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THIS MORTGAGE ("Security Instrumeit®) 15 given on  March 12, 1397 . The morigagor is
Jeffrey L. Sanders and Karen J. Zanders, husband and wife

....
.

("Borrower™;. This Security Instrument is given loUnion Fodeal Savings Bank of Indianapolis, a
Pederal savings bank

which is organized and existing under the laws of the United Stater . and whose
address is 7500 Wesr Jefferson Bculevard, Forc Wayne, I 46804

(*Lend r"). Borrower owes Lender the principal sum of
One Hundred Nineteen Thousand Three Hundred and 0G/100

Dadiurr £U.S. $119,300.00 ).

This demt is evidenced by Borrower’s note daled the same date as this Securily Ipamment {*Nole"}, which provides for
monthly payments. with the full debt, if not paid earlier, due and payvable on April 1, 2004 .
This Security Instrument secures to Lender: (a) the repayment of the aebt evidenced by the Noi2, with inierest, and il renewals,
extensions and modifications of the Noie: (b) the payment of al} other sums. with interest, avarved under paragraph 7 to
protect the security of this Securily instrument; and {¢) the performance of Borrower's covenants 70 agreements under this (2
Security Instrument and the Note. For this purpose. Borrower does hereby mortgage. grant and convey 2o Londer the foilowing ;-3
described property located in  Cook County, Illincis: ¢~
LOT SS7 IN TIMBERCREST WOODS UNIT 8B, A SUBDIVISION IN THE NORTHBAST 1/4 OF SECTION (%4}
28, AND THE NORTHWEST 1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE o
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. 8
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Parcel ID ¥: 09.29-216-006

which has the address of 505 Cedarcrest Dr., Schaurburg

Niinciy 60193 [Zp Codel {"Propenty Address’);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easements, appurtenances, and
fixtures now or hereafier 2 part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 10 in this Secunty Instrument as the “Property.”

BORROWER COVENANTS thal Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered. except for eacumbdrances of record. Borrower warrants
and will defend generally the title to the Property against all ¢laims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and intercst on the debt evidenced by ithe Note and any prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurance, Subject (o applicable law or to a writien waiver by Lender, Borrower shall pay to
Lender on the dav 'nonthly paymenis are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (a) yearly tazes
and assessments whic’. inay altain priority over this Secuniy Instrument as a lien on the Property: (b) yeariy leaschold payments
or ground rents on the Prvperty. il any; {c) yearly hazard or property insurance premiums; (dj yearly ilood insurance premiums,
if any, () yearly monigr e fasurance premiums, if any: and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph &, ia lieu of the payment of mosigage insurance premiums. These ilems are called "Escrow ltems.”
Lender may, at any time, colléct-ard hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require ‘or Borrower's essrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 17 U S.C. Section 2601 ef seq. {"RESPA”), unless another law that applies to the Funds
seis a lesser amount. If so, Lender may, 4t anv time, collest and hold Funds in an amount not to cxceed the lesser amount.
Lender may estimaie the amount of Funds di'e on the basis of current dala and reasonable eslimates of expenditures of fulure
Escrow ltems or otherwise in accordance with appicible law.

The Funds shall be held in an institution whos:: deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or 17, iy Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding 4nc applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liemes, unless Lender pays Borrower inicrest-on ihe Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 1o pay a one-tiuy charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable !=w provides otherwise. Unless an agreement is made or
apolicable taw requires interest to be paid, Lender snall not be required io pay Borrower any interest or earings on the Funds.
Borrower and Lender may agree in writing, howzver, that inierest shall or zaid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debirs to)the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for a)i suas secured by this Security Instrument.

If the Funds held by Lender exceed the amounis permitted to be held by applicab!s law, Lender shall account 1o Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amour« of the Funds held by Lender al any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower it writing, and, in such case Borcowsr
shall pay to Lender the amount aecessary to make up the deficiency. Borrower shall make i the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender shall prompil o fund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire o sell the Property, Lender, prior t2 1% acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credil againsi ke vums secured by
this Security Instrument.

). Application of Payments, Unless applicablc law provides otherwise, all payments received by Lender under paragraphs
i and Z shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under pangnph 2;
third, to interest due; fouth, to principal due; and last. to any late charges due under the Note.

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fincs and impositions attributable o the Pmpeny
which may altain priority over this Security Instrument, and leaseheid payments or ground rents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shall pay thea on time directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prompily fumish to Leader receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceplable to Lender; (b) conlests in good faith the lien
by. or detends against enforcement of the lien in, legal procsedings which in the Lender's opinion operate to prevemt the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may aitain priority‘o;er
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Q this Security lnﬂmmt Lender may give Borrower s notice identifying the lien. Borrower shall satisfy the lien or take one or

{: more of the actions set forth above within 10 days of the giving of notice.

.: S. Hazard or Property Insuramce. Borrower shall keep the improvements now existing or hereafier crected on the
Pmpeuy insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
" floods or ﬂocdlu; for which Lender mqmm insurance. This insumnce shali be maintained in the amounts and for the periods
that Lender requires. The insurance carricr providing the insurance shali be chosen by Borrower subject to Lender's approval

« which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may. at Lender’s
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All iasurance policies and renewals shall be acceptable 10 Lender and shall include 2 standard morigage clause. Lender
shall have the right to hold the policies and renewals. If Lender requices. Borrower shall prompily give 1o Lender all receipts of
paid premiums and renewa! notices. n the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if act made prompily by Borrower.

Unless Leoax 7nd Borrower otherwise agree in writing. iasurance proceeds shall be applied Lo resioration or repmir of the
Property damaged, i the restoration or repair is economically feasible and Leader’s secunity is not lessened. If the restoration or
repair is pot economicaliy feasidle or Lender's security would be lessened, the insurance proceeds shall be applied io the sums
socured by this Security (n~ument, whether or nol then due, with any excess paid o Borrower. {f Borrower abandons tire
Propesty, or does not answer wivhin 30 days a notice from Lender that the insurnce carrier has offered to settle a claim, then
Lencer may collect the insuranc: proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
secured by this Securily Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ollicn /iss agree in \\nur.; any application of proceeds lo principal shall not extend or
postpose the duc date of the monthly pa;mente relerred to i paragraphs | and 2 or change the amount of the pnymems i
under paragraph 2| the Property is acquired [w Linder. Borrower's right to any insurance policies and proceeds resulling from
damege to the Froperty prior (o the acquisition stall pass 1o Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Prxection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Propenty as Becros er’s principa) residence within sixty days afier the execution of
this Security Instrument ead shall continue to occupy the Propersy as Borrower's principal residence for al least one year after
the date of occupancy, ualess Lender otheswise agrees in writing, *iuch consent shall not be unreasonably withheld, or unless
exteauaiing circumstances exist which are beyond Borrower's cuidril, Borrower shall not destroy, dammge or impair the
Propeity, allow the Property to deteriomte. or commil waste on the “riparty. Borrower shalf be in defalt if sny forfeiture
action or proceeding, whether civil or criminal, 13 begun that in Lender’s sucd faith judgment could resuit in forfeiture of the
Property or otherwise materially iropair the lien created by this Security Instrursent 0; Lender’s security interest. Borrower may
cure suck = default and reinstzie, as provided in paragraph 18, by causing the aciior or proceading to be dismissed with a ruling
that, in Lender’s good faith determination. precludes forfeiture of the Borrower™: witerest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interesr” Rarrower shall also te in defavlt if
Bosrower, during the joan application process, gave materiaily false or icaccurale informacion ue siatements to Lender (or failed
1o provide Lender with any material informaltion) in connection with the loan evidenced by tiic Nor=_ including, but not limited
10, repescntations conceming Borrower's occupancy of the Property as a principal residence. i (his S ecurity Instrument is b &
ieaschoid, Borrower shall comply with all the provisions of the lease. I Borrower acquires fee bl o the Property, the
leaschold and the fee title shall not merge unless Lender agrees to the merger in wriiing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agre avnts contained in
this Securiiy [nstrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Froperty (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender may do and
pay for whatever is necessary 1o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priosity over this Security Instrument, appearing in court, paying
reasonable atiomeys’ fees and entering on the Property to make repairs. Although Lender may take action vader this paragraph s
7. Lender does not have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this [
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the C.'t
date of disbursement at the Note rate and shall be pavable, with interest, upon notice from Lender 1o Borrower requesting 4 C‘;
payment.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower thall pay the premiums required to maintain the morigage insurance in effect. if, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
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obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent 10 the
cost to Borrower of the mortgage insurance previously in eifect, from an aliemats mortigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each mor.h a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Leader again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insuzance ends ic accordance with any wrilten agreement between Borrower and Lender of applicable law.

9. Inspection. Lender or ils agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection speciiying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damag--. direct or consequential, in connection with any
condemnalion or rioer taking of any pant of the Property, or for conveyance in lieu of condemnation, are herety assigned and
shall be paid to Lender.

In the event of a ita) 2king of the Property. the proceeds shall be applied 10 the sums secured by this Security Instrument,
whether or not then duc. witli any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property inup diately before the taking is equal to or greater than the amount of the sums sacured by this
Security Instrument immediately beioce the taking, unicss Borrower and Lender othepvise agree in writing, the surms secured by
this Security Instrument shall be orZuced by the amount of the proceeds muhiiplied by the following fraction: (a) the towl
amount of the sums secured immediately bxfree the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be pud 1o Borrower. In the cvent of a partial taking of the Property in which the fair
market vaiue of the Property immediately befcre the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in wriling or unless applicable law otherwise provides, the proceeds shall
he spplied to the sums secursd by this Security instruraes t vwhether or not the sums are then duec.

If the Property is abandoned by Borrower, or il, afici-notice by Lender 10 Borrower that the condemnor offers to make an
awasd or setike a claim for damages, Borrower fails o resp o 10 Lender within 30 days sfier the date the notice is given,
Lender is authorized to coliect and apply the proceeds. at its opion, either 10 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wriling, any 3;3lication of proceeds lo principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs 1 uid 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waivar Csiension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granied by Leader t any successor in interest of Borrower shall
00l operale 10 release the liability of the original Borrower or Borrower's success<rs 1n interest. Lender shall not be required to
commence proceedings against any successor in interest of refuse 1o ¢xiend time for ouyment of otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by == eriginal Bostower or Borrower's
sucoessors in interest. Any (orbearance by Lender in exercising any right or remedy shall nca be a waiver of or preclude the
exercise of any right or remedy. .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covinan’s and agreements of this
Security Insirument shall bind and benefit the successors and assigns of Lender and Borrower, sv'4e.¢ %0 the provisions of
parageaph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who canigns this Security
Iastrument bul does not execute the Note: (a) is co-signing this Security Instrument only 10 mortgage, girit \nd convey that
Borrower's interest in the Property under the teems of this Securily Instrument: (b is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any otker Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the ican secured by this Security instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreied so that the interest or other loan charges collecied or to be coflected in connection with the
loan exceed the permitted timits, then: (a) any such foant charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceoded permiited limits will be refunded to
Borrower. Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct
payment 1o Borrower. If a refund reduces principal, the reduction will be treated as a pastial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another methed. The notice shalt b: directed 1o the Property Address
or soy other address Borrower designates by notice to Lender. Any nofice 1o Lender shall be given by finst class mail to
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Lender’s address stated herein or any other address Lender designaies by notice to Borrower. Any nolice provided for in this
Security Instrument shali be deemed 10 have been given to Borrower or Leader when given as provided in this paragraph.

15. Governing Law; Severability. This Security lastrument shall be governed by federal law and the law of the
jurisdiction in which the Propenty is located. In the eveat that any provision or clause of this Security Instrument or the Nole
conflicts with applicabie law, such conflict shatl not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Notc are declared
te be severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security lnstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any inlerest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol a natural person) without
Lender's prior written consent, Lender may, at its option, require immedialc payment io full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Inz«up.ent.

If Lender exerciss this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from th. date the notice is delivered or maited within which Borrower must pay all sums secured by this
Security Instrument. If Boreraac fails to pay these sums prior to the expiration of this period, Lender may invoks any remedies
permitted by this Security lascuirat without jurther notice or demand on Borrower. '

18. Borrower’s Right (o Peinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrurséat discontinued al any fime prior to the eardicr of: (a) 5 days (or such other period as
spplicable law may specify for reinstaem:znt) before sale of the Property pursuant 1o any power of sale contsined ‘in this
Security Instrument; or (b) entry of a judgrent enforcing this Security Instrument. Those corditions are that Borrower: (a) pays
Lender ail sums which then would be due unier tais Security lastrurnent and the Note as if no acceleration had occurred; (b)
cures any defauli of any other covenants or agrerments; (c) pays all expeases incurred in enforcing this Security Instrument,
including, but not limited 10, reasonable attomeys fzes; 2nd (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights u the Property and Borrower's obligation (o pay the sums secured by
this Security lastrument shall comtinue unchanged. Upor reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no aczeleration had occurred. However. this right to reinstale shali
nol apply in the case of acceleralion under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or = radtial interest in the Note (togeiher with this Security
Instrumeat) may be sold one or more tlimes without prior nolice to Bormwzy. A sale may result in a change in the entity (known
as the "Lean Servicer®) that collects monthly payments due under the Nove 2% this Security Instrument. There also may be one
or moce changes of the Loan Servicer unrelated 1o a sale of the Note. If there is 4 chwnge of the Loan Servicer. Borrower will be
given wrilten gofice of the change in accordance with paragraph 14 above and ap;ticuole law. The notice will state the name and
address of the new Loan Servicer and the address 0 which payments should be mide. The notice will also contain any other
information required by applicable law.

20. Hazardous Subslances. Borrower shall not cause or permit the presence, use, diposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do. nor allow anyorie clie te do, anvthing affecting the
Property that is in violation of any Environmental Law. The preceding two sentenves shall not app)/ to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 6 uppropniste to normal
residential uses and 1o maintenance of the Property.

Borrower shall prompily give Lender written nolice of any investigation, claim, demand, lawsuit o2 ~<dier action by any
governmenta) or regulalory agency or private party involving the Property and any Hazardous Substance or Lavironmental Law
of which Borrower has actual knowledge. 1f Borrower leams. or is notified by any govemmental or regulatory authority, thal
any removal or other remediation of any Hazardous Substence affecting the Property is aecessary. Borrower shall prompily iake
all pecessary remedial actions in accordance with Enviroamental Law.

As used in this paragraph 20, “Hazardous Substances® arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Nammable or toxic pelroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and madiosctive materials. As used in
this paragraph 20, "Environmental Law® means federal faws and {aws ol the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shali give notice (o Borrower prior o acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
JLS
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applicable law pmndes otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Pmped) The notice shail further
inform Borrower of the right (o reinstale after aceeleration and the right to assert in the foreclosure proceeding the
ron-existence of a default or any other defense of Borrower (o acceleration and foreclosure. IF the defaull is not cured on
or before the date specified in the notice, Lender, at ils option, may require immediate payment in full of all sums
secured by this Securily Instrument without further demand and may foreclose this Securily Instrumeni by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without cearge to Borrower. Borrower shall pay any recordation costs.
23. Waiver of Yomestead. Borrower waives all right of homestead exemption in the Property.

24. Riders to this Security Instnanent. If one or more riders are xecuted by Borrower and recorded together with this
Security Instrument, the ¢ovéranls and agreements of eack such rider shall be incorporated into and shall amend and supplement
the covenants and agreements ot Ziis Security Instrument as if the rides{s) were a part of this Security Instrument.
[Check applicable box(es)]

L] Adjustable Rate Rider L] Condominium Rider Tl Family Rider

| Graduated Payment Rider i) Planned Unit Development Rider (] Biweskly Payment Rider
Balloon Rider ! Rate Improvement Rider L_J Second Home Rider
[ va Rider L1 Otherts) (specify]

BY SIGNING BELOW, Borrower accepts and agie?s to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Wilnesses: wﬁ ’j ) g 6—‘.“-’ ) s

. a ¥4
Jeférev L‘.’ Sanders

/ L f
."((I-{_“-,fl'_,- ! -'Jaf}'zd(‘ftf-.-/
—  Karen J. S&urers

(Seal)
-Borrower

STATE OF ILLINOIS,  Cook County ss:
Le7? Ao Gree & . a Notary Public in and for said county and stite do hereby certify
thai Jeffrey L. Sanders and Karen J. Sanders, husband and wife

. personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged that  they :
signed and delivered the said instrumentas  their free and voluntary act, for the uses and purposes therein set forth,
Given under my hand and official seal, this 12th da\ of March . 1997

My Commission Expires: M(’,ﬂ Zf@ j)?ﬁ C:e—/\

Notary Publi

CHPPE 00000000 400400000000

*CFFICIAL SEAL"
DEBBIE SMITH
Nolory F.tic, State of Hino:s
My Cz ", s50n Expues £ 14400
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BALLGON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 12¢th day of March ., 1997 .
and is incorporaled 1nto and shall be deemed 10 amend and supplement the Mongage, Doed of Trust or Deed to
Secure Deb (the "Security instrument”) of the same date given by the undersigned (the "Borrower*) to secure the
Borrower's Note to Union Federal Savings Bank of Indianapolis

{the *Lénde: ) of the same date and covering the property described in the Security Instrument and located at:

505 Cedarcrest Dr., Schaunburg, Illinocis £9193
|Property Addrens)

The interest rate staved on *%¢ Note is salled the *Note Rate.” The date of the Note is called the *Note Date.”
I understand the Lender may srzarior the Note, Security Instrument and this Rider. The Lender or anyone who
takes the Note, the Sccurity Instrumeid and this Rider by transfer and who is entitled to receive psyments under
the Note is called the "Note Holder.

ADDITIONAL COVENANTS. In alition to the covenants and agrecments in the Security Insirument,
Borrower and Lender further covenant and agrre as follows (despite anything to the contrary contained in the
Security Instrument or the Note):

t. CONDITIONAL RIGHT TO REFINANCE

At the Matrity Date of the Note and Security Instrument the *Maturity Date”), | will be able to obtain »
new Joan (*New Loan®; with a new Maturity Date of April 3, 2027 . and with an
interest rate equal to the "New Note Rate® determined in accoraance swith Section 3 bedow il all the conditions
provided in Seclions 2 and 5 below are met (the *Conditional Refinacing Option®). If those conditions are not
mel, | understand that the Note Holder is under nc obligation 10 refinance or modify the Nole, or to extend the
Maturity Date, and that | will have to repay the Note from my own resources or find a lender willing 10 lend me

the money o repay the Note.

2. CONDITIONS TO OPTION

I 1 want to exercise the Conditional Refinancing Option al maturity. certain conditivas rav:t be mel as of the
Maturity Date. These conditions are: (1) | must stilt be the owner and occupant of the praprity subject 1o the
Security instrument {the "Property™); (2) | must be current in my monthly payments and cantv« have been more
than 30 days late on any of the 12 scheduled monthly payments immediately preceding the Matusity Date; (3} no
lien against the Propenty (except for taves and special assessments not yel due and payable) other than that of the
Sccurity lastrumeat may exist; (4) the New Note Rate cannot be more than S percentage poinis above the Note
Rate; and (5) | must make a writien request to the Note Holder as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal te the Federai National Motigage Association’s
required net yield for 30-year fixed rale morigages subject (0 a 60-day mandatory delivery commitment, plus
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one-half of one percentage point (0.5%), rounded to the nearest onc-cighth of one percentage point (0.125%) (the
*New Note Rate”). The required net yield <hall be the applicable net yield in effect on the date and time of day
that the Note Holder receives notice of my election to exercise the Conditional Refinancing Option. If this
required net yield is not available, the Note Holder will determine the New Note Rate by using comparable
informstion.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Noie Rale as calculated in Section 3 above is not greater than 5 percentage points above
the Note Rate and al! other conditions required in Section 2 above are satisfied, the Note Holder will determine
the amount of the monthly payment that wil be sufficient to repay in full (a) the unpaid principal, plus (b)
accrued b unpaid interest, plus (¢) all other sums | will owe under the Note and Security Insirument on the
Maturity Doe (assuming my monthiy paymenis then are current, as required under Section 2 above), over the
term of the iNe> Note at the New Note Rate in equal monthly payments. The result of this calculation wil! be the
amount of my »» nrincipal and interest payment every month until the New Note is fully paid.
5. EXERCISING TH¢ CONDITIONAL REFINANCING OPTION )

The Notc Holder vill notify me at least 60 calendar days in advance of the Maturity Date and advise me of
the principal, accrued bt unpaid interest. and all other sums | am expecied to owe on the Maturity Date. The
Note Holder also will advise mv that | may exervise the Conditional Refinancing Option il the conditions ‘in
Section 2 above are met. The Noze Holder will provide my pavment record information, together with the name,
tithe anst address of the person repres ating the Note Holder that | must natify in order te execcise the Conditional
Refinancing Option. If 1 meet the cuadiiions of Section 2 above, | may exercise the Conditional Refinancing
Oplion by notifying the Note Holder no !=ir: than 45 calendar days prior 1o the Maturity Date. The Notc Holder
will calculate the fixed New Note Rate boseZ upon the Federal National Mortgage Association’s applicable
published required net vield in effect on the datz and time of day rofification is reveived by the Nole Holder and
as calculated in Section 3 sbove. | will then have 30 calendar days to provide the Note Holder with acceplable
proof of my raquired ownenship, occupancy and propraty. lien status. Before the Maturity Date the Note Holder
will advise me of the new interest rate {the New Nute K¢y, new monthly payment amcunt and a dale, time and
place at which | must appear (0 sign any documents requiie 1 complete the required refinancing. § undenstand
the Note Helder will charge me a $250.00 processing foe and (v crsts associated with updating the title insurance
policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees (o the tcrms o ~ovenants conlained in this Balloon

Rider.
3. St

Jeffrey L. Sancders
/ :

1 [
! :! :/.(.; .“!’ VN

Karen J. Sgnders

{Seal)
Boerower

(Seal)
-Bottoeret
[Sign Original Only)
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