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MORTGAGE

THIS MORTGAGF {'Zecurity Insirument’} is given on March 18, 1997 . The mongagoris
THOMAS A. REID and JANICE L. REID, HUSBAND and WIfE -

g\

CBorrower'). This Security Instrumentis gven to AMERICAN MTG & R.E. SVCS, INC, AN
ILLINOIS CORPQRATION . which is organized and
existing under the laws of the State of 1liinois . and whose address is
9575 W HIGGINS, SUITE 8018, ROStHONT, [t 60018
(‘Lender’). Borrower owes Lender ihe principal stiiof Ninety Eight Thousand Twe Hundred
Oollars andg no/100 Dollars
(US $98,200.00 ). This debt is evidencaet by Borrower's note daled the same daie as lhi&/ﬂ
Security Instrument (‘Note™), which provides for monthly ouyments, with the full deb, if not paid earier, due
and payable on April 1, 2004 . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Nole, with interest. 20! all renewrals, extensions and modifications
of the Note; (b} the payment of all other sums, with interest:-aavanrad under paragraph 7 to protect the
security of this Security Instrument. and (c) the performance of 3orrower's covenants and agreements
under this Security Instrument and the Note. For this purpose. Borruwve: does hereby maxtgage, grant and
convey 10 Lender the following described propenty located in - Cook

County, Minoks:

*» SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR) HEREOF **

Yol menssy ™

BA3-CGD fev =5~ -1

which has the address of {055 SCANLON DRIVE | WHEEL ING
[STREET] {CITY]
iilinois 60090 {"Property Address’);
(ZiP CODE]
ILLINO!S--SINGLE FAMILY--FNMA/FHLMC UNIFORM iNSTRUMENT FORM 3014 9/50
{SC/CMDTIL, /0894/3014({0990)-L PAGE 1 OF 8
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PROPERTY DESCRIPTION

Commitment Numper: 2200301

The :ana referreg o n this Commitment 5 daschibed as ’oilows:

UNITNG 1-14.82-3-D-1 INLEXINCTON COMMONS COACHHOUSE CONDOMINIUM. AS DELINEATED
ON A PLAY OF SURVEY OF A PARCEL OF LAND, BEING A FART OF THE WEST HALF OF THE WEST
HALF OF SECTION 2. TOWNSHIP 12 NORTH, RANGE 11, EAST OF THE THIRQ PRINCIPAL
MERIDIAN, LYING NORTH OF THE CENTER LINE OF MC HENRY ROAD. IN COGK COUNTY. itLINOIS
HEREINAFTEY REFERRED TO AS "DEVELOPMENT PARCEL™ PORTICNS OF '‘WHICH DEVELOPMENT
PARCEL ARE DETCRIBED AS BEING LEXINGTON COMMONS UNIT 1 SUBDIVISION AND LEXINGTON
COMMONS UNIT 2 SUBDIVISION. BEING SUBDIVISIONS CF PART OF THE NORTHWEST QUARTER
OF SECTION 3. AFCRFSAIG, ACCORDING TO THE PLATS THEREQF RECORDED JULY 28, 1978, AS
DOCUMENT 24557904 .AND MAY 23, 1979 AS DOCUMENT 24973283, RESPECTIVELY, WHICH
SURVEY iS5 ATTACHED AS SXHIBIT "A" TO THE DECLARATION OF CONDOMINIUM MADE BY
CENTRAL NATIONAL BANK (2 CHICAGO AS TRUSTEE UNDER TRUST NUMBER 22718, RECORDED
DECEMBER 11, 1978 AS DOCUMIENT 24759029. AS AMENDED FROM TIME TO TiME, TOGETHER
WITH A PERCENTAGE OF THE COMMON ELEMENTS APPURTENANT TO SAID UNIT AS SET FORTH
IN SAID DECLARATION AS AMENDED FROM TIME TO TIME, WHICH PERCENTAGE SHALL
AUTOMATICALLY CHANGE tN ACCORDANHEE WITH AMENDED DECLARATIONS AS SAME ARE FILED
QF RECCRD PURSUANT TO SAID DECLARATION, AND TOGETHER WITH ADDITIONAL COMMON
ELEMENTS AS SUCH AMENDED DECLARATICWS ARE FILEC QF RECORD, IN THE PERCENTAGES SET
FORTH IN SUCH AMENDED DECLARATICNS, WHICH PERCENTAGES SHALL AUTOMATICALLY 8E
CEEMED TC BE CONVEYED EFFECTIVE ON THE RECOADING OF SUCH AMENDED DECLARATIONS.

?.;;‘
s
2
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AP# REID.T5621089 EN# 5621089

Upon payment in full of all sums secured by this Security Instzument, Lender shall promptly refund to
Borrower any Funds heid by Lender. if. under paragraph 21, Lender shall acquire or sell the Property.
Lender. priov 19 the acquisttion or sale of the Property. shall apply any Funcds held by Lender a! the ime ol
2cquisition or sale as a credit against the sums secured by this Security instrument

3. Application of Payments. Unless appiicabie law provides othervase. all payments recervedt by
Lender under paragraphs 1 and 2 shall be appiied firs!, 10 any prepayment charges due under the Note.
second. 10 amournis payable under paragraph 2. third. 10 inlerest due. fourth. G principal due and last. 1o
any late charges due under the Note

4. Charges; Liens. Borrowar shall pay alt taxes. assessments. chaiges lines and impostions
atinbitable ' the Property which may attain priority over this Security fnstrument. and leasehold payments
or grouncven;s. if any Borrower shall pay these obligations in the manner provided n paragraph 2. of if
not pawd in thao manner, Borrower shail pay them on time directly 1o the person owed payment. Bottower
shail promptly iurish 1o Lender all notices of amounts 10 be paxd under this paragraph [f Borrower makes
these payments ' redlly Borrowar shali promptly turnish to Lender receipts endencing the payments.

Borrower shall (wumotly discharge any lien which has priorty over this Security instrumeni uniess
Borcewer' (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender. {b) contests in good fath the lien by. or defends against erforcement of the lien in. legal
proceedings which in the Lencei’s oginion operate to prevent the enforcement of the lien; or (€1 secures
from the holder of the lien ar-ar2ement salisfactory 1o Lender subordinating the iien to this Security
Instrument if Lencter determines tha’ any part of the Property is subject o a lien which may autain priority
over this Security 'nslrument. Lende: mav grve Borrower a nolice identifying the ien Borrower shall satisty
the iten or take one or more of tha aclio:s et forth above within 10 days of the giving of notice

5. Hazard or Property Insurance. But-ower shall keep the improvements now existing or hereafter
erected cn the Property insured against Icss by fire-nazatds included within the term "extended coverage’
ard any other hazards, including floods or flood ng. .or which Lender requies insurance This insurance
shall be maintained :n the amounts and for the penads tnat Lended requires The insurance carrier
providing the insurance shall be chosen Gy Bofrower subject to Lender's approval which shall not be
unreasonably withheid If Borrower fails to maintain coverage described above. Lender may. at Lender's
option. oblain coverage 10 protect Lender's rights in the Proreriy ih accordance with paragraph 7

All insurance poiicies and renewals shdlt be acceptablc (o Lender and shalt include a standard
morgage dause Lender shall have the right 1o hold the pdlicies anv ret ewals H Lender requires. Borrower
shall promptly gnve 1o Lender all receipts of paid premiums and scnuwal notices in the event of loss.
Borrower shall grve prompt notice o the insurance carrier and Lender  Lende: may make prool of foss i
not made promptly by Bofrower.

Uniess Lender and Borrower olherwise agree in writing, insurance proceeds shall be applied to
resloration or repair of the Property damaged. « the restosation of repair is eonomically feasible and
Lendcer's security is nol lessened. If the restoration or repair is nol economical'y feasible of Lender's
secu:ty woukd o2 lessened. the insurance proceeds shall be applied to the sums secures by this Security
Instrument, whether o not then due, with any excess paid to Borrower. If Borzower abane’ors the Property.
or does not answer within 30 days a notice from Lender that the insurance carrier has off zred 1o settie a
ciaim. then Lender may collect the insurance proceeds. Lender may use the proceeds o repus i rasiore
the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-cay
pericd will begin when the notice is given.

Urless Lender and Botrower otherwise agre2 in writing. any application of proceeds to phancipal shall
not extend or posipone the due date of the monthly payments referred Io in paragraphs t and 2 of change
the amount of the cayments Il under paragraph 21 the Propertv is acquired by Lender. Botrower’s right 10
any insurance policies and proceeds resulting from damage to the Property prior 10 the acquisition shall
pass 1o Lender to the exten! of the sums secwed by this Security Instrument immediately prior 10 the
acquistion

ILLINDIS--SINGLE FAMILY--FNMA/FHLMC UNIFCRM INSTRUMENT FORM 3014 9/90
ISC CMDTIL, /0894,30'4(0990)-L PAGE3OF 8
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10. Condemnation. The proceeds of any award or ¢laim lor damages, direct or consequential. in
connection with any condemnation or other 1aking of any par of the Praperty. or for conveyance in lieu of
condemnalion, are hereby assigned and shall be paid to Lender.

tn the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this
Security Instrument, whether of not then due. with any excess paid 1o Sorrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the laking is equal
to or greater than the amount of the sums secuted by this Security Instrument immediately before the
taking. uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the proceeds muitiplied by the foliowing fraction: (a) the total
amount ot the sums secured immediately beitore the taking. divided by (b) the fair market vaiue of the
Property immediately belore the taking. Any balance shall be paid 1o Borrower. In the event of a partial
1aking of thG Froperty in which the fair market vaiue of the Property immediately belote the taking is less
than the amount of the sums secured immediately before the taking, uniess Borrower and Lender
otherwise agree mwriting or uniess applicable faw otherwise provides, the proceeds shall be appiied to the
sums secured by thas Secutity instrument whether or not the sums are then cue.

if the Progerty is aixindoned by Borrower, or if, after notice by Lender 10 Botrower that the condemnor
offers tc make an awar¢ o/ seltie a claim for damages. Botrower fails to respond lo Lender within 30 days
aher the date the notice is o™en, Lender is authcrized to collect and apply the proceeds, al its option,
gither 10 restoration or resair of the Property or 1o The sums secured by this Security Instrument, whether or
not then due.

Unlfess Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall
not exienkd of postpone the due date of tho monthly payments refefred 1o in paragraphs t and 2 or change
the amount of such payments.

11. Bomrower Not Released; Forbeara:.=c By Lender Not a Waiver.  Extension of the time for
payment or madification of amertization of the sums sacured by this Security instrument granted by Lender
10 any successor in interest of Borrower shall not perate 1o release the liabiity of the original Borrower or
Borower's successors in interest. Lender shal not De requited to commence proceedings against any
successor in interest of retuse to extend time for paymznt of otherwise modiy amonization of the sums
secured by this Security Instrument by reason of any demar.d made by the criginal Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercisiig any right or remedy shall nol be a waiver of
or preciude the exercise ol any right of remedy

12. Successors and Assigns Bound; Joint and Severai Liab lity; Zo-signers. The covenants and
agreements of this Security Instrument shall bind and beneiit the successors and assigns of Lender and
Borrower. subject 1o the provisions of paragraph 17. Botrower's covenamsard agreements shail be joint
and several Any Borrower who co-signs this Security Instrument B does not execute the Note {a) is
co-signing this Secunty Instrument only o mortgage. grant and convey that Guoerower's interest in the
Eroperty under the terms of this Security instrument; (b) is not personally owigated to pay the sums
secured by this Securly instrument. ard (c! agrees that Lender and any olher Bortover may agree to
extend. modify. torbear or make any accommodaticns with regard to the terms of this 3%Craty Instrument
or the Note without that Borrower's consent.

13. Loan Charges. ! the loan secured by this Secunty Instrument is subject to a lav, which sets
maximum loan charges. and that law is finally interpreted so that the interest or olthgr 10an charges
collected gt to be collected in connection with the loan exceed the pe:mitted fimits, then: (a) any such loan
charge shall be raduced by the amount necessary 10 reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be trefunded lo Borrower.
Lender may choose 10 make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. W a refund reduces principal. the reduchon will be lreated as a partal
prepayment withou! any prepayment charge under the Nole.

ILUMNO!S--$INGLE FAMILY..FNMA, FHLMC UNIFORM iNSTRUMENT FORM 3614 9/90
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BY SIGNING BELOW. Borrower accepts and agrees 1o the terms and covenants contained in pages 1
through 8 of this Security instrument and in any rider(s} executed by Borrower and recorded with it.

Wwitnesses.
>/ Ufow C QCA(/ (SEAL)

THOMAS A. REID -BORROWER

/1}0%4@ L. Koapl (SEAL)

JAJ!ICE L. REID BORROWER

{SEAL)
-BORRCWER

{SEAL}
-BGRROWER

_{SEAL)
-BORROWER

{SEAL)
-BORROWER

(Space Below This Line For Acknowledgment]
STATE OF ILLINOI S1 , COOK County ss:
AVRPN u

\m Y b .a Notary Public ir'ard for said county and stale do hereby certify that
?HOHAS A. REID and JANICE L. REID

personally known 1G me to te the same person(s) whose nameis) @re subscribed (o the foregoing
instrument. appeared before me 1his day in perscn, and acknovdeoged that they signed and
delivered the said instrument as  their free and volurtary act, 10 tre uses and purposes therein

set forth.
Given under my hand and official seal. this  18th daycf March, 1997

My commission expires. Q}f\(j &u\p’\

Notary Public

This instrument was red by: Molly OFFICIAL SEAL
IS nStry prepa y: Molly Dornbusch GHAIS A BURKLOW

Address: 4242 N. Harlem Aveny TE OF RENAS
Norridge, IL 60634 ﬁm&.giesmm

ILUNOIS--SINGLE FAMILY--FNMA;FHLMC UNIFORM INSTRUMENT FORM 3614 9/90
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BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this  18th dayot March, 1997 . and is incorporated
imc and shall be deemad 10 amend and supplement the Mortgage. Deed of Trust o Geed to Secure DelX
{the "Secunty Instrument’) of the same cate g;ven Ly the undersigned {the "Borfower’) to secure the
Borrower's Note to FRICAN MIG & R.E. SVCS, INC, HLLINDIS {ORPORATION

(tne ‘Lender’)
of the same date and covenng the propeny described in the Security instrument and iocated at:

1055 SCAHLON DRIVE.WMHEELING. it £0090
(PROPERTY ADDRESS)

The intete<t a'» siatad on the Note is called the "Note Rate.’ The date of the Note is called the "Note
Date " | understznd the Lender may transfer the Nole. Security Instrument and this Rider  The Lender o
anyone who iakes (he Mote. the Security Instrument and this Rider by transier and who is entitied {0
receive payments urkle: the Note is called the "Note Holder.

ADDITIONAL COVTHNANTS. In additon lo the covenants and agreements in the Security
Instrument. Borrower and Lender hither covenant and agree as follows (despite anything lo the contrary
contained in the Security Instrument or.the Note):

1. CONDITIONAL RIGHT TO REFINANUE

At the maturity date of the Note anc Sceurity Instryment (the "Matutity Date’). | will be able tc obtain a
new loan ("New Loan") with a new Maturity Ozie of Aprii 1, 2027 . and with an interest rale
equal fo the "New Note Rate’ determined in accordance with Section 3 pelfow if all the conditions provided
in Sections 2 and 5 below are met (the "Conditionz’ Re‘inancing Option’j  If those conditions are nol met, |
understand that the Note Holder is under no otiiyation lo refinance or modity the Note. of 1o extend the
Maturity Date, and that ! will have 10 repay the Ncte fior: my own resources or find a lender willing to lend
me the money 10 repay the Nole.

2. CONDITIONS TO OPTION

i | want 10 exercise the Conditional Refinancing Option at metyrity. centain conditions must be mel as
of the Maturity Date These conditions are: (1) | must 't be the owner and occupant of the property
subject to the Security Instrument (the "Property’): (2} | must be curreit in my monthly payments and
cannot have been more than 30 cays late on any of the 2 scheduies fronthly payments immediately
preceding the Maturity Date; {3} no lien against the Property (except for taxes ord special assessments not
yet due and payable) othes than that of the Security Instrument may exist: {4)we Mew Note Rale cannot be
more than 5 percentage points above the Note Rate, and (5) | must make a written request 10 the Nolte
Hoider as provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortyage Association's
required net yield for 30-year fixed rate morgages subject to a 60-day mandatary delivery ccmmitment,
plus one-half of one percentage point (0.5%), rounded 1o the nearest one-eighth of nne perceitage point
{0.125%) {the "New Note Rate’). The required net yieki shall be the appilicable net yield in eflect on the date
and time of day that the Note Holder receies nolice of my election to exercise the Conditional Refinancing
Option. If this required net yield is not available, the Note Holder will determine the New Note Rate by
using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage points
above the Note Rate and all other conditicns required in Section 2 above are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal,

MULTISTATE BALLOON RIDER--S!INGLE FAMILY--FNMA UNIFORM INSTRUMENT
ISC/CRID**/ /0434 /3180(1289).L PAGE 1 QOF 2 FORM 3180 12/89

YA AL

006




a")'l@""gmm W

UNOFFICIAL COPY

¢ 4O € 39vd 7-(6821)081C/vEP0/ / o o QIHD/ TS)
ANINNYLISNI WHOINN YRING - ATNNYE ZTONIS--HIAIW NOOTIVE 21viSuinm

/21 OBIE BHOA

HIMOHHOSG-
(vas)

H3MOHHOS-
v3as

HIMOHHOS- A) 0138 "1 3DV
(vas) L
HIMOHHOR: / 013¥_"¥_SVNOH
v eI D 2N
[ -
Jopiy 810N LOOJIPE Syl O 2 pUe

1 sebed u) PaUBRIUOD SIUBUBADD PUE SUWZ; Y] O3 Saaibe pue Sidsoor Jamouog "MOI3E DNINDIS AS

‘Aue g1 “Aonod esueunsul apn sLy Bupepdn yusm paIBIDOSSE SIS0 3yl pue éo) buissaooud oczs e aw
abiseys s 18pICH) 810N YL PUBISIBPUN | “DUBUBUYS) PaXnbas ay; 819KWOD 01 Pannbas swswnNo>cp Aue
ubis 0§ Jeadc? Isnw | YOIy te adeld pue evr;, ‘Sep B pue Juncwe Juswided AJYIUOL MBU “(OTRYH 310K AMSN
ouyl) aiel 1STITI MOU SY) JC SLU ISIAPE M 28 510 4 310N 3yl aleq Aluniew oyl aiojeg smers ue Ausdosd
pue Aouednaso ‘'dursioumo paainbal Aw JO Jooiu Fa=dador yium JapIoH SICN aYy) apiaosd 0] SABRP Jepuaed
OF |ARYy USLY] w2 | "3AOQE £ UOHDDS W PAJEINDET S DUR IR0 10N a4yl AQ Paaisdes st uoneoynou Aep
jO sunl pue S1ep 8yl U0 1982 Ul PR 1Bu pannbal paysiIand egesidde s,uoNBIDOSSYy abebuow reuonen
resepa ay; uodn paseq SleY SION MAN Pax1) 3Y) 918 NDED [im SBPJOH BION 28U ‘81eg Ausnme2w auy 0] soud
SAEpD JEPUTIED S LB 191B) OU s9P10H al0N 64l BuiAiny s Ag uondp Bupueuyey fBUOIIPUCD Y] SSI0IOXD
Aeil | 'BA0QE g UOHIES JO SUDINPUOD By} 192w | §| woiils, Hunpueuysy IPUCIIpUDD) 8yl as10J8xe 01 1apio
up Anou snuw | IeY) 18pioH 810N aY) Bunuasaldas uosiad €4l O SS8IPPe puUe 9l ‘Sweu syl Yum 1sieBol
‘UonRBULCI P10D3) wBwWAed Aw apiacsd [pm J8PIOH SION U7y ) CISIL S4B SADQE 2 UONDDS Ul SUSIHIPUOD
ayl 4 uondo Gurueuley [BUOCBIPUCD 3yl BSI0IRXa ABW | 1B HU ISIADE M OS[e JBPIOH BION 3uUl
‘a1eq Ajuniewy syl uo MO O] PADadxa we | SLUNS 18I0 B PUB ‘1S 457 ;U1 predun Inq perusoe ‘fedipund ayp o
8W SSIADE PUR BiB(] AIUNIBW BY] JO 3DUBAPE () SABD JEPUS[ED 0g IST=( 1B 8l ARjou ([Im 18P0 210N a4t

NOLLAO DNIDNVYNIS3H TV SO LIGNDD FHL DNISIDHIXT 'S
3 ‘Pied AfnYy S1 810N MBN

|yl FIunN QIUoW Auea9 wawAed 1saseiur pue redisurd mau Aw JO JURGWLE 31 20 1M UOCHRBINDMRED Syl JO YRS
8yy ‘sswAerd Appuotll [BNbo u) SlBY BION MON BUL JB SI0N MEN B4 JO L LIS, AY] JBAD (BAOQE Z UCHODAS
Jopun pasmbas sk “JUSLND 838 udy swBwAed Avow Aw BURUNSSE) Sle( AIBW 3] U0 1USWNRASU]
NogS PUR BI0N Ayl Japun amo {a | SWNS Yo e (S} snid ‘I1ssiaun pipssn ng psnuose (g) shd

SUT2951 ‘0I3Y #dV

680129% #N1




UNOFFICIAL COPY

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is madethis . ¢t~ daycl ve--- S . andis
incorporated into and shail be deemed (6 amend and supplernent the Mongage Deed ol Trust or Security
Deed {the *Secunty Instrument’) of the same date g-.rm by the undersagned {the Bonower') to secure
Bcrrowerswoteto AWML T IIAN VTG i ML T L S

(:r-.e ’Lender’l of the same date and covering the Property described in the Security Instrument and focated '
at

2.

Pmporr,- AgQress!

The Progerty incaiaies 3 unit in, logether with an uniivided interest in the common elements ol a
coONdOMINIUM Proyes KNOWN as

NN [ lww ot DDl - A D R TR
IName of Condomrugm Praact)

(the "Condominium Preject’) 2 owners assoctation or ofhar ety which acts lo: the Condomnium
Project (the ‘Owners Association’) helSs ile 1o propenty for the benefit or use ol s members of
sharehoigers, the Property also includes Borrower's interest in the Owners Associalion and the uses.
nroceeds and benefits of Borrower's int2rest

CONDOMINIUM COVENANTS. !n 300727 to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant aind agree as follows

A. Condominium Qbligations. Botrower sl rorfoum all of Borrower's cbligations under the
Condomimum Project's Constituent Documents  The 'Lanstityent Documents’ are the: (1) Teciaration or any
other document wiich creates the Condomanium Project (5 by-laws. (i) code of regulabons. and (iv) other
equvalent documents. Borrower shal prompstly pay. whe due; all dues and assessments imposed
pursuant (o the Constituent Documents

B. Hazard Insurance. Solong as the Dwnets Assac:ta.non ma:ains. with a generaly accepled
insyrance carrier. a “master” of “blanket’ policy on the Condominiuim Preject which is satisfactory to Lender
ang which provides insurance covevage in the amounts, for the penods «nd against the hazards Lender
requires, including fire and hazards included within the term "extended covziane.” then:

(ii Lender waives the provision in Uniorm Covenani 2 for the mora sy payment to Lender of the
yeary premium instaliments for hazard insurance on the Property. and

{i) Borrower's obligation under Undorm Covenant 5 10 maintain hazarg insi:zance covarage on the
Property 15 deemed satisfied to the extent that the requited coveraQe is provided by lhe wners Association
policy

Botrower shail give Lender prompt notice of any lapse in required hazard insurance Coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restcration or repail folewing a loss
to the Property. whether 1o the unit of 1o commaon elements. any proceeds payatie to Borrowcr t/e hereby
assigned and shall be paid to tendar for application to the sums secured by the Security instrument. with
any excess paud 10 Borrower

C. Puolic Liability insurance. Borrgwer shall take such acticns as may be reasonable 10 insure thal
the Owners Association maintains a public hataity insutance policy accepiable in form, amount, and extent
ol coverage to Lender

D. Condemnation. The proceeds of any award ¢ claim: for damages. direct of consequential. payable
ta Borrower in connection with any condemnation or other taking of all or any pant of the Property, whether
of the unit or of the common slements, of for any conveyance in lieu ol condemnation are hereby assigned
and shail be paid to Lender Such proceeds shall be applied by Lercler to the sums secured by the Security
instrumaent as provided in Uniform Covenant 10
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