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MORTGAGE 131-8595241-729

THIS MORTGAGE ("Security 'astrument’) is givenon March 17th, 1997 . Th Mortgagor is
MARIA CRUZ CARRENO A Siagle Prrzan Rover Matned

JOSE GUADALUPE GARCIA, Marsied Man , IARRLED TO MARIA . GARCIA

(“Borrowes™). This Scourity Instrument is given w ~#CA HORTGAGE CORPORATIOR e
// ) v

which is orgunized and existing under the laws of  the State of Michigan . and whose
addressis 23999 NORTHWESTERN HWY, STE 260
SCUTHFIELD, MI 48075 b ender”). Bortower owes Lender the principal sum of
EIGHTY THREE THOUSAND NINE HUKDRED ANO Q0/100
Collars (US. S 83,900.00. ).
This debt is evidenced by Borrower’s noic dated the sasie date as this Security [nstrncat ("Note™), which provides for monthly
paymenis, with she full debt, i not paid carlier, due and payablc on April Jlst, 2027 . This Securily
Insyrument sccurcs to Lender: (a) the repayment of the debt evidenced by the Note, witk e csest, and ail renewals, exteasions and
modificalions; {b) the payment of all other sums, with intescst, advanced under paragraph € 10 nrotect the security of this Security
Instrument; and {c) the performance of Borrower's covenants and agreements under this Security Insirument and the Note. For

this purposc, Bomrower docs hereby mongage, grant and convey @ Leader the following desciibed propesty located in
CO0X Coznty, lilinois:

LOT 2 IN 8LOCK 12 IH ADAM SMEITH'S SUBDIVISION OF THE SOUTH 1/2
OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 AND THE SQUTHWEST 1/4
OF THE SOUTHWEST 174 OF SECTION 36, TOWNSHI® 39 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIOIAN, IN COGK CQUNTY, IL-
LIHOILS.

3711’;.',_

Yad .‘:3

16-36-314-038
which has the address of 3734 SOUTH SACRAMENTO AVENUE, CHICAGO [ Street, Ciy).
Nlinois - 60632 M. IZ1p Codel("tropeny Address™);
nawis: MC € L‘.ﬁ.ﬂu 1iinois Mertgage - /95
H }
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. TOGETHER WITH all the improvements row of hereafier crecied on the poperty, and all casements, rights, appurienancss,
% rents, royshies, mincral, oil and gas rights and profits, water tights and stock and all fistures now or heveafics o pan of the
propeny. Aﬂrephommumaddmmuﬂmbccomedby this Security Instrument. All of the foregoing is referred 10 in

- this Security Instrument as the **Propesty.””

g BORROWER COVENANTS that Borrower is lawfully scised of the cstaic hereby conveyed and has the right 10 mortgage.

+ grant and convey the Property and that the Property 1s unencumbered, cxcept for encumbeances of record. Borrower wamants and

¢ will defend generally the titie 1 the Property against all claims and demands, subject 10 any encumbrances of record.

' 1. Payment of Principal, Inlerest and Late Charge. Bormower shall pay when due the principal of, and incerest om, the
daix evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Bomower shall include in cach wmonthly payment,
together with the principal and interest as set forth th the Noie and any laic charges, 2 sum for (2) taxes and special assessments
levied or 10 be keiod against the Property, (b) kcaschokd payments or ground reats on the Property, and (c) premiums (or
insurance required unv’cr naragraph 4. In any year in which the Lender must pay a mortgage insurance premiom 10 the Secretary
of Housing and Urban LievJapment ("Secretary®}, or in any year in which such premium would have been sequized if Lender still
hekd the Security Instrur«ni, ~xch monthly payment shall also include either: (i) a sum for the annua) mortigage insurance
peemium to be paid by Lendes 1 ¥ Secretary, or (1) a monthly charge insicad of a morigage insurance premium if this Security
Instrament ix held by the Secr=tary, i a reasonabic amount 10 be determined by the Secretary. Except for the monthly charge by
the Secretary, these items are called “Lscrow liems™ and the sums paid © Lender are calied “Escrow Funds,”

Lender may, at any tme, collaci and 2old 2>mounts for Escrow fiems in an aggregaic amount oot to exooed the maximum
amount thal may be required for Borrower's es Tow account under the Real Estale Setilement Procedures Act of 1974, 12 US.C.
Section 2601 er seq. and implementing regulation:, 21 CFR Pant 3500, as they may be amended (rom time (o time {"RESPA”),
except Unal the cushion of reserve permitied by RESPA for unanticipaled disbursements or disburseraenis before the Borrower's
payments are availablc in the acoount may not be based or. s mounts duc for the merigage insurance premium.

If the amoums held by Lender for Escrow liems excoed Ui amounts pesmilled 1o be held by RESPA, Lenacr shall deal with
the excess funds as required by RESPA. 11 the amounts of funds 1i2ly by Lender at any time are not sufficient 1o pay the Escrow
liems when due, Lender may notily the Borrower and require Bomow <z make up the shortage or deficiency as parmitied by
RESPA.

The Escrow Funds are pledged as additional sccurity for all sums scoured by wnis Security Instrument. If Borrower tenders 10
Lender the full payment ol all such sums, Borrower's account shall be credited itk the balance remaining for all installment
items (a), (b), and (c} and any mongage insurance premium installment thal Lende: iius rot become obligated to pay 0 the
Secretary, and Lender shall promptly cefund any excess funds w0 Borower. Immediately peie 10 a foreclosure sake of te Propeny
or its acquisition by Lender, Bommower's account shall be credited with any balance remainiag f5¢ all instellments for isems (3),
(b). and (c).

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as fobyiws:

First, to the morigage insurance premium (o be paid by Lender 1o the Secrctary os o the monthly chaige oy the Secretary
instead of the monthly mongage insurance premium;

Second, to any taxes, special assessments, keaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Noie;

Fourth, 1o amortization of the principal of the Notc;

Fifth, to lase charges due under the Nole.

97245, 19
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£ 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Propenty, whether now in
{ existence o subscquently crected, against any harards, casualties, and contingencics, including fire, for which Lender requires
» insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrowes shall aiso insure
7 2ll improvements on the Property, whether now in existence of subsequenlly erected, against joss by floods 1o the exwent required
+ by the Secretary. All insurance shall be carvied with comparsies approved by Lender. The insurance policics and any rencwals
-X- shall be held by Lender and shall inctude fass payable clauses in favor of, and in 2 form accepuable 1o, Lender.,

1]

.. Inthe event of oss, Borrower shall give Lender immediate notice by mail. Lender may make proof of koss if not made

" promptly by Bosrowes. Eaxch insurance company concemed is hereby authonized and directed & make payment for such loss
directly W Lender, instead of W Bosrower and 1 Lender joindy. All or any pan of the insurance procecds may e applied by
Lender, at its oplion, cither (3) to the ceduction of the indebiedness under the Noie and this Secunity Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, of (b) to the restoratios: of sepait of
the damaged Property. Any application of the proceeds o the principal shall not exiend or postpone the due daie of the monthly
payments which are 7cfermed 1o in paragraph 2, or change the amount of such payments. Any excess insurance prooceds oves an
amount required (o pay 2! outstanding indebicdncss under the Noie and this Sccunty Instrument shali be paid 10 the entity legally
enbitled thereso.,

In the event of forceicarc of tis Security Instrument or other transfer of ttle 10 e Property that extinguishes the
indebiedness, all nght, title and iabr.c:r of Borrower in and fo insurance policics in force shall pass io the purchaser.

$. Occupancy, Preservation, viainlerance and Protection of the Property; Borrower's Loan Applicatios; Lexseholds.
Borrower shall occupy, establish, and usc . Tsoperty as Borrowes™s pncipal residence within sixty days afier the execution of
this Security Instrument and shall continue 10 ocr=p; the Property as Borrower's pancipal residence for at keast one year afier the
daic of occupancy, unless the Socretary detemines this requirement will cause unduc hardship for Botrower, of undess
exlenusting circumstances exist which ase beyord Bacrower's conuol. Borrower shall notify Lender of any exwenusiing
circumstances. Borrower shall not commit waste or destr;, damage or substantially change the Property or allow the Property 0
detenoraic, reasonable wear and tear excepied. Lender may nspect the Property if the Property is vacant or abandoned of the foan
is in default Lender may take reasonable action 1o protect and pressrve such vacant o abandoned Property. Borrower shall also
be in defsult if Borrower, during the Joan application process, g2 ¢ maserially faisc or inaccursic information or stasements (o
Lender (or f2iked 1o provide Lender with sny material informaticn) s cornection with the iaan evidenced by the Noke, incloding,
but not limited 10, representations conceming Borrowez"s accupancy of the Property as a principal residence. I this Security
Instrument is on a keaschold, Borrower shall comply with ihe provisioar o7 the icase. I Borrower aoquires fec ke 10 the
Property. the keaschold and fee titie shall not be merged untless Lender agrees 1 i merger in writing.

§. Charges 10 Borrower and Protection of Lender's Rights in the Property . Zeower shall pay all governmenta! or
municipal charges, fines and impositions gt are not included in paragraph 2. Bosrosver shall pay these obligations on time
directly 10 the entity which is owed the paymeat. If failure 10 pay would adversely affect Laake's interest in the Propenty, upon
Lendes's request Borrower shall prompuly fumish w0 Lender receipts cvidencing these payments.

If Borrower failz 10 make these payments or the payments required by parsgraph 2, or (ails 10 prfzem any other covenants
and agreements contained in this Security instument, of there is a kegal proceeding thal may significantly af7et Lender™s rights in
the Property (such as a procecding in bankruptcy, for condemnation oF w cnforoe faws or regulations), thea Londer may do and
pay whalever is necessary 10 prosect the value of the Property and Lender’s rights in the Propeny, incleding fa)1ent of iaxes,
hazard insurance snd other ilems mentionod in paragraph 2.

Any amounts disbursed by i.ender under this paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disburscinent, at the Noic raie, and @t the option of Lender,
shall be :mmediately due and payable.

7. Condemanation. The proceads of any award or claim for damages, diroct or consequential, in connection with any
condemsnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid 10 Lender 10 the extent of the full amount of the indebiedness that remains unpaid under the Note and this Security
Instrument. Lendes shall apply such procoeds 10 the reduction of the indebiedness under the Noie and this Secusity Instrument,
first 10 any delinquent amounts applied in the order provided in pasagraph 3, and then 1o prepaymen: of principal. Any application
of the procecds W the principal shall not exiend or postpone the duc dasc of the monthly payments, which are referred (0 in
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paragraph 2, or change the amount of such payments. Any cxcess proceeds over an amount required to pay all outstanding
indebiedness under the Note and this Security [nstrument shall be paid o the eatity legally entitled thereto.

8. Fees. Lender may collect focs and charges authorized by the Secretary.
9. Grounds lor Acceleration of Debt.

(a} Default. Lender may, except as limiled by regulations issucd by the Sccretary in the case of payment defaults,
require immediate payment in full of all sums sccured by this Security Instrument if:
{:) Borrower defaulls by failing (o pay in full any monthly payment required by this Sccurity Instrument prior to of
on the due date of the next monthly paymenat, or
(ii) Borrower defaults by failing, for a period of thirty days, W0 perform any other obligalions coniained in this
Securily Instrument.

{b) Sale Witho:t Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary. requirc itamediate payment in (ull of all sums secured by this Security Instrument if:
(3) All or part o7 b2 Propenty, or a beneficial interest in a trust owning all or part of the Propenty, is sold or otherwise
transferred (other Uian by devise or descent) by the Borrower, and
(i) The Propenty is r.ot sccupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the-Troperty but his of her credit has not been approved in accordance with; the requirements
" of the Secretary.

{c) No Waiver, If cicumstances occu! tha: would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does iiat-agive its rights with respect 1o subssquent cvents.

(G5 Regulations of HUD Secretary. In many <r<»mstances regulations issued by the Sccrciary will limit Leader's
rights in the casc of payment defaults to require impictiate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

{¢) Mortgage Not Insured. Borrower agrees that should tis Scrurity Instrument and the Note secured thereby not be
cligible for insurance under the National Housing Act within 60 d7.y- from the date hereef, Lender may, at its oplion and
notwithstanding anything in paragraph 9, require immediate paymen! in full of all sums secured by this Security
Instrument. A writien stalement of any authorized agent of the Seoretary dawd subsequent 1 60 days from the dae
hereef, declining to insure this Security Instrument and the Noie sccura therzoy, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exiriacd by Lender when the unavailability of
insurance is solely due 1o Lender’s failure W remil 8 merigage insurance premium o #«¢ Secretary.

10. Reinstatement. Borrower has a right (0 be reinstaled if Lender has roquired immeaiaie payment in full because of
Bomower's failure 10 pay an amount due under the Noie or this Secunity Instrument. This right 7ppins even afier foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall wender in a lump siun &5 ¢7.:v:0ts required to bring
Borrower’s account current including, to the cxient they are obligations of Borrower under this Securily (ratrument, foreciosure
costs and rcasonable and customary attormeys’ fees and cxpenses properly associated with the foreclosure pocceding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it securcs shall semain in effect as it Lender had not
required immediale payment in full. However, Lender is not roquired 10 permit reinstaiement if: (3) Lender has accopted
reinstatement afier the commencement of foreclosure proceedings within two years immediaicly preceding the commencement of
a current forecloswre procecding, (i) reinstalement will preclude foroclosure on differemt grounds in the future, or (iii)
reinstaiement will adversely affect the prioity of the licn created by this Secunity Instrument.

11. Bosrower Not Released; Forbearance By Lender Not a Waiver.  Exicasion of the time of payment or modification
of amartization of the sums secured by this Security [nstrument granted by Lender 1o any saccessor in interest of Boerower shall
not operale 10 release the liability of the original Borrower or Borrower's successor in inlerest Lender shall not be required 0
commence proceedings against any sucoessor in inderest or refuse W extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bosrower's successors
in interest. Any forbearance by Lendes in exercising any right or remedy shall not be a waiver of or preclude the exercise of j}};

fight of remedy. Hﬁ& f‘—é- "

Q-«mu (930%)
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12. Successars and Assigns Bound; Joint and Severs] Liability; Co-Signers. The covenams and agreements of this

i Seourity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjct to the provisions of

-ymgrq:b9b Borrower's covenants and agreemwnts shall de joint and scveral. Any Bomrower who co-signs this Security

lnqulbutdmnolcxmchou.(l)tsoo-stgnmglhuScwuylnwmzonlylonmmc.gmlmdconwylh

BotmwsmmmlheﬁopmymmcwmolmuhumyInwumau.(b)unupamallyobbgmdlopayﬂwm

~ sacured by this Secunity Instrament; and (c) agrees that Lender and any other Borrower snay agroe 40 exiend. modify, forbeas or
',c,imtcmymmmdumwhregwwanmofmk&cwuylnnmfmmunh‘ownmumswm'sm

13. Notices. Any notice w0 Borrower provided (or in this Security Instrument shall be given by delivening it o by mailing it
by first class mai uniess applicable law requires use of ancther method. The natice shall e direcied 1o the Propenty Address or
any other address Borrowes designakes by notice 10 Lender. Any notixe 0 Lender shall be given by first class mail o0 Lender's
address stated herein o any address Lender desiznaes by nouce (0 Bosrower. Any noike provided for in this Security Instrument
shall be deemed w have been given 10 Borrower or Lender when given as provided in this paragraph.

14. Governing Lz w; Severability. This Secunty Instrument shall be governed by federal law and the law of the
jurisdiction in which dwopesty is ocated. In the event that any provision of clause of this Security Instrument or the Note
conflicts with applicabk oy, such conflict shall not affect other provisions of this Secunty Instrument or the Nowe which can be
given effect without the confirung provision. To this end the provisions of this Secunity Instrument and the Note are doclared 0
be severable.

18. Borrower's Copy. Bomuwcr shall be given one conformed copy of this Secunty Instrument.

16. Assipnment of Rents. Bosrower uncoraitonally assigns and wansfers w0 Lender all the renis and revenues of the
Property. Borrower authorizes Lender or Lendir's aents 10 collect the rents and revenues and hereby directs cach wenamt of the
Property 1o pay the rents w Lender or Lender's ag i, However, pnor w0 Lender’s notice to Borvower of Bonower's beeach of
any covenant of agreement in the Security Instrument, 8¢.riwer shall collect and receive all reats and revenues of the Property as
wusiee (or the benefit of Lender and Borrower. This assigninent of rents constitutes an absolute assignment and not an assignment
foc additional security only.

if Lendler gives notice of becach 0 Borower: (a) ali remts reeived by Borrower shall be held by Borrower as trusice for
benefit of Lendes only, o be applied to the sums secured by the Socuny Instrument; (b) Lender shatl be entited 1o collect and
receive all of the rents of the Property; and (c) cach tenant of the Property shati pay all rents due and unpaid to Lender or Lender's
agent on Lender's writicn demand o the wenant.

Bosrower has not execuiled any peior assign nent of the cexts and has not anG vt not perform any act that woukd prevent
Lender from exercising its rights under (his paragraph 16.

Lender shall not be nequired 10 enter upon, take control of or maintain the Property before o after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is 2 oreah. Any appiication of reals
shail not cure or waive any default or invalidale any other right or remedy of Lender. This assigninent of rents of the Propeny
shall terminate when the debs secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Secarity Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the
retnedies provided in this paragraph 17, including, but ol limited (o, reasonable attormeys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunity Instrument
without ckarge 10 Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borsower waives all right of homesiead exemption in the Property.
148 Vida —yye.
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20. Riders 10 this Security Instrument. If onc or more riders are executed by Borrower and recosded together with this
Security Instrument, the covenants of cach such nder shal? be incorporated into and shall amend and supplement the covenants
and agrecments of this Security Instrument 2s if the nider(s) were a part of this Sccurity Instrument.

(Check applicable box(es)) .
[ Condominiem Rider [ Graduaied Paymeni Rider X Other fspecify]  ARM Rides

(] Planned Unit Jevelopment Rider (| Growing Equity Rider

SEE ADJUSTABLE R.T. RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR
ADDITIONAL TERMS CUVENANTS AND CONDITIONS OF THIS MORTGAGE

BY SIGNING BELOW, Bomrowc. accepts and agrees 1o the tonms contained in this Secunity Instrument and in any nden(s)
caccuied by Boctower and recorded v th it

Witnesses: 3 A : ’ S
49:.44 : A arzip_sea
MARIA

“ ,ﬂ’{m )‘,x’ ﬁ-ﬁ . RUZ CARRENO Rorrower

MARIA G. GARCIA, WAO IS SIGNING THIS .
MORTGAGE FOR THE SOLE PURPOSE OF WAIVIS. -~ ™ , ﬁ : {4%,& Qnau L (Seal)
ANY AND ALL MARITAL AND HOMESTEAD RIGHTS. ; GUADATUPE GARCIA “Borrower
- (Seal) a (Scal)
-Borrower -Horrower

STATE OF ILLINOIS, C00K Couniy ss:
i, THE UNDERSIGNED ,a Notary Public n and for s »aunty and staic do hereby cesntify thay

" MARIA CRUZ CARRENO.A Single Persen Nover Matried

JOSE GUADALUPE GARCIA MISNENGELX AND MARIA G. GARCIA, HUSBAND ANG WIFE
. personally known 10 me 0 be e 597 oersun{s) whase name(s)
subscribed 10 the foregoing instrument, appeared before me this day in person, and acknowlodged that they
signed and delivered the said instrument as  their  free and voluntary act, for the uses and purposes (hZaria sei forth.
Given under my hand and official seal, dis \—7  dayol v el . ]9e7 .

My Commission Expires. . ;_@i-ﬁstgl-&z______.__

Record And Return To:
MCA MORTGAGE CORP.
P.O. BOX 5012
SOUTHFIELD, Mi 40036

9 q “4R{IL)vs0yy Pagebotd
729,

:-18




UNOFFICIAL COPY .




 UNOFFICIAL COPY  tomto-esrome

FHA Caie No.
131-8595241-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATERIDER ismade this ~ 17th day of

March . 1987 | and is incorporated into and shall be deemed 0 amend and
suppiement the Morngage, Deed of Trust or Secunity Decd ("Securily Instrument”) of the same dase given by the
undersigned ("Borrower”) to secure Bomower's Note ("Note™) o

MCA MOPTGAGE CORPGRATION, A Micnigan Corporation

2399C NPRTHWESTERN HWY, STE 250, SOUTHFIELD, MI 48075
(the “Lender®) of the same date and covening the property described in the Security instrumend and Jocated at:

3734 SOUVH SACRAMENTO AVENUE, CHICAGO IL 60632

(Propenty Addreis}

THE NOTE COUNTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE ANJ THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRGWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RAE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additon to the covenants and agreements made in the Secunty Instrument,
Borrower and Lender funther covenant and agree a; 1ollows:

INTEREST RATE AND MONTHLY PAYMENT ClHANGES

(A) Change Date

The interest rat2 may change on the first day of July , 1998 , and on that day
of each succeeding year. “Change Date™ means cach date on whicii s interest rate could change.

(B) The Index

Beginning with the first Change Dale, the interest raie will be bascd on an Index. “Index™ means the weekly
average yield on United States Treasury Secunues adjusted 10 a constant smatro'y of one year, as made available by
the Federal Reserve Board. “Current Index® means the most rocent Index fryre available 30 days before the
Change Daie. If the Index (as defined above) is no longer available, Lender wil’ use as a new Index any index
prescribed by the Secretary. As used in this Rider, “Secretary means the Secretaly of Housing and Urban
Developmeni or his or her designee.” Lender will give Barmower notice of the new !ndex.

(C) Cakulation of Interest Rate Changes
Before cach Change Daie, Lender will calculawe a new interest rake by adding a margin of
THO AND 75071000 percentage poini(s) ( 2.750 %)
10 the Cusrent Index and rounding the sum (o the nearest onc-cighth of onc percentage point (0.125%). Subject to
the Bimits stacd in paragraph (D) of this Rider, this rounded amount will be the new inkrest rake uniil the next
Change Daie.

(D) Limits on Interest Rate Changes

The interest raie will never increase of docrease by more than one percentage point (1.0%) on any single
Change Date. The inicrest raie will never be more than five percentage poims (5.0%) higher or lower than the initial
inicrest rate. '

Pagator? FHA Muhistate ARM Rider - 291
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(E) Calculation of Payment Change

If the interest raic changes on a Change Date, Lender will cakulate the amount of monthly payment of
principal and intcrest which would be necessary to repay the unpaid principal bakance in full at the maturity date at
the new interest raie through substantially equal payments. fn making such cakculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments 10 principal. The resukt of this calculation will be the amount of the new

monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the inierest rzie and moathly payment amount. The
notice must & given at least 25 days beiore the new monthly payment amount is duc, and must set forth (i) the datc
of the notice, (i3 the Change Date, (iii} the old imerest rate, (iv) the new interest rate, (v) the new monthly payment
amount, {vi) the Zrszent Index and the dale it was published, (vii} the method of calculating the change in monthly
payment amount, aza Z+iii) any other informavion which may be required by law from time 10 time,

(G) Effective Date ¢ Caanges

A new interest rale caculalert in accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower theul caake a payment in the ncw monthly amount beginninig on the first payment
date, which occurs af least 25 days after cnder has given Borrower the notice of changes required by paragraph (F)
of this Rider. Borrower shall have no obligation 10 pay any increase in \he monthly payment amount cakulated in
accordance with paragraph (E) of this Rider for any payment daie occurning less than 25 days afier Lender has
given the required niotice. If the monthly payiaer: zinouni calculated in accordance with paragraph (E) of this Rider
decreased, but Lender failed 10 give timely notce of the decrease and Borrower made any monthly payment
amounts exceeding the payment amount which should hare been stated in a timely notice, then Borrower has the
option 1o cither (i) demand the rewm o Borrower of iy croess payment, with inlesest thereon al the Note rale (a
rate equal 10 the interest ralc which should have been siaird in a timely notice), or (if) request that any excess
payment, with interest thereon at the Note rale, be applied as gavawnt of principal. Lender's obligation 10 retm any
excess payment with interest on demand is not assignable even if the Note is otherwise assigned before the demand
for retum is made.

BY SIGNING BELOW, Bommower accepts and agrees 1o the ierms anki covenants contained in this Adjustable
Rate Rider.

A LY
\‘mﬁé‘gﬁhmwc;‘ﬁ?—‘ég‘i' Seal) \ﬁﬁr@%ﬁ“ ~(omnuta (s
A oer BRUALUBE GA Bormret
(Seal

) (Seal)
-Borrower -Bortower
[Spece Below This Line Reserved for Ackrowiedgment}
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