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THIS IS A FIRST NQFTCAGE WHICH SECURES A NOTE WHICH CONTAINS
PROVISIONS ALLOWING ¢OR CHANGES IN MY INTEREST RATE, FREQUENCY AND
AMOUNT OF PAYMENTS AND PRINCIPAL BALANCE ({INCLUDING FUTURE
ADVANCES AND DEFERRED INTEREST). AT LENDER'S OPTION THE SECURED NOTE

MAY BE RENEWED OR RENEGOT A"FD.

THE MAXIMUM AGGREGATE PRINC/PA!L -BALANCE SECURED BY THIS MORTGAGE
IS $96,000.00 WHICH IS 120 % OF THE "NOTE AMOUNT",

-

. DEFINITIONS OF WORDS USED IN THIS MCATSAGE
-{A) Security Instrument. This Mortgage. whicl: is_dated MARCH 18, 1887,

will be called the “Security Instrument”

(B) Borrower. KATHLEEN M NEEDHAM, AN UNMAXTIED WOMAN, AND GARY
W NEEDHAM, AN UNMARRIED MAN

| “Jdy7
J'l.j’ ' ";ﬂ; . " : ._ ' - " -] N 1 "‘ . {
somatimes will be calied "Borrower” and somatimes simply "I :2'{1 !

{C) Lender. WORLD SAVINGS AND LOAN ASSOCIATION, A FEDERAL
SAVINGS AND LOAN ASSOCIATION * * * * * * = * * |TS SUCCESSORS AND/OR
ASSIGNEES, will be called “Lender” Lender is A FEDERAL SAVINGS AND LOAN
ASSOCIATION which is organized and exists under the laws of the United States. Lender's
adrdress is 1801 HARRISON STREET, OAKLAND, CALIFORNIA 94812.

L

LENOER'S URE ONLY
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{D} Note. The note signed by Borrower and having the same date as this Security
instrumant will be caliled the “Note" The Note shows that | owe Lender the original principal
amount of US. $76,000.00 (‘Note Amount'). plus accrued and deferred interest and
such other amounts as stated in the Note. | have promised to pay this debt in monthly
payments and to pay the debt in ful by APRIL 01, 2017.

{E) Property. The property that is described below in Section Hi entitled "Description
of the Property" will be called the "Property.”

(F} Sums Seoured. The amounts described below in Saction (I entitied "Borrower's
Transfer of Rights in the Property” sometimas will be called the "Sums Secured”

{(G) - Peraon. Any person, organization, govarnmental authority or other party will be
called "Peiso.”

il.  BORROV/EP € TRANSFER OF RIGHTS IN THE PROPERTY

| mortgage, .irizvocably gram and convey the Property to Lender subject to the terms
of this Security Instruzarnt This means that, by signing this Security instrumant, | am giving
Lender those rights thz. are stated in this Security Instrument and alsc those rights that the
law gives to ienders who liolld mortgages on real property. | am giving Lender thase rights to
protact Lender from possible-10ssas that might result if | fail to:

il pay all amounts owed to Lender under tha Note and all other notes secured
by this Security instrument, called te “Sacured Notes” including future advances made by
Lender and any changes to the Secured.iuies made with the written consent of Lander;

fil  pay. with interest, any amounts that Lender spends under Faragraphs 2 and 7
below to protect the value of tha Property and-Lrader's rights in the Property. and

il  kesp all of my other promises and zyroaments under this Security Instrument,
the Secured Notes and any changes to the Securad Nrtas mads with the writtan consent of
Lender.

in. DESCRIPTION OF THE PROPERTY
| give Lender rights in the Proparty describec baiow:

tii The property which is located st 1147 LEICESTER ROAD ELK GROVE

VlLLAGE, lL 8000'7. - L] L] L] [ ] L] “ * & » " L} [ ] L] » » " - e - Tha |eg.|
description of the Property is attached as Fxhibit "A" which is made a part - this Security
insteument. This Property is called the "Described Property.”

REAL ESTATE INDEX NUMBER: vOL.
08-32-320-00%6 0%0

{i) Al buildings and other improvements that are located on the Described
Property;

hi) Al rights in other property that | have as owner of the Described Property.
These rights are known as easements, rights and sppurtenances attached to the Property.

50004 {04.09.88/1-98) ADIC Page 1 iw
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ti) Al rights in other property that | have as owner of the Described Property.
These rights are known as sasements, rights and appurtenances attached to the Property,

livi  All rents or royalties and other income from the Described Property:

. (vi All mineral, oil and gas rights and profits, water rights and stock that are part
of the Described Property,

{vi)  All rights that | have in the land which lies in the streets or roads in front of,
behind or next to, the Described Proparty;

{vii) Al fixturas that are now or in the future will be on the Described Proparty or
on the property describad in subsection (i} of this Section;

{vii" All of the rights and property described in subsections (i} through (viil of this
Section that | @cauire in the future:

lix) Al ‘rgp'acements of or additions to the property described in subsections (i)
through lvii) of this Sesuan; and

x) All of the aaounts that | pay to Lender under Paragraph 2 bslow.

Iv. BORROWER'S RIGHT TO GAHANT A SECURITY INTEREST IN THE PROPERTY AND
BORROWER'S OBLIGATION TU ORFEND OWNERSHIP OF THE PROPERTY

| promise that 1) | lawfully own the rioperty. hi) ) have the right to mortgage. grant
and convey the Property to Lender; and (i) thera are no outstanding claims, charges, lians or
encymbrances against the Property. except for ‘thuse which are of public record.

| give a general warranty of title to Lender. T'us means that | will be fully responsible
for any losses which Lender suffers becauss somaonr other then myself has some of the
rights in the Property which | promise that | have. | promisa that | will defend my ownership
of the Property against any clams of such rights.

CQOVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY

| will pay to Lender. on time, aill principal and interest due under the Secured Notes
and any prepayment and lats charges due under the Secured Notss.

2. PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations

I will pay all amounts necessary tc pay taxes and hazard insurence premiums on
the Property as well as assessments, leasehold payments, ground rents or mortgage insurance
premiums [(if any}

SDOORC (04.05.90/1-081 ADSE MORTGAGE- ADJUSTABLE
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{B] Esorow Accounts

0002407229

Subject to applicsble iaw. nu escrow shall be required axcept upon written
demand by Lender, in which case, | shall pay to Lender on the day payments are due under
the Note, until ths Note is paid in full & sum ["Funds’) for: (a] yeerly taxes penalties and
assessments which may attain priority ovar thigs Security Instrument as a lien on the Property.
(b) yearly leasshold payments or ground rents on the Property, if any; (cl yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any. and (8} yearly
morigage insurance premiums, if any. Thase items are cailad "Escrow Items.” Lender may, &t
any time, collect and hold Funds in an amount not to exceed the maximum amount a lender
for a federsily related mortgage loan may require for an escrow account under the fedsral
Real Estate Sottlemsnt Procedures Act of 1974 as amended from time to time, 12 USC
§ 2601 ot ser, {"RESPA"), uniess another law that applies to the Funds sets a lssser amount |f
so, Lencer may, at any time, collect and hold Funds in an amount not to exceed the lesser
smount. Lender :3p, estimate the amount of Funds dus on the basis of current data and
reasonable estimate: of expenditures of future Escrow items in accordance with applicable
iaw.

The Funds shall be hrig in an institution whose deposits are insured by a faderai
agency, instrumentality, or entity lincluding Lender. if Lender is such an institution) or in any
Federal Home Loan Bank. Lender shull pnply the Funds to pay the Escrow ltems. Lender may
not charge me for holding and applying the Funds. annually analyzing the escrow account, or
verifying the Escrow [tems, unless Lender pays me interest on the Funds and/or spplicsble law
permits Lender to make such a charge. Howevs:, Lender may require me to pay a one-time
charge for an independent real estate tax reporting service used by Lander in connection with
this 'lcan, unless applicable law provides otherwise Unless an agresment is made or aspplicable
law requires interest to be paid, Lender shall noi.ce required to psy me any interast or
earnings on the Funds. Lender shall give to me, without charge, an snnual accounting of the
Funds, showing credits snd debits to the Funds and the purpase for which each debit to the
Funds was made. The Funds are pledged ss additional sectrity’ for all sums sacured by this
Security instrument

If the Funds heid by Lender exceed the amounts peinivted to be heid by
spplicable law, Lender shall account to ma for the excess Funds in a.cordsnce with the
raquirements of spplicable law. If the amount of the Funds held by Lender -z cny time is not
sufficiant to pay the Escrow Items when due, Lender may so notify me in. writing, snd, in
such case | shall pay to Lendar the amount necassary to make up the deficiency or. shortage.
| shs!l make up the deficiency or shortage in accordance with the requirements of thu Lender,
at its sole discretion, in the manner and times prascribed by RESPA.

Upon payment v full of all sums secured by this Secunity instrument, Lender shali
promptly refund to me sny Funds held by Lender. if, under paragraph 28, Lender shall acquire
or sell the Property, Lender, prior to the acquisition or sale of the Property, shall spply any
Funds held by Lender at the time of acquisition or sale as a credit sgainst the sums secured
by this Security Instrumant

SOCORC (04.05.88/1-08) ACar MORTOAGE-ADJUSTABLE It
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3. APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender will apply each of my payments under the
Secured Notes and under Paragraphs 1 and 2 above in the following order and for the
following purposes:

0002407229

First, to pay prepayment charges du® under the Secured Notes;

Second, to pay any advances due to Lender under this Security Instrument;
Third, to pay the amounts due to Lender under Paragraph 2 above;

Fourth, to pay interast due under the Secured Notes;

Fifth, to pay deferred interest due under the Secured Notas:

Sixtr, to pay principal due under tha Secured Notes:

Last, to> nay late charges due under the Secured Notes.

4, BORROWER'S DIBLIGATION TO PAY CHARGES, ASSESSMENTS AND CLAIMS
| will pay all tzxes, assessments and any other cherges and fines that may be imposed
on the Property and that may be superior to this Security Instrument

| will sisc make paytnanis due under my (ease if | am & tenant on the Property and |
will pay ground rents (if any) dur on the Property. | will pay these amounts either by making
the payments to Lender that are -sscribed in Paragraph 2 sbove or by making the payments
on time to the Person owed them.

Any claim, demand or charge that is made against property bacause an obligation has
not been fulfilled is known as a lien. | viill promptly pay or satisfy all liens against the
Property that may be superior to this Security Ipstrument However. this Security Instrument
does not require me to satisfy a superior lisn (. (A' | agree. in writing, to pay the obligation
which gave rise to the superior iien and Lender app:ovas in writing the way in which | agree
to pay that cbligation, or (B) in good faith, | argue o Jefend against the superior lien in 8
lawsuit so that, during the lawsuit. the superior lien mzy not he snforced and no part of the
Property must be given up; or (C) | secure from the holder o/ that other lien an agreement,
approvad in writing by Lender, that the lien of this Security irat-ument is superior to the lien
neld by that Person If Lender determines that any part of the Property is subject to a
superior lien, Lender may give to me a notice identifying the superisi—iizn | will pay or satisfy
the superior lien or take one or more of the actions set forth above ‘within 10 days of the

giving of notice.

8. BORROWER'S OBLIGATION TO MAINTAIN INSURANCE

At my sole cost and expense, | will obtain and maintain hazard insurance _to. cover all
buildings and other improvements that now are or in the futura will be locae. on the
Property. The insurance must cover loss or dsmage csused by fire, hazards normally covered
by "extended coverage’ hazsrd insurance policies and other hazards for which Lender requires
coverage. The insursnce must ba in the amounts and for the periods of time required by
Lender. | may choose the insurance company but my choice is subject to Lender's approval.
Lendar may not refuse to spprove my choice unless the refusal is ressonabla. All of these
insurance policies and renewals of the policies must include what is known ss a8 Standerd
Mortgages Clause to protect Lender. The form of all policies and renewals must be
acceptable to Lender. Lender will have the right to hold the policies and renewals. If Lender
requires, | will promptly give Lender all racsipts of paid premiums and renewal notices thast |
receive.

SOO0RE (04.09.98/1-98) AQSG MORTOAGE-ADJUSTABLE
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it | obtain earthquake insuranca, any other hazard insurance, credit life and/or disability
inaurance, or any other insurance on or relating to the Property or the Secursd Notes and
which are not specifically required by Lender. | will name Lender as loss payee of any
proceads.

If thers is a loss or damage to the Property, | will promptly notify the proper
insurance company and Lender. If | do not promptly prove to the insurance company that the
ions or damage occurred, then Lender may do so

The amount paid by the insurance company is callsd "Procesds” Any Proceeds recesivad
will be applied first to reimburse Lender for costs and expenses incurred in connection with
obtaining thz. Proceeds, and then, at Lendsr's option and in the order and proportion #s Lender
may determind in its sole and ahsolute discretion, regardiess of any impairment or lack of
impairment ©i =scurity, as follows: (A} to the extent sllowed by applicsbla law, to the Sums
Secured in a rhzirar that Lender determines and/or (B) to the payment of costs and sxpensss
of necassary raprzirs or to the restoration of the Property to & condition satisfactory to
Lender, such applicativr:-to be made in the manner and at the times as detarmined by Lender.

if | abandon the Propaity or if | do not answer, within 30 days. & notice from Lender
stating that the insurance cormpany has offered to settie a claim, Lender may collect the
Proceeds Lender may use the Prrcesds to repair or restore the Property or to pay the Sums
Secured. The 30-day period will bagin when the notice is given

If any Procesds are used to recucs the amount of principal which | owe to Lender
under the Securad Notes, that use will not ey the due dete or change the amount of any
of my monthly payments under the Secured Matas and under Peragraphs 1 and 2 above.
However, Lender and | may agree in writing to dzi2ys or changes.

if Lender acquires the Property under Paragizpt 27 below, all of my rights in the
insurahce policias will belong to Lender. Also, all of my nighte in any procesds which are paid
because of dsmage that occurrad before the Property it acauired by Lander or soid will
belong to Lender. However, Lender's rights in those proceers-will not be greater than the
Sums Secured immediately before the Property is acquired by Landzr or sold

If | am required by Lender to pay pramiums for mortgage insurance, | will pay the
premiums until the raequirement for mortgage insurance ehds accorcing to my written
agraement with Lender or according to law.

BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FLLMLL ANY

LEASE OBLIGATIONS

) will keep the Property in good repair. | will not destroy or substantislly change the
Property and | will not allow the Property to deteriorate. | will kesp and maintain the Property
in compliance with any state or federa! hazardous matarigls and hazardous waste laws. | will
not use. generate, manufacture or store any hazardous materials or hazardous waste on, under
or about the Property. | will indemnify, defend and hold harmiess Lender and its smployeas,
officers and directors and their successors from any clsims, damages or costs for required
or necessary repair or the removal of hazardous waste or any other hazardous materials
claim If | do not own but am a tenant on the property, | will fuifili my obligations under my
lease. | aiso agres that, :f | acquira the fee title to the Property, my Isase interest and the fee
title will rot merge uniess Lender agrees to the merger in writing.

S0D0CHF 04.08.08/1-98) AOSM MORTGAGE-ADJUSTABLE
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7.  LENDER'S RIGHT TQ PROTECT ITS RIGHTS IN THE PROPERTY

it (Al | do not kesp my promises snd agresments made in this Security Instrument, or
(B! somaone, including me, begins a legal proceading that may significantly affect Lender's
rights in the Property (such as a legal proceeding in bankruptcy. in probate, for condemnation
or to enforce laws or ragulations), then Lender may do and pay for whatever is necessary to
protect the Lender's rights in the Property. Lender's actions may include appesring in court,
paying rsasonable attorneys’ fees and entering on the Property to make repairs. Lender must
give me notice before Lender may take any of these actions. Aithough Lender may take action
under this Paragraph 7, Lender doaes not have to do so. Any action taken by Lender under thig
Paragraph 7, will not release me from my obligations under this Security Instrument

0002407220

| will pay to Lender any amounts which Lender advances under this Paragraph 7 with
interast, at the interest rate in effect under the Secured Notes which have not been paid. |
will pay #9983y amounts to Lender whan Lendar sends me a notice requesting that | do so.
Interest on zach amount will begin to accrue on the date that the amount is advanced by
Lender. Howaver, Lander and | may agree in writing to terms that are different from those in
this Paragraph 7. _'(his Security Instrument will protect Lender in case | do not kesp this
promise to pay thoss smounts with interast

8. LENDER'S RIGHT TQ INSPECT THE PROPERTY

Lender, and others autiorized by Lender, may enter upon and inspect the Property.
They must do so in a ressonsbls anner and at reasonsble times. Befors or at the time an
inspaction is made, Lender musi giv‘e me notice stating » reasonable purpose for the

inspection.

9. AGREEMENTS ABOUT GOVERNMENTAL TAKING OF THE PROPERTY

| assign to Lender all my rights: {A) to recesds of all awards or claims for damages
resulting from condemnation, eminent domain or Otrer governmental taking of all or any part
of the Property; and (B) to proceeds from a sale of 2" or any part of the Property that is
made to avoid condsmnation, eminent domain or other govarnment taking of the property. All
of those procesds will be paid to Lender.

If all of the Property is taken, the proceeds will be usec to reduce the Sums Secured.
If any of the procesds remain after the amount that | owe to Lanrier has been paid in full
the remaining proceeds will be paid to me Uniess Lender and | agree otherwise in writing, if
only a part of the Proparty is taken. the amount that | owe to Lender ‘wili be reduced only by
the amount of proceeds muitipliad by the following fraction: (A} the total rmount of the Sums
Secured immediately befors the taking, divided by (B) the fair market vaius c: the Property
immediately before the taking. The remainder of the pruceeds will be paid to me

If | abandon the Property or if | do not answer, within 30 days, a notice ftam Lender
stating that a govarnmental authority has offered to meke a payment or to settls & claim for
damages. Lender has the authority to collect the procesds. Lender may then use the proceeds
to repsir or restors the Property or to reduce the Sums Secured The 30-day period will

begin when the notice is given

If any proceeds are used to reduce the amount of principal which | ows to Lender
under the Secured Notes, that use will not delay the due date or change the amount of any
of my monthly payments under the Secured Notes and under Paragraphs 1 and 2 ahove.
However, Lender and | may agree in writing to delays or changes.

00000 {04.06.98/1-88) ADBI MQOATOAGE-ADJUSTADBLE L
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10. CONTINUATION OF BORROWER'S OBLIGATIONS AND OF LENDER'S RIGHTS
{A) Borrower's Oblfgations
Lender may sllow & Person who tskes over my rights and obligations subject to
this Sacurity Instrument to delay or to change the amount of the monthly payments of
principal and interest due under the Secured Notes or under thic Security Instrument Even if
Lender does this, howsever, that Peraon and | will both still be fully obligated under the
Secured Notes and under this Security Instrument

Lander may sliow those deisys or changes for a Parson who takes over my
rights and obligations, even if Lender is requested not to do so. Lendar will not be roquired
to bring & lawsuit against such a Person for not fulfilling obligations under the Securad Notes
or unger this Security Instrumant, aven if Lender is requested to do so.

{B) . Lender's Righte
vean if Lender does not exercise or enforce any of its rights under this Security

instrument or (ndar the law, Lender will still have all of those rights and may exarcise and
enforce them in ‘e future. Even if Lender obtsins insurance, pays taxes, or pays other claims,
charges or liens againii the Property, Lender will have the right under Paragraph 27 below to
demand that | make imimudiate payment in full of the amounts that | owe to Lender under the
Secursd Notes and under ‘Vis Security instrumant

n OBLIGATIONS OF BORR(OWER AND OF PERSONS TAKING OVER BORROWER'S
RIGHTS OR OBLIGATIONS
Any Parson who takes over my riphts or obligations under this Security Instrument will
have all of my rights and will be obligaies <o keep all of my promises and agresments made
in this Security Instrument Similarly. any Pursrivwho takes over Lender's rights or obligations
under this Security Instrument will have all of Lender's rights and will be obligated to keep ail

of Lender's agresments mada in this Security ing‘riipant

i more than ona Parson signs this Security Instrurient as Borrower, each of us is fully
obligatad to keep all of Borrower's promises and Obiicetions contained in this Security
Instrument. Lander may enforce Lenders rights under this Sezurity Instrument agsinst sach of
us individually or against all of us together. This means that cny cie of us may be required to
pay all of the Sums Secured

12. MAXIMUM LOAN CHARGES
If the loan secured by this Security instrumant is subject to a law wiith sets maximum

loan charges, snd that law is finally interpreted so that the intersst or athar lcan charges
collected or to be collected in connection with the joan excesd permitted limatz, then: (A) any
such loan charge shall be reduced by the amount necessary to reduce the clarpe to the
permittad limits and (Bl any sums already collacted from Borrower which sxceedec rarmitted
limits wili be refunded to Borrower. Lender may choosc to make thie refund by reducing the
principsl owed under the Secured Notes or by msking a direct psyment to Borrower. if a
refund raduces principal, the reduction will be treated as a partial prepayment without any
prepayment charga under the Secursd Notes.

13.  LEGISLATION AFFECTING LENDER'S RIGHTS
if 8 change in spplicable law would make any provision of the Secured Notes or this

Security Ingtrument unentorceable. Lander may raquira that | make immediata payment in full
of all Sums Secursd by this Security Instrument.

S0008H (04.00.98/1-08) AQHJ MORTGAGE-ADJUSTABLE
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14 NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be givan to me under this Security instrument will be given by
delivering it or by mailing it by first class mail uniess applicable law requiras use of anather
mathod. The notice will be addressed to me at 1147 LEICESTER ROAD, ELK GROVE
V‘LLAGE. 'L 80007' " » ] LJ L] L [ ] " - " ] L] w ” L ] » L R BN ] " # »n
A notice will be given to me at an alternative addrass if | give Lender a notice of my
alternative address. | may daesignate only one mailing address at & time for notification
purposes. Any natica that must be given to Lander under this Security Instrument will be given
by mailing it by first class mail to Lender's address statad in Section L(C} above entitled,
“Definitions of Words Used In This Mortgage,” unless Lender givas me notice of a differsnt
address. Any notice required by this Security Instrument is given when it is mailed or when it
is deliverad according to the requirements of this Paragraph 14 or of applicable law.

0002407229

18, GOVEAMING LAW, SEVERABILITY

This Scosity Instrument and the Secured Notes shall be governed by and
oonstrued under fecleral law and federal rules and regulstions inoluding those for
federally chartered arvings institutions, cslled ‘‘Fadersl Law.”’ In tha event that any of the
terms or provisions cf 'this Security Instrument or the Secured Notes are interpreted or
construad by a court o competent jurisdiction to be void, invalid or unenforceabls, such
decision shall affect only thoss srovisions so construsd or interpreted and shall not affect the
remsining provisiong of this Sacurity Instrument or the Secured Notes.

18, BORROWER'S COPY
) sckrnowledge the recaipt of ong tonformed copy of the Secured Notes and of this

Security instrument

17, LENDER'S RIGHTS TO RENTAL PAYMENT3 AND TO TAKE POSSESSION OF THE

PROPERTY

if Lender requires immadiata peyment in full or if i abandon the Property, then Lender,
Persons authorized by Lender, or a receiver appointad by a court at Lender's request may: (Al
collect the rental payments, including overdue rental paymeris. directly from the tenants; (B,
enter upon and take possession of the Property; (C) manage the Sroperty; and (D) sign, cancel
and change rentsl agreements and ieases. If Lender notifies the ‘teiants that Lender has the
right to collect rental payments directly from them under this Paragraph 17, | sgree that the
tenants may make those rental payments to Lender without having to stk (il Lender whether |
heve fsilsd to keep my promises and agreements under this Security Instrumant, or (i} me for

my permission to do so.

If Lender acts to have the Property sold after a Breach of Duty as .aefined in
Paragraph 28, | understand and agree that (A) my right to occupy the Property ceases at the
time the Property is sold; (B) | shall have no right to occupy the Property after such sale
without the writtan consent of the new owner of the Property; and (Cl my wrongful and
unlawful possession of the Property may subject me to monetary damagss, including the loss
of reasonable rent snd the cost of eviction All rental paymants collected by Lender or by a
receiver, other than the rent paid by me under this Paragraph 17, will be used first to pay
the costs of collecting rental psyments and of managing the Property. If any part of the rental
payments remains atter those costs hava been paid in full, the remaining pert will be used to
reduce the Sums Secured. The costs of managing the Property may include the racsiver's
feas, reasonsble attornays' fees and the costs of any necessary bonds.

$0008¢ {04.08.88!1-98) AQBK MORTOAGE-ADJUSTABLE
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18. INJURY TO PROPERTY; ASSIGNMENT OF RIGHTS

An mesignment is a transfer of rights to another. { may have rights to bring legal
action against persons, other than Lender, for injury or damage to the Property or in
connection with the loan mads to me by Lender and which arose or will arise baefore or after
the date of this Security instrument Thase rights to bring legal action may include sn action
for breach of contract, fraud, concealment of a material fact or for intentional or negligent
acts. | assign these rights, and any proceeds arising from these rights, as permitted by
applicable law, to Lender Lendsr may, at its option, enforce these rights in its own name and
may apply any proceeds resulting from this sssignment to any amount that | msy owse to
Lender under the Note and this Security Instrument after deducting any expenses, including
attorneys' fees, incurred in enforcing these rights. At the request of Lender, | will sign any
further assignments or other documents that may be nacessary to enforce this assignment.

0002407226

19. CLERICAL ERRORS
In the rvent Lender at any time discovers that this Security Instrument, the Secured

Notes or any wirar, document related to this loan, called collectively the “Losn Documents”
contains an error wiich was caused by a clerical mistake, calculation error, computer error,
printing error or simiar-error, | agres, upon notice from Lender., to reexecute any Loan
Documents that are necagss~y to correct any such erroris) and | aiso agres that | will not hold
Lander responsibie for any dzmage to me which may result from any such error.

20, LOST, STOLEN OR MUTILATED DOCUMENTS
{f any of the Loan Documeits are lost, stolen, mutifated or dastroyed and lLender

delivers to me an indemnification in my fivor, signad by Lender, then | will sign and deliver to
Lender a Loan Document identical in Toi=t and content which will have the effect of the

originat for all purposes.

21 WAIVER OF STATUTE OF LIMITATIONS
| will waive, within applicable law, the pleraing of the statute of limitations as »

defanse to enforce this Security Instrument, including any obligations referred to in this
Security instrument or Secured Notes.

22, CAPTIONS
The captions and headings at the beginning of each paragraph of this Security

Ingtrument are for reference only and will not be used in the intergretation of any provision
of this Security Instrument

23. MODIFICATION
This Security Instrument may be modified or amended only by an agreeriini in writing

signed by Borrower and Lender.

24, CONDOMINIUM, CODPERATIVE AND PLANNED UNIT DEVELOPMENT OBLIGATIONS

if the Property is & unit in a condominium, cooperative or plannad unit developmant,
aach of which shall be calied the "Project” and | have an interest in the common elements of
tha Project. than Lender and | agree that

{A) 1§ an owners association or other entity, called "Owners Association," holds title

to Property for the benefit or use of the Project and its members or sharehoiders, the
Property alsc inciudes my interest in the Cwners Association and the uses, proceeds and

benefits of my interest

SD008. (04.08.98/1+36) ACBL MORTOAGE-ADJUSTABLE
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{8) The foliowing are called the “Constituent Documents” (i) The daclaration or any
othar document which created the Project; (il By-laws of the Owners Association; (il Code
of regulations for the Project (iv) Articles of incorporation, trust instrument or equivalent
document which creatas the QOwners Association; (v) The Project's covenants, conditions and
rastrictions; (vi) Other equivalent documents.

| shall perform &l of my obligations under the Constituent Documents, including
my obligation to pay. when dus. all dues and assessments. If | do not psy the dues and
assessments when due, Lender may, 8t its option, pay them. | will pay to Lender any amounts
which Lender advances under this Paragraph 24 according to the terms daescribed in Paragraph
7 sbove.

{C) 7 the Owners Association maintains, with an insurance compsny reasonably
acceptable to Lender, 8 master or blanket policy on the Project which is satisfactory to
Lender and wninin provides insurance coverage on the terms, in the amounts, for the periods,
and against the nrzerds Lender raquires. including fire and hazards included within the term
“extended coveragv.' and lLender is provided with avidence of such master or blanket policy,
then: () Lender waiver t-s provision in Paragraph 2(B) above for the monthly payment to
Lender of the estimated yasrly premium installments for hazard insurance on the Property. and
{iil hazard insurance coverage n the Property as required by Paragraph © above is deemed to
be satisfied to the extent that ‘ne required coverage is provided by the Owners Association
policy. | shall give Lender promut notice of any lapse in the required hazard insurance
coverage. | shall provide a copy oi-3u:ch master or blanket policy to Lender annually.

In the event of a distributior” 57 hazard insurance proceeds in lieu of restoration
or repair following a loss to the Property, v/nether to the unit or to common elements. any
proceeds payable to me are hersby assigned-ard shall be paid to Lender for application to

the Sums Secured by this Security instrument, wilri any excess paid to me.

| ghall take such actions as may be rcaronsble to insure that the Owners
Association maintains a public liability insurance policy eccepledle to Lender in form, amount
and extent of coverage.

{D} | shall not, except after notice to Lender and with Lendzr's orior written consent,
sither pertition or subdivide the Property or consent to: (i) the abendonmant or termination of
the Project. except for abandonment or termination raquired by law in the rase of substantial
destruction by fire or other casualty or in the case of condemnation, emintnt silomain or other
governmental taking; {i) any smendment to sny provision of Constituent Docurience uniess the
provision is for the express benefit of Lender or of lenders generally, (iii)” *armination of
profassional management and assumption of self-management of the Owners Aszouition; or
fivi any action which would have the effect of rendering the mester or blankat hazard
insurance policy and/or the public liability insurance coverage maintained by the Owners
Associstion unacceptable to Lender.

253 FUTURE ADVANCES
At Borrower's request, Lender, at s option {but befors release of this Security

Instrumant or tha full reconveyance of the Property described in the Security Instrument) may
land future advances. with interest, to Borrower. Such future advances, with interast, loan will
then be additionat Sums Secured under this Security Instrument

sOoosx 104.08.98/1-98) ADBM MORTGAGE- ADJUSTABLE
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28.  AGREEMENTS ABOUT LENDER'S RIGHTS (F THE PROPERTY IS SOLD OR
TRANSFERRED

Agceleration of Payment of Sums Secured. lLendar may. at its option. require
immaediate payment in full of all Sums Secured by this Security instrument if all or any part of
the Propurty, or if any right in the Property. is sold or transferred without Lender's prior
writtan permission. Lender also may, at its option, require immadiate psyment in full if
Borrower is not 8 natural Person and a beneficial interest in Borrower 8 sold or transferred
without Lender's prior written permigsion. However, Lender shall not require immediate
paymant in full if this is prohibited by Federsal Law in affect on the date of the Security
Instrument.

if Lender exercises the option to require immadiate payment in full, Lender will give
me notice ~¢ acceleration [f | fail to pay &l Sums Secured by this Security Instrument
immediately. Lander may then or thereafter invoke any remedias permitted by this Sacurity
(natrument wiineut further notice to or demand on me.

Exception ic¢_Aaceleration of Payment of Sums Socured. If the sale or transfer of
all or any part of tha ~ioperty, or of a beneficial interest in Borrower, if Borrower is not a
natural Person, is the fi's! one to occur aftsr the date of this Security Instrument, Lender wilf
not exercise the option 10 accelerate payment in full of all Sums Secured and the loan may

be assumed if:

i  Lender receives a compiatad written spplication from transferes to evaluate the
craditworthiness of transferee as if ‘a_1=w Josn were being made to the transferee by Lander;

{i)  Lender approves the creditw~-ihiness of the transferee in writing;

il trangforse makes a cash downpaynent sufficient to meet Lender's then current
underwriting standards;

liv) an assumption fee., in an amount to be datermined by Lender {but not to exceed
1% of the balance of principal and interest due under t'a Secured Notes at the time of sale
or transter of the Property or of the interest in the Borrcwaer) is paid to Lender; and

(vi  the transferee executes an assumption agreemait which is satisfactory to Lender.

The foan may ba assumad under its then axigting terme 2nd conditions with one
exception; the Lifetime Rate Cap may be changed The Lifetime Rata Loup shall be changsd to
an interast rate which is the sum of the interast rate in effect on.\ha date of a sale or
transfer of the Property or beneficial interest in Borrower plus § percer@ys points, if that
sum axceeds the Lifetime Rate Cap stated in the Secured Notes.

27. RIGHTS OF THE LENDER IF THERE IS A BREACH OF DUTY

It will be called a "Breach of Duty" if (i) | do not pay the full amount of each monthly
payment on the date it is due: or (i} | faii to perform any of my promises or sgresments
under the Note or this Security Instrument or (il any statement made in my application for
this loan was materially false or misleading or if any statement in my application for this loan
was materislly false or misieading by reason of my omission of certain facts; or (iv} | have
made any other statement to Lender in connection with this loan that is materially false or
misleading. If there is a Breach of Duty by me, Lender may demeand an immediate payment of

all sums secured.

SDOOBL 104.06.907 -8/ ACIN MORTGAGE-ADJUSTABLE
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it there is a Breach of Duty by me. the Lender may take action to have the Property
soid under any applicable Federal Law, rule or regulation and. where Faderal Law is not
applicable, under the (aw of the state where the Property is located. which will be called the

"Applicable Law."

Lender does not have to give me rotice of & Breach of Duty unless notice is required
by Applicable Law. If Lender does not make a demand for full payment upon s Breach of
Duty. Lender may make a demand for full payment upon any other Breach of Duty.

if there is a Breach of Duty, Lender may also take action to have a receivar appointed
undar the Applicable Law to collect rents from sny tanants on the Properly and to manage
the Property. The action to appoint a receiver may be taken without prior notice to me and
regardiess ut the value of the Property.

The sale-of the Property may be postponed by or at the diraction of Lender except
as limited or pithiriind by the Applicable Law. If the Property is sold under the Applicable
Law, | agree that i riav be sold in one parcel | also agree that Lender may add to the
amount that | owe to Lerder afl agal fees, costs, allowances, and disbursements incurred as a
result of the action to sell the Property, except to the extent that the Applicable Law limits
or prohibits any such charges

Lender will apply the proceass from the ssle of the Property in the following order:
(Al to all feas, expenses and costs Incurred in connection with the saie, including trustees' and
sttorneys' fees, if any. (B) to all Sums Secured by this Security Instrument: and (C) any excess
to the Person or Persons legally entitied to st

28.- LENDER'S OBLIGATION TO DISCHARGE TI(U% SECURITY INSTRUMENT
When Lender has been paid all of the amouris secured by this Security Instrumaent,

Lender shall releass or cancal this Security Instrument without charge to me except that | wil
pay any recordation costs.

29. STATEMENT OF OBLIGATION
To the sxtent alowed by lew, ! will give Lender a fee for firniching any statement of

pbligation with respact to this Security instrument or the Securad Notes

30. WAIVER OF HOMESTEAD
My right to any spplicable homestsad exemption in the Property is waived.

THIS SPACE INTENTIONALLY LEFT BLANK,
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. QUICK QUALIFYING LOAN PROGRAM

| have quaiified for this (oan by meking statements of fact which were relied upon by
Lender to spprove the loan rapidly. This loan is cailed a “Quick Qualifying Loan." | have stated
and | confirm that (A) | do not have any other Quick Qualifying Loans with Lender; {8) | have
agreed to not further encumber the Property and do not intend to further encumber the
Property for at least six months after the date of the Secured Notes and this Security
instrument; and (C) f | am purchasing the Property, all of the tarms of the purchase
agreement submitted to Lender sre true and the entire down payment is cash from my own
fungds.

0002407229

If any of the statements of fact that ) have made arg materially false or misleading, |
will be in default under the Secured Notes and this Security Instrument if | am in such
default, Leanisr may. at its option, increase the interest rate and margin subject to the Lifstims
Rate Cap stawed in the Securad Notes.

32 OWNER UZCUPANCY

Lender has ralied upon statements of fact which | have made to qualify for this ioan. |
have stated and contirin ‘hat (A) the Property is my personal and primary residence: (B) | will
occupy the Property not istar than 30 days after this Security Instrument is racorded; and IC)
| will use the Property as my residence for at least 12 months from the date this Security

instrument is recorded.

If any of the ststements ¢ fiot that | have made are materially false or misieading, |
will be in default under the Securoz MNotes and this Security Instrument If | am in such
default, Lender may, at its option, increcse the interest rate and margin, subject to the Lifetime
Rate Cap stated in the Secursd Notes.

THIS SPACE INTENTIONALLY LEFT BLANK; SIGNATURE PAGE FOLLOWS,
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b 0002407228
d BY SIGNING BELOW, | accept and sgree to the promises end agreemeants contsinad in this
Security instrument and in any rider(s} signed by me and recorded in proper officisl records.

9 (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

BCRROWER(S):

s e E,_ # }H )1.:'_’.9'.-41.,-,&,:.4—1-—-“ {Seall
KATHL EEDHAM
BMKﬂAf Oy v b&}&MWW~//'

{Seal)
GARV W NEBDHAM

As (Seal}

/" (Seall

Ko {Seal)

é

A
N
(Sesl} N
o
{1
A
¥

ATTACH INDIVIDUAL NOTARY ACKNOWLEDGEMENT (U.S. NOTARY ONLY)

A "MOO{FICATION TO NOTE AND RIDER TO SECURITY INSTRUMENT" IS
ATTACHED HERETO AND RECORDED HEREWITH.

S0008P ) [04.08.98/1-98) AQRY MORTOAGE-ADJUSTABLE "
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LOT 4594 IN FLK GROVE VILLAGE SECTION 15, BEING A SUBDIVISION IN SECTION 32,
TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING FC
THE PLAT THEREOF RECORDED IN THE OFFICE OF THE RECORDER OF DEEDS ON AUGUS]
21. 1967 AS DOCUMENT NO, 20236026, IN COOK COUNTY, ILLINOIS.
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MODIFICATION TO NOTE AND
RIDER TO SECURITY INSTRUMENT

0002407228

FOR VALLUE RECEIVED, the undersigned (the "SBorrower”) agrees that the following
provisions shall ba incorporated into the Note and Security Instrument of even date herewith,
which were executed by the Borrower. The Security instrument was exscuted by the
Borrower and creates a lien in favor of WORLD SAVINGS AND LOAN ASSOCIATION, A
FEDERAL SAVINGS AND LOAN ASSOCIATION, * * * * » & ® » % » u & & &
ITS SUCCESSORS AND/OR ASSIGNEES ("Lender”).

This Modification to Note and Rider to Security Instrument ("Modification and Rider")
is attached to the Security Instrument To the extent that the provisions of this Modification
and Rider sre ‘icopsistent with the provisions of the Mote and the Security Instrument, the
provisions of this. Waodification and Rider shail prevail snd shall supersede any such
inconsistent provisione” in the Note and the Security instrument Except to the extent
modified by this ModifCation and Rider and other modifications) and ridaris) if any, the
provigions of the Note and tha Sacurity Instrument shall remain in full force and sffect. Any
capitalized term not defined in thia Modification and Rider shall have the meaning given to

such term in the Note or the Se:urity Instrument.

A Conversion Option; Converision Period

The Borrower has the right to canvart the adjustabie rate of intersst under the
Note to a fixed rate of interest (the "Conversinn Option’) at sny time beginning on the day
that is the first anniversary of the Borrower'z first raguiarly scheduled payment dus date

under the Nots and continuing until the day immediataly prior to the saventh anniversary of
the Borrower's first regularly scheduled payment dur 4ate under the MNote (the "Conversion
Period'). Unless exercised by the Borrower during the Conversion Pariod, the Conversion
Option will expire and the adjustsble interest rate provisions in the Note will remain in ful
force and effect Once the Borrower exarcises the Conversian Qption, the Note cannot later

be converted back to an adjustable interest rate.

if the Borrower's losn is paysble in biweekly instalimen:s, and if the Borrower
exercises the Conversion Option, the Borrower's paymant schedule. undar the Note will
automatically convert tc monthly instaliments and the loan will be due lin full on the
non-accelerated Maturity Date stated in the Note.

B. Conditions to Exercising the Conversion Option

The Borrower can exercise the Conversion Option only if the Borrower has:
(i} made all of the payments due under tha Note and the Security Instrument prior to the
axercise of the Conversion Option; (il made no more than twc (2) payments under the Note
more than 15 days after their ragularly scheduled due dates during the 12-month period
immadiately precading the axercise of the Convarsion Option; and (il met all other terms and

conditions of the Note and the Security Instrument
WD
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C Caloulating the Fixed Rate

00024072289

The fixed rate of interast that will apply upon the exercise of the Conversion
Option 1the “Conversion Rate") will be calculated by adding .bB0 percentage points to
the then current Faderal National Mortgage Association's required net yield for 30-year fixed
rate mortgages covered by applicable 60~day mendatory delivery commitments | expressed
as & percentage | {the “FNMA Rate’). This calculation will be made at the time and in the
manner described in paragraph D of this Modification and Rider. Any periodic interest rate
change limitation in the Note will not apply to the fixed rate convargion, but in no svent will
the Conversion Rate be higher than the lifatime interest rate cap set forth in the Note.

The Borrower understands that the FNMA Rate fluctuatas and that the fixed rates
avsilable during the Convarsion Pariod may be substantially higher than the fixed rate available
at the timr thy Borrower's loan is made. In the event the FNMA Rate is no longer quotad,
the Lender wi'i salect an altarnative rate source.

The Brirowsr may ask for the then current FNMA Rate by caliing the tander's
fixed rate conversion representatives at the toll-free customer service number given on
the Borrower's manthiy siatement,

D. Exercising the Coavarsion Option

To sexercise the Convarsion Option, the Borrower will take and complete the
following steps befors the end of te Conversion Pariod

1. Lock~in the Fixed Conversicr Rate

The Borrower will first obtain a Conversion Rate from the Lender by calling the
Lender's fixed rate conversion representatives .zt the toll-free customer service number
giver on the Borrowar's most racent monthly siiement The Lender will calculate the
Conversion Rate as of that day. using the last gqueteu FNMA Rate from the immediately
praceding business day. The Conversion Rate will ba bindny on the Borrower and the Lender
for fourtsen (14) days {the "Exercise Period'} foliowing the Boarrowaer's telephone confirmation
of the desire to exercise tha Conversion Option.

2. Noties to Convart; Convaraion Fee

After the Borrower obtains the Convarsion Rate in the manner st firth above, the
Lendar will furnish the Borrower with a written notice to convert (the “Convarzion Notice')
The Borrower will sign the Conversion Notice and return it to the Lender zicng with a
conversion fee of US $200.00 ithe "Fee’) Notwithstanding any notlce provizion to
the contrary In the Note or the Security Instrument, the Conversion Optlon will be
esxsroised only |f the Conversion Notice and Fee are actually received at World Savings,
Attn: Customer Service Administretion, 4101 Wiseman Boulevard, Bldg. 108, San Antonio,
Texas 78239, or at such othsr address as designated by the Lender in the Conversion
Notlos, prior to the end of the Exeroise Period; othsrwise, the Borrowsr must obtein a
new Conversion Rate and start a new Exercise Period. The Borrower besrs ail risk of
delivery, including, without limitation, the risks of non-dellvery, misdetivery, loss or
destruction,

03908 (09.09.96/1-36; 060D Page 1 CA, L

>»

=L

PR S




UNOEEICIAL COPY

Notwithstanding anything to the contrary in this Modification snd Ridsr, if the
Borrower fails for any reason to exercise the Convarsion Option in tha manner described
sbove aftar obtaining three (3} Conversion Rates and Exercise Psriods, the Convarsion Option
will terminate and can no longer be exercised.

€ New Monthly Payment Amount

The (Lender will calculate the Borrower's naw monthly principai and interest
payment after raceiving the signed Convarsion Notice and Fee during the Conversion Period.
The Borrower's new monthly psyment will be an amount sufficient to pay, In substantisily
squal payments by the Maturity Date. the unpaid principal balance of the Nota (including any
Deferred Interest! plus interast charged at the Conversion Rate. The payment change
limitations in.tha Nots do not apply to the fixaed rate conversion

if ‘e Lender receives the Conversion Notice and Fee fifteen (15) days or more
bafore the Boricwers next regularly scheduled psyment due date, unpeid principal will
gccrue interest ‘st *ia Conversion Rate beginning on the next reguiarly scheduled payment
due date. If the Lenae. racsives the Conversion Notice and Fee less than fifteen (15) days
bafore the Borrower'r cext regularly scheduled paymant due date, unpaid principal will
accrue intersst at the Cunversion Rate beginning on the second following regulsriy scheduled
payment due date. The date or-which the Conversion Rate is first in effect is celled the
"Conversion Date." Interast will cortinue to accrus on unpaid principsl in accordance with the
adjustable interest rate provisioni of the Note up to, but not including, the Conversion Date.
The Borrower will continue to mal.e monthly payments in accordance with the adjustable
intarast rats provisions of tha Note through and inciuding the paymeant that falls due on the
Conversion Date. Thas Borrowar's first fi.ad rate monthly payment will bs due ons month
from the Conversion Date, and subsequent raonthly payments will be due on the same day
of sach following month,

For example, I} the Lender receives tho lraversion Notice and fee on March 10,
which s more than tifteen [15) days before the Borrovier's next payment due April! 1, the
Conversion Rate wil! be charged beginning Apri! "1/ 2n0d the first fixed rate monthly
payment will be due on May 1. The adjustable rate will ve charged through March 31
snd the Borrower pays the adjustable rate monthly poyrent due Aprtl 1. If the
Conversion Notice and Fee were received March 20, which s isis than 156 days before the
Borrower's next payment due April 1, the Conversion Rate would ‘e chargad beginning on
May ! and the flrst fixed rate monthly paymem would be due June 1. The adjustable
rate would be charged through April 30 and the Borrower would s the adjustable rate
monthly payments due April and May 1.

F. Loan Not Asaumabls and Dus-QOn-Sais After Conversion to a Fixud Rate

Notwithstanding any provision to the contrary comained in the Nota or the Security
instrument. if the Borrower exarcises the Conversion Option, the Borrower's loan may not
be assumad by any other parson If the Borrowsr sells or transfers all or part of thae
Property after exercising the Conversion Option, then the Lender may, at any tima, require
the Borrower to pay immediately and in full all amounts owing under the Note and the
Security Instrument If the Borrower's ioan is otherwise assumable, a person who assumas
the loan secured by the Security (nstrument prior to the exarcise of the Conversion Option
also assumes the Conversion Option on the terms and conditions sat forth in this

Modification and Rider.
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! IN WITNESS WHEREOF, the undersigned has executad this Modification and Rider
on the day of :

; (PLEASE SIGN YOUR NAME EXACTLY AS IT APPEARS BELOW)

¥
‘ BORROWER(S):

fjm' Rbey t}/ / /( Cord /).‘H,) (Seall

KATHLEEN M NEEDHAM

\\&\\,J‘k\\ X \M}\ ﬁw\/ cu

HAM

SARY W NEE

s -

i

aY (Seal)
/X (Ses))
[ 4 (Seal)
A
“oal) b
] h
i e
!i ‘u;
? s
f w)
é
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oo opfiiitnots, Oomtyoof (‘(C,Ld‘-[“ L ‘l. the e ersigned H
Notary babtomo oo Yo
T /m/w N e
N ‘fn.gtf‘_c QL Ll R ) )
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Given under my haud ane o1 fililoceal, this ;
4‘ o T Ry o ’ ) i -r-
dl/ b A ’ii..f.'":i‘;?:j_v_.
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N
QFFICIAL SEAL

SULAINNE M. BASSETY
NOTARY FUBLIC STATE OF ILLINOIS
My Comm. Cxsires September 30, 2000

0283

L€




