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THIS MORTGAGE (*Security Instiumeni®) is givenon  MARCH 24, 1997 . The mortgagor is
WILLIAM A. JOHNSON
AND EILEEN M. JOHNSON, HUSBANL AND WIFE

¢ Horrewer™). This Security Instrumens is given (u

PRISM MORTGAGE COMPANY

which 15 organized and existing under the laws of  THE STATL OF ILLINOIS , and whose
address s 350 WEST HUBBARD-SUITE 222
CHICAGO, ILLINOIS 67610 ¢ Lander™). Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY FIVE THOQUSAND AND 0G/100¢

Dellas (U.S. 8 185,000.00 ),
This debt s evidenced by Borrower's nole dated the same date as this Securiv-Insirument (*Note®), which provides for
monthly payments, with the ful debt, if not paid earlier, due and payable on  APKIL-. 1, 2027
This Security {nstrument securea to Lender: (a) the repayment of the debt evidenced by the'visie, with interest, and al} rcncwa)s,
extensions and modifications of the Note; (b) the payment of all other sums, with Interes?, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's coveiants-and agreements under this
Security tnstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey t2 Lender ihe following
described property focated in COCK County, Hilinois:
PARCEL 1: UNIT 145 IN THE SHIRES OF INVERNESS TOWNHOME CONDUMINIUM I,
AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATS.
SEE ATTACHED RIDER FOR COMPLETE LEGAL DESCRIPTION

LAWYRRS TITLE INSURARCE CORPORATION

02-28-300-033-1023 37205008

Haree] 1D A
which has the address of 1515 SHIRE CIRCLE , INVERNESS IStrees, City),
Rlinos 60067 (Zip Codef ("Propenty Adidress™);

ILLINGIS - Singte Family-FNMA/FHUMC UNIECAM
Wit g U' 'NSTGUMENT form J014 /80

q ALY gfbn: Amended B/96
Pouw 1 0t § VMP MORTGAGE FORMS - B00I2} 720
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this Security Instrument, Lender may give Borrower a notice identifying the tien. Borrower shall satisfy the lien or take one or
more ol the actions set forth above within 10 days of the giving of notice.

S. Hazurd or Property Insurance. Borrower shall keep the improvements now existing or hereafter crecied on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
Romds or Nooding, for which Lender requires insurance. This insurance shel! be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to )ender’s approval
which shall not be unreasonably withheld. [f Borrower fails 10 maintain coverage described above, Lender may, at Lender's
option, obtain coverage 10 pratect Lender's rights in the Property in accordance with paragraph 7.

All wsurance policies and renewals shall be avceptable to Lender and shall include & standard mongage clause. Lender
shall have the right o hold the policies and renewals. 1f Lender requires, Borrower shall prompily give 1o Lender all receipts of
paid premiums and rencwal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall be appliod to restoration or repair of the
Property damaged. 12 the resforation or repair 1s economically feasible and Lender's security s not lessened. If the restoration or
repatt Is nut ccoratiecally feasible or Lender's security would be iesscned, the insurance proceeds shall be applied to the sums
secured by this Secuditv-Instrument, whether or not then due, with any excess paid to Borrower, [f Borrower abandons the
Propeny. or does not anewer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
lender may collect the anesesnce proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrumer:, whether or not then due. The 30-day period will begin when the notice is given.

Unlesa Lender and Borrows: otherwise agree in writing, any application of proceeds to principal shall not extend or
posipane the due date of the mowthiy payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If
under parugraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage o the Property prior 1o the acquisicion shall pass to Lender to the extent of the sums secured by this Security Instrument
immeriately prior 1o the acquisition.

6. Occupancy, Proservation, Maintenance rno Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall accupy, establish, and use the Propery 83 Porrower's principal residence within sixty days after the execution of
this S2curity Instrument and shall continue to occupy tw Troperty as Borrower's principal residence for al least onc yeer after
the dute of occupancy, unless Londer otherwise agrees in wriiiny, which consent shall not be unreasonably withheld, or unless
extenuating circumstances oxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commil waste on/the Property. Borrower shall be in defaull if any forfeiture
uction or proceeding, whether civil or criminal, is begun that in Lerae:'s good faith judgment could result in forfeiture of the
Property ot otherwise materially impair the lien created by this Securityirsirument or Lender's security interest. Borrower may
cure such a defauit and reinatate, as provided in paragraph 18, by causing '=-action or proceeding to be dismissed with a ruling
tha, in Lender's good faith determination, precludes forfeiture of the Borro:ver's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's securivy-ipicrest. Borrower shall also e in default if
Burrower, during the loan application process, gave materially false or inaccuraie iniurnation o statements (o Lender (or failed
tw provide Lender with any malerial infurmation) in connection with the loan evidenced by the Note, including, but nol limited
1. representations concerning Borrower's occupancy of the Property as a principal residerce. f this Security Instrument s on &
leaschold, Borrower shall comply with all the provisions of the lease, If Borrower acquizes fee title (o the Property, the
Feasebold and the fee title shall not merge unless Lender agrees Lo the merger in writing.

7. Protection of Lender's Rights In the Property. If Borrower fails (o perform the covenanis and ~greements comalned in
this Security Instrument, or there is a legal proceeding that may significamly affect Lender's rights in.irs-Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or 1o enforce laws or regulations), thes lender may do and
pay for whatever iy necessary 10 protect the value of the Property and Lender's rights in the Propeny. Lender's actions may
include paying any sums secured by a lien which has priority over this Securily Instroment, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under 1his parageraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rale and shall be payable. with interest, upon notice from Lender o Borrawer requesting
plyment.

8. Mortgage [nsurance, If Lender required mongage insurance us a condition of making the loan secured by this Securiiy
Instrument, Borrower shall pay the premiums required o maintain the mongage insurance in effect. If, for any reazon, the
morigage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required lo
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Lender's address siated herein or any other address Lender designates by notice 10 Bortower, Any notice provided for 1n this
Security Instrument shall be deemed to have been given 1o Borrpwer or Lender when given as provided in this paragraph.
'} IS Governing Law; Severabllity. This Security Insirument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Nole
jcvnﬂicu with applicable law, such canflict shall not affect ather provisions of this Security Insirument or the Note which can be
s given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
iw he severuble

16. Borrower's Copy. Borrower shall be given one conformed copy of the Noate and of this Security Instrument.

17. Transfer of the Property or w Beneficial Interest in Borrower. {f all or any part of the Property or any inierest in it
w sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lemcler's prior writlen consent, Lender may, al its oplion, require immediate payment in full of all sums secured by this
Security lnsteument. However, this option shall nol be exercised by Lender if exercise is prohibited by federal law as of the date
of ths Secunity Instrument.

If Lender exercizes this option, Lender shall give Borrower notice of acceleration. The notice shall provide & perivd of not
less than 30 days {rom the date the notice is delivered or maled within which Borrower must pay all sums secured by this
Security Instrument. I¥'Besrower fails lo pay these sutns prior 1o the expiration of this period, Lander may invoke any remedics
permitied by this Securitytozirument without further natice of demand on Borrower.

18. Borrowee's Right *o Reinstate, 1f Borrower meets certain conditions, Borrower shail have the right o have
enforcemzm of this Security Wistraivnt discontinued at any time prior 1o the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinvalament) before sale of the Prupeny pursuant lo any power of sale contained in this
Security Instrument; or (b) entry of a judpment enforcing this Security fnstrument. Those conditions are that Borrower: (a} pays
Lender alt sumys which then would be dus-urier this Security Instrument and the Note as if no aceelerntion had occurred; (b)
cures any default of any other covenants or agreeivents, () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 10, reasonable aitomeys’ faes; and (d) 1akes such action as Lender may reasonably require to assurc
that the tien of this Security Instrument, Lender's yisivz-in the Property and Borrower's obligation to pay the sums secured by
this Secusity [nstrument shall continue unchanged. ron ceinstaiement by Barrower, this Security Instrument and the
ubligaiions secured hereby shall remain fully effective as if no_2cceleration had occurred. However, this right to reinsiate shat!
aot apply in the case of acceleration under paragraph 17.

19. Sufe of Note; Change of Loan Servicer, The Note or 2 panial intcrest in the Noie (1ogether with this Security
tscrument) tay be sold one or more times without priot notice to Burrewer. A sa‘c may resull in & change in the entity (known
as the “Loan Servicer™) that collocts monthiy payments due under the Moie znd dhis Security Instrument. There also may be one
ot miare changes of the Loan Servicer untelated to a sale of Ihe Note. If there is a change of the Loan Servicer, Borrower will be
given written notice uf the change in accordance with paragraph 14 above and app'izable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which paymenis should bi made. The notice will also conlain any olier
wtorinativn required by applicable law.

20, Huzurdous Substances, Borrower shail not cause or permit the presence, use, fisposal, storage, or release of any
Hazardous Substances on or in the Propeny. Borrower shall nol do, nor atlow anyonc els¢ 0 do, anything sffecting the
Propeny ‘hat is in viclaton of any Environmental Law. The preceding two sentences shall 2o’ apply to the presence, use, or
storage oo the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate (o normal
resudenial uses and to maintenance of the Propeny.

Barrower shall prompily give Lender writien notice of any investigation, claim, demand, fawsuit o: other action by any
guverimental or regulatory agency of privae party invoiving the Propenty and any Hazardous Substance o Evvironmental Law
of whith Borrower has actua) Knowledge. if Barrower Teamns, or is notified by any governmental or regulatery authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tuke

ali necessary remedial actions in accordance with Environmental Law.
As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by

Enviranmtental Law and the following substances: gasoline, keroseae, other lammable or toxic petroleum products, loxic
pesticides and kerbicides, volatile solvents, materinls containing asbestos or formaldehyde, and radionctive maierials, As used in
this paragraph 20, “Environmental Law™ means federal laws and faws of the jurisdiction where the Property is located that

relate to health, safety or environmental proteciion,

b

NON-UNIFORM COVENANTS. Berrowser and Lender further covenant and agree as follows:
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of uny covenant or agreement in this Security Instrumemt (but not prior to aceeleration under paragraph 17 unless
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RIDER - LEGAL DESCRIPTION

PARCEL 1: UNIT 145 IN THE SHIRES OF INVERNESS TOWNHOME CONDOMINIUM I,
AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE:
CERTAIN LOTS IN THE SHIRES OF INVERNESS UNIT NUMBER 1, BEING A
SUBDIVISION OF PART OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 28, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL
MERIDIAN, WHLCH SURVEY IS ATTACHED AS EXHIBIT "C® TO THE DECLARATION OF
CONDOMINIUM RECCRDED IN THE OFFICE OF THE RECORDER OF DEERS OF COCK
COUNTY, ILLINOLIS, 2S DOCUMENT 24537556, AS AMENDED FROM TIME TO TIME,
TOGETHER WITH ITS-UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS
[N COOK COUNTY, ILLINJIS.

PARCEL 2: EASEMENT FOR_INGRESS AND EGRESS APPURTENANT TO AND FOR THE
BENEFIT QF PARCEL 1, AS SFET FORTH IN THE DECLARATION OF EASEMENTS
RECORDED AS DOCUMENT 2453755¢ AND AS CREATED BY DEED FROM LASALLE
NATIONAL BANK, A NATIONAL LANKING ASSOCIATION, AS TRUSTEE UNDER TRUST
AGREEMENT DATED JUNE 28, 1977 18 KNOWN AS TRUST NUMBER 52724 TO JOHKN
A, VOLKOBER AND LOIS A. VOLKOBER, 'HIS WIFE AND RECORDED AS DOCUMENT

24971143, IN COOK COUNTY, ILLINCIS.

02-28-200-033-1023

DPS 049

80059246
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ADJUSTABLE RATE RIDER

{} Yeur Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 24TH day of MARCH
1997 . and is incorporated into and shall be deemed W amiend and supplement the Mortgage, Deed of Tnm
or Security Dved the "Security Instrument ™) of the same date given by the undersigned (the “Borrower®) to secure

Horrower's Adjusiable Rate Note (the "Note™) o
PRISM MORTGAGE CCMPANY
tthe*Lender™) of the same date and covering the property described in the Security Instrument and located ai:

1515 SHIRE CIRCLE, INVERNESS, ILLINQIS 60067
(Propery Address]

THE WOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RAYE (AN THE MONTHLY PAYMENT, THE NOTE LIMITS THE AMOUNY THE
BORROV/EP, 'R (NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM QX TE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreeinumts made in the Securlty Instrument,
Borrower and Lender further covensnt and agree as follows:

A, INTEREST RATE AND MONTLLY PAYMENT CHANGES
The Naite provides for an initial interest rat; o §.2500  %. The Note provides for changes in

the interest rate and the monthly payments, as «ol'ov:s:

{. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Chunge Dutes
Pe interest rate § witl pay may change on the first day-of - APRIL 1 , 1898  andonthat
iy every {2th month thereafter. Each date on which my interés iate could change is calledd » "Change Date

(1) The Index
Bryinning with the Tirst Change Date, my interest rate will be “ased on an Index, The *lndex” is the weekly

average vield on United States Treasury securities adjusted 10 a constar( miturity of 1 year, a5 made available by
the Federal Reserve Board, The most recent Index figure available as of iie/¢2te 45 days before each Change Date

is catled the "Current Index.”
If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable

information. The Nate Holder will give me notice of this choice.

(C) Calculation of Changes
Belore each Change Date, the Note Holder will calculate my new interest rate by udding THREE
percentage poini(s) ( 3.0000 %) 10 the Current

index. The Note Holder will then round the result of this addition 1o the nearest ane-eighth of one ptreentage point
{0.125%). Subject to the limiis stated in Section 4(D) befow, this rounded amount will be my new intcrest rate untii

the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - ARM B-2 - Singla Family - Fannis Mas/Fraddis Mac Unilorm Instruma
DPSW

Poge 1 013
@y, 3228 10002 VMK MORTOAGE FORMS - (80218217291 Form 3111 3/88 inals: % &L ),

97205008
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 24TH  day of MARCH . 1897 .
and is incorporated into and shall be deemed (o amend and supplemen the Mongage, Deed of Trust or Security
{leed (the “Svcurity Insirument™) of the same datc given by the undersigned (the "Borrower®) (o secure

Barrowar’'s Note to
PRTSM MORTGAGE COMPANY

(the "Lender)
ol the same dite and cavering the Property deseribed an the Security Instrument and localed at:

1519 SHIRZ CIRCLE, INVERNESS, ILLINCIS 50067
{Propenty Addressi

The Property inciudcs @ unit in, together with an undivided interest in the common clements of, a condominium
project known as;
SHIRES OF INVERIUESS

(Name of Condominium Project]
{the “Condominium Project®). 1¢ s owners association or other entity which acts for the Condominium Project
(the "Owners Association®) holds title wr property for the benefit or use of its members or slinreholders, the
Property also includes Borrower's intorest in the Owners Association and the uses, proceeds and benefits of
Horrower’s wmterest.

CONDOMINIUM COVENANTS. In sutition to the covenants and agreemenis made in the Securiy
Instrument, Borrower and Lender further covenan and agree as [ollows:

A. Condominlum Obligations. Borrower shall perform all of Borrower's obligations under the
Condominium Project’s Constituent Documents. The “Canstituent Documents® are the: (i) Declaration or any
other document which creates the Condominium Project; fi1) by-laws; (iil) code of regulutions; and (iv) other
equivalent documents. Borrower shall promptly pay, when due, ail dues and assessments imposed pursuant 10 the
Constituen! Docunients,

B. Hazard Insurance. So long as the Owners Association-(aaintains, with a generaliy accepted insurance
carrer, & “master” ar "blanker” policy on the Condominium Project vhich is satisfactory 1o Lender and which
provides insurance covernge in the amounts, for the periods, and aguinst e Razards Lender requires, including
fire and agards included within the wrm “extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the mocn’ny payment o Lender of the
yearly premiven wnstallments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Cavenam $ to maintain hazard instcance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Gvaers Association
policy.

Borrower shiafl give Lender prompt notice of any lapse in required hazard insurance coverage

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair folloviiny, a loss to
the Property, whether to the unil or o common elements, any procceds payable 10 Borrower are hereby assigned
and shalt be paid to Lender for application to the sums securerd by the Security Instrument, with any excess paid lo
Rorrower.

C. Public Liability Insurance. Borrower shall 1ake such actions as may be reasonabie to insure that the
Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent of

coverige o Lender.,

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3140 §/90

Page 1 0f 7
m-s @108 01 ViaP MORTOADE FORME - (313)183-2100 - (8001821-7294
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