lender does ot require such payments, Leader dows not waive its rights with respect to -.ubsequent events,
{d) Regnlations of 7170 Secretury.  In many circutstances regulations issued by the Secretary will Jimit Lender's
rights in the case of puyeieat defaults to require immediate payment in full and foreclose if nor paid. This Security
Instrument does not authoisze acceferation or foreclosures if not perminted by regulutions of the Secretary,
(¢} Mortgage Not Insured.  Bomower agrees that should this Secutity Instrument and the Note secured thereby
not be eligible for insurance undesae Nations] Housing Act within 60 DAYS _from the dte hereof, Lender
may, st its option apd notwithstanding anything in Paragraph 9, require immediate puyment in full of ull sums
secured by this Security Instrument. £ written statement of any authorized agent of the Secretary dated sub-
sequent o 60 DAYS from the dite herzof, declining to insure this Security Instrument and the Note secured
therehy, shall be deemed conchusive proof of suzk ieligibility. Notwithstanding the foregoing, this option may not
he exercised by Lender when the unavailability of insugpsace is solely due 1o Lender's failure to femit & morigage
msurance premium to the Seeretury.

10, Reinstatesnent,  Borrower has a right to be reinstated il Lynder has required immediate payment in full because
of Borrower's failure to pay an amount due under the Note or this Sesurity Instrument.  This right applics even after
foreclosure proceedings are instituted, To reinstate the Security lnstrner., Borrower shall tender ip 2 lump pum all
amounts required to bring Borrower's account current including, 10 the exterd they are obligations of Borrower nnder this
Security [nstrument, foreclosure eosts and reasonable and customary attorneys’ fees and expenses properly associated
with the foreclosure procesding. Upon reinstatement by Berrower, this Security Instrezaent and the ohlxgatmns that it
secttres shall remain in effect as if Lender had not required immediate payment in full, ‘rfowzver, Lender is nos required 1o
pernit reinstatement it (i} Leader has sccepted reinstatement after the commencement of iereclosure procecdings within
two years immediately preceding the commencement of & current toreclosure proceeding, () r:insatement will preclude
foreclosure on different grounds in the future, o (i) reinstatement will adversely affect the prionity 6f dhe tien created by this
Security lnstrument.

11. Burrower Not Relensed; Forbearance By Lender Not u Waiver.  Extension of the time of poyrint or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the Tability of the origine! Borrower or Borrawer's successor in interest, Lender Ghail ot be
required o commence proceedings sgwinst any successor in interest or refuse 1o extend time for payment or othcrwise
modify smortization of the sums secured by this Security lnstrument by reason of any demand made hy the originud
Borrower or Borrower’s successors in interest, Any forbesrance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12, Suecessors and Assigns Bound; Joint and Severnl Liuhility; Co-Signers, The covenants and agreements of this
Security Instruntent shall bind and benefit the successors and assigas of Lender and Borrower, subject to the provisions of
Paragraph 9.h. Borrower's covenants and agreements shall be joint and severnl, Any Borrower who co-signs this Security
Instrument but does aot execute the Note: (a) is co-signing this Security [nstrument only to mortgage, grant and convey thit
Borrower’s interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and sny other Borrower may agree 10 extend, modify,
forbear or make gny accommodations with regard te the lerms of this Sccurity lnstrument or the Note without that

Borrawer's consent,
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13, Nolices.  Any notice to Borrower provided for in this Security Instriment shall be given by delivering it or by mail-
ing it by first class mail unless applicable faw requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class
mail to Lender's address stated herein nr any address Lender designules by notice (o Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this
puragraph.

14, Governing Luw; Severahility,  This Security Instrument shall be governed by Federal Jaw and the faw of the juris-
diction in which the Property is located, In the event that any provision or elause of this Security Instrument or the Note cop-
flicts with applicable law, such conflict shall not affect other provisions of this Sectﬂ_:_'ily Instrument or the Note which can be
given effect without the conllicting provision. To this end the provisiens of thit Security Instrument and the Note sre
declared to be severable.

15, Borrower®s Copy,  Borrower shall be given one conformed copy of this Security Instrument,

16. Hazardous Substonces,  Boreower shall not cause or permit the presence, use, disposal, storage, or release of
uny Hazardous Substar<es on or in the Property, Barrower shall oot do, nar allow anyone else to do, anything affecting the
Property that is in violatior-of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property nf small quantities of Hazardous Substances that are gencrally recognized to be appropriate to
nonnal residential uses and the ‘maintenance of the Prapersy,

Borrower shall promptly giv= Lender written notice of any investigation, claim, demand, lawsuit or other uction by sny
governmental or regulatory gency nv private party involving the Property and any Huzardous Substance or Environmens!
Law of which Borrower has actusl know!adze, if Borrower learns, or is notified by any governmental or regulatory anthority,
that any removal or other remedistion of ary Hazardous Substance affecting the Properly is necessary, Borrower shall
prompily take all necessary remedial actions fi-accordance with Enviranmental Law.

Ag used in this paragraph [6, "Hazardous Sulstaices” are those substances defined as toxic or hazardous substan-
ces by Environmental Law and the following substans=s: gasoline, kerosene, other flammable or toxic petroleum producty,
toxic pesticides and herhicides, volntile solvents, matena! routaining ashestos of formuldehyde, and radioactive materials.
As used in this parsgraph 16, "Environmental Law® means ogriant laws and laws of the jurisdiction where the Property is lo-
cated that relute lo health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covennnl and agree us follows:

17, Assignment of Rents, Borrower unconditionally ssslgns and transfers to Lender ali the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to colliet tas reats and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents, lowevsr, prior to Lender’s notice to Borrower of
Borrower's breach of any covengat or agresment in 1he Security Instrument, Eor-awer shall collect and receive all rents and
revenues of the Praperty a9 busiee for the benefit of Lender and Borrower. This assipanient of rents constitites an absolute
assignment and not an assignment for additionsl security only.

If Lender gives notice of breach to Borrower: (s) all rents received by Borrower stalihe held by Borrower as trusiee
for benefit of Lender only, to be applied to the sums secured by the Security [nstrument; (0) Lenver shall be entitled 10 col-
lect and receive alb of the rents of the Property; and (¢} cach tenant of the Property shal) pay s rents due snd unpaid 1o
Lender or Lender’s agent on Lender's writen demand to the tenant.

Borrower has not exeeuted any prior assignmunt of the rents and has not and will not perform any et that would
prevent Lender from exercising its fghts under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so al any time there is o breacs, Ay ap-
plication of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignnient of
rents of the Property shall terminate when the debt secured by the Seeurity Instrument is paid in full,

18. Forevlosure Procedure. I Lender requires immedinte puyrment in full onder parsgraph 9, Lender may, without
further demand, foreclose this Security Instrument hy judicial proceeding and invoke any other remedies permitied by ap-
plicable law. Lender shall be entitied to collect alk expenses incurred in pursuing the remedies provided in this paragraph
17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If the Lender's interest in this Security Instrument is held by the Secretary und the Seeretary requires immediate pay-
ment in full under Parngraph 9, the Seeretary may invoke the nenjudicial power of sale provided in the Single Femily
Mortgage Foreclosure Act of 1994 (*Act) (12 U,5,C. 751 ¢ seq.) by requesting o foreclosure commissioner designuted
under the Act to commenee foreclosure and (o sell the Property us provided in the Act. Nothing in the preceding senfence
shall deprive the Secretary of uny rights otherwise uvailnbie to a Lender under this Parngraph 18 or applicable luw,

19, Refease,  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Barrower. Borrower shall pay any recordation costs.

20. Waiver of Homestead,  Borrower waives all right of homestead exemption in the Property,
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21. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded together with

this Security Instrument, the covenants and agreements of each ‘such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrumenl as if the rider(s) were a pan of this Security

Instrument. [Check applicable box(es)]
D Rehabilition Loan Rider D Tax-Exempt Financing Rider D Rider for Section 248 Morigage

Condominium Rider D Graduated Payment Rider D Growing Equity Rider
E:] Planned Unit Development Rider

Other (Specify)
ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with il

Witnesses:

(Seal)

-Borcower

X ReaploHald RN (Seal)

NAELA N HAKKY -Borrower

{Seal}
-Borrower

WAV 4 {Seal)

-Berrower

Lonn Nu, s

STATE OF ILLINOIS, 00K :\Qnt}' 48
l't« . At Lo (W c , # Notary Puhlic in and for said Gounty and state,
do herehy certify that  _MUSTAFA A HAKKY AND NAELA N HAKKY

personully known te me to be the same person(s) whose name(s) subscribed to the foregoing instrument, appeared before
me this day in person, and acknowledged thut  helshe/they  signed and delivered the said instrument a8 hisfher/their
free and voluntary act, for the uses and pumoses therein set forth,

Given under my hand and ofticial seal, this ~ 28TH day of FEBRUARY , 19 1997

My Commission Expires: @ﬂl{ﬂ Mh

PP I I I I A L seessoe eedlouny Rblic

*OFFICIAL SEAL"
DEEBIE SMITH
Notary Puslic, Stale of hinuis

5 ; w
Commuson Expires O/
‘Onlsilﬁlitltt".otOiliv‘vlvol
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Loan No. 2277473

FHA Cuse No,
§31:8612485-703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 28TH day of FEBRUARY, 1997
and is incorporated into and shall be deeined to amend and supplement the Mongage, Deed of Trust or Security
Deed (*Security Instrument™) of the same dute piven by the undersigned ("Borrower") to secure Borrower’s Note
("Note"y to GN MORTGAGE CORPORATION, A WISCONSIN CORPORATION
6700 FALLBT.OOK AVENUE SUITE 293 WEST HILLS, CALIFORNIA 91307
{the "Lender”) v the same date and covering the property described in the Seourity [nstrument and located at;
8 GREVSTONZ COURT, STREAMWOOD, ILLINOIS 60107-

|Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENWT, THE NOTE LIMITS THE AMOUNT THE BORROWER’S INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST

PAY,
ADDITIONAL COVENANTS. In adridion to the covenants and agreements made in the Security Instrument,
Barrower and Lender further covenant and agreras folfows:

INTEREST RATE AND MONTHLY PAYX/ENT CHANGES

{A} Change Date
The interest rate may change on the first day of JULY, 1998 , and on
thut day of each succeeding year, “Chenge Date” menay ea:h daie on which the interest rute could change.

(B} The Index

Beginning with the first Change Date, the interest rate will b beied on an Jndex. “Index” means the weekly
average yield on United States Treasury Securities adjusted to & constent rotarity of one yesr, as made available
by the Federa) Reserve Board, "Curreat Index" means the most recent Jidix figure available 30 duys bedore the
Change Date, IF the Index {as defined above) is no longer available, Lentir will use &s » new Index any index
prescribed by the Scoretary.  As used in this Rider, "Secretary means the Secreiary of Housing snd Urban
Development ar his or her designes,” Lender will give Borrower notice of the new-!ndzx,

(C) Caleulation of Interest Raie Changes

Before each Change Date, Lender will calculate 4 new intzrest rate by adding n margin o4 Twi snd Three Quariers
percentage point(s) (2,750 %) to the Current Index and rounding the sum-to the nearest nne-
eighth of one percentage point {0.125 %). Subject to the lirmits stated in paragraph (D) of thiz der, this roun-
ded amount will he the new interest rate until the next Change Date,

{D) Limits on Interest Rate Changes

The interest rate will never incresse or decrease by more than one percentage point (1.0%) on any siiple
Change Daie, The interest rate will nevee be more than five percentage points (5.0%) higher or lower than ke ini-
tial interest rate.

(F) Calculation of Payment Chanpe _

If the interest rate changes on a Change Date, Lender will calculate the ainount of monthly payment of prin-
cipal and interest which would be necessary to repay the unpaid principal balunce in full at the maturity dute at
the new inlerest rate through substantially equal payments. [n muking such caleulation, Lender will use the un-
paid principal balasce which would be owed on the Change Date if there had been no defuult in payment on the
Note, reduced by the amount of any prepayments to prineipal, The result of this caleulation will be the amount of
the new monthly payment ef principal and interest,

(F) Notice of Changes

Lender will give notice 1o Borrower of any change in the interest rate and monthly payment smount. The
noice must be given st lesst 25 days before the new monthly payment amount is due, and must set forth (i) the
datz of the netice, (i3) the Change Date, (iis} the old interest rate, (iv) the new interest rate, (v) the new monthly
payment amount, (vi) the Current Index and the date it was publisked, (vii) the method of calculating the change
in monthly payment amount, and (viii) any other information which msy be required by Jaw from time to time,
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(G) Effective Date of Changes
A new interest rate calculated in secordance with paragraphs (C) nnd (D) of this Rider will become effective

on the Change Date. Borrower shall make a psyment in the new monthly smount begiming on the first payment
dute which oceurs at least 25 days after Lender has given Borrower the notice of changes required by prragraph
(F) of this Rider,
Borrower shafl have no obligation to pay sny increase in the monthly payment smeunt calculated in accordance
with paragraph (E) of this Rider for any payment date occurring less than 25 days after Lender has given the
required notice,  [f the monthly payment amount caleulated in accordunce with puragraph (E) of this Rider
decreased, but Lender failed 1o give timely notice of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower has
the option to either (i) demand the return to Borrower of ang excess payment, with interest thereon at the Note
rate (& rate rqual 10 the interest rate which should have been stated in & imely notice}, or (i) request that any
gxcess paymess, with interest thereon at the Note rate, be applied as payment of principal, Lender's obligation
10 return sny xcoss payment with interest an demand is not assignable even if the Note is atherwise assigned
before the demand-o/ seturn is made,

BY SIGNING BCLT¥, Borrower accepts and agrees to die terms and covenants contnined in this Adjusiahle
Rute Rider.

(Seal) X\ Aossn il q.l?r"l N (Seal)

MUSTAFA ‘ -Borrower NAELA N HAKHY—" -Barrower

v ias {Se4l) (Seal)
-Norzower -Borrower

[Spuce Below This Line Reerved Tor Acknowledgment]
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