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State of liinols MORTG AGE m:::; 177

Loan ID: 9606260

THIS MORTOAGE ("Security Insirunvzm®) Is given on Muarch Sth, 1997

The Mortgagor is
XBVIN Q. MASON and STBPHANIE M, DILLARD-MASON, HUSBAND AND WIFB

(*Borrower*). This Securlty Insicument s glven to
AMARIS MORTGAGE COMPANY

which is organized and existing under the laws of  THB 8TATR OF ILLINOIS , and
whoso address s 11712 SOUTH WRSTERN AVENUR , CHICAGO, IL 60643

("Lender*). Borrower owes Lendar tir principal sum of
One Hundred RFourteen Thousand Nine Hundred Twenty Nine and no/100
This debt ls evidenced by Borrower's note dated the same date se (his Socurity instrument ("Note®), which

provides for monthly payments, with the full debt, if not paid earlier, due andd payabie on  April ist,
2027 . ‘This Security Insirument secures (o Lender: () the repayment of the debt evidenced by the

Note, with interest, and all renewals, extensiony and modifications of the Note; (b) the payment of alf other sums,
with imerest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance

FHA Vitinoks Mortgage - 4/96
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;.,ff‘ of Borrower's covenants and agreements under this Security Instrument and the Note, For this purpase, Borrawer
!.]: does hersby merigage, grant and convey lo the Lender the following described property located in
, COOK Couml! lilinois:
»5 LOT 45 (EXCEPT THE SOUTH 18 FERT THEREOF) ALL OF LOT 46 AND LOT 47 ({BXCE T

i THE NORTH 17 FEET THEREOF) IN BLOCK 3 IN THORNTON'S SUBDIVISION OF THE WEST
% 1/2 OP THE SOUTHWEST 1/4 OF SOUTH EAST 1/4 OF SECTION 24, TOWNSHIP 38 NORTH,
. RANGR 13, RAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Teem #: 13-24-42:-042-0000

Parcei ID #: 7005 SOUTH CALIPORNIA, CHICAGO
which has the address of 60629 [Strest, Cliy,
Hiinols (Zip Codet ("Property Addresa®);

TOGETHER WITH all the iwncovements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hererdter a part of the property. All replacemonts and additions ghall also be
covered by this Security Instrument, All of i forgoing is referred (o in this Security nstrument 28 the *Propenty.*

BORROWER COVENANTS that Borrower i« Inwfully selzed of the esiate hereby conveyed and has the right to
mottgage, grant and convey the Pruperty and that ins Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title (0 the Property against all clalms and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covérzuts for untiona! use ad non-uniform covenants
with limlted variations by jurisdiction to constitute a uniform securlzy Jastrument covering real property.

Borzower and Lender covenant and sgres as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pav-swhen due the princlpal of, and
interest on, the debt evidenced hy the Note st Iate charges due under the Note. .

1. Monthly Payment of Taxes; Insurance and Other Charges. Borrower sha'l'include in each monthly
payment, together with the principal and Interest as sot forth in the Note and any late charges, s um for (a) taxes and
spectal assessmonts levied or to be fevied against the Property, (b} leasehold payments or groumd rents on the
Property, ard (c) premlums for Insurence required under puragraph 4. In any year in which the Lender must pay &
morgage Insurance premium to the Secretary of Housing and Urban Development ("Secretary”), ¢¢ Ia any year in

. which such premium would have been required if Lender still held the Security Instrusuent, each motably payment
{ shall atso Include either: (1) a sum for the annual morigage insurance premium to be paid by Lender (o the Secretary,
or (it} a monthly charge instesd of & mortgage insurance premium if this Securlty Instrument is held by the Secretary,
i#t a reasonwble smount {0 be detormined by the Secretary. Bxcept for the monthly charge by the Secretary, these
L ltems are called "Bscrow ltems™ and the sums paid to Lender are called *Bscrow Punds.®
“ Lender may, ut any tlme, collect and hold umounts for Bscrow [temis In an aggregate amount not to exceed the
' maximum aniount that may be required for Borrower's escrow account undor the Real Bstate Seftlement Procedures
Act of 1974, 12 U.8.C. Section 2601 &f seq. and implementing regulations, 24 CFR Part 3500, as they may be
. amended from ¢ime to time (*RESPA"), except (hat the cushion or reserve permitted by RESPA for unanticipated
o dlisbursements or disbursemenis before the Borrowsr's pryments are available in the account may not be based on
g amounts due for the mortgege insurance premium,
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if the amowits held by Lender for Bscrow Liems exceed the amounts pormited to be held by RESPA, Lender
shall sccount to Borrower for the excess futids as roquired by RESPA. If the amouitts of funds held by Lender at any
time are not sufficient to pay the Bscrow tems when due, Lender msy notlfy the Borrower and require Borrower to
make up the shortago as permitted by RESPA.

The Bscrow Punds are pledged as acilitonsl security for sl sums secured by this Security lnstrument, 1f
Borrower tenders ¢ Lewder the full payment of i) such sums, Borrower's uccount shall be credited with the balance
temaining for al} installment jtems (n), (b), amkl (¢} and any mongage insurunce premium instatiment (st Lender has
nat become obligated 1o puy to the Secretary, and Lender shall promptly refund any excess funds {0 Borrower,
Immediately prior to a foreclosure sale of the Property or its acquisition by Lewler, Borrower's account shall be
credited with uny balance remuining for all instaltments for items (u), (b), und (c).

3. Application of Payments. All payments undor paragraphs | amd 2 shall be applied by Lender as follows;

First, ¥ 4o morigage (nsurance premium (o be pald by Lender to the Secrelary or to the monthly charge by the
Sectotary instoas’ of the monthly mortgage insurince premium;

Secong, to uny) taxes, special assessments, leasehok) payments or ground rents, and fire, flood and other hazard
fnuruice premluniz, as required;

Thiied, to interest = under the Notg;

Baueth, to amortization uf the principal of the Note; and

Eifth, to Iase charges dur wiuler the Note,

4. Fire, Flood and Other Haza rd Insurance. Borrower shall insure all improvements on the Property, whether
now in exiatence or subsequently erened, against any hazasds, cusualdes, and contingencles, including fire, for which
Lamior requires lnsurance. This Insurrace hall be maintained In the wmounts and for the periods that Lender
requires. Borrower shall also insure afl unzruvements on the Property, whether now in existence or subsequently
erectedd, against foss by floods (o the extent veqaioed by the Secretury. All Insurance shall be carried with companies
approvex! by Lender. The Insursnce policies and »::y-renewals shall be held by Lender and shall include loss puyable
clauses in favor of, and in & form accepiable to, Londyr,

Ine the event of loss, Borrower shall give Lender Linmertate notice by mall. Lender may make proof of foss if not
made promptly by Borrowsr. Bach insuraice company coneremad Is hereby suthorized ani directed to make payment
for such loss directly to Lender, instead of to Borrower an to Lender jolntly. All or uny part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the r<tuction of dhe Indsbtedness umnder the Note and
thin Security instrament, first to any delinquent amounts applied in th2-urder fn paragraph 3, and then to prepayment
of priscipal, or (b) to the restoration or repair of the damaged Proper'y. Any application of the procueds to (he
principat shall not extend or postpoue the due date of the monthly paymeni: vinich are referred to in paragraph 2, or
change the amount of such paymients. Any excess insurance proveeds over an wicount required to pay all outstunding
Indebtedness under the Note anc this Security Instrument shall be paid to the entivy '<aully entltled thereto.

lu the event of foreclosure of this Security lustrumont or other transfer of title (o the Property (hat extinguishes
the lndebtedness, all right, title uml lnterest of Borrower in and to insumnce policics In-farve shall pass (o the

I,

8, Occupancy, Preservation, Maintenance and Protectlon of the Property; Borrower’s Lacn Application;
Leaseholds, Borrower shall occupy, establish, and use the Property ux Borrower's principal residznve within sixty
tlays afer the execution of this Security Instrument (or within sixty days of & later sale or transfer o/ Ue Property)
and shall continue to occupy the Proparty as Borrower's princlpal residence for at least one year after the date of
oceupancy, unless Londer determines that requirement will cause undue hariship for Borrower, or unless extenuating
ciroumstances exist which are beyond Borrower's comtrol, Borrower shall notify Lender of any extenuuting
clrcumstances. Borrower shall not commit waste or desiroy, dumage or substantially change the Property or allow the
Property to deteriorate, reasonable wenr arkl tenr excepled. Lender may inspect the Property if the Property s vacant
or abandoned or the Ioan is in default, Lender may take reasonable action to protect and preserve much vacant or
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abandoned Property. Borrower shall ulso be in dofwult iF Borrower, during the loan application process, gave
materially false or inaccurate informution or statements to Lender (or failed o provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property us a principal residence. If this Security Insirument iy on a
leasehald, Botrower shall comply with the provisions of the lease. 1f Borrower acquires fee title to the Property, the
Weaseliold and fee title shalk not be merged unfesa Londor agrees (o the morger in writing,

6. Condemnatlon. The proceeds of any award or claim for damages, direct or consequential, in connection with
any vondemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid (o Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security fnstrument. Lender xhall apply muich proceeds to the reduction of the Indebtedness
under the Note and this Security Instrumens, fiest to any delinguent amounts applied in the order provided in
paragraph 3,-axd then (o prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the (w2 dxte of the monthly payments, which are referred to in parugraph 2, or change the amount of such
paymenis. Any excess-nroceeds over st amount required to pay all outstanding indebtedness under the Note aud this
Security Instrument aivs2i b2 pald to the entity legally entitled thereto.

7. Charges to Busrosw and Profection of Lender's Righis (n the Property. Borrower shall pay all
governmental or munlcipal ¢uarges, fines and imposidons that are not included in parsgraph 2. Borrower shall puy
these obligations on time dirsasty to the entity which is owed the paymeut. [f fallure to puy would adversely affect
Lender's intorest In the Property, up:i Lemder's request Borrower shall prompily furnish to Lender receipus
evidencing these payments,

If Borrower Fulls to make these payn‘ents ar the pryments required by paragraph 2, or falls to parform any other
covenants and agreements contained In this Security lastrument, or there is # legal procesding that may siguificantly
affect Londor's rights in the Property (such us « 2oceeding in bankruptcy, for condemnation or to enforce laws or
togulations), then Lender may do and pay whateve: i3 necossary to protect the value of the Property and Lunder's
rights in the Property, including payment of tuxes, haza d Iruurance and other items moentioned In parugraph 2.

Any amounts disbuesed by Lender undet this parugrriph shall become an additional debt of Borrower und be
secured by thiy Security Instrument. These amounts shall bers interent from the date of disbursement, ¢ the Nate
fte, and at the option of Lender, shall be immedintely due and przarle. '

Rorrower shall promptly discharge any ilen which has prioriy over thls Security Instrument unloss Barrower:
(a) agrees in writing to the payment of the obligatlon secured byt len ln @ mauner sccoptable to Lender; (b)
contests in good faith the lien by, or defernds against enforcement of the len ln, logal proceedings which In the
Lender's opindon operate (o prevent the enforcoment of the lien; or (¢) #oaves from the holder of the lien an
agresment satisfuctory 1o Lender subordinating the lien to this Security Instrumissit. ¥ Lander determines that any past
of the Property is subject to s lien which nwy atain priority over this Securily incrument, Lender may give
Borrower « notice identifying the lien. Borrower shall satisfy the Hen or take one or.siore of thy agtions swt forth
above within 10 days of the giving of uotice,

8. Foan. Lendor may collect foes ikl charges wuthorized by the Secretary.

9. Grounds for Acceleration of Debt,
(n) Default. Lander may, ¢xcept as Nmited by rogulutions issued by the Secretary, In the cass of payment

defuults, require immediate payment i full of all sums secured by this Security Instrument if:
(1) Borrower defaults by falling to pay in full any monthly payment required by this Security Instrumest
prior to ot on the due date of the next monthly peyment, o
(i) Borrower defaulta by falling, for 8 period of thirty days, to perform any other obligations contuined
in this Szcurlty Instrument,
(b) Sale Without Credlt Approval, Lender shall, if pernitted by applicable law (Includlng Section 341{d)
of the Gam-St. Gormain Depository Institutions Act of 1982, 12 U.S.C, 1701)-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

It
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(1) All or part of the Property, or & beneficlal Intorest In a trust owning all or part of the Property, i sold

or otherwise transferred (other than by devise or descent), and

{il) The Property 18 nut occupled by the purchaser or grantee as his or her principa) residence, or the

purchasor or grantes cdoes 30 occupy the Property but his or her credit has not been approved in

accordance with the requirements of die Secretary.

(c) No Walver, If circumstances accur that would permit Lender to require immediate payment In full, bt
Lender does not require such payments, Londer does not waive its rights with respect to subsequent evenis.
{d) Regulations of HUD Secretary. In many circumsisnces regulatons issued by the Secretary wiil fimit
Lender's rights, in the case of payment defuults, to require immediate puyment in full and foreclose if not
pald. This Security fnstrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(t) Movtiage Not Insured, Borrower agrees that if chis Security [nstrument and the Note ure not determined
to be elijiule for insurance undor the National Housing Act within 60 days from the date hereof, Leider
may, #t i opion, require immediate payment In full of all sums secured by this Security Instrument. A
written stateier, of kny authorized agent of the Secretary dated subsequent (o 60 days from the date hereof,
declining to inwy chis Security nstrument and the Note, shall be deemed conclusive peoof of such
ineligibility. Notwithatinding the foregoing, this optlon may not be exercised by Lender when the
unavailabitity of lnserwice is solely due to Lender’s fuilure to remit & mortgage insurance premium to the
Secretasy.

10, Relnstatement, Borrower hic & rishi to be reinsiated If Lender has required immediate payment in full
because of Borrower's failure to pay an (mount due under the Note or this Security Instrument, This right applies
even after foreclosure proceedings ure instittted. To reinstate the Security lustrument, Borrower shall tender in a
lup sum afl amounts required to bring Borrower'. zecount current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosus¢ couts und reasonable and customary atiomneys’ fees and expenses
propetly associated with the foreclosure proceeding. Uron tinstatoment by Borrower, this Security Instrament amd
the obligatlons that it secures shall remain In effect as-1#vonder had not required immediate payment in- full.
However, Lender is not required to permit reinatatemeni i (i) Lender has accepled reinstatement after the
commescement of foreclosure proceedings within two years inzidiitely preceding the commencement of 8 current
foreclosure proceeding, (il) relnstatement will preclude foreclosur on different grounds in the future. or (ili)
relnstatement will adversoly affect the priority of the lien created by this Security Instrument,

11. Borrower Not Relensed; Forbearance By Lender Not 8 Walver, Jxtension of the time of payment or
modification of amortizatlon of the sums secured by this Securlty listrument Ze2nted by Londer (o any successor in
{nterest of Borrower ahall not operate to release the Hubility of the origina! boteriver or Borrowet's successor In
laterest. Lender sha}) not be required (o commence proceedings against any successns i cnterest or refuse o extend
time for payment or otherwise modify amortization of the sums secured by this Security. [natrument by reason of any
demusd made by the original Borrawer or Borrower’s successars In interest. Any forbearance ¥y ! ander In exercising
any right or remedy shall not be & walver of o1 preclude the exercise of any right or remedy.

13, Successors and Assigne Bound; Joint and Several Liability) Co-Signers. The covenanis nud agreemesnts
of this Security instruntent shall bird and beneflt the succossors al assigns of Lender and Borrowe', subject to the
provisions of pargraph 9(b). Borrower's covenants and agreements shall be joint and several, Any Borrswer who
co-signs ihis Securlty Instrument but does not execute the Note: (a) I8 co-signing this Security instrument only to
maosigage, grant and convey that Borrower's interest fn the Property under the terms of this Securlty Instrument; (b)
i not personally obligated to pay the sums secured by this Securlty Instrument; aid (c) agroes that Lender and any
pther Borrower may agres to extend, modify, forbear or make any sccommodutions with regard to tha terms of this
Security Inayrument or the Note without that Borrower's consent, '
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13, Notlces, Any notice tn Barrower provided for in this Securlty Instrument shal) be given by deftvering it or
by matling it by first claxs mail unless upplicable Inw requires use of another method. The notlce shall be dirscted to
the Property Address or any other address Borrower desiguates by notice to Lender. Any notice to Lewder shall be
given by finst class mail to Lender's uddress staied herein or uny address Lender desigrutes by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to hiave been given to Borrower or Lender whes
glven us provided in this puragraph.

{4, Gaverning Law; Severabllity, This Security {nstrument shall be governed by Federal law and the law of
the Jurisdiction in which the Property is located. In the avent that any proviglon or clause of this Security Instrumest
or the Note conflicts with applicable law, such canfict shall no affect other provisiona of this Securlty Insirument or
the Note which can be given effect without the conflicting provision, To this end the provislons of this Securlty
Instrument and the Note aro deslred 1o be severghle,

15, Buerower's Copy. Borrower shall be given ote conformed copy of the Note and of this Security
Instrument.

16, Hazariora Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Sabsiances on or In the Property. Borrower shali not do, nor allow anyone else to do, anything
affecting the Property (ha: J2 in violation of any Brvirowmenta} Law. The precoding two sentences shall not apply to
the prosence, use, or storge on the Property of anil quantitles of Hezardous Substances lhlt are generally
recognized to be appropriate b normal resideatial uses and to maintenance of the Property.

Borrower ahatl promptly give Lsn-ter written notice of auy lnvestigation, claim, demand, Inwsuit or other action
by any governments) or regulatory wgency or private party involving the Propesty and sny Hazardous Substance of
Bavivonmental Law of which Borrower 1as actual knowledge. if Borrower leams, or i3 notified by any governmental
or regulatory authority, that any removal or ot'ier remedlation of any Hazardous Substances affecting the Property is
necessary, Borrower ahall prompily ke all neesrary remedlul rctions in accordance with Bavironmental Law,

As used In this pacagraph 16, "Hazardour Substances” are those subsiances defined as toxic or hazardous
substances by Bavironmental Law and the followirg scbstances: gasoline, kerosene, other flammable or loxic
petroleum products, toxic pesticides and herbicides, vu::si'" solvents, materials containing asbestos or formaldehyde,
and rudioactive mutorials, As used in this parugraph 16, *Zrivironmentsl Law* meana federal laws and laws of the
Jurisdiction where te Property i located that relate to health, 8% or environmental protection,

NON-UNIFORM COVENANTS. Borrower amd Lender further covexit and agree a8 follows:

17, Assignment of Rents. Borrower unconditionally assigns und transfurs (o Lander ail the rents and revenues
of the Praperty. Borrower authorizes Loeider or Lender's sgents to collecy ibs rents and revenues and bereby directs
each tenant of the Property to pay the rents to Lemdor or Lender's agents. huvever, prior to Lender's notice to
Barrawer of Borrower's breach of any covenant or agreement in the Security Instriment, Borrower shall coflect ad
recoive all rents und revenes of the Property as trustee for the benefit of Lender und Gorrower. Thin assignment of
rents canatitutes an absolute sssignment und not an assignment for additional security ouiy.

(f Lender gives notice of breach to Borrower: (a) all rents recetved by Borrower shall be bald by Borrower as
trustee for beneft of Lender only, (o be applied to the sums secured by the Security lastrumess: (o) Lender shall be
entiled to coilect and receive all of the rents of the Property; und (c) each temant of the Property sl pay all rents
due and unpaid 1o Lender or Lender's agent on Londer's writien demand to the tenant,

Borrower has not executed any prior assignment of the rents aixl has not and will not perform any aot dhat would
provent Lender from oxercising lts rights under this paragraph 17.

Lender shall not be required to enter upon, take contro! of or maintain the Property before or after giving notice
of breach lo Borrower, Hawever, Lender or & judicinlly appointed recelver may do so st any time there is u breach.
Any upplication of rents shall not cure ar waive any defavlt or invalidate any other right or remedy of Lender, This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in Rull,
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18, Foreclosure Proceture. IF Lender requires immediate payment in full under paragraph9, Lender may
foveclose thiy Security Instrument by Judicial proceeding. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, Including, but not limited to, reasonable
attorneys’ fets and costs of title evidence.

It the Lender's Interest In this Security [nsirument Is held by the Secretary and the Secretary requires
{mmediate payment in full under Paragraph 9, the Secretary may Invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 (“Act") (12 U.S.C, 3751 e seq.) by requesting
a foreclosure commimioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act, Nothing in the preceding senfence shall deprive the Secrstary of any rights otherwise

avallable to a Lender under this Paragraph 18 or applicable Iaw,

19, Raseze, Upon payemont of all sums secured by this Security Insinsment, Lewder shall release this Security
Ioatrament witio:: charge to Borrower. Borrower shiall pay any recordation costy,

»=
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20. Walver o ozastend. Borrower walves al! right of homestead exemption in the Property.

31, Riders to this Security Fnstrument. If one or more riders are execuied by Barrower and recorded together
with this Security Tnstrument, the coiomms of each such rider shall be incorporated into and shall umend and
supplement the covenanis and agreemena uf thin Security lustrument ws if the rider(s) were a part of this Security

] ent, {Check applicably hox(es)).
'ﬁ Comdominium Rider ] Growing Bquity Rider Cx! Other {specify]
Planne! Unit Development Rider [.IJ Codunted Payment Rider Adjustable Rate Rider

I.M!IM (oo
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BY SIONING BELOW, Borrower accepts amd ugrees to the terms contained in this Security Instrumont and in
any ridor(s) executed by Borrower and recorded with it,
Witnesses:

)
“.i GTBNHANIR M, DILIARDYMABON:x.

{Seal)

«Bosrower

(Seal)
-Borrower

- —{Seal)
Bo' oot

STATE OF ILLINOIS, COOK County ss:
I, the undersigned , & Notary Panlic in und for said county and state do hershy centify

thit
KEVIN G. MASON and STEPHANIE M., DILLARD-MASON

» personaily known to me to be the aaw persan(s) whose name(y)

subscribed 1o the foregoing instrumient, appeared before me this day in person, and scknowledyed that  THBY
signed and delivered the sald instrument as THEIR  free wnd voluntary act, for the uses ue7 purposes therein
set forth.

Qiven under my hand and offlcial seal, this sth yof  March R CL | A

My Comuission Bxpires:

ik

SFFIGIAL BEAL
] 1, 'AT\NG
THLEEN M, Ki: oA

TARY PUBLLS STATE OF RM
ﬂ?cm»-aﬁ iRt
Tpnprnive

@D rioon  rpauts
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ADJUSTABLE RATE RIDER

THIS AGIUSTABLE RATE RIDER ls made this  5th day of March , 1897
and 19 incorpirsted into and shall be deemed (o amend and supplement the Morgage, Deed of Trust or
Security Deed ("Seority [nstrument”) of the same date given by the undersignad ("Borrowar™) to secure
Borrower's Note ("Naw"} to

AMARIS MORTGAGE COMPANY

(the “Lender") of the same date apd savering the property described in the Security Instrument and located at:

005 SOUTH CALIFORNIA
CHICAGO, ILLINOIS 60629
(Pupenty Address)

THE NOTE CONTAINS PROVIBIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONThLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST Ra7€ CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER P1UST PAY.

ADDITIONAL COVENANTS. In addition to the covesants pnd agreenienis made in the Securlty
Instrument, Borrower and Lender further covenant und agree us follow.:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Date

The intwrest rate may change on the first day of  July , 1958 |, and on that day
of each succeeding year. "Clange Date® means each date on which the interest rato could chiavge,

(B) The Index

Bogluning with the first Change Date, the Interest mte will be based on an lidex, *mw means the
weokly average yield on United States Treasury Securitles sdjustex! to 8 constant maturity of one yers, vs made
uvailable by the Federal Reserve Board, "Current Index® means the most recent Index figure avallabio 30 days
befare the Change Date. If the Index (as defined above) I8 no longer available, Lender will use as & new Index
any Iclex prescribed by the Secretary. As used in this Ridor, “Secretary means the Secrotary of Housing and
Urban Development ot his or her designes,* Leander will give Borrower notice of the new Index,
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{C) Caleulation of Intersst Rate Changes
Before esvh Change Date, Lendor wilt calculate » new interest mte by adding a margin of Two and
three quarters percentage poin(s) { 2,750 %) o
the Current Index and rousding the sam (o the nearest one-eighth of oae percentage point (0,125%). Subjsct
to the limia atated In pasagraph (D) of this Rider, this rounded amount will be the tew Intorest rute until the

neat Charge Date.

(D) Lim'a vn Intersat Rate Changes

The exiauio; iy terest rate will nover Increase or decrense by more than one percontage point (1.0%) on
any single Change Tur2, The uterest rate will never be more than five percentage polius (5.0%) higher or
lower than the inltiat izt rate, us stated in Paragraph 2 of the Note.

(E) Caleulation of Paynv.iss Change

If the interest rale changes o7 a Change Date, Lender will calculate the amount of monthly payment of
principa) and interest which would b, necessary ta repay the unpald principal balance in full at the Maturity
Date at the new interest rate through suhs'zadally equal payments, In mukiog such calculation, Lander will use
the uapald principal balance which would b Gwed on the Change Dato if thiers had been no default in paymeni
ot the Note, reduced by the amousst of any preravments to principal, The result of this calculation will be the

amouni of the new monthly payment of principa. ai-ixterest,

{F) Notice of Changes

Lender wiil give notice to Borrower of any change Jt the inturest rate and monthly payment amount. The
notice must be given t least 25 days before the now monthly pe; srant amount is due, and must set forth (i) the
date of the votlee, (I} the Change Date, (ill) the old interest reie. (Iv) the new interest rate, (v) the new
monibly paymant amount, (vi) the Current Inclex und thy date it was ptiished, (vii) the method of calculating
the change in monthly payment amount, and (vii) any other informatian which may be required by law from

time to time.

{(G) Rftective Date of Changes

A now interest rate calculated In accordance with parugraphs (C) and (D) ot tiis Rider will become
effective on the Change Daie. Borrower shall make u payment in the new monthly amount beginulng on the
first payment dute which occurs ut least 23 days afler Lender s given Borrower the palte of chunges
required by paragruph (F) of this Rider. Borrower shall have no obligation to pay any Increass b the monthly
payment umount calculated {n accordance with paragruph (B) of this Rider for iy payment date occirving less
than 25 days after Lewder has glven tie required uotlce, If the monthly payment amount caicuiated in
accordance with patagraph (B) of this Rider decreased, but Leder falled to give timely notice of the decrease
and Borrowor miade any monthly payment amounts exceeding the payment amount which should have been
stated in & timely notice, then Borrower has the option to elther (1) demand the relurn to Borrower of any
excess payment, with intorest thereon at the Note rate (a mte equal to the interest rute which should have been
stated in « timely notice), or (i) request thut any excess payment, with interest thereon af the Note rute, be
applied s payment of principsl. Londer's obligation to return any excess payment with Interest on demmd I
ot assignable even if the Note I8 otherwise ussigned before the demund for return is made.
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BY SIGNING BBLOW, Borrower sccepts and agrees to the terms and covenants conlaimd in this-
Adjustable Rate Rider.

!WO K MW‘-‘" {Seal)

R o MM, . Bomowat ‘
o) (Seal) _'f
Borcowsr i
P —(Seal) (Seal)
Borrower «Borrower
- (Seah (Seal)
-Bortower Horrower

thmtn Pugedotd
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