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MORTGAGE

THIS MORTGAGE ("Security Instrutent”) is given on 0304/97,

The  Mortgagor  is
WILLIAM G, KOTAN  AND
ELEANOR M. KOTAN ¢+ H1S WIFXS AS JOLINT TENANYS

("Burrower”).
This Security Instrument is given to First Altionce Cieditd nr;mmuuu which is organized and existing under the laws of the Sime of
California, and whose address s 17305 Vor Karmun Ave_evine , CA 92614 ("Lender”).

Borrower awes Lender the principal sum of Sixty One Thousand Eight Hundred Eighty Nine and Zero Hundredihs Dollars (U.S.
$61.859.000, This debt is evidenced by Borrower's pote duted the sums sate as this Security Instrument "Nole"), which provides {or
munthly payments, with the full debl, if not paid earlier, due and payeh!c oo May Ist, 2027, This Security Instrument secures to
L.ender; () the repayment of the debt evidenced by the Note, with interest, sadall renewals, extensions and modifications of the Note,
(b the payiient of all other sums, with interest, ndvanced under paragraph 7t pratect the security of this Security Instrument; and

(€) the pecformance of Borrower's covenants and ugreements under this Securily Insiruinent and the Note. For this purpose, Borrower
dues hereby martgage, warrant, grant and convey 1o Lender the following describea property locited in CQOK County, Hllinois:

LOT 6] 1IN CHICAGO RIDGE H1GHLAND'S SUBDIVISION, B3RING A SBUBDIVIS1ON OF PART
OF THE NE 1/4 OF SECTION 18, TOWNSHLIP 37 NORTH, RAdCZ 13 EAST OF THE JRD
PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOILS, : :

ASSUMABILITY RIDER AT'TACHED HERETQ AND MADLE A PART HEREOX AS EXHIBIT “B*

pREIN: 24~18-216-048-0000

Adjistable Rate Rider attached hereto and made a part hiereof as Exhibic' A’ 9 9 S a

which fay the wbdress of 6600 RIDGE DRIVE, CHICAGO RIDGE, llinvis 60415
1"Property Address”);

TOGETHER Wll}l bl the improvements now or lereafler erected on the property, and all easements, appurie s, and
fixtures now or hereafter o part of the property. A replacements and additions shidl also be covered by this SceuritgInstrument.
Al of the foregoing s relerred fo in this Security Instrument as the "Property.”

BORROWER COVENANTS thit Borrower is lnwlully seized of the estate hercby conveyed and bus the right 1o mongage,
warrant, grant, and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower
wurrants tnd will defend generally the tite to the Property agaiiist wll claims and demuands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nutiomal wse and pos-uniform covenunts with limited
vanations hy jurisdiction w constitute a umlonm security instrument covering real (raperty.
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UNIFORM COVENANTS, Borrower und Lender covenant and agree us follows:

1. Payment of Princips) und Interest; Prepuyment and Lute Charges.  Borrower shall prompily pay when due
the principal of and interest on the debt evideseed by the Note and any prepayment and late churges due under the Note,

2, Funads for Taxes and Insurance.  Subject lo applicable kaw or to i writlen waiver by Lender, Borruwer shall pay to
L.ender on the day monthly payments are due under the Note, until the Note is paid in Tull, a sum (“Funds”) for: (0} yearly taxes
und sssessments which may attain priority over this Security Instrument as a livn on the Property; (b) yearly leaschold psyments or
grownd remts oa the Property, il any; () yeariy huzard or property insurance prestums; () yearly Nood insurance premiums, it any;
{e) yenrly mortgage insurance premiums, i any; and () any sums payuble by Borrower to Lender, in accordunce with the provisions
of pacagraph 8, in lieu of the payment of mortgage insurance premiums, These itzms are called "Escrow llems," Lender may, at
ny time, collect and hold Funds in an amount not ta exceed the maximum amourt a lender for o federally reluted mongage loan
may require for Boroswer's eserow aceount under the federnl Real Bstate Setilemert Procedures Act of 1974 as amended {rom lime to
lime, 12 U.8.C, §200, et seq. {"RESPA"), unless another luw that applies 1o the Funds sets a fesser amount. If so, Lender may,
at any time, colleetad batd Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the hasis of cuerent data and seasonable estimates of expenditures of future Escrow lems or otherwise in accordance with applicable
N

The Funds shall be held-in-an institution whose deposits are insured by a lederal ngency, instrumentulity, or emtity
(including Lender, if Lender 1s sucit #a institution) or in any Federat Home Loun Bank. Lender shall apply the Funds to pay Bscrow
ltems. Lender may not charge Borioaer for holding and applying the Funds, annably anulyzing the escrow account or verifying the
Escrow Items, unless Leader pays Borrowver iscerest on the Funds and applicable law permits Lender 1o make such a charge.
Hawever, Lender may fequire Borrower to pay a satime charge (or an independent reat estate tax reporting service used by Lender in
connection with this loan, unless spplicable law provides otherwise. Unless an agreement is made or applicable law requires intetest
to he paid, Lender shall not be required (o pay Blrrewer any interest ar earnings on the Funds. Borrower and Lender may agree in
writing, hiawever, tat interest shall be paid on the Funds ~Lender shall give to Borrewer, without charge, an annual accounting of
the Funds, showing credits and debits o the Funds and (e puenose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secared by this Security Lastrument.

IF the Funds held by Lender exceed the nmounts permitted to/oe) held by applicable law, Lender shall account o Borrower
for the exvess Funds in aceordance with the resuirements of applivabl fase, 11 the amount of the Funds held by Lender at any time Is
not suficient to pay the Escrow tiems when due, Lender may so notify Barpower in writing, and, in such case Borrower shail pay to

lender the amount necessary to make up the deficiency. Borrower shal} make up the deficiency in fo more than twelve monihly

pievinents, wt Lender's sole discretion,

Upon payment in full af all sums secured by this Security Instiument, Fender shall promptly refund to Borrower any
Funds held by Lender. I, under paragraph 22, Lender shuil acquire or sell the Property - Lender, prior to the acquisition or sale of the
Property, shall apply uny Funds held by Lender at the time of avquisition or sale as o crecitagaiast the sums secured by this Securily
instrument.

3. Application of Payments.  Unless applicable taw provides otherwise, all payents received by Lender under
paragraphs 1 and 2 shall be applied: first, to any smounts payable under parngraph 2, and second a2 dcined in paragraph 3 of the
Nute.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions-apaputable to the Property
which may attain priority over this Security hstrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall pay them on (i directly to the
person owed payment. In this Security Instrument, the word "person” mieans any peison, organization, governmental authorily or
other party. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this puragraph. If Borrower makes
these payments directty, Borrower shalf promptly furnish to Lender receipls evidencing the puyments.

Buorrower shall promptly discharge any lien which has priotity over this Security Insirument unless Borrower: (u) agrees
in writing to the payment of the obligation secured by the lien in o manner acceptable to Lender; (b) conlests in good faith the lien
hy, or defends against enforcement of the lien in, legel proceedings which in the Lender's opinion operate to prevent the enforcement
ot the lien: or (¢) secures from the holder of the lien an ngreement satisfnctory to Lender subordinating the len o this Security
Enstrument, 11 Lender determines that any pant of the Property is subject to o fien which muy attain priority over this Security
Instrurient, Lender may give Borrower i notice idenlifying the Jien. Borrower shall satisfy the lien or take one or more of the
actiong set forth ubove within 10 duys of the giving of nutice. ‘

linois « Single Family « FNMA/FHLLMC UNIFORM INSTRUMENY 5 Page 2 of 7 /
LOL-300S  (Rev. 02714096 ) Borrower's Initials V&) i _é}y '

Y407 16:39:19 LOS Version: 2,10

SZOTETLE




S L e - y SRR T E e

eat-ph S

>
al
O
O
—
<
O
LL
LL
O
Z
>




4

oy Rk o
e Y
. ot

UNOFEFICIAL COPY

« 8 Haeaed or Property Insurance, Borrawer shall keep the  improvements gow existing or herenfter erected
ok on e Property insured against loss by fire, huzands included within the teem “extended covernge” and any other hazards, including
o {toods or toading, for which Lender requires insurunce. This insuranee shall be maintained in the amounts and for the periods

‘; that Lender vequires, subject fo apphicable law. The insurance carrier providing the insuranee shall be chosen by Borrower

o subject to Lender's approval which shail not be unreasonably withheld. If Borrower fails (o maimtate coverage deseribed above,

o Lender mav, ot Lender's option, obtaia covermee 10 protect Lender's rights in the Property i aceordance with paragraph 7.

o Allinsurance pelicies and renewals shidl be neceptable to Leader and shall inchwde o standard mortgage clause. Lender shall have
the right 1o hold the poficies und resewals. H Lender requires, Borrower shall prompily give 1 Lender all receipts of puid premiums
and renewal potices, In the event of loss, Borrower shall give prompl netice o the insurance carrier and Lender, Lender may make
prood of Joss if not made promptly by Borrower.

Usnless Lencler und Borrower otherwise agree in writing, insuranve proceeds shall be applied (o restoration or repair of the Propenty
damaged, i the restoration or repair is ecoromically feasible amd Lender’s security is not lessened. I the restoration or repair is not
veonomicully feasiblo.or Lender's security would be fessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, wbether or not then due, with any exeess paid o Borrower. 1§ Borrower nbandons the Property, or does not
answer within 30 days pactice from the Lender that the insurance carrier has offered 1o settfe o claim, then Lender muy collect the
imsurance proveeds. Leiier way use the provesds 1o repaie or testore tie Property or to pay sums secured by this Security
Instrtirskent, whether or nob e due. The 30-day period will begin when notice is given.

Unless Lender and Borrower eagrwise agree i writing, sny application of proceeds to principal shall not extend or postpane the
due date of the monthly payments fefierzd 1 in paeagraphs 1 and 2 or change the smount of the paytnents. 1f under parograph 22 the
Property is aequired by Lender, Borrower'oright 1o any insurange policies and proceeds resubting from damage to the Property prior 1o
the nequisition shall pass o Lender 10 G xtent of the sums secured by this Securily Instrument immediniely prior 1o the
acquisition.
i1 Borrower obtiting earthquake, oy o wny otheehssnd insurance, or pny oiher insurance on the Propenty, und such insurance is pot
specifically required by the Lender, then such insursnceshudl: (1) name the fender as loss payee thereunder, and (i) be subject to all
the pravisions of this paragraph 5.

6. Oveupuney, Preservation, Malntenance und Protoction of the Property; Borrower's Loan Application;

Lenscholds; Condominiums; Planned Unit Developments. Borrower shall oceupy, establish, and use the Propenty
as Borrower's principal residence within sixty days aer the execttion of this Security Instrument nnd sholl continue to oceupy the
Property us Borrower's principn) residence for at feast one year after Uie Zate of occupancy, uniess Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, o unless extenuating ciacmstances exist which ure beyond Borrower's control,
Horrower shall ot destroy, damage, o impair the Property, allow the Property 1o deteriorate, or commit waste on (he Property.
Borrower shall be in defaubt if any forfeiture ection or proceeding, whether civil escriminal, is begun that in Lender's good faith
jdgment could resutt w Torfeitmge of the Property or otherwise materindly impairthe fien created by this Sccurity Instrument or
Lender's securily interest. Borrower muay cure such o default and reinstate, as proviges in paragraph 19, by causing the action or
proceeding (o be dismissed with o ruting that, in Lender's good faith determination, riccludes forfeire of the Borrower's
taterest in the Prapeny or other maderial impainment of ihe tien crented by this Security “nstrument or Lender's security interest.
Horrower shudl also be in delault i Borrower, during the logn apphication process, guave moter'ndly fulse or inaceurnte information
or stalwments o Lender (or faled (o provide Lender with any materinl information) in connectis n with the foan evidenced by the
Note, including, but not limited Lo, representutions conceriing Borrower's occapaney of the Property ws o priacipal residence. If this
Seeurity Instrument is on a leasehakd, Borrower shall comply with ail the provisions of the lease. 1If Borrower acquites fee title 1o
the Property, the leasehold and the fee title shall not merge unless Lender agrees o the merger in ‘wriing,  1f this Security
Istrumient is on s unit ina condoutimem or plined unit development,  Borrower shall perform all of Lovcower's obligations
under the declaration or covenants creating or governing the condominium e planned unit development, the by-laws and regulation
of the pandominium or planned unit development, constituent documents.

7. Protection of Lender's Rights in the Property. If Borrower fails 0 pecform the covenants and agreements
contuined in this Security Instrument, or there is a legal proceeding that sy sigmificantly affect Lender's rights in the Property
(such as o proceeding in bankruptey, probaie, for condemnation or forfeiture or to enforce lawvs or regulations), then Lender may
do and pay Tor whatever is accessary to protect the value of the Property and Lender's rigins in the Property. Lender's actions
may include paying any sums secured by o licn which has priority over this Security Instrument, appearing in cowrt, paying
reasonable wtorneys' (ees und eatering on the Property 1o make repairs. Although Lender may nke action under this paragraph 7,
Lender does not have to do so.

Any mmounts disbursed by Lender wner this paragraph 7 shabl become additions) detn of Borrower secured by this Security -
strument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of -
dishursement at the Note rute and shull be payable, with iptetest, upon notice from Lender to Borrower rcqucslinipuymcnt.
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8. Mortgage Insurance. H Lemler reguired mortgage insurance a8 a condition of making the loan secured by this Security
Insteummient, Borrower shall pay the premiums required to maintain the mortguge insurance in effect. If, for uny renson, the mortgage
insurance coverage required by Lender lapses or ceases fo be in offeet, Borrower shal) pay the premiums required 1o obtain coverage
substantintly vquivalent to the morignge insurance previousty in ffeet, at & cost substantinlly cquivalent to the cost to Borrower of
the mortgage inswrance previously in effect, from an alternate mortgage insurer approved by Lender. I substuntially equivalent
mortgage insurance coverage is not syailpble, Boreower shall pay 10 Lender cach month n sum equnl to one-twelfth of the yearly
marlgage msurance premium being paid by Borrower when the insurance coverage {opsed or ceased to be in cffect. Lender will
aweeept, use ad retain these payments as a loss reserve in liew of mortgage insuranve.  Loss reserve puyments may no longer be
requited, @ the option of Lender, il morigage insuranee coverage {in the amownt and for the period that Lender requiics) provided by
an insurer upproved by Lender ngain becomes available and is obtained.  Borrower shall pay the premiums required 1o maintain
mongage insurwee in efieet, or to provide a foss reserve, uniil the requirement for mortgage insurance ends in accordance wm\ any
written agesement boeveen Borrower and Lender or npplicable law.

9, Inspection. Lender ar ils agent may make reasonable entries upon and inspections of the Pmpcrty Lender shall givc '
Borrower nutice it the tisoeof0r prior 1o an inspection specifying reusonable cuuse for the inspeclion.

16, Condemnation A taking of property by yovernmental suthority for eminent domain is known as "Condemnation.”
The proceeds of any award or ciatinfor damages,  direct or consequential, in connection with any condemnation or other taking of -
any purt of the Property, or for cogveyunce in liew of condemnation, are hereby ussigaed and shall be paid 1o Lender.

In the event of a totul taking of the' Froperty, the proceeds shull be applicd o the sums secured by this Security Instrument,
whether or not then due, with any excess yaid 1o Borrower,  In the event of a partial taking of the Properly in which the fair marketr
vilue of the Propesty immedintely before theaakine is equad to or greater than the amount of the sums secured hy this Securily
Instrument imedintely before the tking, unless Borrower und Lender otherwise agree in wriling, the sums secured by this Security
tnstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the total amount of the sums
secured immediately before the inking, divided by (b) e Birmarket value of 1he Property immediately before the taking. Any
balance shak be paid 10 Borrower. In the event of o partis? waking of the Property in which the fair murket value of the Propenty
immedintely before the taking is less thae the amount of the sams secured immediately before the toking, untess Borrower and
Lender utherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd (o the sums secured by
this Sevurity Instrument whether or not the sums are then due. [F the Progerty is abandoned by Borrower, or if, after notice by Lender
to Borrower 1hul the condermnor offers 1o make an award or settle a clanaesdamages, Borrower fails 1o respond to Lender within 30
days after the date the notice is given, Lender is suthorized to celleet andarply the proceeds, at its option, either (o restoration or
repuir of the Property or tu the sty secured by this Secarity instrument, whet!eror not then due.

Unless Lender and Borrower otherwise agree in writing, any application of procreds fo principal shal! not extend vr postpone the
dug date of the monthly payments referred (o in paragraphs D und 2 or chaage the ameup? of such payments.

11, Borrower Not Released; Forbeurance By Lender Not o Waiver. Lxtension of the time for payment or
moditication of amostization of the sums sccured by this Security Instrument granted by ‘Lesdar to uny suceessor in interest of
Horrower shidt not aperate t release the lability of the origingl Borrower or Borrower's suceessors in interest, Lender shall net be
required 10 commence proceedings aguinst any successor in iferest or refuse o extend time or ppyment or otherwise modify
arortizntion of the sums secuted by this Security Instrument hy reason of any demand made by the orginel Rorrower or Borrower's
SUECEssors in interest. Any forbearanee by Lender in exercising any right or remedy shull not be a waiver o ovpreclude the exercise
of any right or remedy.

12, Successors and Assigns Bound; Joint und Severul Liability; Co-signers,  The coveipiis and agreements
ol this Security Instrument shall bind und benefit the successors and ussigns of Lender and Bosrower, subject to the pravisions of
paragraph 18, Borrower's convenunts and agreements shall be jowt and severnl. Any Borrower who ce-signs this Security
[nstrument but does nof execute the Note: (n) is co-signing this Security Instrument only o mortgage, warranl, grant and
convey that Borrower's interast in the Property under the tenns of this Seeurity Instrument; (b} is sot personally obligated 1o pay
the supis secaied by this Security Instrument; amd {¢) agrees that Lender and any other Borrower may agree to extend, mudify, forbear
oF ke any aceomimodations with regord 1o the terms of this Security Instrument or the Note without that Borrower’s consent,

13, Lonn Charges. I the toun secured by this Security lnstroment is subject 10 o law which sets maximum loan charges,
and that lasy is finaHy interpreted 50 that the interest or other loan charges colected or o be collected in connection with the loan
excoed the permined limits, then: (n) any such loun charge shull be reduced hy the smount necessary (o reduce the cherge 1o the
permitied timit; and (b) any sums alrcady collected frum Borrower which exceeded permitted limits will be refunded to Borrower,
Eender may choose o muke this refund by reducing the principul owed under the Note or by making a direct payment to Borrower.
I retund reduces prinvipad, the reduction wiltl be treated as a pantid Jmpnymuu without any prepuyment churge under the Note,
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o Mo Notiees.  Any notice W Borrower provided tor in this Security Instrument shail be given by delivering it or by
" muiting it by first cluss mail untess applicable law requires use of another method. “The notice shall be directed to the Proverty
2V Address or uny other address Borrower designtes hy notice o Lender. Any natice 10 Lender shall be given by fisst class maif to

. Lender's aadress stated herein or uny other address Lender designates by notice 1o Borrower. Any notice provided for in this Security

5 Instrument shill be decmed 1o have been given o Borrower or Lender when given as provided in this paragraph.

w 18, Governing Law; Severability, This Security Instrument shall be govemed by federad aw and the [aw of the
juresdiction in which the Propesty is located, In the event that any provision or clause of this Security Instrument or the Note
conflivts with applicable law, such conilict shall not affect ather provisions of this Security Instrament o the Note which can be
given effect without the confliciiag provision. To this end the provisions of this Security Instrument and the Nole are declared o be
severable,

16, Borrower's Capy.  Borrower shall be given one conformed copy of the Note nnd of this Security Instrument.

17. Rehabllitation Loan Agreement. Borrower shall  fulfili ol of Borrower's obligntions under any home
rehabilitation, improvesent, repair, of other loan ageeement which Borrower enters into with fender, Lender, at lender's option, may
require Barrower to exaerteand deliver 1o Lender, in s form aceeptable to lender, dn assignment of any right, claims or defenses
which Borrower may have-anainst patties who supply labor, materinls of services in connection with improvements made to the
Property,

I8, Transfer of the Propueiy or u Beneficial Interest in Borrower. If wlh or any part of the Property or any
iterest i i is sold or teansferred (or s o beneficint interest in Borrower is sald or transferredt and Borrower is nol a natural person)
without Lender's prior written conséi, Lender may, at ity option, require immnediate payment in full of all sums socured by this
Security Instrument. However, this opticaso: aot be exercised by Lender if exetcise is prohibited by federal law as of the date of
this Security lastrument. 17 Lender exercises this apiion, Lender shall give Borrower notice of ueceferation. ‘The natice shall provide
a perind of not fess than 30 days from the date thenolice is delivered or muited withi which Borrower must pay all sums secured by
this Security Instrument. I Borrower fails to puy tteseosums prion o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instroment without \unpsr notive o demiand on Borrower,

19. Borrower's Right to Reinstate. I bolrawer meets certnin conditions,  Borrower shl) have the right to have
enfurcement of this Seeurity Instrumenl discontinued at any tim prior o the carlier of: (2} 5 days (or such uther period as applicable
law may specify for reinstatement) before sale of the Property pursaan! to any power of sale contained in this Sceurity Instrument;
or (b entry of a judgment enforcing this Security Tastrument. Those condiiions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleizion had occurred; (b} cures any default of any other
convenuits ur agreements; (¢ pays all expenses incurred in enforcing this Security Instrument, including, but not limited (o,
reasonable attorneys’ fees: and (d) takes such action as Lender may reasomably esquare to assure that the lien of this Security
fastrument, Lender's rights in the Property and Borrower's obligation (o pay the sums szeured by this Seeurity [nstrument shall
continue unchunged. Upon reinstaterment by Borrower, this Sceurity Instrument and the ehtigations secured hereby shall remain fully
effective as if no acceleration had oceurred. However, this right to reinsiie shall not eipiy” in the case of acceleralion under
piagraph 18,

20, Sale of Note; Change of Loan Servicer, The Note or i purtiad interest in (e Note (logether with this Security
(nstrument) miay be sold one or more times without prior notice to Borrower. A sale may resuft ina ciange in the entity (known
as the “Loan Servicer”} that collects monthly payments due under the Note and this Security Instrumers:” Toere afso may be one or
more changes of the Loan Servicer unrelated (o @ sale of the Note. 15 there is a change of the Loan Scrvicer; Parrower will be given
writien notice of the change in aceordonce with paragraph 14 above an applicable lasw. The notice will state the neme and address of
the new Loan Servicer and the address to which psyments should be made, The notice will also contain ary Giher information
rejuited by applicable Jaw.

21. Hozardows Substances.  Borrower shall not cause or permis the preseace, use, disposal, storage, o release of any
Hazardous Substances on or in the Property. Borrower shull not do, nor aflow anyone else to do, anything affecting the Property _
that is in vielation of any FEnvironenental Low. The preceding two sentences shall not apply to the presence, use, or storage onthe
Property of small quantities of Hazardous Substances that are generally recognized w be appropriste to normal residentiol uses and "
to maintenance of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
Aovernmental or regutitory ugeney or private party involving the Property and any Huzardous Substance or Environmenial Law
of which Bosrower has actual knowledge. If Borrower leams, or is nutified by any governmental or regulatory authority, that any
remova) or other remediation of uny Hazardous Substance affecting the Propenty is necessary, Borrower shull Promptly take all
necessary remedial actions i aceordance with Environmenial Law.
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Ay used tn this paragraph 21, “Huzatdous Substances™ are those substances defined as wxiv o hazardous substances by
Enviromental Law and the following substances: gasoline, kerosene, other Nammable or loxic petroleum products, toxiv pesticides
and hetbicides, volatile sulvents, materinls containing sshestos or Tormaldehyde, and radivactive amterials. As used in this paragraph
21, "Environmental Law” means federal laws and Jaws of the jurisdiction where the Property is locwted 1hut retute to hiealth, safety or
epvironmental protection.

NON-UNIFORM COVENANTS.  Borrower w! Lender Tunbier covenant and agree as follows:

22, Accelerwiun, Remedies.  Lender shall give notice (o Barrower prier W necleration following Burrower's breach of
any covenant or ageeemant in this Security nstrament (but ot prior 10 neceleration under paragraph 18 unless applicuble law
provides atherwise), Theassice shatl specify: (@) the defaul; (b) the action required o cure the default; (¢) ndute, by which the
defidt must be cureds e that failure togure the defuult o or before the date specified in the notice may result in
aceeleration of the sums securedOy.this Security tnstrament, foreclosute by judiciul proceeding, and sale of the Property. The
natice shat further intorm Barrowdr A0 the right 1o reinstite after aceeleration and the right so assert in the foreclosure proceeding
the pon-existence of & default o any otherdefense of Borrower 1o aceelerstion and foreclosure, 1t the defanlt is not cured on
or befure the dute specilied in vhe notice,Loader atits ophion may cequire immediate payinent in full of all sums secured by this
Sceurity Instrument without furthier demand and iy foreciuse this Security Instrument by judicial proceeding, Lender shall be
entiled to collect alt exponses incurred in pursuing the remedies provided in this paragraph 22, including, but not limited to,
reasonable attorney's foes and costs of title evideace,

23, Assiygnment of Rents, Appointment of Recorrer; Lender in Possession, As additional security hercunder, Borrower
hereby nssigns (o Leader the rents of the Property, pravided that Rorrower shill, privr to geceleration under parugraph 22 hereof or
sbandonment of the property, bave the right to collect ind retaia such reats as they become due and payable,

Upon aceeleration under paragraph 22 hereof or abandonment of the Property, Lender, in person, by agent or by judicially
appointed receiver shall be entitfed 1o enter upont, take possession of dananage te Property and 1o eollect the rents of the Property
including those pust due. Al rents collected by Lender or the reeiver st be spphied first to pagwent of the casts of munagement of
the Praperty and collection of roms, including, but not limited to, receiver's fees, premiums on receiver's bonds and reasonabie
attorneys fees, and then to the sums seeured by this Mortguge. Lender und fiie recedver shall be linble to nccount anly for those rents
atualily received.

24, Release.  Upon puyment of ull sumis secured by this Security Instrument,” fender shodl release this Security Instrument
without charge to Borrower. Borrower shall pay any recordition costs, :

25. Walver of Homestead.  Borrower wavies all right of homestead exemption i tie Propeny.

26. Statement of Obligation Fee.  Lender may volleet a fee not to exceed the moxinun amount peraitted by law for
furnishing written toun biince or ful) prepayment information directly 1o or on the behaif of the Borriwer

27. Riders to this Securlty fnstrument. It one or more riders ure exeeuted by Borrower mid ricorded together with this
Security Instrument, the convenants and agreements of eich such rider shisl) e incorporsted info and shulf wm<od and supplement the
covenants und agreements of this Security Instrument us if the rider(s) were s part of this Security Instrument.

(Check applicuble box(es))

E Adjustuble Rate Rider D Condominium Rider D Prepuyment Rider
D Uradunted Payment Rider D Planned Unit Development Rider E] 1-4 Family Rider
D Bulioon Rider D Rate improvement Rider D Biweekly Puyment Rider
D Fixed/Step Rate Rider Assumability Rider [7] Second Home Rider
D Other (s) [Specify)

IHinois + Single Family - FNMA/FHLLMC UNIFORM iNS‘I'iW’J' - page 6 of 7 /)» X/
LOLINOS [L ( Rev.02/14/96 ) Borrower's nitials# &% 2:(: - \
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i BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
2 Instrument and in any rider(s) executed by Borrower and recorded with it.

)@24%4};&_ P AT (suAL;___%Jaﬂ. % 7(;{'74"5‘ (SEAL)

“* WILLIAM G. KOTAN ELEANOR M. KOTAN =

(SEAL) (SEAL)

{Soree Below This Line Reserved For Acknowledgment)

State of Hinois, DUPAGE 2 County  ss:

1, MITCHELL C. HORWITZ —. i Natary Pablic in and Jor snigd county and state, do hereby cetify that

WILLIAM G, KOTAN
ELEANOR M. KOTAN

personally knows to me (o be the same personis) whose name(s) subscribed e forpoing instrument, appeared before me this day
in person, and acknow ledged thit signed und detivered the said instrument as —Her free and voluntary act, for
the usex und purposes therein set forth,

. s . in
Given winder my band und official seid, this e

My Commission Expires ; 321 !’1 Los

This instrmment was prepared by “OFFICI L‘Sa 0
MITCHELL'C. HORWITZ

(Nutne) Fiest Aflignee Credit Corporation Notary Publio, State of llinois
{Address) Two Mid America Plaza Sie#712 So.. Oukbrook Terrace, L 60181 My Commission Expirss 3/27,2000

{Thas weed For ofGicial notarin) seal)
{liinois - Singte Pamily - FNMA/FHLLMC UNIFORM INSTRUMENT - Page 7 0f 7
LOL3008 1, (Rev. 07/30/98)
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EXHIBIT "A" Loan Number : (H803115

ADJUSTABLE RATE RIDER
(6 Month LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER s made thiy 4 day of March . 1997,
and is incerporated o and shall be decmed 1o amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrumem ) of the siutie date given by the undersigned (the “Borrower™} 10 seeure Borrower's Adjustuble Rute Note (the "Note™) 1o

First Alllance Credit Corporation, A Cullfernin Corporation

{the "Lender’) of the swme dute and covering the property described inthe Security Instrument and tocated st:

6600 RIDGE DRIVE, CHICAGO RIDGE, 1. 60415
{Property Aukdress .
THE NOTE CONTAESS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT, 2K NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COYENANTS, i addition 1o the covenants and agrecmients made in the Seeurity Tnstrument, Borrower
and Lender further covenunt and agree as foliows:

A INTERFST RATE AND MONTHLY PAYMENT CHANGES
The Nole provides for an initinl interest rate of 29904% . The Note provides for changes in the interest rate and the
momthly paymems, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CRANGES
{A) Chunge Daotes
The interest rate T will pay mny change on the fist duy of November . 1947 . ond on that day
every 6th month thereatier, Each dme on which my interest rate could clwsgeis catled « " Change Dise”,
(I}) The Index
Reginning wilh the fiest Change Date, my interest e will be based on “an Indwxe, The "Index” is the average of interbank
offered rites for six month United States dofiur deposits in the London market bused on suotations of mujor banks ("LIBOR"), as
published in The Wall Sueet uupngl, The most recent Index figure avaitable as or fie date 45 dnys before cach Change Do is G +
valled the "Current Index.” '
{C) Culeulatlon of Changes
Before 2ach Change Date, the Note Holder will calculate my new interest rale by adding
Six and Four Hundred Ninety Thousandths Pereema 2o points (6.490%)
o the Current Index, The Note Hotder will then round the result of this addition  the nearest one-eigiad i -one percentsg point
(0.125%). Subject (o the limils stated in Section 4 (D) below, this rounded amount will be my new imerost rate until the next
Change Dite.
The Note Holder wifl then determine the amount of the monthly payment that would be sefficien) 1o repay the unpaid principal -
that [ sy expected to owe of the Change Date in full on the matirity date al try new interest rate in substantinily equal payments,
The result of this catewlation will be the new amount of my monthly payment,
1 Limits on Interest Rate Changes
The interest rate ¥ am reguired to pay s e first Chunge Date will not be grester thsn — 9.990% o foss than 8.990%
‘Phereatier, my interest rate will never be increased or decreased on any single Change Dute by more than one percentage poirt (1.0%)
from the rate of interest ! have been paying for the preceding six months. My interest rate will never be grenter than 15.890%
ot less thaa ®.9490%
(1 Effectlve Date of Changes
My new interest rte will become effective on cach Change Date. | will pay the amount of my new monthly puyment
beginning on the first monthly payment date wfier the Change Date until the amouns of my monthly puyment chunges again.

MULTISTATE ADJUSTABLE RATE RIDER - Single Fa:;\li%%tz.pjl,}(lo/ )« Page L of 2
LOIL-ARR {Rev. 097290495) - IHinois Burmwuslmlmls )&
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Loan Number : 01803)15

{F) Notiee of Chunges

‘The Note Hotder will defiver ar matl 10 me n notice of any changes in my interest rate amd the nmount of my monthly payment
beture the effective date of any change. The notice will include infermation requiged by Tnw (o be given me and also the tide and
telephone number of @ person who will answer any guestion [ may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covensatt 18 of the Security Instrument is wmended ta read as follows:

Transfer of the Property or u Benefictul Interest in Borcower. 11 all or any part of the Property or uny interest in
i s sold or qransferree Zonil o benelicial interest in Boarrower is sold o transferred wnd Borrowaer is not o natural person) withoul
Lender's prioe wrilten coraen(, Lender tmay, at s option, require immediate payment in ful) of all sums secured by this
Security lnstrumient. Howeved this option shafl not be exercised by Lender i exercise is prohibited by federat law ns of the
date of this Seeurity Insteusierc. Saender also shall not exercise this option #'; (ad Borrower causes (o be submitted (o Lender
inforntation required by Lender W évinmate the intended transferee as if' o new loan were being inude to the transferee; and (b) Lender
reasonably deteriines that Lender's secriiy will not be impaired by the kean assumption and thi the risk of o breach of any
covenan! or agreement in this Security [nsivuzaent is acceplable to Lender,

To the e<tent permitied by npphicable law, Lender may charge @ reusoruble fee as u condition 10 Lender's consent to the Joan
assumption, Lender may also require the iransferse 1o sign an assumption agreement that is aceeptsble 1o Lender and that ohligates
the transteree to keep all the promises und agreements eizde in the Note and in this Security {nstrument. Borrower will continue to
be obliguted under tive Note and this Secarily Inssrument-ariess Lender releases Bomower in writing,

I Lender exervises the option to require immediae paymentin full, Lender shall give Borrower notice of neceleration.  [f
Borrower fulls (0 pay these sums prios 1o the expiration of this veriod, Lender may invoke any remedies permitted by this Security

Instrument withom Further Notice of demand an Borrower,

RY SIGNING BELOW, Borrower accepts and ugrees to the terms and vovenan.s contained irs this Adjustuble Rate Rider.

W Wi It 212750 /Zm/b% 2T

WILLIAM G KO'TAN Dite ELEANDR M. KOTAN

(Senl)

Dine

MULTISTATE ADIUSTABLE RATE RIDER - Single Fumily - LIBOR INDEX FORM Page 2 of 2
LOL-ARR  [Ruev, 09/2995) - [inois
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f EXHIB1T "B

3-‘ ASSUMABILITY RIDER
;‘.;5 THIS ASSUMABILITY RIDER s mnde this 4h dny of March . 1997 .

ﬂ\ ind is incorporated into and shall be deemed 1o amend and supplement the Mortgage, Decd of Trast or Security Deed (the "Security
’ Instrsmient”) ol the same date given by the undersigned (the “Borrower”s to secure Borrower's Note (the "Note} to

1
H

¥ First Allinnce Credit Corporution

i.oan Number : 01803115

7 (the "Lender”) uf the sime dute and covering the property deseribed in the Security Instrument and loeated at:

6600 RIDGE DRIVE, CHICAGO RIDGE, IL 60418
{Property Address|

ADDITIONAL COVENANTS.  Inuddition to the covenunts and sgreement made in the Security Instrument, Bosrower and
Lender further covestant sad gree as follows:

TRANSFER OF THE PROPERTEY v A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Scewrisy tnstrument is amended to read as follows:

Transfer of the Property or a Bencricie! Interest in Borrower. | IUall or any purt of the Property or any interest in
i is sold or transferced (orif a benefieind inere’t in ‘Borrower 18 sold or transferred and Borrower is not o natural person ) without
Lender's prior written consent, Lender may, abils gption, requite immediate payment in (ull of al] sums secured by this Security
[nstrument. However, this option shali not be exercased s Lender it exercise is prohibited by federnl fuw as of the date of this
Security thstrument, Lender also shal) not exercise this opfivaif: (a) Borrower causes (o be submitied to Lender Information required
by Lemdor to evaluite the intended transferce as it s new Jowd wore being made 10 the transferee; and (b)) Lender reasonably
determines thid Lender's security will not be impaired by the Josnonssumption and that the risk of o breach of any covenant or
agreerient i thes Security Instrument is aceeptable to Lender,

Tothe extent permitted by applicable law, Lender may charge o reusonanle fee us o condition to Lender's consent o the loan
wssumption. Lender muy alse require the transteree 1o sign an assumption asccement that is aceeptable to Lender and that obligat
the transleree to keep ull the promises and ngreements made in the Note and in this Seculity Instrument. Borrower will continug to EE
ubligated under the Note and this Security Instrument unless Lender releases Borrower i writing,

£6T

i Lender exercises the option to require immediate payment in full,  Lender shall give” Borrower notice of neceleration.  If
Borrower Fails 1o pay these sums prior o the expirtion of this period, Lender may invoke any resmedies periitted by this Securi
Instrument without further Notice or denand on Borrower.

<20

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contuined in this Assumabilisy Rider.

WG g & kel 212297 /441/ "y %5"*/)-57

WILLIAM G. KOTAN EXite ELEANOR M. KOTAN ' Date
D Dwe
MULTISTATE: ASSUMABILITY RIDER - Single LOL-KA (Rev. 09/29/95) lltinois
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