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THIS MORTGAGE (" Security Instrument*> 7% ziven on Karch 19, 1997
The Mongagor is DAVID P. GILSMER and UEBSRAH 4. GILSMER. HUSBAND AND WIFE

{"Borrower™). This Security instrument is given o
WESTAMERICA MORTGAGE CCMPANY. A COLORADQ CORPORATION
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. which is
organized and existing under the laws of THE STATE OF COLORADO «and
whose address is 5655 S, YOSEMITE ST., EMGLEWOOD CC 80111

. (*Lender®). Borrower owes Lender 1he principel sum of

Two Hundred Ninety Nine Thousand Three Hundred Eighty tight Dellars and Zero
Cents Dollars (U.S. § 299.388.00 ).
This debt is evidenced by Borrower’s note dated the same gate as this Security Instrument (*Noie®), which
provides for monthly payments, with the full debi, if not paid carlier, due and payable on

April 1, 2027 . This Security Instrament secures te Lender: (a) the repayment of the debt
cvidenceo by the Note, with interest, and all rencwals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 (o protect the security of this

FilA flinels Morigage - 496 Pog 1 of s }\
ELFAR(L) cecn BLECTRONIC LASER FORMS INC - (X0 327 (549 [, . ,{f:’_




UNOFFICIAL COPY

A .JI
3
[

g
al
7]
&
I
&




RN Rl RENA-1 DA SRR

ot

UNOFFICIAL COPY

LOAN NO. 00107719 #99

Security {nstrument; and {(c) the performance of Borrower’s covenanis and agreements under this Security
Instrument and the Nete. For this purpose, Borrower docs heredy mornigage, grant and convey to the

Lendzr the following described property located in

CO0K County, lilinois:
LOT 26 IN CHARLES KEMNITZ SR.'S SUBDIVISION OF LOTS 4. 5 AND 6 IN BLOCK 2

IN WILLIAM B. OGDEN'S SUBOIVISION OF THE SOUTHWEST 1/4 OF SECTION 18,

TOWNSHIP 40 NORTH. RANGE 14 €AST OF THE THIRD PRINCIPAL MERIDIAN. IN

COOK COUNTY, ILLINGIS.

TAX 1D #14<15-307-013 VOLUME 480

which bas the address of 4322 NORYIY MOYNE AVENUE .
CHICAGD . (Steect. Ciry).
Minois 60618 I Coded (“Foyeny Address™),

TOGETHER WITH all the improvements now or acrvafter erecied on the property, and all easements,
appurtenances and fixtures now or hereafter a pant of the zcoperty. Ail replacements and additicns shal!
ﬁ be covered by this Security Insiument. All of the forverirz is referred to in this Security Instrument as

.prD p :ny’ -

BORROWER COVENANTS ihat Borrower is lawfully seiied of the estate hereby conveyed and has the
right 10 mongage, grant and convey the Propeny and that the roperniy is unencumbered, except for
encumbrances of record.  Borrowsr warrants and will defend gencizuiy the titie (o the Propenty against afl
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants - nstional use and non-uniform
covenants with limited variations by jurisdiction 1o consfitute a vniform secinty instrument covering real
propetty.

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when du¢_ the principal of,
and interest on, the debt evidenced by the Note and late charges due ander the Node.

2. Monthly Payment of Taxes, insurance and Other Charges, Borrower shall inclu in cach
monthly payment, together with the principal and interest as set forih in the Note and any late chargs. )
sum fer (a) taxes and special assessments levied or 1o be levied against the Property, (b) feaschold
payments or ground rents on the Property, and (¢) premiums Jor insurance required under paragraph 4. in
any year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing and
Urban Development ("Secretary”™), or in any year in which such premivm would have been required if
Lender stili held the Security Instrument, each monihly payment shali also include cither: (i) a sum for the
annual morigage insurance premivm ;o be paid by Lender to the Secretary, or (ii) a monthly charge instead
of 2 martgage insurance premiush if this Security Instrument &5 heid by the Secretary, in a reasonable
ammount (0 be determined by the Secretary. Except for the monthly charge by the Secretary, these ilems
are called “Escrow hems® and the sums paid to Lender are calied “Escrow Funds.

SOTS6TLE
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Lender may, at any time, collect and hold amounts for Escrow liems in an aggregale amount not 1o
exceed the maximum amount that may be required for Borrower’s escrow account under the Real Estale
Settlement Procedures Act of 1974, 12 U.5.C. Section 2601 et scq. and implementing regulstions, 24 CFR
Part 3500, as they may be amended from time to time {"RESPA®), except that the cuthion or reserve
permitted by RESPA for unanticipated disbursements or disbursements before the Berrower's payments
are available in the account may not be based on amounts due for the morigage insurance premium.

if the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall a~count to Borrower for the excess funds as required by RESPA. [f the amounts of funds held
by Lender 2. anv time is not sufficient to pay the Escrow iiems when due, Lender may notify the Borrower
and require Borrssver to make up the shortage as permitied by RESPA.

The Escrow usds arc pledged as additional security for all sums secured by this Secunty instrument.
1f Borrower tenders -0 i.ender the full payment of ali such sume, Borrower's account shali be credited with
the balance remaining Jor all installment items (3), (). and (c) and any mongage insurance premium
installment that Lender 225 oot become obligated to pay to the Secretary, and Lender shall prompily
refund any cxcess funds ¢ Forrower. Immediately prior to a (oreclosure sale of the Property or ils
acquisition by Lender, Borrev.cr's account shall be credited with any balance remairing for all instalfments
for items (a), (b), and (c).

3. Application of Payments. All paymients under paragraphs | and 2 shall be applied by Lender as
follows:

Fist, to the mortgage insurance premavrs o be paid by Lender to the Secretary or 1o the monthly

charge by the Secretary instead of the monch, rorgzge insurance premium:

Second, to any taxes, special assessments, lia ehold payments or ground rerts, and fire, flood and

other hazard insurance premiums, as required;

Third, to interest due under the Note:

Fourth, (o amonization of the principal of the Note; ad

Fifth, 1o l2te charges due under the Note.

4, Fire, Flood ami Other Hazard Insurance. Borrower shalf insire alt improvements on the Property.

whether now in existence or subsequently erected, against any haz=.as, casualties, and contingencies,
including fire, for which Lender requires insurance. This insurance shall te muintained in the amounts and
for the periods that Lender requises. Borrower shall also insure all improvesaesis on the Property, whether
now in existence o7 subsequently crecied, against joss by floods (o the extent required by the Secretary. All
insurance shall be carried with companies appreved by Lender. The insurance peiici<s and any renewals
shail be held by Lender and shall include loss payahle clauses in favor of, and in ;. form accepiable to,
Lender.

In the event of ioss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if oot made promptly by Bortower. Each insurance company concerned is hereby avthoriz24 and
directed to make payment for such foss directly to Lender, instead of (o Borrower and 1o Lender joh.tty. All
or any pan of the insurance proceeds may be applied by Lender, at its option, either (a) to the reducing of
the indebredness under the Note and this Security Instrument. first to any delinquent amounts apphsd a
the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of thye
damaged Properiy. Any application of the proceeds to the principal shall not extend or postpone the due
date of the monthly pavments which are referred to in paragraph 2, or change the amount of such
paymenis. Any excess insurance proceeds over an amount required to pay all ovistanding indebtedness
uader the Note and this Security Iastrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title io the Property that
extinguishes the indebiedness, all right, title and interest of Borrower in andd to insurance policies in force
shal! pass to the purchaser.

FHA Case No.  131:8591668-729
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5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leascholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixiy days of 2 Iater sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
al feast one year afier the date of oocupancy, unless Lender determines that requirement will cause unduc
hardship for Borrower, or unless extenuating circamstances exisi which are beyond Borrower's control.
Borrower shall notify Leader of any extenuating circumsiances. Borrower shall not commit waste or
destroy. damage or substantially change the Property or aliow the Propenty 10 deteriorate, reasonable wear
and tear excer4ed. Lender may insgect the Property if the Property is vacant or abandonced or the loan is in
default. Lender ray take reasonable action 1o proiect and preserve such vacant or abandoned Propeny.
Borrower shall al-o De in default if Borrower, during the loan application process, gave materially faise or
inaccurate informativr Sr statements to Lender (or (ailed 1o provide Lender with any materiaj information) in
connection with U ioar cvidenced by the Note, including. but not limited to, representaticns concerning
Borrower's occupancy of i Property as 2 principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with in> provisions of the lease. If Borrower acquires fee tille to the Property, the
leasehold and fee title shali not £c merged unlets Lender agrees to the merger in wriling.

6. Condemnstion. The proccers of any award or claim for damages, direct o: conseguential, in
connection with any condemnation or otb.r ixking of any pan of the Propenty, or for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender 10 the extent of tie full amount of the
indebiedness that remains unipaid under the Nrie and this Security Instrument. Lender shall apply such
procesds 1o the reduction of the indebicdness aneer the Note and this Security Instrument, first (0 any
delinquent amounts applied in the order provided +%: paragraph 3, and then 1o prepayment of principal. Any
application of the proceeds to the principal shall uot cxwend or posipone the due date of the monthly
payments, which are refeired (o in paragraph 2, or cliange the amount of such psymenis. Any excess
proceeds over an amount required o pay all outstanding iad/biedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges (o Borrower and Protection of Lender's Rights ' 'he Properly. Borrower shalt pay all
governmental or mwnicipal charges, fines and impositions that are ocZincluded in paragraph 2. Borrower
shali pay these obligations on time disectly to the entity which is owed the‘payment. If failure to pay would
adversely affect Lender’s interest in the Property, upos, Lender's request Borrorier shall prompily fumish to
Lender receipts cvidencing these payments.

If Borrower fails 10 make these payments or the payments required by paragrpd 2, or fails to perform
any other covenants and agreemenis contained in this Security Instrament, or there 15 a iegal proceeding
thzt may significantly affect Lender's rights in the Property (such as a proceeding o' bankrupicy, for
condemnation or (o enforce iaws or regulations), then Lender may do and pay whatever is ixvessary 1o
protect the value of the Property and Lender’s rights in the Property, including payment ¢f 12:.e¢, hazard
insurance and other items mentioned in paragraph 2.

Any mounts disbursed by Lender under this paragraph sha)l become an additional debt of e irowver
and be secured by this Security Instrument. These amounts shall bear interest from the dae of
de.bursement, at te Note rate, and ai the option of Lender, shall be immediately due and payable.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
10 Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion operate 10 prevent the enforcement of the lien; or (c) secures
from the holder of the lisn an agreement satisfaciccy to Lender subordinating the licn 1o this Security
Instrument. If Lender determines that any pan of the Property is subject 1o a lien which may attain prionity
over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

FHA Caie No. 131:8591668-729
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8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(8) Default, Lender may, exoept as limited by regulations issted by the Secretary, in the case of
payment defaults, require immediate payment in ful! of ali sums secured by this Security Instrument
if;
(i) Borrower defaults by fziling to pay in full any monihly payment required by this Security
Instrurent priot to or on the due date of the next monthly payment, or
(i1} Borrower defaults by failing, for a period of thiny days. to perform any other obligations
contasr>d in this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitied by applicable faw (including Section
341(d) of iz Gam-St. Germain Depository [nstitutions Act of 1982, {2 U.S.C. 1701j-3(4)) and with
the prior appscoriaf the Sccretary, require immediate payment in full of all sums secured by this
Security Instrumonm i
(i) All or part ot the Property, or a beneficial interest in a trust owning all or part of the Propenty, is
sold or otherwise tr: 2sierred (cther than by devise or descent), and
(ii) The Property is not i<capied by the purchaser or grantee as his or her principal residence, or
the purchaser or grantex Foes so occupy the Property but his or her credit has not been
approved in accerdance with the recirements of the Secretary.
{c} No Waiver. If circumstances occirr that would permit Lender to tequire immediate payment in
full, but Lender does not require su:h pavments, Lender does not waive its rights with respect to
subsequent cvents.
(d) Regulations of HUP Secretary. In maay circumstances regulations istued by the Secretary will
limit Lender’s rights. in the case of payment ueivules, o require immediate payment in full and
foreclose if not paid. This Security Insirument does no! authorize acceleration or foreclosure if not
permitied by regulations of the Secretary.
(¢) Mortgage Not Insured. Borrower aprees that if (iv Security Instrument and the Note are not
determined 1o be eligible for insurance under the Nation2! Housing Act within 60 days from the dale
hereof, Lender may, at its option, require immediate payrari in full of alt sums secured by this
Security Instrument. A writien statement of any authorized 2»<2i of the Secretary dated subsequent
te 60 days from the date hereof, declining to insure this Security ‘nstz sment and the Note, shall be
deemed conclusive proof of such incligibility. Notwithstanding the fore oing, this option may not bz
exercised by Lender when the unavailability of insurance is soiely due «> Lender’s failure to remit a
mortgage insurance premium o lise Secretary .

10. Reinstatement. Borrower has a right {o be reinstated if Lender has required imuediate payment in
full because of Borrower's failure to pay an amount due under the Note or this Secutity Irsuvment. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security retrument,
Borrower shall tender in a lump sum all amounts required to bring Borrower's accouns current irclidiag, to
the extent they are obligations of Borrower under this Security instrument, foreclosure ¢us's- and
reasonable and customary attorneys’ fees and expenses properly associaled with the forechvew~:
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures
shall remain in effecs as if Lender had net required iminediaie payment in full. However, Lender is not
required o permit reinstatlement if: (1) Lender has accepled reinstaiement after the commencement of
foreclosure proceedings within two years immediatcly preceding the commencemenm of a cufrent
foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, of ¢ii)
reinstalement will adversely affect the pricnity of the lien created by this Security insirument.

11. Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time of
payment or modification of amortization of the sums secured by this Secusity Instrument granted by Lender
(o any successor in inicrest of Borrower shall not operate io release the Jiability of the original Borrower or

FHA Cae Ne. 131:8591658-729
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Borrower's successor in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse (o cxiend time for payment or otherwise modify amortization of the sums
secured by this Security Insirument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remiedy shall not be a waiver of
or preclude the exercise of any right or remedy.

12. Successors end Assigns Bound; Joint and Several Liabllity; Co-Signers. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower. #ibject 1o the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint
and several. Ar;. Borrower who cc-signs this Security Instrument but does not execute the Note: () is
co-signing this Secarity instrument only to mortgage, grant and convey that Borrower's interest in the
Propenty under i< <cims of this Security Instrument; (b) is not personally obligaied to pay the sums
secured by this Scouiit \nstrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbearorinake any accommodations with regasd (o the terms of this Security Instrument
or the Noie without that Bor.o'ver's consent.

13. Notices. Any notice to Yorrower provided for in t3is Security Instrument shall be given by
delivering it or by mailing it by st ciass mail unless applicable law requires use of another method. The
notice shall be directed 1o the Propenty Am'ress or any other address Borrower designaies by notice to
Lender. Any nrotice to Lender shall be piven by firsi class mail to Lender's address stated herein or any
address Lender designates by notice io Bortow.r. Any notice provided for in this Security Insirument shali
be deemed to have been given to Borrower or Lenv.cr when given as provided in this paragraph.

14. Governing Law; Severability. This Security insirument shall be governed by Federai Jaw and the
law of the jurisdiction in which the Property is localed. In the event that any provision or clause of this
Security Instrumaent or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given «fet without the confiicting provision. To this
end the provisions of this Securnity Instrument and the Note are declaved to be severable.

[5. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances, Borrower shall not cause or permit the presewe, use, disposal, siorage,
or release of any Hazardous Substances on or in the Propenty. Borrower shall rat <o, nor allow anyone
¢lse to do, anything affecting the Property that is in violation of 2ny Environmemal . aw. The precading two
sentences shall not apply to the presence, use, or storage on the Property of small quantitiss of Hazardous
Substances that are generally recognized (o be appropriate to normaf residential uses and 0 ratenance
of the Property.

Borrower shall promptly give Lender wiitten notice of any investigation, claim, demnand, fav.svii cr other
ation by any governmental o7 reguialory agency or privale party involving the Property 2. any
Hazardous Substance or Environmenta! Law of which Borrower has actual knowledge. If Borrower rars,
or is notified by any govemnmental or regilatory awhority, that any removal or other remediation ol iy
Hazardous Substances affecting the Propenty is necessary, Bormower shall prompily take all necessary
remedial actions in accordance with Environmental Law.

As usad in this paragraph 16, “Hazardous Substances® are those substances defined as toxic or
hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formzidehyde, and radivactive maierials. As used in this paragraph 16.
*Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate (o health, safety or environmental protection.

FHA Case No. 131:8591668-729
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assigement of Rents. Borrower unconditionally assigns and transfers to Leader all the rents and
revenues of the Propenty. Borrower authorizes Leader or Lender’s agents 10 collect the rents and revenues
and hereby Jdirects each tenant of the Property to pay the rents to Lender or Lender's agents. However,
prior to Lendet’s notite 1o Borrower of Borrower's breach of any covenant or agreement in tic Security
Instrument. Borrower shall collect and receive all rents and revenues of the Property as irustee for the
benefit of Lender and Borrower. This assighment of rents constitutes an absolute assignment and not an
assignment f.+ a\ditional security only.

If Lender pives notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Botrower as trurice for benefit of Lender only, 10 be applied 10 the sums secured by the Security
Instrument; (b) Lewtcr shall be entitied (o coliect and receive all of the rents of the Propeny: and (c) cach
tepant of the Propenty slall pay all rents duc and unpaid to Lender or Leader's agent on Lender's written
demand to the tenant.

Borrower bas noi execuied any prior assignment of the rents and has not and wil! not perform any act
thai would prevent Lender fro 2 exercising its rights under this paragraph 17.

Lender shall not be required <o cnte; upon, (ake controf of or maimain the Property before or after
giving notice of breach 1o Borrowes . iHowever, Lender or a judicially appointed receiver may do so at any
time there is a breach. Any application 71 rets shail not cure or waive any default or invalidaie any other
right or remedy of Lender. This assignnient ~( rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full.

18. Foreclosure Procedure. Il Lender reqaires immediate payment in full under paragraph 9,
Lender may (oreclose this Security Instrument by jucicial proceeding. Lender shall be entitled to
cotlect ail expenses incurred in pursuing the remedive pravided in this paragraph 18, including, but
not limited to, reasonable attorneys’ fees and costs of tit(e ~vidence.

If the Lender’s interest in this Securily Instrunient s lieid by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the ‘ecretary may invoke the nonjudicial
power of sale provided in the Single Family Mortpage Foreclost e Act of 1994 ("Act™) (12 U.S.C. 3751
et seq.) by requesting a foreclosure commissioner designalss under the Act to commence
foreclosure and to sell the Property as provided in the Act. Nothing i th: nreceding sentence shall
d;p;': b;h:a Secretary ol any rights otherwise available to a Lendey virder this paragraph 18 or
2 e iaw,

[9. Release. Upon payment of all sums secured by this Security Instrument, Linder shall release this
Security Instrument vithout charge to Borrower. Borrower shalt pay any recordation cosis,

20. Wajrer of Homestead. Borrower waives all right of homestcad exemption in the Propr iy

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and < orded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and it
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were 3

part of this Security Insirument.
[Check applicable box(cs)].

[ Condominium Rider - XJadjustable Rase Rider {_Jother [specify}

Di’lamwd Unit Development Rider SGraduaml Payment Rider

FHACaseNo. 131:8591668-729
ELFP-RI(IL) o0
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Securily Instrament
and in any rider(s) executed by Borrower and recorded with it. A

e,
/’; v’// 1%/2- :

AMD P. GHSHER

Wilnesses:

A R
et seibin
DEBORAH A. GILSMER

STATE OF ILLINOIS, O\ oo Y comyss:

L"h‘“ Ww“"‘ﬁ"‘"%x Public in an for said county @idstate do hereby cetify that
DAVID P. GILSMER and DEBORAH A. GILSMER, HUSBAKD AND Wikt

personally known to me 10 be the same personis) whose name(s) subsciibed 1o the foregoing instruricnt,
appeasad before me this day in person, and acknowledged that tney  signed and delivered the sai!
instrumentas  their froe and voluntary act, for the uses and purposcs therein set forth.

Given under my hand and official seal, this  \Crb~  dayof Y Nzerch, {997

My Commission Expires:

T0FFIcime DEAL?
KeLLIR. W&%&JW
ARY PBIC. STA
mco.\f..ﬂss&c ZRALI 3 W
FHA Cake No. al: =179
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ADJUSTABLE RATE RIDER

THIS AD,USTABLE RATE RIDER is made this  19th day of March . 1997
and is incorporascd i.to and shall be deemed to amend and supplement the Mortgage, Deed of Trust
or Security Deed (“levurity Instrument”} of the same daie given by the undersigned {"Borrower®) to

secure Borrowes's Note "Mote) 1o WESTAMERICA TGAGE COMPANY. A COLORADO
CORPORATION

(the "Lender”) of the same datv 2«8 Covering the Property descnibed in the Security Instrument and
focated at:

4322 NORT:-HOVNE AVENUE .CHICAGO. 1L 60618

{Pis =ity Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHL'Y VAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATZ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER 2DJST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and 35<ements made in the Security
fnstrument, Borrower and Lender funher covenant aed agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of July | M98 | andon
that day of exch succeeding yeor. “Change Date® means cach date on which the intercst i could
change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. “Index™ reans
the weekly average vield on United States Treasury Securities adjusied (o a constant mziurity of cig
year, as made available by the Federal Reserve Beard, “Current Index™ means the mosi recent index
figure available 30 d:ys before the Change Date. {f the Index (as defined above) is no ionger
available, Lender will use as a new index any index prescribed by the Secretary. As used in this Rider,

“Security means the Secretary of Housing and Urban Development or his or her designee.” Lender
will give Borrower notice of the new Index.
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(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculaie a new interest rate by adding a margin of Two
ard Three / Quarters percentzge point(s) ( 2.7500 %)w0
the Current Index and roundiag the sum te the nearest onc-cighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until i yext Change Date.

(D} Limit: or Interest Rate Changes

The exisung 1nverest rate will never increase or decrease by more than one percentage point
(1.0%) on any singlc Change Date. The interest rate will never be more than {ive percentage poinis
(5.0%) higher or lower Zaar: the initial inlerest rate, as stated in Pasagraph 2 of ihe Note.

(E) Calculation of Paymer: Change

If the interest rale change: 01 a Change Date, Lender will calculaie the amount of monthly
payment of principal and interest whicli would be necessary te repay the unpaid principal balance in
full at the Maturity Date at the new in.2rest rate through substantially equal pavments. In making such
calculation, Lender will use the unpaid piincipal balance which would be owed on the Change Dase if
there had been no default in payment on the Moz, reduced by the amount of any prepayments (o

principal. The result of this calculation will b iire amount of the new monthly payment of principal
and interest.

(F) Notice of Changes

Lender will give notice io Borrower of any change f the interest rate and monthly payment
amount. The notice must be given at least 25 days before the p2v ‘monthly payment amount is due,
and must set forth () the date of the notice, (ii) the Change Daie, (7:)the old interest rate, (iv) the new
interest rate, (v) the new monthly payment amount, {vi) the Currer:-(ndex and the date it was
published, (vii) the method of calculating the change in monthly paymant aipount, and (viii) any other
information which may be required by law from time to time.

{G) Eftective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) cfhis Rider will
become effective on the Charge Daie. Borrower shall make a payment in the new inom*i; amount
beginning on the first payment datc which occurs ai least 25 days afier Lender has given Lorre aer the
notice of changes required by paragraph (F) of this Rider. Borrawer shall have no obligatica 74 pay
any increase in the monthly payment amount caleulated in accordance with paragraph (E) of this
Rider for any payment date occurring less than 25 days after Lender has given the required noticr. 1€
the monthiy payment amount calculated in accordance with paragraph (E) of this Rider decreased,
but Lender failed to give timely notice of the decrease and Borrower made any monthly paymen
amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has tie option {o either (i) demand the return to Borrower of any excess payment, with
interest thereon at the Note rate (a rmie equal to the interest rate which shocld have been stated in a
timely notice), or (ii) request that any excess payment, with interest thereon af the Note rate, be
applied 2% payment of principal. Lender’s obligation ic refurn any ¢xcess payment with interest on
demand is not assignable even if the Note is otherwise assigned before the demand for reium is
made,

ELF-5%1 oty
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BY SIGNING BELOW, Borrower accepts and agrees to the teyms and covenants contained in this
Adjustable Rate Rider.

(Seah

(Seal) 'xf/‘r d /L
Botsower OEBORAH A CILSHER

— e (Seal)
-Bomoner

e (Sealy

Borrower

PREPARED BY: WESTAMERICA MORTGAGE COMPANY
1. 5. 650 MIDWEST ROAD
QAKBROOK TERZACE, L. 60181
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