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CRTGAGE

THIS MORTGAGE IS DATED MARCH 1, 1997, betwzen Jae Kwan Hong and Hi Ja Hong, his wife, whose
address is 6421 North Kimball Avenue, Lincolnwoad, ! £N645 (referred to below as "Grantor"); and Peterson
Bank, whose address is 3232 W. Peterson Avenue, Chicays, IL 80659 (referred {o below as "Lender"),

GRANT OF MORTGAGE. For valuable consideration, Granto: mo-igages, warrants, and conveys 1o Lender ail
of Grantor's right, titte, and interest in and to the tollowing described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixturcs; all easements, rights of way, and
appurtenances, all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or
irrigation rights); and all other rights, royalties, and protits relating 10 the rea: property, including without limitation
all minerals, oil, gas, geothermal and similar matters, located In Cook Crurly, Stale of llinois (the "Real

Property"):

The South 18 Feet of Lot 44 and all of Lot 45 except the South 21 Feei 4 '7ches thereof, in Devon
Kimball Manor Subdivision, being a Subdivision of all of Block 3 and the Wa" 1/2 of Block 2 in
Enders and Nunos' Subdivision of part of South 1/2 ot South 1/2 of the South Lesi i/4 of Sestion 35,
Township 41 North, Range 13, East of the Third Principal Meridian, in Cook County, iflinois,

The Real Praperty or its address is commonly known as 6421 North Kimball Avenue, Lincolnvwood, li. 60645,
The Real Property tax identification number is 10-35-422~050.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and
all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial Code security Interest in
the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not
oiherwise defined in this Mortgage shall have the meanings aftributed to such terms in the Uniform Commercial
Code. All references 1o doffar amounts shall mean amounts in lawful money of the United States of America.

Credit Agreement. The words "Credit Agreement” mean the revolving fine of credit agreement dated March
1, 1997, between lLender and Grantor with a credit limit of $22,500.00, together with all renewals of,
extensions of, modifications of, refinancings of, cansolidations of, and substitutions for the Credit Agreement,
The maturity date of this Monigage is March 31, 2007. The interest rate under the Credit Agreement is a
variable Interest rate based upon an index. The Index currently is 8.250% per annum, The interest rate to be
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.. applied to the outstanding account batance shall fne ar a rate equal to the index, subject however 10 the
~ following maximum rate. Under no circumstances shall the interest rate be more than the lesser of 25.000%
. per annum or the maximum rate aliowed by applicable law,

- Existing Indebledness. The words "Existing Indebtedness”™ mean the indebtedness described below in the
. Existing Indebtedness section of this Mcrtgage.

Grantor. The word “Grantor® means Jae Kwan Hong and Hi Ja Hong. The Grantor is the mortgagor under
this Mortpage.

_ Guarantor, The word "Guarantor” means and includes without limitation each and all of the guarantors,
sureties, and accommodation parties in connection with: the Indebtedness.

~ . Improvemerix. ) The word "Improvements” means and includes without fimitation all existing and future
. - improvemeiits, Luildings, structures, mobile homes affixed on the Real Propeny, facilities, additions,
- replacements anw o her construction on the Real Propenty.

S indebledness. The wiii “tndebtedness” means all principal and interest payable under the Credit Agreement
"7 and any amounts expenc<d.or advanced by Lender to discharge obligations of Grantor of expenses incurred
© " by Lender to enforce obligations of Grantor under this-Mortgage, together with interest on such amounts as
- provided in this Mortgage. Specifically, without fimitation, this Mortgage secures a revolving fine of credit
and shall secure not only the =zasant which Lender has presently advanced to Grantor under the Credit
Agreement, but sleo any future zinounts which Lender may advance to Granlor under the Credit
Agreemarit Wihin twenty (20) years o7 the date of this Mortgage to the same extent as if such future
advance were made ps of the date o! o execulion of this Morigage. The revolving line of credit
obiigstes Lender to make advances to Grz:sior 8o long as Grantor complies with all the terms of the
. Credil Agreement and Related Documents. Sucii sdvances may be made, repaid, and remade from time
.~ to time, subject to the limifation that the total cils’anding balance owinn at any one lime, not including
finance charges on such balance at 2 fixed or varicis” rate or sum as provided in the Credit Agreement,
_any temporary overages, other charges, and any amyunis expended or advanced as provided in this
paragraph, shafl not exceed the Credit Limit as provided ‘n the Credit Agreement. it is the intention of
. Grantor and Lender thal this Mortgage secures the balancs outstznding under the Credit Agreement from
- time to time from zero up to the Credit Limit as provided above and zny intermediate baisnce. At no time
- .shall the printipal amount of Indebtedness secured by the Mortyrae, not including sums advanced o
- protect the security of the Mortgage, exceed $67,500.00.
Lender. The word "Lender" means Peterson Bank, its successors and assigns. The Lender is the mortgagee
'~ under this Mortgage. -
‘Morigage. - The ward "Morigage” means this Mortgage between Grantor and Lender, and includes without
lirmitation all agsignments and security interest provisions relating to the Personal Progery and Rents.

. Personal Properly. The words "Personal Property” mean all equipment, fixtures, 9% other articles of

- personal property now or hereafter owned by Grantor, and now or hereafter attached ol zinyed to the Real

- Property; together with all accessions, parts, and additions ta, all replacements of, and all substitutions for, any

- of such property; and together with ail proceeds {including without limitation ail insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property.

. Proper!y. The word "Property” means collectively the Real Property and the Personal Propetty.
: Real Property. The words "Reat Property” mean the property, inmerests and rights described above in the
- “Grant of Mortgage® section.

 Reiated Documents. The words "Related Documents” mean and include without limitation ail promissory
‘notes, credit agreements, loan agreements, environmertal agreements, guaranties, security agreements,
‘mortgages, deeds of trust, and all other istruments, agreements and documents, whether now or hereafter
- existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaities, profits, and
- qthet benefits derived from the Froperty.
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; THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
"1 AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
i/ PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS MORTGAGE AND THE RELATED

it

# DOCUMENTS. THIS MORTGAGE IS INTENDED TO AND SHALL BE VALID AND HAVE PRIORITY OVER ALL

B

‘o, SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING STAUTORY LIENS, EXCEPTING SOLELY TAXES

!
!
}1

;' AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TO THE EXTENT OF THE MAXIMUM AMOUNT
i SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, ExcePt as otherwigse provided in this Mortgage, Grantor shall pay to Lender all
amé)t.unttrs‘zi s%currted by this Mortgage as they become due, and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions.

Poasesalon »aa Use, Until in default, Grantor may remain in possession and control of and operate and
manage the Property and coilect the Rents from the Fropeny.

Duty to Maintain, ‘Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
raplacements, and riZntenance necessary 10 preserve its value,

Hazardous Substancer. The terms "hazardous waste,” "hazardous substance," "disposal,” "release," and
"threatened relsase,” &3 used in this Morigage, shall have the same meanings as set forth in the
Comprehensive Environmeria Responsg, Compensation, and Liability Act of 1980, ‘as amended, 42 U.S.C.
Section 9801, et seq. ("CEHCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SAF%A") the Hazardous vaterials Transportation Act, 49 U.S.C. Section 1801, et seq,, the Resource
Conservaticn and Recovery Act, 82 %.8.C. Section 6901, et seqﬁ. or other applicable state or Federal laws,
rules, or regulations adopted pursuant t» anﬁv of the foregoing. The terms "hazardous waste" and "hazardous
substance” shall also include, without dmiiation, petroleurn and petroleum b{-products or gny fraction therecf
and asbestos. Grantor represents ana we:rants to Lender that: () During the period of Grantor's ownership
of the Property, there has bean no uss, feneration, manufacture, storage, treatment, disposal, release or
threatened release of any hazardous waste Gr fuhstance by any person on, under, about or from the Property;
{b) Grantor has no knowledge of, or reason 1o.cslieve thaf there has been, excepl as pieviously disclosed fo
and acknowledged by Lender in writing, () any usg. generation, manufacture, storage, treatment, disposal,
release, or threatened refease of any hazardous wiste or substance on, under, about or from the Pmpeni_by
any prior owners or occupants of the PropenJ or {u; v actual or threatened litigation or claims of any kind
by any person relating to such matters; and (c) Exccpl as previously disciosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, conireatar, agent of other authorized user of the Property
shall use, generate, manufacture, store, treat, dispose of, -or /elease any hazardous waste or substance on
under, about or from the Property and (i) any such acinicy shall be conducted in compliance with all
applicable federal, state, and !ocal laws, regulations and ordinsices, Includlng without limitation those laws,
regulations, and ordinances described above. Graptor authorizes cender and its agents to enter upon the
Property to make such Inspections and tests, at Grantor's expeise, 28 Lender may deem appropriate to
determine compllance of the Property with this section of the Morigaye.. Any inspections or tests made by
Lender shall be for Lender’'s purposes only and shall not be construed 1o create any responsibility or liability
on the part of Lender to Grantor or to any other person. The representaliuns and warranties contained herein
are based on Grantor's due difigence in Investigating the Property for tazardous waste and hazardous
substances. Grantor hereby (a) releases and waives any future claims agunst Lender for indemnity or
contribution In the event Grantor becomes liable for cleanup or other costs urder-any such laws, and (b)
agrees to Indemnify and hold harmiess Lender against any and all claims, lcsses, liabilities, damages,

nalties, and expenses which Lender may directly or indirecily sustain or suffer vezvilng from a breach of
his section of the Mortgage or as a consequence of any use, generation, manufaciure. “storage, disposal,
ralease or threatened release occurring prior to Grantor's awnership or interest in the Prepsity, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Mortgage
including the obligation to Indemnify, shall survive the payment of the Indebtedness and tha catisfaction an
reconveyance of the lien of this Mortgage and shall not be affected by Lender's acquisition of any interest in
the Property, whether by foreclosure or otherwise,

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the ProPerty. Without timiting the generality of the
foregoing, Grantor will not remove, or Eram to any other party the right to remove, any timber, minerals
{inciuding oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Lender. As a condition to the removal of any Improvements, Lender ma

require Grantor t0 make arrangements satisfactory to Lender lo replace such Improvements wit

Improvements of at ieast equal value.

Lender's nght to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's
compliance with the terms and conditions of this Mortgage.

Compliance with Governmenlal Requirements. Grantor shall promptly comply with all laws, ordinances, and
rogulations, now or hereafter in effect, of all governmental authorities applicable to the use or occupancy of the
ProPerty. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiiance
during any proceeding, Inciuding appropriate appeals, so long as Grantor has notified Lender in writing prior to
doing so ‘and so long as, in Lender's sole opinion, Lender's Interests in the Property are not jeopardized.
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Lender may require Grantor to post adequate securily or a surety bong, reasonably satisfactory 1o Lender, 1o
protect Len‘éef% interest. P “q R4 ety 4 44

Duty to Prolect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do afl

- other acts, in addition to those acts set forth above in this section, which from the character and use of the

- pu
£ 'sums secured by this Mortgage upon the sale or transfer, without the Lender's prior written consent, of all or any
- - part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the conveyance of Real
- .Property or any right, title or iiterest therein; whether legal, beneficial or equitable: whether voluntary or
: - Involuntary; whether by outright sale, deed, instalment sale contract, land contract, contract for deed, ieasehold
2 Interest with a term greater than three (3) years, lease~option contract, or by sale, assignment, ¢i franster of any

Property are reasonably necessary to pretect and preserve the Property.
E-ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payabie all

beneficial interest i or to any land trust holding title to the Real Property, or by any other method of conveyance

- taxes, ‘assessments, water charges ~iid sewer service charges levied agains

~of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
.- Includes any change in-awnership of more than twenty-five percent (25%) of the voting stock, partnership interests
-, o limited liability compsniy interests, as the case may be, of Grantor. However, this option shaft not be exercised
by
X _m’%ggmn LIENS, The foflowing provisions relating to the taxes and liens on the Properly are a part of this
. e.. : :

Lender if such exercisz s nrohibited by federal law o by lllinois law.

Payment. Grantor shall pay when due (and in all events prior to delinqueqcyz all taxes, payroll taxes, speciat

_ _ or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the
Property. Grantor shall maintain the Prope / free of all liens having priority over or equal to the interest of
Lender ‘under this Mortgage, except tor 152 lien of taxes and assessments not due, except for the Existing
Indebtadness referred to below, ang except.a= otherwise provided in the following paragraph.

mﬂ_lht To Conlest. Grantor may withhold paviat of any tax, assessment, or claim in connection with a good
falth dispute over the obligation to pay, so lon&ns Lender's interest in the Property is not Aeo ardized. If & lien
arises or is filed- as a result of nonpayment, Grantur shall within fifteen (15) days after the lien arises or, if a
llen s filed, within fitteen (15) days after Granior has notice of the filing, secure the discharge of the lien, or if
re%gested- by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satiefactary 1o Lender in an amount sufficient to dischaice the lien plus any costs and attorneys' fees or othey
charges that couid accrue as a result of a foreclosure oF £aiz under the lien. In any contest, Grantor shall
defend itself and Lender and shall satisfy any adverse judzment before enforcement ,agaans; the Property.
granégai ghall name Lender as an additional obligee uncfer any surety bond furnished in the contest
roeceedings.

Evidenice of Payment. Grantor shall upon demand furnish to Lenaer seiistactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmenta’ riiicial to'deliver to Lender at any time
a written statement of the 1axes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) daya efore any work is commenced,
any services are furnished, or a:;!_? materials are supﬁlfed 1o the Property, if any mechanic's lien, materiaimen’s
lien, or ather lien could be asserted on account of the work, services, or materials, Grantor wil upon request

| .. Of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor cai and will pay the cost

of'such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Propeity are a part of this

" Mortgage. .

. -~ coverage from each insurer containing a stipu D5 < or /
o fhinimum of ten (10) days’ prior written notice to Lender and not containing any disclaimer of the insurer’s
. Tability for fallure to q_ave such notice. Each insurance policy also shali inciude an endorsement oviding that

" Coverage in favor of
... Other person, Should the Real Property a ) ;
- the Federal Emergency Management gency as a special flood hazard area, Granfor agrees to obtain and
- aintain Federal Flood insurance for the full unpaid principal balance of the loan, up to the maximum policy

Maintenance of: insurance. Grantor ghalt procure and maintain policies of fire insurance with standard

'_ extended coverage endorsements on a replacement basis for the full insurable value covering all

improvements on the Real Property in an amount sufficient 10 avoid application of any coinsurance clause, ang

" with a standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies

and in such form as may be reasonably accelptable to Lender. Grantor shall deliver to Lender certificates of
ation that coverage will not be cancelied or diminished without a

ender will not be lm?aired In any way by any act, omission or default of rantor or any
any time become located in an area designated by the Director of

fimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promJ)ﬂy noti,f?r Lender of any loss or damage to the Property. Lender
may make proof of loss if Grantor fails to do so within fifleen (15} days of the casualty. Whether or not

ender's security Is impaired, Lender may, at its election, apply the proceeds to the reduction of the
adness, payment of any lien affecting the Property, or the restoration and repair of the Property. |t
Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace itie damaged or
destroged Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proof of such
iture, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if

expen
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Grantor is not in default hereunder. Any t?roceede?, which have not been disbursed within 180 days afier their
receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to
pay any amount oer:]g to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if
any, shall be applied to the principal balance of the Indebtedness. [t Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the
purchaser of the Property covered by this Mortgage at ani{’ trustee’s sale or other sale held under the
provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance wilh Existing Indebtedneas, During the perlod in which any Existing indebtedness described
below is in effect, compliance with the insurance ﬁ)rovisions contained in the instrument evidencing such
Existing Indebiedness shall constitute compliance with the insurance provisions under this Morigage, to the
extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement, |f
any proceeds from the insurance become payable on loss, the provisions In this Mortgage for division of
Frgcg:egc? shall apply only to that portion of the proceeds not payable to the holder of the Existing
ndebtedness.

EXPENDITURES EY LENDER. If Grantor fails to comply with any provision of this Mortgage, includllarég any
obligation to mainta' Fxisting Indebtedness In good standing as required below, or if any action or proceeding is
commenced that wouid materially atfect Lender’s interests in the Property, Lender on Grantor’s behalt may, but
shall not be required to @'e any action that Lender deems appropriate. Any amount that Lender expends in so
doing will bear interest ai-u= vate provided for in the Credit Agresment from thie date incurred or paid by Lender to
the date of repayment b¥ Crarior, Al such expenses, at Lender's option, will }a) be payable on demand, (b) be
added to the balance of the cresu line and be apportioned among and be payable with any instalment payments to
bacome due during either (i) \he tsrm of any applicable insurance policy of (i} the remaining term of the Credit
Agreement, or (c} be treated as a talloon payment which will be due and payable at the Credit Agreement’s
maturity. This ortgage aiso will securs payment of these amounts, The rights Frovided for in this paragraph
shall be in addition to any other rights ur anv remedies 10 which Lengder may be entitied on account of the default,
Qny{hsucrla actionktjm ;.en%aard shall not be ¢unstiued as curing the default so as to bar Lender from any remedy that
otherwise wou ve had.

3",‘?“"“"‘ DEFENSE OF TITLE., The followiig oravisions relating to ownership of the Property are a part of this
ortgage.
Title. Grantor warrants that: (a) Grantor holcs pand and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set farth in the Reat Property description

or in the Existing Indebtedness section below or ih-apy title insurance policy, title report, or tinal title opinion
issued In tavor af, and accepled by, Lender in connectirn with this Mortgage, and  (b) Grantor has the full

right, power, and authority to execute and deliver this Martoage to Lender.
Defense of Title, Subject to the exception in the paraﬁraph stiove, Grantor warrants and will forever defend

the title to the Property against the lawful claims of all percor.s. In the event any action or proceeding is
commenced that questions Grantor’s title or the interest of Larder under this Mortgage, Grantor shall defend
the action at Grantor’'s expense. Grantor may be the nominal Par.y irn such proceeding, but Lender shall be
antitled to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own
choice, and Grantor wili deliver, or cause to be delivered, to Lender cezi instruments as Lender may request
from time to time to permit such panticipation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorilics.

EXISTING INDEBTEDNESS. The following provisions concerning existing indzutedness (the "Existing
Indebiedness”) are a part of this Mortigage.

Exiating Llen. The lien of this Mort?a e securing the_Indebtedness may be secondary 7. inferior to the lien
securing payment of an existing obligation to LaSalle Taiman Bank, FSB described as:” *iorigage Loan dated
November 21, 1992 and recorded December 3, 1992 as document number 92908727, The evisting obligation
has a curremt_principal balance of approximately $77,176.00 and is in the original principal "amount
$80,000.00. Grantor expressly covenants and agrees o pay, or see to the Rayment of, the Existi
indebtedness and to prevent any default on such indebtedness, any default under the Instruments evidencig
such indebtedness, or any default under any security documents for such indebtedness, (e

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, G¢
othar security agreement which has priority over this Mortgials_;e by which that agreement is modified, amended)
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accepﬁ
any future advances under any such security agreement without the prior written consent of Lender. @D

CONDEMNATION. The following provisians relating to condemnalion of the Property are a part of this Mortgage.

Application of Net Proceeds, If all or any pan of the Property is condemned by eminent domain proceedings
or by an Proceedmg or purchase in lisu of condemnation, Lender may at its election require that all or any
ortion of the net ?roceeds of the award be appiied to the indebtedness or the repair or restoration of the
roperty. The net proceeds of the award shall mean the award after payment of all reasonable costs,
expenses, and attorneys' fees incurred by Lender in connection with the condemnation,

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 10 defend the action and obtaln the award.
Grantor may be the nominal ?arty in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will daliver or
cause to e delivered to Lender such instruments as may be requested by it from time to time to permit such
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: IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The following provisions
- felating to governmental taxes, fees and charges are a part of this Morigage:

- Zurrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
.5 addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
.- Lender's lien on the Real Property. Grantor shall reimburse Lender for ail taxes, as described below, together
- with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation all
. taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

~  Texes. The following shall constitute taxes to which this section applies: (a)} a. specific tax upon this type of
‘_‘Mertgage or upon all or aﬂrgr part of the Indebledness secured by this Mortgage; (b) a specific tax on Grantor
wvhich Grantor (8 authgrized or required to deduct from payments on the Indebtedness secured by this type of
Morigage; (c) a tax on this type of Morigage chargeable aglainst the Lender or the holder of the Credit
. %?reemen!; and éd} a specific tax on alt or any portien of the Indebtedness or on payments of principal and
interest made v Grantor.

. Subsequent 1#:9s, If any tax to which this section_applies is enacted subseguent fo the date of this
.+, ~ Mortgage, this e-ent shall have the same effect as an Event of Default (as defined below), and iender may
. exarcise any or & rf jts available remedies for an Event of Default as provided below unless Grantor either
. "(a) pays the tax b:fora it becomes delinquent, or (b) contesis the tax as growded above in the Taxes and

ens section and depoci.s with Lender cash or a sufficient corporate surety bond or other security satisfactory

- *SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a

- -security agreement are a part ur this Mortgage.

T Security A nt. This instivinznt shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other persoial preperty, and Lender shall have all of the rights of a secured party under
the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lendar, Grantor shall execute financing statements and take whatever
other action is requested ply‘ Lender to penact and continue Lender's security interest in the Rents and
Personal Property. in addition to recording t*s= Mortgage in the real property records, Lender may, at any

time and without further authorization from %ra nor. file executed counterparts, copies or reproductions of this
Morttiga as a financing statement. Grantor shall reiriburse Lender for all expenses incurred in perfecting or -

.. continuing this security interest. Upais default, Grantor shall assemble the Personal Property in a manner and
-~ . gt & place:reasonably convenient to Grantor and Lenfer and make it available to Lender within three (3) days

Ry after receipt of written demand from Lender,

" " Addvesses. The mailing addresses of Grantor (debtor) &nd’Lander (secured party), from which information
‘ concemlnlg the security interest granted by this Mortgage mey he obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Moriar.ge.

| FUR'I‘I-IER ASSURANCES; ATTORNEY-IN-FACT. The following previsicns refating to further assurances and
- attorney-in-fact are a part of this Mortgage.

Further Assurances, At any tims, and from time to time, upon reques. ! h.ender, Grantor will make, execute

and deliver, or will cause to be made, executed or delivered, to Lender-or-io Lender's designee, and when

- requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times

+ - and'in such offices and places as Lender may deem appropriate, any and all such morigages, deeds of frust,

~ gecurity deeds, security agreements, financing statements, continuation stateraents, instiuments of further

. assurance, certificates, and cther documents as may, in the sole opinion of Lender. be necessary or desirable

.- ..in order to eflectuate, complete, perfect, continue, or preserve ia) the obligations ol Graatar under. the Credit

- Agreement; this Morigage, and the Related Documents, and (b) the liens and security intzrasts created by this

.. Morigage on the Propem{]. whether now owned or hereafter acquired by Grantor. Unlese prohibited by law or

. .-agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all coste-and expenses
. incurred in connection with the matters referred to in this paragraph.

Lo Attorney-in~Fact. If Grantor falls to do any of the thint_?s referred to in the preceding paragraph, Lender may

.- do so for and in the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby

AN irrevocably appeints Lender as Grantor's attorney-in—fact for the purpose of making, executing, delivering,

X filing, reconding, and doing. all other things as may be necessary or desirable, in Lender's sole opinion, 1o
oy accamplish the matters referred to in the precedina paragraph.

&y
¢ FULL PERFORIMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and
r4 otherwise performs ali-the obl:?anoqs imposed upon Grantor under this Mortgage, Lender shall execute and

- deliver 10 Grantor a suitabie satisfaction of this Moggqge and suitable statements of termination of any financin

A -gtalement on fil: evidencing Lender's security interest in the Rents and the Personal Property. Grantor wili pay, |
" permitted by applicable law, any reasonable termination fee as determined by Lender irom time to time. If,
—however &%ymum- is made by Grantor, whether voluntarily or otherwise, or b{ guarantor or by any third party, on
tha Indebtednens and thereatter Lender is farced to remit the amount of that payment (a) to’Grantor's trustee in
bankruptcy or 10 ang similar Jrerson under any federal or state bapkruptcy law or law for the relief of debtors, (b)
by reason of ary judgment, decree or order of any court or agministrative body having jurisdiction over Lender or
' ana!.nc‘af Lender'si property, or {c) by reason of any settiement or comgromlse of any claim made by Lender with any
claimant {Including without Himitation Grantor), the Indebtedness shail be considered unpaid for the purpose of
_enforcement of this Mortgage and this Mortgage shall continue to be effective or shall be reinstaied, as the case
anag be, notwithsianding any cancellation of this Mortgage or of any note or other instrument or agreement
Y cing the Indebtedness and the Property will continue 1o secure the amount repaid or recovered to the same
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axtent as if that amount never had been originally received by Lender, and Grantor shall be bound by any
judgment, decree, order, settlement or compromise relating to the Indebtedness or to this Mortgage.

DEFAULT. Each of the fallowing, at the aption of Lender, shall constitute an event of default ("Event of Default”)
under this Monﬂage: (8) Grantor commils fraud or makes a material misreprasentation at any time in connection
with the credit line account, This can include, for example. a false statement about Grantor's income, assets,
liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of
the credit line account, (c? Grantor’s action or inaction adversely affects the collateral for the credit line account or
Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of al| persons Hable on the account, transfer of title or
sale of the dwelling, creation of a lien on the dwelfin without Lender's permission, foreclosure by the holder of
anather lien, or the use of funds or the dwelling for prohibiled purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Default and at any time thereafter,
Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other
rights or remedies providad by law:

Accelerate Iruehiedness. Lender shall have the right at its option without notice to Grantor fo declare the
entirgelgr.{eb;edr.esa Immediately due and payable, including any prepayment penalty which Grantor would be
required to pay

UCC Remedies. ‘At'; respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secu:ed party under the Uniform Commercial Code.

Callect Rents. Lender-spal! have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Trdcbtedness. In furtherance of this right, Lender maﬁ require any tenant or other
user of the Pro en{ 1o make payments of rent or use feeg directly to Lender, If the Rents are coilected by
Lender, then Granfor irrevocabiv d-signales Lender as Grantor's attorney-in—fact to endorse instruments
recelved in payment thereof in ths name of Grantor and to negotiate the same and coltect the proceeds.
PaYments by tenants or other users to Lender In response 1o Lender’s demand shall satisfy the obligations for
which the payments are made, whetnor o1 not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagrapn ither in person, by agent, or through a receiver.

Morigagee In Posseasion. Lender shall have the right to be Elaced as mortgagee in possession or to have a
receiver appointed to take possession of all or-ayy part of the Property, with the power to protect and preserve
the Property, to operate the Prapenty preceding forecivsure or sale, and to collect the Rents from the Property
and apply the proceeds, over 2nd above the cost of the recewersh!g, a%ainst the Indebtedness. " The
mortgagee in possession or receiver may serve witiort bond if permilted by iaw. Lender's right to the
appaintment of a recelver shall exist whether or nur'the apparent vaiue of the Property exceeds the
In e%)tedness Dy a substantial amount. Employment by Laiier shall not disqualify a person from serving as a
recelver.

Judicial Foreclosure, Lender may obtain a judicial decree forec!ssing Grantor's interest in all or any part of
the Property.

Deficiency Judgment. it permitted by applicable law, Lender may cutain a judgment for any deficiency
rernaining in the indebtedness due to Lender after application of all amoznis received from the exercisa of the
rights provided in this section, :

Other Remedles. Lender shall have all other rights and remedies provided iri this Mortgage or the Credit
Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walvas any and all right to
have the properly marshalled. in exercising its rights and remedies, Lender shall be freu to sell all or any part
of the Property together or separately, in one sale or by separate sales. Lender shali os e-titled to bid at any
public sale on’all or any portion of the Praperty.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any.nislic sale of the
Personal Property or of the time after which an}/ private sale or other intended disposition o the Personal
Property Is to be' made. Reasonable notice shall mean notice given al least ten (10) days before the time of
the sale or disposition.

Waiver; Election of Remedles. A walver by ang party of a breach of a provision of this Mortgage shall not
constitute a waiver of or prejudice the partcy's rights otherwise to demand strict comPhance with that provision
or any other provision. "Election by Lender to pursue any remedy shall not exc ude pursuit of any other
remedy, and an election o make expenditures or take action to perform an obligation of Grantor under this
Martgage atter failure of Grantor to perform shall not atfect Lender’s right to declare a default and exercise its
remedies under this Mortgage.

Aftorneys’ Fess; Expenges. If Lender institutes any suit or action to enforce any of the terms of this
Mortga%e. Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fees at Irial and on any appeal. Whether or not any court action Is involved, all reasonable expenses incurred
by Lender that in Lénder's opinion are necessar\{ at any time for the protection of its interest or the
enforcement of jts rights shall become a part of the Indebtedness payable on demand and shall ear interest
from the date of expenditure until repaid at the rate provided for in the Credit Agreement, Expenses covered
bx this paragraph nclude, without limitation, however subject to any limits under applicable law, Lender's
attorneys’ fees and Lender's legal expenses whether or not there Is a lawsuit, including attorneys’ fees for
bankruptcy proceedings Jinclud!ng efforts to modify or vacate any automatic stay or injunction), aH)eais and
any antcipaled post-judgment coliection services, the cost of searching records, obtaining title reports
(Iincluding foreclosure reports), surveyors' reports, and appraisal fees, and titie insurance, to the extent
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- For notice purposes, Grantor agrees to keep Lender informed at a

- ' 'Derml'lted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by
= ' . awl ’ .

.- "NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morlgage, including without limitation any
_..notice of default and any notice of sale to Grantor, shall be in wntinP. may be sent by telefacsimile, and shall be
. gffactive when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed,
- shall be deemed effective when deposited in the United Staies mail first class, certified or registered mail, postage |
s .‘-Pre_paid, directed to the addresses shown near the beginning of this Mortgage. Any party may chantﬁe its address
~+.lor notices under this Mongage by giving formal written naotice 1o the other parties, specifying that the purpose of
...the notice is to change the panty's address. All copies of notices of foreclesure trom the holder of any lien which
has priority over this Morigage shall be sent to Lender’s address, as shown near the beginning of this Mortgage.

Ii times of Grantor'z current address.

E “_ﬂlS.CEu.ANE_OUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

 Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and

agreement of a2 parties as to the matters set forth in this Mortgape. No alteration of or amendment to0-this

ortgage shasl-Lie effective uniess given in writing and signed by the party or-parties sought to be charged or
bound Dy the akeration or amendment.

- Applicable Law, 7in Morigage has been delivered to Lender and accepted by Lender in the State of
- Minois. This Mortgagc shall be governed by and construed in accordance with the laws of the State of

Minols.

Caplion Headings, Captiun hcadings in this Mortgage are for convenience purposes only and are not to be
. used to lmerpretgur def?r?r‘a the prr:‘.'is?ons of this Mortgage.

Merger. There shall be no merger i the interest or estate created by this Mortgage with any other interest or
estate in the Property at any time he'o hy or for the benefit of Lender in any capacity, without the written

consent of Lender.

Multiple Parties. All obligations of Gran.or under this Mortgage shall be joint and several, and all references
to Grantor shall mean each and every G'anior. This means that each of the persons signing beiow is
reaponsible for ali obligations in this Martgage.

Severablity. !t a court of competent jurisdictior iinds any provision of this Mortgage to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or
unenfirceable as tc any other persons or circumstarces. If feasible, any such offending ogrowszon shall be
deemed to be modified to be within the limits of enfo;ceubility or validity, however, if the oliending provision

- cannot be so modified, it shall be stricken and all other provigions of this Mortgage in all other respects shall
remain valid and enforceabie.

Successors and Assigns. Subject to the limitations stated ir; thic Mortgage on transfer of Grantor’s interest

this Mortgage shall be binding upon and inure to the benefit ui the carties, thelr successors and assigns. i

* ownership of the Property becomes vested in a person other than (srarter, Lender, without notice 1o Grantor

- may deal with Grantor's successors with reference to this Mongare and the Indebtedness by way ol

L {gat;g:re%nce or extension without releasing Grantor from the obligations of this Mourtgage or liabitity under the
- ness.

Time Is of the Essence. Time is of the essence in the performance of this Morigage.

Waiver of Homestead Exemption. Granlor hereby releases and waives ol rights and benefits of the
homestead exemption laws of the State of !llinois as 10 all indebtedness secured by 1715 Mortgage.

.Wsivers and Consents. Lender shall not be deemed to have waived any rights unde: inic Mortgage {(or under
the Relsied Documents? unless such waiver is in writing and signed by Lender. No delry o omission on the
part of Lender in exercising an r:?ht shall operate as a waiver of such right or any othe: sight. A waiver by
any party of a provision of this Mo ﬁage shall not constitute a waiver of or prejudice the pary’s ight otherwise
to demand strict compliance with that provision or any other Prowslon. No prior waiver by Lender, nor any
course of dealing between Lenger and Grantor, shall constitute a waiver of any of Lender's rights or any of
Grantor's obllg'atlons as to any future transactions. Whenever consent by Lender is required in this Morigage,
.- the granting of such consent by Lender in any instance shall not constitute continuing congent to subsequent
instances where such consent is required.
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;i EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
=  GRANTOR AGREES TO ITS TERMS,

GRANTOR:

e

J;e Kwan Hong

bt o o /Jégmﬁ
Hi Ja Fong 7

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ___-LLLToOrs )

) 88
COUNTY OF Lovkl )

On this day before me, the undersigned Notary Pugiic, personally appeared Jae Kwan Hong and Hi Ja Hong, to
me known 1o be the individuals described in and who executed the Mortgage, and acknowledged that they signed
the Mortgage as thelr free and voluntary act and deed 1or o uses and purposes therein mentioned,

Given under my hand and official seal this %{day of - Martin 19971
By A&MLMLIQ;&’)"\ (~ Residiig at
AP OAAAAANSN

SVAAAAAAAAAAAAAA
Notary Public in and for the Siate of _ b CQEEICIA L SHAL”
: S)ﬂlENTHh Rt
My commission expires e S NOTARM UG STAT-OF AP DS
L Ky Commission Fxpires iOI29;97 N
AP VANAAAAA A NAARANAAS A ¥
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