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THIS MORTGAGE ("Security lusttupsanl”y is piven on Jaomary 31, 1997, The mongagor is Baltazar Bolivar and )
Angeling Bolivar , bushand and wife (“Lorrower”). This Sccurity Instrument is given to Carlton Mortgage Services, Inc., -
which i» urganized and existing under the laws oi [Vinois, and whose address is 600 North Court, Suite 110, Palatie, 11 60067
("Lender”). Borrower owes Lender the principal/surh »f One Hondred Sixteen Thoasand Nine Hundred Forty Eight and
na/100 Doltars (U.S. §116,948.00), This debt is evidexwcd by Borrower™s nate dated the same date as this Securily Instrunment
("Mote"), which provides for monthly payments, with tne fardebt, if not paid earlier, due and payable on February 1, 2027,
This Security Instrument secures to Lender: (a) the repoyment of the debt evidenved by the Now, with interest, and all
renewals, extensions and modifications of the Note; (b) the paymeat of all other sums, with interest, advanced under paragraph

7 to protect the security of this Security Insteument; and {¢) the performance of Borrower's covensnts and agreements under (8
ihis Security Instrument and the Note, For this purpose, Borrower dueschereby mortgage. grunt und convey o Lender the
following described property located in Cook Counly, [linois:

LOT 27, BLOCK 8, IN GAUNTLETT, FEUERBORN AND KLOUE'S BEZMONT HEIGHTS ADDITION, BEING A &
SUBDIVISION OF THE EAST HALF OF THE FAST HALF OF THE COUTHWEST FRACTIONAL QUARTER OF ~
FRACTIONALSECTION 24, SOUTH OF THE INDIAN BORDER LINE, TOV/#5111P 40 NORTH, RANGE 12, EAST OF =
THE THIRD PRINCIPAL MERIDIAN. g

P.LN. 12-24-330-004

ATGF, INC

which has the address of 3241 North Overhill, Chicago, IL 60634 ("Property Address"):
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TOGETHER WITH all the improvements now ur hereafier erected on the property, and all casements, appurlenances,
Ay und lixoeres now or hereafter a purt of the property.  All replacements and udditions shall also be covered by this Security
ol [nstrument. Al of the toregoing is referred to in this Security lustrument as the "Property.”

b BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower watrants and will defend generally the title to the Properly asguinst all claims and demands, subject W any
encumbrances of record.

b THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with limited
varigtions by jurisdiction to constitwte o uniform security instrumenl covering real property.

UNIFORM COVENANTS. Borrower und Lender covenunt and sgree as follows:

1. Payment of Principal, Interest und Late Charge. Borrower shall pay when due the principal of, und interest on,
the debt evidencsd by the Note and late charges due under the MNote.

2. Moathl; Payment of Taxes, Insurance, and Other Charges, Borrower shall include in each monthly payment,
together with the priacipal and interest as set forth in the Note and any iute charges. a sum for (a) taxes und special
assessments levied op10/L+ levied against the Property, (b} leasehold payments or ground rents on the Property, and
(c) premiums for instruncecvsquired under paragraph 4. In any year in which the Lender must pay a morigage insurance
premium lo the Sccretary of Fousing and Urban Development ("Secretary"), or in any yeur in which such premium wowld
huve been required if Lender stiil leld the Security Instrument, each monthly payment shall also include either: (i) a sum for
the amnual mortgage insurance <piemium to he paid by Lender w the Secretary, or (i) o monthly charge instead of a morigage
insurance premium if this Security [astramant is held by the Secretary, in g reasonable amount to be determined by the
Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow llems” and the sums puid 1o Leader
are culled "Escrow Funds.”

Lender may. at any time, collect and hola sinounts for Tscrow [tems in an aggregate amount not to exceed the maximum
amount that may be required for Borrower's escrow vecount under the Real Estate Settlement Procedures Act of 1974, 12
U.5.C. § 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time o time
{("RESPA™), except that the cushion or reserve permitted by RCSPA for unanticipated disbursements or disbursements before
the Borrower’s payments are available in the secount may nat be based on amoeunts due for the mortgage insurance premiuns,

If the amounts held by Lender for Escrow ltems exceed the amounts permitted to be heid by RESPA. Lender shall
account to Borrower for the excess funds as required by RESPA. (IL1» amounts of (unds held by Lender at any time are not
suflicient to pay the Escrow liems when due, Lender may notify the orcvwer and require Borrower to make up the shonage
as permitted by RESPA,

The Escrow Funds are pledged as aduitions] sccurity for o)l sums secured by tiis Securily Instrument. If Borrower tenders
to Lender the Tull payment of all such sums, Borrower’s account shall be credite:t withi the hulunce remaining for all installment
stems (a), (b). und (¢) and nny mortgage insurance premium installment that Lendst bes not become obligated to pay o the
Secretary, and Lender shall promptly refund any excess funds 1o Borrower. Immediziely/prior to a foreclosure sale of the
Property or its acquisition by Lender, Borrower's account shall be credited with any balune jemaining for all insillments for
items (2), (b), and (¢).

3. Application of Payments. All payments under paragraphs | and 2 shall be applicd oy Tender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender 1o the Secretary or to the iy charge by the

Sceretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, speciai ussessments, leusehold payments or ground rents, and five, flood ‘w(id ather hazard 0

surance premiunis, as required; ~J

THIRD, to interest due under the Note: b

FOURTH. to amortization of the principal of the Note: and o0

FIFTH. to late charges due under the Note, o3

4.  Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now ()
in existence or subsequently erected, aguinst any hazards, casualties, and contingencies, including fire, for which Lender e
requires insurance. This insurance shall be maintained in the amounts and for the periods thet Lender requires, Borrower shall g
also insure all improvements on the Properly, whether now in existence or subsequently crected, against loss by floods to the
extent required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies
and any renewals shall be held by Lender and shull include loss payable clauses in favor of, and in a form acceptable 1o,
Lender.
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In the event of loss, Borrower shall give Lender fnunediate notice by mail. Lender may muke proof of Joss if not made
. promptly by Borcower. Each insurance company concerned is hereby autharized and directed 1o make payment for such loss
o Jireetly to Lender, instwead of 1o Borrower and to Lender joimtly. All or any purt of the insurance proceeds muay be upplied
by Lender, at its vption, either (a} to the reduction of the indebtedness wuder the Note and this Security Instrument, first w
any delingquent amounts applied in the order in paragraph 3, and then to prepayment of prineipw, or {&) to the restoration
or repair of the damaged Property. Any application of the proceeds 1o the principal shall not exwend or posipone the due date
of the monthly payments which are referred to in parsgraph 2, or change the smount of such payments. Any excess insuruce
proceeds over an amount required to pay all outstanding indebtedniess under the Note and this Security Instrument shall be
paid to the entity legally entitled thereto,

fn the event of foreclosure of this Security Instrument or other transfer of title 10 the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in [uree shall pass 1o the purchuser,

5. Occupancy,Preservation, Malntenance and Pratection of the Property; Burrower'sLoan Application; Lerseholds,
Barrower shall necupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution
of this Security[nitrument {or within sixty days of a later sale or transfer of the Property} and shall continve to occupy the
Property as Boreewer's principal residence for at leust one year after the dute of occupancy, unfess Lender determines that
requirement will ccuss vndue hardship for Borrower, or unless extenualing circumstances exist which are beyond Borrower's
control. Borrower shidl putify Lender of any extenuating circumstances. Borrower shall aot commit weste ar destroy, damuge
or substantially change e Cropenty or allow the Property to deteriorate, reasonsble wear and tear excepted. Lender may
inspect the Property if the Froperty is vacant or abandoned or the loan is in default. Lender may take reasonable action to
protect and preserve such veco st or sbandoned Property. Borrower shull also be in default if Borrower, during the loan
apptication process, gave materially “als» or inaccurate information or stalements to Lender (or failed to provide Lender with
any material information) in connectior” with the loan evidenced by the Note, inciuding, but not limited to, representations
concerning Borrower's oceupancy of the (Property as 8 principal residence. If this Security Instrement is on a leaschold,
Borrower shall comply with the provisions o7 i) lease. If Borrower sequires fee litle to the Property, the leaschold and [ee
title shall not be merged unless Lender agrees o ne merger in wriling.

6. Coudemnation. The proceeds of any awar® or claim {or damages, direct or consequential, in connection with ay
condemnation or other taking of any part of the Property st for conveyanee in pluce of condemnution. are hereby assigned
und shall be paid to Lender 1o the extent of the full amou of the indebtedness that remaing unppaid under the Note and this
Security Instrumemt. Lender shall apply such proceeds 1o the recugtion of the indebledness under the Note and this Security
{nstrument, first to any delinquent amounts applied in the order Jrovided in paragraph 3.and then to prepayment of principal,
Asy spplication of the proceeds to the prineipyl shall not extend of pistone the due date of the monthly payments, which
are referred 1o in perugraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instrumcic shel'be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection of Lender’s Righits in the Plopeitr. Borrower shall puy all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Socrawer shall pay these obligutions on time
directly to the entity which is owed the payment. If failure 1o pay would adversely mifec) Gender's interest in the Property. upon
lender’ s request Borrower shall promptly furnish (0 Lender receipts evidencing thes? paymens,

If Borrower fails 1o make these paymenis or e puyments required by paragraph (2. or fails 1o perform uny other
covenants and sgrecments contained in this Security Insirument, or there is a legal procecdiny it may significantly affecy
Iender's rights in ihe Property (such as a proceeding in bankrupiey, for condemnation or (o enfurce Jaws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Praperty and Lender’s iphts in the Property,
including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrowis and be secured
by this Securily Instrument. These amounts shall bear interest from the date of disbursement at the Note rate, and ot the (D
option of Lender shall be immediately due and payable. «J

Borrower shall promptly discharge any lien which has priority aver this Security Instrument usiless Berrower: (a) aprevs e
in writing to the payment of the obligation secured by the lien in o manner acceptable to Lender; (b) contests in good faith e
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent «J
the enforcement of the lien; or (¢} secures from the holder of the lien an ugreement sutisfaetory to Lender subordinating the -,
lien 1o this Security Instrumert. If Lender determines that any part of the Property is subject to a lien which muay attsin =
privrity over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borzower shall satisfy the lien @
or tuke one of more of the actions set forth above within 10 days of the giving of notice,
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Fees. Lender may collect fees and charges suthorized by the Secretary.
Grounds for Acceleration of Debt.
{a) Default, Lender may, except os linuted by regulations issued by the Secretury in the case af puyment defunhis,
require imumediate paymemt in full of o}l sums secured by this Security Instrunment i(:
(1) Borrower defaults by faiting to pay in full any monthly payment required by this Seeurity Instrument prior
o or on the due date of the next monthly payment, or
{1y Borrower defaults by failing, for a period of thirly days. to perform any other obligations contained i this
Security Instrument.
ib) Sule Without Credit Approval. Lender shall, if permitied by applicable law (including section 345d) of the
Gurn- 8t Germuin Depository Institutions  Act of 1982, 12 1.8.C.1701) - 3(d)) and with the prior approval of the
Secretary, require immediate payment in full of il sums secured by this Security Instrument i
(i) All or part of the Propesty, or a beneficial imerest in o trust owning all or part of the Property, is sold or
orlwrwvise teansferred (other than by devise or descent), and
(it) "The Property isnot occupted by the purchaser or grantee as bis or her prineipal residence, or the purchaser
or greate does so occupy the Property, bui his or her credit has not been approved in accordunce with the
requirem-aws of the Secretary.
{e) No Waiver /(Cxircumstances occur that would permit Lender o require immediste payment in full, but Lender
does not require sactpayments, Leader does not waive its rights with respect to subsequent events,
(d) Regulations of (U Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights. in the case ol payment defaults, to require immediate payment in full end foreclose if not paid. This Security
Instrument does not authorizeweceleration or foreclosure if no! permitied by regulations of the Seeretary.
(¢) Mortgage Not Insurved, Borrever agrees that i this Security [nstrument and the Nate are ot determined to
be eligible for insurance under he Wational Housing Act within 60 Days from the daie hereof, Lender may, at
its option require immediate paymeat 'n fill of all sums secured by this Security lnstrument. A written statement
of any amhorized agent of the Secretary dited subsequent to 60 Days from the date hereof. declining to insure this
Security Instrument and the Note, shall 0% deemed conclusive proof of such ineligibility, Nowwithstanding ihe
foregoing, this option may nat be exercised by lienazt when the vnavailability of insurance is solely due to Lender's
fuilure t remit a morigage insurance premiumeto the Secretary.

10. Reinstatement. Borrower has a right to be reinstaied’i7 Lender has required immedinte payment in foll becanse of
Borrower's failure 1o pey an amoum due under the Note or this Seceeity Instrument. This right applies even after foreclosure
proceedings are institwted. To reinstate the Securily instrument, Boriower shall tender in o Jumjpy som ali amounts required
to bring Borrower's account current including. to the extent they are oblipsions of Borrower under this Security Instrument,
foteclosure costs and reasonsble and customary attorneys' fees and exprascs properly associated with the foreclosure
proceeding.  Upon reinstatement by Borrower, this Security Instrument and the/obligations that it secures shuil remain in
effect us if Lender had not required immediate payment in full. However, Lendey isinot required 1o permit reinstaterent if:
(i) Lender has accepted reinstatement after the cammencement of foreclosure pracecdings within two yeers immediately
preceding the commencement of a current foreclosure proceeding. (i) reinstatement” aili‘preclude foreclosure on differem
arounds in the future, or (iif) reinstatement will adversely affect the priority of the lien creaied by this Security Instrament,

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the tirie of payment of modification
of amartization of the sums secuied by this Security Instrument granted by Lender o uny suecessondin interest of Borrower
shall not operate to release the Hability of the original Borrower or Borrowee's successors in inierost, Lender shall not be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
smottzation of the sums secured by this Security Instrument by reason of any demand mude by the origingl Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising auy right or remedy shall not be a waiver of or
prectude the exercise of any right or remedy.

12, Successors and Assigns Bound; Jeint and Several Liability; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benelit the suecessors and assigns of Lender and Borrower, subject o the provisions of
paragruph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument oaly to murigage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) isnot personally chligaled to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear
or make any accommodations with regard to the terms of this Sccurity Instrument or the Noie without that Borrower's
consent.
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
X it by first cless mail unless applicable low requires use of another miethod. The notice shall be directed (o the Property Address
ar any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
s Lender’s address stated herein or any address Lender designates by notice o Borrower, Any notice provided for in this Security
g Instrument shall be deemed 1o have been given o Borrower or Lender when given as provided i this paragraph,

: 4. Governing Law; Severability., This Security Instrument shall be governed by federal luw and the luw of the
jurisdiction in which the Property islocated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conrflict shall not affect other provisions of this Security Instrument or the Nute which can
oe given elfect without the conflicting provision. To this end the provisiens of this Security Insirument end the Note are
declured to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insirument.

16. Hazardous Substances. Borrower shull not cause or permit the presence, use, disposul, storuge, or release of any
Hazardous Subitasces on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in <iatation of any Environmental Law. The preceding two sentences shall not apply to the presenve. use, or
storage on the Propirtv of small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal
residential uses and to/me.ntenance of the Property,

Borrower shall prontols aive Lender written natice of any investigation, claim, demand, Jawsnit or other action by any
governmental or regulutory ggency o7 private party involving the Property und any Hazardous Substance or Environmental
Law of which Borrower has actuziaowledge. [f Borrower learns, or is notified by any governmental or regulatory authority,
that uny removal or otber remediation) of any Hazardous Substances offecting the Property is necessary, Borrower shall
promptly take all necessary remedial actious in accordance with Environmental Law.

As used in this pursgraph 16, "Huazardius Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substunces: gasoline, kerosene, other flammable or toxic petroleum products, toxje
pesticides and heebicides, volatile solvents, materida-containing asbestos or fornialdehyde, and radiosctive materigls. As used
in this paragraph 16, "Environmental Law" means fedeial laws and Jaws of the jurisdiction where the Property is located that
relate w health, safely or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender rurner covenant and agree as follows:

17, Assignment of Rents, Borrower unconditionally assipus pud transfers 1o Lender all the remis and revenues of the
Property. Borrower authorizes Lender or Lender's agents to coliesi the rents and revenues and hereby directs each wenant
of the Property to pay the rents to Lendey or Lender's agents. Howeved, prior 10 Lender's notice to Borrower of Borrower's
breach of uny covenant or agreement in the Securily Instrument, Boredwer shall collect and receive alt rents nnd revenues
of the Property as trustee for the benefit of Lender and Borrower. Th's assipnment of rems constilmes an absolue
wssignment and not an assignment for additionn] security only,

If Lender gives notice of breach to Borrower: () ail rents received by Borcover shall be held by Borrower as trustee
for benefit of Lender only, 1o be applied 1o the sums secured by the Security Instrument:<th) Lender shall ke entitled to collect
and receive all of the rents of the Property: and () each tenant of the Property shall pay allzents due and unpaid (o Lender
or Lender's sgent on Lender's written demand 1o the tenant.

Borrower has not executed any prior assignment of the rents and has not and willnot perfeem 21y et that would prevent
fander from exercising it rights under this paragraph 17,

Lender shall not be required to enter upon, take control of or maintain the Property before v sfter giving notice of
breach to Borrower, However, Leader or a judiciully appointed receiver may do so a1 any tme thers iz.a breach. Any
application of reals shall not cure or waive uny default or invalidate any other right or remedy of Lender. This assignmen
of rents of the Property shall terminate when the debt secured by the Security Instrument is peid in full.

18, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose this
Security Instrument by judicial proceeding, and any other remedies permitted by applicable law, Lendsr shall be entitled {o
collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including. tut not limited to, reasonable
attorneys' fees and costs of title evidence,

I[the Lender's interest in this Security Instrument isheld by the Secretary and the Secretury requires immediate payment
in full under paragraph 9, the Secretary may invoke the nonjudiciel power of sule provided in the Single Family Mortgage
Foreclosure Act of 1994 ("Act"} (12 U.S.C. 3751 g seg.) by requesting a foreclosure commissioaer designated under the Act
o commence foreclosure and to sell the Property as provided in the Act, Nothing in the preceding sentence shall deprive
the Secretary of any rights otherwise available 10 a Lender under this peragraph 18 or applicable law.

19. Release. Upan payment of all sums secured by this Security Instrument. Lender shall release this Seeurity
[nstrument  without charge to Borrower. Borrower shall pay any recordation costs.

20. Walver of Homestead. Borrower waives uli rights of homestead exemption in the Property.

80043146
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21, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrement, the covenants ol ¢ach such rider shal) be incorporated into and shall amend and supplement the

covengits and agreements of the Security Inistrument us il the rider(s) were a pant of this Security nstrument.
[Check applicable box(es)).

[ } Condominjum Rider [ ] Gradusted Payment Rider [ ] Growing Equity Rider
[ | Planned Unit Development Rider [X] Adjustable Rate Rider [ ] Other [Specify]

BY SIGNING BELOW, Borrower acvepls and agrees to the terms contuined in puges 1 through 6 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

- J——— § . .
LJL@E A féﬂf e (Seal) "_a%jmf&_gﬂéﬂ_ﬁém(scm
Baltazar Bolivar (/ -Borrower Angelina

-Botrower

(Seal)

-Borrower

{Seal)

‘Horrower

(Seal)

Barrowet

{Seal)
-Borrawer
Witness: Witness:

STATE OF [LLINOIS, County ss:  COOK

I, THE UNDERSIGNED . 8 Nolary Public in-ard for said county and state, do hereby centify that Baltazar
Bolivar and Angelina Bollvar , husband and wife |, personally ¥iowm to me to be the same person(s) whose name(s) they
subseribed o the foregoing instrument, appeared before me this <¢avi@ person, and acknowledged that they signed and
delivered the said instruments as thebr free and volumtary act, for the usi=-and purposes therein set forth,

Given under my hand and official seat, this 31 day of JANUARY, 1997,

//)%?/@170‘7’1 -

My Commission expires: 3/3/97

Notary Public
This instrument was prepared by el |
Stk T UVANS

U N P N X L L HR SN
(Name} M b2 _I ! .0‘ ,
l",‘ ,",\pd-;':]:::;-\|\\'1 f.'-i:',;h' . ..",3' Ve

{Address)
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LEGAL DESCRIPTION RIDER

LOT 27, BLOCK 8, IN GAUNTLETT, FEUERBORN AND KLODE’S BELMONT HEIGHTS
ADDITION, BEING A SUBDIVISION OF THE EAST HALF OF THE EAST HALF OF THE
SOUTHWEST FRACTIONAL QUARTER OF FRACTIONAL SECTION 24, S50UTH OF THE INDIAN

BORDER LINE, TOWNSHIP 40 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN.

P.I.N.: 12-24-330-004
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this thirty first day of January, 1997 and is incorporated into
and shall be deerned to amend and supplement the Mongage, Deed of Trust ar Security Deed ("Seeurity Instrumem”)
of the same dute given by the undersigned ("Borrower") to secure Borrower's Note ("Note") to Carlton Mortgage
Services, Inc. (the "Lender")of the same date snd covering the Property described in the Securily Instrument snd
located at:

3241 North Overbill
Chicago, IL 60634
{Property Address]

THE N2TE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RATE CAN-CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. In addition to the covenunts and agreements ntade in the Seeurity Instrument,
Borrower and Lender further/covenant and agree as {ollows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Chsoge Dates

The interest rate may change on (ne frst day of July, 1998, and on that day of esch succeeding year. "Change
Date” meuns euch date on which the interest rate cowld change.

(B) The Index

Beginning with the first Change Date, the iaterest rate will be based on an Index. "Index”means the weekly
average yieldon United Slates Treasury Securities adjugied 1o a constant maturity of ane yesr, as made avalable by
the Federal Reserve Board, "Current Index" mesns the most recent Index [igure available 30 days before the Change
Date. If the Index {as defined above) is oo longer aveilatle, Lender wili use as o new Index any index prescribed by
the Secretury. As used in this Rider, "Secretary"means the %ecretary of Housing and Urbun Development or his or
her designee. Lender will give Borrower notice of the new Indix,

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caleulate o new intgiest rotooby adding u margin of Two and Three
Quarters percentage points (2,750%) 10 the Current Index and rounding the sum 1o the neerest one-eighth of one
percentage poimt {0,125%). Subject 1o the limits stated in Paragraph (D) ofipis Rider, this rounded amount will be
the new interest rate until the next Change Date,

(D) Limits on [nterest Rate Changes

The interest tate will never increase or decreasc by more than one percentage’ point (1.0%) on any single
Change Date. The interest rawe will never be mwore than five percentage points (5.0%) highicr or lower thun initial
interest rate,

(E) Calculation of Payment Change

I the interest rate changes on a Change Dete, Lender will calculate the amount of monthly paynsent of principul
and jmerest which would be necessary to tepay the unpaid principal bulance in full at the maturity “dae) ot the new
interest rate through substantially equal payments, In making such calenlation, Lender witluse the unpaid principal
balunce which would be owed on the Change Date if there had been no default in payment on the Nute, reduced
by the amount of any prepayments to principal, The result of this calculation willbe the amount of the new monthly
payment of principal and interest.
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(F) Netice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payntent amount, The sotice
must be given at least 25 duys before the new mounthly payment amount is due, and must set forth (i) the dute of the
notice. (i) the Change Date, (iii). the old interest rate, (iv) the new interest rate, (v) the new momhly paymen
amount, {vi) the Current Index and the date it was published, (vii) the method of calculating the change in monthly
payment amount, and (viii) any other information which may be required by luw from time 10 time.

{G) Effective Date of Changes

A new inlecest rate caleulated in uccordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Dule, Borrower shall make a payment in the new monthly umouni beginning on the first payment
date which occurs at least 25 days after Lender has given Borrower the notice of changes required by Parugraph (F)
ol this Rider. Borrower shall have no obligation to pay any increase in the monthly payment amount caleulated in
accordance with Puragraph (E) of this Rider for any payment date occurring less thun 25 days after Lender hus given
the required. netice. if the monthly payment amount calculaied in accordance with Paragraph (E) of this Rider
decreaseds bur Lender fuiled 10 give timely notice of the decrease and Borrower made uny monthly payment amousts
exceeding thepavment smount which should have been stated in a timety notice, then Borrower has the option to
either (i) demdad bz return to Borrower of any excess payment, with interest thereon at the Note rale (a rate eqial
{o the interest e woich should have been stated in a limely notice), or (ji) request that any excess payment, with
jnlerest thereon at thevNote rate, be applied as payment of principal. Lender's obligation to return any excess
puyment with intersst ¢n_Jemand is not assigneble even if the Note is otherwise essigned before the demund for
return is made,

BY SIGNING BELCW, Buirnwer accepls und agrees to the terms and provisions voalained in pages 1 and 2
of this Adjustable Rate Rider.

}w_;D_CL_tC%_LL._b@LS—z_VL L 4Seaty 4_LANs
Baltwar Bolrvar e currower  Anogelina Bblivar

.;cﬁﬂ_'_(scu!)

-Borrower

(Sea) (Seal)
-Borrower, -Borrower
(Seal) — . (Seul)
-Borrower -Borrower

[Sign Origind Ouly|
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