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AFTER RECORDING MAIL TO:

MIDWEST FUNDING CORP.
1020 31ST STREET .
SUITE 300 s J7188301
DOWNERS GROVE, iL.»*
60515

DEPT-01 RECORDING

COOK COUNTY RECORDER

[Space Above This Line For Recording Data)

MORTGAGE

THIS MORTGAGE ( Socurity lnstrumem") is given on February 27, 1997 9 The mortgagor Is
RICHARD W, CHANDLER ANDYMARY ANN CHANDLER, HIS WIFE

o Lf d {"Borrower”).

“This Securﬂy Instrument is 8Nen tc’ . MIDOWEST FUNDING CORPORATION

AN ILLINOIS CORPORAT!
which Is organized and existin Eq_under thi: laws of ILLINOIS , and whose
agdress Is 1020 31ST STREET, SUITE ace, ZOWNERS GROVE, IL 60515 ("Lender”).
Borrower owes Lender the principal sum of Qe Hundred Seventy Eight Thousand Eight Hundred

Doliars and no/100 Doftars (U.5. $ 178,800.00 ). This
debt Is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"}, which provides
for monthly payments, with the full debt, if not paid ear’et, JJue and payable on  March 1, 2027
This Securlty Instrument secures to Lender: (a) the repaymant of the debt evidenced by the Note, with imerest
and all renewals, extensions and madifications of the Note: 10} the payment of all ather sums, with interest,
atvanced under paragraph 7 to protect the securlty of this Set‘:;r"y Instrument; and {(c) the performance of
Borrower's covenants and agreements under this Security Instrumet and the Note. For this purpose,
Borrower doos hereby mortgage, grant and convey to Lender the ‘of'owing described property lacated in

COOK County, iliinais:

¥

LOT 4 OF PLAT OF SUBDIVISION, AMBER GROVE UNIT ONE, RECORDCT A5 DOCUMENT
NUMBER 52305320, BEING A SUBDIVISION OF PART OF THE WEST 1 an SULUTHWEST 1 A4
SECTION 28, TOWNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD RINCIPAL MERIDIAN
IN COOK COUNTY, ILLINOIS.

FTILBEeY

Tax L.D. #: 06-2
which has the address of 413 CINNAMON COURT , BARTLETT

, [Street] [City]
Minois 6(%03(: ode] {("Property Address");
P

TOGETHER WITH all the improvements how or hersafter erected un the property, and all easements,
appurienances, and fixtures now or hereatter a part of tha property, All replacements and additions shall also
ba covered by this Securlty instrument. All of the foregoing is referred 1o in this Security instrument as the
"Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property Is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the fitle to the Propﬂrty agalnst alt claims
and demands, subject to any encumbrances of racord,
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: LOAN NO. 5031004028
mainained In the amounts and for the perlods that Lender requires. The Insurance carrier providing the
Insurance shall be chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld.
If Borrower falls to maintaln coverage described above, Lender may, at Lender’s option, obtain coverage to

protect Lender's rights in the Property in accordance with paragraph 7. :
Alt insurance policles and renswals shall be acceptable to Lender and shall include a standard morigage

clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptiy give to Lender all recelipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the Insurance carrler and Lender. Lender may make proof of loss if not made promptly

by Borrower.
y Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applled to resioration

or repalr of the Property damaged, f the restoration or repalr Is economically feasible and Lender's security Is
not lessened. \i the restoration or repalr Is not economically jeasible or Lender’s securlty would be lessened,
the Insurance proceeds shall be applled to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notlce from Lender that the Insurance carrier has offered to settle a claim, then Lender may collect the
Insurance pre<eers, Lender may use the proceeds to repair or restore the Property or to pay sums secured by

this Security Instrumnant, whether or not then due. The 30-day period will begin when the notice Is given.
Unless Lender anc) Borrower otherwise agree in writing, any application of proceeds to principal shall not

extend or postpone inz Gue date of the monthly payments referred to It paragraphs 1 and 2 or change the
amount of the paymenis. t under paragraph 21 the Property Is acquired by Lender, Borrower's right o any
Insurance policles and proceeds resulting from damage to the Property prior to the acqulsition shall pass to

Lender to the extent of the su:ne secured by this Security Instrument Immediately prior to.the acquisition.
6, Occupancy, Preservati_i;, Maintenance and Protection of the Property; Borrower's Loan

Application; Leagseholds. Borrow:r shail occupy, establish, and use the Property as Borrower's. principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at ieast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consert sha! not be unreasonably withheld, or unless extenuating
circumstances exist which-are beyond Borrowe/ s control. Barrower shall not destroy, damage orimpair the
Property; allow the Property to deteriorate, or cam.rlc waste on the Property. Borrower shall be in default if any
forfelture action or proceeding; whether civil or crlin nal, is begun that in Lender's good falth judgment could
resuli in forfeiture of the Property or otherwlse materlally imnalr the lien created by this Security instrument or
Lencier's sacurity interast.-Barrower may cure such a default.and reinstate, as provided In paragraph 18, by
causing the action or proceeding to be dismissed with a rLling that, In Lender's good falth determination,
precludes forfeiture of the Borrawer's interest In the Property or other materlal Impairment of tha tien created by
this Security Instrument or Lender's security interest. Botrower ahei 2iso ba in default # Borrower, during the
foan application process, gave materially false or inaccurate information or statements to Lender {or falled to
provide Lender with- any material Information) in connection with thsoan piidenced by the Note, inciuding, but
not limited to, representations concerning Borrower's occupancy of the [roparty as a principal residence, if this
Securlty Instrument is on a leasehold, Borrower shall comply with all the provisians of the lease. If Borrower
acqulre? fee tttitla to the Property, the leasehold and tha fee title shall not merge wn'ass Lender agrees to the
merger in writing, ‘

I A Protectlgnof Lender's Rights in the Property.. If Borrower falls to perforin the covenants and
agreements contained in this Securlty Instrument, or thers is a legal proceeding that mey significantly affect
Lender's rights In the Property {such as a proceeding in bankruptcy, probate, for condempation or forfeiture or
10 enforce laws or regulations), then Lender may do and pay for whatever is necessary to protant the value of
the Property and Lender's rights In the Property. Lender's actions may Include paying any sur.s aacured by a
flan which has priority over this Security Instrument, appearing in court, paying reasonabie atiorr.es’ fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7', L sider

does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrowar

secured by this Security Instrument. Unless Borrower and Lerwler agres to other terms of payment, these
amounts shall bear Interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender 10 Borrower requesting payment. : . :

8. Morigage Insurance. If Lender required mortgage insurance as a condition.of making the loan secured
by this Security Instrument, Borrower shall pay the premlums required to maintain the mortgage Insurance In
gifect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage
Insurance previcusly in effact, at a cost substantially equivalent to the cost to Borrawer of the mortgage
insurance previously in effect, from an aiternate morgage insurer approved by Lender. If substantiafly
equivaient mortgage insurance coveraga Is not available, Borrower shall pay to Lender each month a sum
equal o one-twelfth of the yearly mortgage insurance premium being pald by Borrower when the insurance
caverage lapsed or ceased to be in affect. Lender will accept, use and retain these payments as a l0ss reserve
In lieu of mortgage insurance: Loss reserve payments may no longer ba required, at the option of Lender, if

ILLINOIS—-SINGLE FAMILY--FNMA/FHLMC UNIFORM INSTRUMENT ~ FORM 3014 9/90
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- LOAN NO. 5031004028
Instrumant or the Note tonflicts with applicable law, such confilct shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provisian. To this end the

provisions of this Security Instrument and the Note are declarad to be severable

| 18, Borrower's Coply. Borrower shall be given one conformed copy of the Note and of this Security
nstrument. - 3 ST

17. Transter of the Property or a Beneficial interest in Borrower. . If all or any part of the Property or
any interest In it Is sold or transferred (or if a beneficial interest'in Borrower. is sold or transferred and Borrower
is not a natural person) without Lender's. prior written consent, Lender.may, at #ts option; require immediate
payment In full of alt sums secured by this Security instrument, However, his option'shail not be exercised by
Lender # axarcise Is prohibited by federal faw as of the date of this Securlty Instrument. .. . ‘

If Lender exerclses this option, Lender shall give Borrower notlce of acceleration: The notice shall provide
a period of not fess than 30 days from the date the notice Is defivered or mailed within which Borrower must
pay all sums secured; by this Securlty Instrument. If Borrower falis to pay these sums prior to the expiration of -
this period, Lender may invoke-any remedies permitted by this Security Instrument without further notice or

demand on Borrower. o . i
18. Borre'ar's Right to Reinstate. 1 Borrower meets certain conditions, Borrower shalt have the right to

have enforcement i this Security Instrument discontinued at any time prior to the earller of: () 5-days (or such
other period as appiicuble law:-nay specify for relnstatement) before sale of the Property pursuant to any
power of sale containzd 1 this Security instrument; or (b) entry of a judgment enforcing this Security’
Instrument. Those conaitions are that Borrower: (a) pays Lender all sums which then would be due under this
Sacurity Instrument and thie Nes as If no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c} pays all expenses incurred In enforcing this Securlty Instrument, including, but

" nat Himited to, reasonable atteineys' fees; and (d) takes such action as Lender may reasonably require to

assure that the lien of this Security ‘neiruiment, Lender’s rights In the Property and Borrower's obligation to pay
the sums secured by this Securlty Insitument shall continue unchanged. Upon relnstatement by Borrower, this
Security instrument and the obligations s scurd hereby shall remaln fully effective as if no acceleration had
occurred. However, this right to reinstate siieli 1iot apply In the case of acceleration under paragraph 17.

19. Sale of Nole; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sald one or more time without prior notice to Borrower. A sale may result in a
change in the entlty (known as the "Loan Servicer') that ~nllects monthly payments due under the Note and
this Security Instrument. There also may be one or mo e changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower wii ba given written notlce of the change in

accordance with paragraph 14 above and applicable law. Ti1% nntice will state the name and address of the
new Loan Servicer and the address to which payments should on'made. The notice will also contaln any other

information required by applicable law.
20. Hazardoua Substances. Borrower shall not cause or perini! the presence, uss, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shzi ot do, nor aliow anyone else to
do, anything atfecting the Propenty that Is In violation of any Environmenial Lav.. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small que:?‘ios of Hazardous Substances

that are genaerally recognized to be appropriate to normal reskdentlal uses and-to./na'ntenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, clalm dzmand, lawsuit or other
action by any governmenta! or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learrs, or Is notiled by
any governmental or regulatory authority, that any removal or other remediation of any Hi zarc ouis Substance
affecting the Property is necessary, Borrower shall promptly 1ake all necessary remadial actions it accordance

with Environmental Law. . /
As used In this paragraph 20, “Hazardous Substances” are those substances defined as toxic or

- hazardous substances by Environmental Law and the following substances: gasoline, kerosene, otnar

flammable or toxic petroleum products, toxic pasticldes and herbicides, volatile solvents, materiais cantaining
asbestos or formaldehyde, and radioactive materlals. As used In this paragraph 20, “Environmental Law”
means federal laws and laws of the urisdiction where the Property Is located that relate to health, safety or
environmsntal protaction. , o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies, Lender shaif give notice to Borrower prior 10 acceleration following
Borrowaer's breach of any covenant or agreemant in this Securily Instrument (but not prior to
scceleration under paragraph 17 unless appiicable law provides otherwiss). The notice shall specify: (a}
the default; (b) the action vequired to cure the default; (c} a date, not less than 30 days from the date the
nolice is given to Borrower, by which the default must be cured; and (d) that fallure to cure the default on
or betore the date specified in the notice may result in acceieration of the sums secured by this Security
Instrument, foreciosure by judicial proceeding and sale of the Property. The notice ahall further inform
Botrower of the right to reinatate alter acceleration and the right to assert in the foreciosure procesding
the non-existence of s default or any other defense.of Borrower to acceleration and foreclosura. if the
delault is not cured on or belore the date specified in the notice, Lender at s option may require
ILLINOIS--SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3014 9/90
ISC/CMDTIL/ /0491 /3014(9-90)-L PAGE 5 OF 6
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LOAN NO. 5031004028

ADJUSTABLE RATE RIDER

( 1 Year Treasury Index—Rate Caps )

THIS ADJUSTABLE RATE RIDER Is made this 27th day of February , 1997 L and ls
incorporated into and shall be deemed to amend and supplemens the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument”} of the same date given by the undersigned (the "Borrower") to secure Borrower's
Adjustable Rate Note (the "Note*) to MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION

{the "Lander”)
of the same date and covering the propenty described in the Security Instrument and located at;

413 CINNAMON COURT,BARTLETT,IL 60103
[Froperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMQUNT THE
BORAQVIER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMI; RATE THE BORROWER MUST PAY,

ADDITIONAL COVEINA*TS, In additlon 1o the covenants and agreemaents made in the Security instrument,
Borrower and Lender further 2o\ enant and agree as follows:

. A. INTEREST RATE AND MONTH.Y PAYMENT CHANGES

The Note pravides for an initiar ithzrest rate of 7.5000 %, The Nate provides for changes in the
interest rate and the monthly payments, £5 fulows:
4, INTEREST RATE AND MONTHLY PAYMINT CHANGES
(A) Change Dates

The interest rats | will pay may change or-in= first day of March 2000 , and on that day
every 12th month thereafter. Each date on which .y Intzrest rate could change Is called 2 "Change Date.”

(B} The Indax
~ Beginning with tha first Change Date, my interast ra'e villi be based on an Index. The “Index” is the weekly
average yleld on Unlted Siates Treasury securties adjusted to 2 constant maturity of 1 year, as made avaliable by
the Federal Resarve Board.  The most recent index figure avaiabite as of the date 45 days befora each Change
Dale is called the “Current Index.”
. ltthe Index Is no longer available, the Note Holder will choose w new index which Is based upon comparable
information, The Note Holder will give me notice of this cholce.
{C) Calcuiation of Changes
Before each Change Date, the Note Holder will calculate my new interes: rate by adding Two and Seven /
Elghths percentage points { 28750 %) fo the Current Index.  Titel4cte Hoider will then round the
result of this addition to the nearest one-elghth of one percentage point (0.125%). St;alect to the fimits stated In
Section 4(D} below, this rounded amount will be my néw interest rate until the next Ciange Date. -
The Note Holder will then determine the amount of the monthly payment that would e stfficient to repay the
unpald principal that | am expected to owe at the Change Date in full on the maturity date 2t iy new interest rate
in substantially equal payments, The result of this caleulation wit be the new amount of my moThly payment,

{D) Limits on interest Rate Changes
The Interest rate | am required to pay at the first Change Date will not be greater than 9. 5000 . % or
less than 5.5000 %. Thereafter, my interest rate will never be increased or decreased on any singie Change
Date by more than two percentage points (2.0%) from the rate of interest | have bean paying for the preceding 12
months. My interest rate will never be greater than 13,5000 %.

{E} Etfective Date of Changes ,
My new interest rate wiil become effective on each Change Date. i will pay the amount of my new monthly
payment begirning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.
- {F} Notice of Changes
The Note Holder witl deliver or mall to me a notice of any changes in my adjustable interest rate and the
amount of my monthly. payment before the effective date of any change. The notice will include Information
required by law to be given me and also the titlg and telephone number of a person who will answer any question
| may have regarding the notice. NG % | '
MULTISTATE ADJUSTABLE RATE RIDER-KRWKEI-SINGLE FAMILY

Fannie Mae/Freddie Mac Unitorm Instrumemt _ Form 3111 3/85
PAGE 1OF 2
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PLANNED UNIT DEVELOPMENT RIDER LOAN NO. 5031004028

THIS PLANNED UNIT DEVELOPMENT RIDER Is made this 27th  day of February , 1997 | and
is incorporated Into and. shall be deemed to amend and supplement the Mongage, Deed of Trust or Security
Deed {the "Security Instrument’} of the same date, Nglven by the undersigned (the “Borrower”) to secure
Borrower's Note to MIDWEST FUNDING CORPORATION, AN ILLINGIS CORPORATION
(the "Lender’) of the same date and covering the Property described in the Security Instrument and located at:

413 CINNAMON COURT,BARTLETT,IL 60103

[Property Address)

The Property includes, but Is not limited 10, a parcel of land improved with a dwelling, together with other such
parcels and certain common areas and faciitties, as described In Declarations, Covenants and Restrictions

LI LR LR e e i

{the "Declaration”s. The Property Is a part of a planned untt development known as
AMBER GROVE

[Name of Planned Unit Development]
{the "PUD"). The Proparty aiso includes Borrower's interest in the homeowners assoclation or eguivalent entity
owning or managing the co.rmon areas and facllities of the PUD (the "Owners Assoclation’} and the uses,
benefits and proceeds of Bor.ower's interast.
. PUD COVENANTS, In addition io the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agrse as follows:

A. PUD Qbligations, Borrower }iall perform all of Borrower's obligations under the PUD’s Constituent
Documents. The "Constituent Documents” araithe: (i} Declaration; {il} articles of incorporatlon, trust instrument or
any equivalent document which creates the Qvinars Assoclation; and (iif) any by-laws or other rules or regulations
of the Owners Assaclation. Borrower shall promirtly pay, when dus, all dues and assessments Imposed pursuant
to the Constituent Documents,

B. Hazard Insurance. Solong as the Owners Asscclation maintains, with a generally accepted Insurance
carrler, a “master” or "blanket” poiicy Insuring the Prop ety which Is satisfactory to Lender and which provides
insurance coverage in the amounts, for the periods, and-agalnst the hazards Lender requires, including fire and
hazards included within the term "exiended coverage," then. : L ‘

) Lender walves the-provision in Uniform Govenant 2 70~ the monthly payment to Lender of one-twelith
of the yearly premium Instaliments for hazard insurance on the Piorarty; and
() Borrower's obligation under Uniform Covenant § to‘maintain hazard Insurance coverage on the
;r)?igerty is deemed satisfied to the extent that the required coverage is-provided by the Owners Assoclation
y. '
Borrower shalf give Lender prompt notice of any lapse in required hazari-Insurance coverage provided by
the master or bianket polh:){;m -
in the event of a distribution of hazard Insurance proceeds In lieu of restoratizn or repair following a loss to
-the Property, or to common areas and facliities of the PUD, any proceeds payablr-to Borrower are hereby
ssigned and shall be pakl to Lender. Lender shall apply the proceeds to the surne secured by the Security
strument, with any excess paid to Borrower,
* Public Liability Insurance. Borrower shall take such actions as may be reasonable to in.sie that the
s AssEc:!a;lon maintains a public Hability insurance policy acceptable in form, amowitt, and extent of
78 to Lender,
demnation. The proceeds of any award or claim for damages, direct or consequential, payac!a
or in connection with any condemnation or other taking of all or any part of the Property or ihe common
Acilities of the PUD; or for any conveyance [n lisu of condemnation, are hereby assigned and shall be
‘or. Such proceeds shall be applied by Lender to the sums secured by the Security Instrument as
#orm Covenant 10.
“ior Consent, Borrower shall not, except after notice to Lender and with Lender's prior written
'rtition or subdivide the Propert¥ or consent to; : : _
bandonment or termination of the PUD, except for abandonment or termination required by law
bstantiai destruction by fire or other casualty or In the case of a taking by condemnation or

amendment to any provision of the "Constituent Documents” if the provision Is for the express

mination of professional management ard assurnption of self-management of the Owners

,v action which would have the effect of rendering the public liabilty Insurance coverage
Dwnars Assoclation unacceptable to Lender.

) RIDER - SINGLE FAMILY - FNMA/FHLMC - UNIFORM INSTRUMENTRORM 3150 09/90
191/3150(08-96)-L
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LOAN NO. 5031004028

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27th  dayof  February . 1887  and
Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed -{the "Security instrument”} of the same dats, given by the undersigned (the “Borrower”) to secure
Borrower's Note to MIDWEST FUNDING CORPORATION, AN ILLINOIS CORPORATION
{the "Lendet”} of the same date and covering the Property described In the Security tnstrumeant and located at:
413 CINNAMON COURT,BARTLETT IL 60103
[Property Address)

The Property includes, but Is not limited to, a parcel of land improved with a dwelling, together with other such
parcels and cenaln common areas and faciitles, as descsibed in Declarations, Covenants and Restrictions

{the "Declaratic"), The Property is a part of a planned unit developmant known as
AMBER GROVE

{Name of Planned Unit Deveiopment}
{the “PUD"). The Pregerv-also includes Borrower's interest in the homeowners assoclation or equlvalent entity
owning or managing the_common areas and facliitles of the PUD (the "Owners Association'} and the uses,
benefits and proceeds of Burrewer's interest.
PUD COVENANTS. (n add¥!on to the covenants and agreemants made in the Security Instrument, Borrower

" and Lender further covenant and agiev as foliows:

A. PUD Obligations.  Borrower-shall cerform ali of Borrower's obligations under the PUD's Constituent
Decuments. The "Constituent Document;s” arg the: (i) Declaration; (i} articies of incorporation, trust instrument or
any equivalent document which creates the Cwners Assoclation; and (I} any by-laws or other riles or regulations
of the Owners Association. Borrower shall prcinptly pay, when due, all dues and assessments impased pursuant
1o the Constituent Documents. : : .

B. Hazard Insurance. Solong as the Ownars Assaciatinn maintains, with a generally accepted lhsurance
carrier, a "master’ or “blanket’ poliey Insuring the Prcperty which is satisfactory to Lender and which provides
insurance coverage in the amounts, for the petiods, ari ngeinst the hazards Lender requires, Including fire and

hazards included within the tarm "extended coverage,” thet;; . _
{1} Lender waives the provision In Uniform Covenan: 7 for the monthiy payment to Lendar of one-twelth

of the yearly premium Instaliments for hazard insurance on the Frepeaty; and
{l} Borrower's obligation under Unifarm Covenant 5 t¢ risintain hazard Insurance coverage on the
Property Is deemed satisfiad 1o the extent that the required coverage ia-provided by the Owners Assoclation
palcy. |
Borrower shall give Lender prompt notice of any lapse In required haze:q insurance coverage provided by

the master or blanket pdi%u
In the event of a distribution of hazard Insurance proceeds in lieu of restoraticn or repalr following a loss to

the Property, or to common areas and facllitles of the PUD, any proceeds payabls to Borrower are hereby
assigned and shall be pald to Lender. Lendar shall apply the proceeds to the sins secured by the Securlty
Instrument, with any excess paid to Borrower. _ :

C. Public Liability Insurance, Borrower shall take such actions as may be reasonable tu-1isure that the
Owners Assoclation maintains a public Nabllity insurance policy acceptable In form, amoun®, and extent of
coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, paya'a
ta Borrower in connectian with any condemnation or other taking of all or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in fleu of condemnation, are hereby assigned and shall be
pakd to Lender. Such proceeds shall be applied by Lender 1o the sums sectired by the Security Instrument as
provided in Unifarm Covenant 10, _ i _

E. Lender's Prior Conaent. Borrower shall not, except after notice to Lender and with Lender's prior written

consent, either partition or subdivide the Property or consent to; _ ‘ ‘
(i} the abandonment or termination of the PUD, except for abandonment or termination required by law

in the case of substantiai destruction by fire ar other casvalty or in the case of a taking by condemnation or

eminent domain; _ , _ _
(i} any amendment to any provision of the "Constituent Documents® Iif the provision is for the express

benefit of Lender, 4
{il} termination of professional management and assumption of self-managemsnt of the Owners

Assogiation; or ,
(v} any action which would have the effect of rendering the public Nabiiity Insurance coverage

maintained by the Owners Assoclation unacceptable to Lender. .
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