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THIS MORTGAGE ("Security Instvinsnt™Jis givenon  aARCH 117H, ‘34" 11/\

1997
The Morigagoris (ORENZO NELSON, AN UNWARRIED MAN, AND, YASHA KEYSOMS

LA NELSON, AN UNMARRIED
&,j_ 9 RO MAK

{"Borrower”). This Security Instrumentis given 0 NORTH AMERICAL: VORTGAGE COMPANY

which is organized and existing under the laws of

zed : OELAWARE
and whose address 1S 3883 AIRWAY ORIVE, SANTA ROSA, CA 95403
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{"Lender™). Borrower owes Lender the ‘grircipal sum of
SEVENTY FOUR THOUSAND SEVEN HUNDRED FIFTY AND 00/100

Doltsrs (LS. $ 74,750.00 ).
Fhic debt is cvidenced by Borrower's note dated the ssme date as this Security Instrument (“Note®), which

provides for monthly payments, with the full debt, if not paid earlier. due and payable on
APRIL 01, 2027 . This Security Instrument secures to Lender; (a) the repayment of
the deht evidenced by the Note, with interest, and all senewsls, extensions and modilications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 1o protect the security of this
Security Instrument; and {c) the performance of Borrawsr's covenanis and agreements under this Security
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Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to the Lender
the following described property located in++ cook
County. {ilinois:

LOT 158 1IN BLOCK 11 N AUSTIN'S ADOITION TO AUSTINVILLE SAID

ADDITION BEING A SUBDIVISION OF THE EAST 15 ACRES OF THE NORTH-

WEST 1/4 OF THE NORTHMEASY 174 OF SECTION 8, TOWNSHIP 38 NORTH,

RANGE 13, EAST OF THE THI!RD PRINCIPAL MERIDIAN, [N COOK COUNTY,

iLLINOIS.

Parcel ID#: 15-08-202-011
which has theaddressof © 5307 WEST HURON STREET, CHICAGO iStzeet, Gityl.
Winois  gosad (Zip Code) {“Property Address™);

TOGETHER WITH all the iziprovements now or herealter erected on the property, and ail casemen:s,
appurienances snd fintures now or herralte- a part of the property. All replacements and additions shall also be
c?)vemd by this Security instrument. AlL.a! the {oregoing is referred to in this Secunity Instrument as the
"Property.”

BORRCGWER COVENANTS that Borrawer 1s lawfully seized of the estate heveby conveyed and has the
right t0 mortgage, grant and convey the Propery ind that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and wili delead generally the title to ths Property against sl claims
and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforri covenants for rationa! use and non-uniform
covenants with limited variations by jurisdiction to constitutr a uniform security instrument covering real

property.
Rocrower and Lender covenant and agree as foilows:
UNTFORM COVENANTS.

1. Payment of Principal, lnterest and Late Charge. Borrower shall pay whan due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.

2. Momkly Payment of Tases, Insurance and Other Tharges. Borrower skall include in cach
maonthly payment, together with the principal and interest as set forth in the Note and any is*c charges, a sum
for (a) taves and specia) assessments levied or to be icvied against the Property, (b} leacchuld payments or
ground rents on the Property, and {c) premiums for insurance required under paragraph 4. In1ny vear in which
the Lender must pay 2 morigage insurance premium te the Secretary of Housing and Urban (C+velopment
("Secretary™ ), or in any year in whick such premium would have been required if Lender stil) held the Security
Instrument, cach monthiy payment shall also include either: (i) a sum for the annual mortgage insurance
premium o he paid by Lender to the Secretacy, or (ii) 3 monthly charge instead of 3 mortgage insurance

mium if this Secunty Instrument is held by the Secretary, in a reasonable amount to be determined by the
retary. Except for the monthly charge by the Secretary, these items are calied "Escrow ftems” and the sums
paid 1o Lender are called “Escrow Funds.”

[.ender may. at any time, collecs and hoid amounis for Escrow ltems in an aggregate amount not to exceed
the marimum amount that may be required for Borrower's escrow account u the Real Estate Settiement
Procedures A<t of 1974, 12 US.C. Section 260} ot seg. and implementing reguiations, 24 CFR Part 3500, as
they may be amended from time 10 time {("RESPA™), excert that the cushion or reserve permisted by RESPA
for unanticipated disbursements or disbursements before the Borrower’s paymenits are available in the account
may not be based on amounts due for the mortgage insursnce premivm.
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If the amounts held by Lender for Escrow frems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. i the amounts of funds held by
l.ender at any time are not sufficient to pay the Escrow ltems when Jue, Lender may notify the Borrower and
require Borrower to make up the shortage as permitied by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. i
Borrower tenders ta Lender the full payment of ail such sums, Bosruwer's account shall be credited with the
balance remaining for all instafiment items (a). (b), and {c} and any mortgage insurance premium mnstaliment
that Lender has not become obligated o pay 10 the Secretary, and Lender shall promptiy refund any excess
funds 10 Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all instaliments for items {a), (b), and
{c).

ol 3. Applisation of Payments. Al payments under parzgraphs § and 2 shall be applied by Lender as
ollows:

First, 1 thé morigage insurance premium 10 be paid by Lender 1o the Secretary er o the monthly charge

by 1h?s'¢_cretary insiesd of the monthly morigage insvrance premium;

Second, (0 2ny w@iis) special assessments, feasehold payments or ground rents, and fire. flood and other
hazard insurance premiuras. oS required;

‘Third, 10 interest due under the Note,

Fourth, to amortization of (he priacipal of the Note: and

Filth, 10 late charges due under the Note,

4. Firc, Fiood and Other Hazard drsurance, Borrower shall insure all improvements on the Property,
whether now in existence or subsequently vréricd, against any hazards, casuslties, and contingencies. including
fire. for which Lender requires insurance. Yhis wsurance shall be maintsited in the amounts and for the
periods that Lender requires. Borrower shall alsb incure all improvements on the Property, whether now in
existence or subsequently erected, against loss by fl(ods 1o the extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, a4d *n a form acceptable 1o. Lender.

In the event of loss, Borrower shall give Lender imme:iaie notice by mail. Lender may make proof of
loss if niot made promptly by Borrower. Each insurance compariy concerned is hereby authorized and directed
to make payment for such loss directly 1o Lender, instead of i Borrower sad to Lender jointiy. Al or any
pact of the insurance proceeds mey be applied by Lender, at its optior., sither () to the reduction of the
indebiedness under the Note and this Security Instrument, fiest 1o any detipguent amounts applied i the order
in paragraph 3, and then 1o prepayment of principal, or (b) to the restorsiion or repair of the damaged
Property. Any application of the proceeds to the principal shall not extend ci postpone the due date of the
monthly payments which are referred t0 in paragraph 2, or change the amount of Guch payments. Any excess
insurance provesds over an amount required to pay all outstanding indebtedness urder the Note 2nd this
Security Instrument shatl be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title 20 ne Property tha
extinguishes the indebtednsss, all right, title and interest of Borrower in and to insurance policias in force shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; J.eascholds. Bosrower shali accupy, establish, and vse the Property as Borrower’s princigal
residence within sixty days after the executior of this Security Instrument {or within sixty days of a later s2le or
transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for at least
one year after the Gate of occupancy. unless Lender determines that requirement will cause undue hardship for
Borroaer, or unless extenuaung circumstances evist which are beyond Berrower’s control. Borrower shail
notify Lender of any extenvating circumstances. Borrower shall not commit waste or desiroy, damage or
substantialiy change the Property or allow the Property to deteriorate, reasonable wear and tear excepled.
Lender may inspect the Property if the Property is vacant or abandoned of the loan is in default. Lender may
1ake reasonatle action to protect and preserve such vacant or abandoned Property. Borrower shall also be in
default it Borrower, during the loan spplication process. gave materially false or inaccurate information or
statements 10 |ender {or failed 1o provide Lender with any material information} in connection with the loan
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evidenced by the Note, including, but nut limited 10, representations concerning Borrowez's occupancy of the
Property a3 a principal residence. I this Security Instrument is on a lcasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, ihe Icaschoid and lee title shali not be
merged unless Lender agrees to the merger in writing.

6. Candemnstion. The proceeds ol sny award or cleim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in place of
condemnation, are hereby assigned and shall be paid to Lender o the extent of the full amount of the
indebtedness that remains unpaid under the Note and 1his Security Instrument. iender shall spply such
provesds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent smounts applied in the order provided in paragraph: 3, and then to prepayment of principal. Any
appiication of the proceeds to the principal shali nov extend or postpone the due date of the monthiy
payments, which are referred to in paragranh 2, or change the amount of such payments. Any excess proceeds
over an 3IM,0Lz required 10 pay all outstanding indebledness under the Note and this Security Instrument shail
be paid io the cnrity legally entitled thereto.

7. Charges «o 2orrower and Protection of Lendsr's Rights in the Property. Borrower shall pay all
governmental or ‘mueicipal charges. fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligasiors-oa vime directly to the entity which is owed the payment. If failure o pay wouid
adversely affect Lender’s Hitorest in the Property, upon [ender’s request Borrower shall promptly furmsh 10
Lender reccipts evidencing Laese payments,

If Borrower fails 10 make (hes~ sayments or the payments required by paragraph 2, or fails o perform
any other covenants 3nd agreemer s coritained in this Security lnstrument, or there is a legal proceeding that
may significantly affect Lender’s rights in the Property (such as a proceeding in bankrupicy, for condemnation
or 10 enforce laws or regulstions). then Lender may do and pay whatever is necessary to protect the vatue of
the Property and Lender’s righis in the Proporty, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2,

Any amounts disbursed by Lender under this parsgraph shall become an additional debt of Borrower and
e secured by this Security Instrument. These amaunts shall bear interest from the date of disbursement, at
the Note rate, and a1 the option of Lender, shall be imseistely due and payable.

Borrower shall promptiy discherge any lien whicl Yac priority over this Security Instrument unless
Borrower: {a) agrees :n writing 10 the payment of the obligatiza cecured by the lien in a manner acceptable (o
Lender; (b} contests in good faith the fien by, or defends against erforcement of the lien in, tegal proceedings
which in the Lender's opinion operate 1o prevent the enforcement of *lic lien: or {(¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lisi to ‘nis Security Instrument. If Lender
determines that any part of the Praperty is subject 10 3 Jien which 1ns) autain priority over this Securizy
[estrument, Lender may give Borrower a notice identifying the lien. Borrowr chall satisly the lien or 1ake one
or more of the actions set {orth sbove within 10 days of the giviag ol notice,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debs,

(a) Default. Lender may, except as limited by regulations issued by the Sserenaiy, in the case of
pavment cdefaults, require immediate paymenst in ful! of all sums secured by this Sceurity lnstrument
if:
{i) Borrower defaults by failing to pay in full any monthly psyment required by tlis Security
Instrument prior to or on the due date of the next monthly payment, or
(ii} Borrower defaults by fsiling. for a period of thirty days, 10 perform any other obligations
contained :n this Security Instrument.
{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law {including Section
341(d) of the Gam- St. Germain Depository Institutions Act of 1982, 12 U.S.C. 17035-3(d)} and with
the prior approval of the Secretary, requice immediate payment in full of alf sums secured by this
Security Instrumentif:
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{#) Al or part of the Property, or u benelicial interest in a trust owning all or partof the Property, is
sold or otherwise transferred {other than by devise or descent), and
(i) The Property is not accupied by the purchaser or prantee as his or her principal residence, of the
purchaser or grantee does s0 occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
{c) No Waiver. If circumstances oocur that would permit Lender 1o require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect (o
subseguent events.
{d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will
limit Lender's rights, in the case of payment defaults, 10 require immediate payment in Jull and
forectose if net paid. This Security Instrument does net authorize aceeleration o foreclosure if not
permitied by regulations of the Secretary.
(e) “to'igage Not Insured. Borrower agrees that if ihis Security Instrument and the Note are not
determiaud to be eligidle for insurance under the National Housing Act within 60 days from the date
hereof, Lepder may, at its option, require immediate payment in full of all sums secured by this
Security fnairment. A written statement of any authorized 2eent of the Secretary dated subsequent to
60 days from thv: date hereol, declining 10 insure this Security Instrument and the Note, shall be
deemed conciusize n2ool of such ineligibility. Nowwithstanding the {oregoing, this option mzy not be
excrcised by Lender ahsn the unavailabiiity of insurance is solely due to Lender's failure to remit a
mortgage insurance prerpium 1o the Secretary,

10. Reinstatement. Borroxz: fias a right 10 be reinstated if f.ender has required immediate payment in
full because of Borrower's fatlure 10 payan amount due under the Note ar this Security Instrument. This right
applies even after foreclosure proceedings ate institutzd, To reinstate the Security Instrument, Horrower shall
tender in a lumg sum all amounts requird .0 bring Horrower's account current inciuding, to the extent they
are obligations of Borrewer under this Securit, Pastrumen, foreciosure costs and reasonabic and cusiomary
attorneys’ fees and expenses properly associsied with the loreslacure proceeding. Upon reinstatement by
Botrower, this Security Instrument and the obligations that it secures shail remasin in effect as if Lender had
not required immediate payment in full. However,-!zader is not requited 1o permit reinstatement if: (i)
Lender has accepted reinstatement after the commencirient of foreclosure proceedings within two years
immediately preceding the commencement of a current foseclosure proveeding, (ii) reinstatement will
preciude foreclosure on different grounds in the future, or {iii} roinstatement will adversely allect the priority
of the lien created by this Secunity Instrument.

1}. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time of
payment or modification of amortizatior of the sums sccured by this Security Instrument granted by Lender
10 any successor in interest of Borrower shall not operate 1o reicase the litility of the original Borrower or
Borrower's successor in interest, Lender shatl not be required to commence proceedings against any stccessor
in interest or refuse 1o extend time {or payment or atherwise modily amortizstion «f the sums secured by this
Security Instrument by reason of any demand made by the original Borrower (v Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waive- of ar preciude the
exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers. Th< covenants and
agreements of this Security Instrument shall bind and benelit the successors and assigne of FLender and
Borrower, subjct to the provisions of paragraph 9{b}. Borrower's covenants and agreements sha'l Le joint and
several. Ary Borrower who cusigns this Security Instrument but does not execute the Note: (a) is co'signing
this Security Instrumentonly to mortgage, grant and convey that Borrawer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; and {c) agrees that Lender and any other Borrower may agree 10 extend, modily, forbear or make
2ny accommodations with regard 0 the terms of this Security instrument or the Note without that Borrower's
consent.

13. Notices. Any notice w Borrower provided for in this Security Insirument shall be given by
delivering it or by mailing 1t by first class mail unless applicable law requires use of another method. The
notice shall be directed 1o the Property Address or any other address Borrower designates by notice 1o Lender.
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Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any address Lender
designates by notice to Borrower. Any siotice provided for in this Security {nstrument shall be deemed to have
been given to Burrower or Lender when given as provided in this paragrsph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event thet any provision or clause of this
Security [nstrument or the Note conflicts with applicable law. such conflict shall not affect other provisions of
titis Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument2and the Note are declared 10 be severable.

15. Burrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, dispasal, storage, or
release of an*” FHazarduus Substances on or in the Proper:y. Borrower shal! not do, nor allow anyone else to do,
anything affectirz the Property that is in violation of any Environmental Law. The preceding twe sentences
shall not apply v the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally rec0pnized 1o be appropriale tu normai residential uses and 10 mairterance of the Property.

Borrower shall piatnptly give Lender written natice of any investigation, claim, demand, lawsuit of
other action by any govirinental or regulatory agency or private party involving the Property and any
Hazardous Substance or Eaviconmental Law of which Borrower has actual knowledge. If Borrower learns, or
is notified by any governmentat-or regulatory avthority, that any removal or other remediation of any
Hazardous Substances affecting the Fioperty is accessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmerial Law.

As used in this paragraph 16, “Hizaroous Substances” are those substances defined a5 toxic or hezardous
substances by Environmental Law and th= fllowing substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and (erbicides, volaiile solvents, materials contsining asbestos or
formaldehyde, and radioactive materials, As ustd in this paragraph 16, "Environmental Law”™ means federal
laws 2nd Jaws of the jurisdiction where the Propery isilocated that relate to health, salety or environmental

protection.

NOX-UNIFORM COVENANTS. Borrower and Lender furihér covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally sssigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender’ agents to collect the rents and revenues and
hereby directs each tenant of the Property to pay the rents (o Lender ot Lender’s agents. However, prior 10
Lender’s notice to Borrower of Borrower's breach of any covensnt oy-agieement in the Security Instrement,
Borrower shall collect and receive all rents and revenues of the Property ac 1zustee for the benefit of Lender
and Borrower. This assignment of rents constitutes an 2bsolute assignmer.and not an assignment for
" additional secunity only.

If Lender gives notice of breach 1o Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applicd 1o tie sums secursd oy (he $ecurity Instrument;
{b} Lender shail be entitied 1o collect and receive all of the rents of the Property; and () ¢-ich 1enant of the
Property shall pay z!l rents Jue and unpaid 10 Lender or Lender's agent on Lenider’s wriiizo demand to the
tenant.

Borrower has not esccuted any prior assignment of the rents and has not and will not pevform any act
that would prevent Lender {rom exercising its rights under this paragraph 17.

[.end>r shall not be required 1o enter upon, 1ake cuntro! of ur maintain the Property before or alter giving
notice of breach 1o Borrower. ilowever, Lender or a pudicially appuinted receiver may do so st any time there
is & breach. Any application of rents shall not cure or waive ary default or invalidate any other right or remecy
of Lender. This assignment ol rents of the Property shall 1erminate when the debt secured by the Security
Instrument is paid in full,

.
2. M
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I8. Foreclosure Procedure. If Lender requires immediate payment in full under paragruph 9,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shatl be entitled to
cullect all expenses incurred in pursuing the remedies provided in this paragraph {8, including. but
not limited o, rezsonable attorneys’ fees and costs of title evidence.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary
requires immediate psyment in full under Parageaph 9, the Secretary may invoke the nonjudicial
power of sals provided in the Single Family Morigage Foreclosure Act of 1994 ("Act™} {12 US.C.
3751 et seq. ) by requesting a foreclosure commissioner designated under the Act 10 commence
foreciosure 2nd to scil the Peoperty as provided in the Act. Nothiag in the preceding sentence shall

deprive the Secretary of any rights otherwise available 10 a Lender under this Psragraph 18 or
applicable faw,

19. Releass: Upon payment of all sums secured by this Security Instrument, Lender shall release this
Sevurity insirumen: without charge 10 Borrower. Borrower shall pay any recordation costs.

20. Waiver of Howiestead, Borrower waives all right of hamestead exemption: in the Property.

21. Riders to this Securify Jnstrument, [T one or more riders are executed by Borrower and recorded
together with this Secusity Instrurient, the covenants of each such rider shall be incorporated into and shall
amend and suppiement the covenants and 2greements of this Security Instrument as if the rider{s} were 2 part
of this Security lnstrument. [Check appiicatie bos{es)l.

[_1Condominium Rider { 7+ Growing Equity Rider [X] Onher {specily)
[ 1Pianned Unit Development Rider | | Graguated Payment Ricer ARM RIDER

4o
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BY SIGNING BELOW, Borrower scvepts and agrees to the terms contained in this Secunity Instrument
and in any rider!s) executed by Horrower and recorded with it.
Witnesses:
7] fzz{ f 22" {Seal)
LORENZO NELSON -Poerower

) _?MZ &2;01‘4 {Scal)

YAXHA NELSON -Haogrowee

(Seal) (Seal}

Borrower ~Botruwer

{Seal) {Scal)

Sorrower -Borrower

_ (Seal) (Seal)

sy Tuwer -Borrower

STATE OF ILLINOIS, CO0K County ss:

: \ . .. .
. E*‘. WO e 2 Notary Public in and fer said county ard state do
hereby certify that LORENZO NELSONG| YASHA RELuON

v

personally known ta me 0 be the same persoms) whose name(s) subscribea w- the foregoing insirument,
appeared before me this day in person, and acknowledged that  THEY
signed and delivered the said instrument ss  THEIR  free and voluntary act, for tic uses and purposes
therein set forth.

Given under my hand and official seal, this  11TH  day of MARCH

My Commission Expires: {2 /4 1

Notary Public

Q-muu T T kol 8
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FHA Case No.
© 131-8623362-72%

ADJUSTABLE RATE RIDER

THIS APUSTABLE RATE RIDER is made this 11TH day of
MARCH . 1997 . and is incorporated imo and shall be deemed to amend and
supplement the Mogage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned (" Poirower”) tu secure Horrowes's Note {*Note™} 1o
NORTH AMERICAN MOZTGAGE COMPANY

{the “lender™) of the same dati and covering the property described in the Security Instrument and
lucated at:
580 PST HURON STREET
CHICAXS L 80644
"Propesty Address!

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORMO'MER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveiants snd agreements made in the Security
Instrument, Borrower and Lender {urther covenant and agree as lo'low::

INTEREST RATE AND MONTHEY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the firstday of  yyLy . 13998 . and on that day
of each sucveeding year. "Change Date” means each date on which the interest rare o06id change.

(B) The Indey

Beginning with the {irst Change Date, the interest rate will be based on an Index. “i7d2x" means the
weekly average vield on United States Treasury Securities adjusted to a constant matunity of sae year, as
made available by the Federal Reseive Board. “Current Index” means the most recent Index figure
available 30 days befote the Change Date. If the index {as defined above) is no longer available, Lender will
use as 3 new Index any index prescribed by the Secretary. As used in this Rider, “Secretary means the
Secreiary of Housing and Urban Development or his or her designee.” Lender will give Borrower notice of
the new Index,

FHA Moltistate ARM Rider - 10598
Q—SH reesy
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{C) Caiculstion of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
WO AND 75/100 percentage point{s) { 2,760 %)
to the Current [ndex and rounding the sum to the nearest oneeighth of one percentage point (0.125%).
Subject 10 the limits siated in paragraph {D) of this Rider, this rounded amount will he the new interest

rate untilaho nest Change Date.

(D) Lirsits on Interest Kate Changes

The existip it terest rate will never increase or decrease by more than one percentage point {(1.0%) on
any single Change Lale. The interest rate will never be moare than five percentage poinis (5.6%) higher or
fower than the initial inteiestvaie, as stated in Paragraph 2 of the Note.

{E) Calculation of Paymeat Change

If the interest rate changes un a Change Date, Lender wiil calculate the amoun: of monthly payment
of principal and interest which wrouid) be necessary to repay the unpaid principal balance in full st the
Maturity Date at the new interest raie tivough substantially equal payments. In making such calculation,
Lender will use the unpaid principal balapce which would be owed on the Change Date if there had been no
default in payment on the Note, reduced by 1= amount of any prepayments to principal. The result of this
calculation will be the amount of the rew manthly poavment of principal and interest.

(F} Notice of Changes
I.ender will give notice 1o Borrower of any change ii the tnterest rate and monthiy payment amount,

The notice must be given at feast 28 days before the new pioathly payment amount is due, and must set
forth (i) the date of the notice, {ii) the Change Date, (i5i) the ol interest rate, {iv) the new interest rate, {v)
the new monthly payment amount, {vi} the Current Index and the aaie it was published, {vii) the method
of calculating the changz in monthly payment amount, and {vi3i,} 2ny other information which may be
required by law from time to time.

(GG) Effective Date of Changes

A new interest rate calcuiated in accordance with paragraphs {C) and (D, of this Rider wil! become
cffective on the Change Date. Borrower shall make a payment in the new monthl; amount beginning on
the first payment date which occurs at least 25 days sfter Lender has given Borrower v tivaice of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation to pay aiuy/sncrease in the
monthly payment amount cafculsted in acvordance with paragraph (k) of 1his Rider for an; p-yment date
ocvurring fess than 25 days after iender has given the required notice. If the montaly paymant amount
calculated in accordance with peragraph {E) of this Rider decreased. but Lender failex to give timely notice
of the decrease and Borrower made any monthly payment amounts exceeding the psymen: amount which
should have been stated in a timely notice, then Borrower has the option 10 either {i) demand the retum to &
Borrower ol any eicess payment, with interest thereon at the Note rate {a rate equal 30 the interest rate
which should bave been stated in a timely notice). or {12} request that any excess payment, with interest 15
thereon at the Note rate. b¢ applied as payment of principal. Lendet's ubligation 10 return any excess &1
payment with interest an demand 15 not assignable even if the Note is otherwise assigned belore the P
demand for teturn 1s made. D
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(Seal)

LORENZO PELSON

Aol

Borrower

{Seal)

donarg

<Borrower

(Seal)

-Borrower

{Seal)

m"'591 1980 1

-Borrower

Figs 3 0t 1

BY SIGNING BELOW, Borrower acvepts and agrees to the terms and covenants contsined in this
Adjustable Rate Rider.

{Seal)

YASHA NELSON

f;}{esﬁq AEton

-Borrower

(Seal}

“Borrower

(Seal}

-Borrower

(Seal)

-Borrower
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