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" State of Hinois

THIS MORTGAGE ("Security Instiemeat™) is given on March 18th, 1997
The Mortgagor is
JOHN FUHRMANN, Married to Maria ®. Ffuhrmann
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("Borrower™). This Security thstrument is given (o
Home Finance Corporation

%
%
®¥

which is organized and existing under the taws of  The State of Illinois . and
whose address is 526 Market Loop, Unit D , West Dundee, I1lincis 50118
("Lender”), Borrower owes Lended tienrineipal sum of
One Hundred Fifty Five Thousand Seven Hundred Fifty and no/1400
Dollars (U.S. § 155, 75260 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrumemt ("Note™), which
provides for moothly payments, with the full debt, if not paid earlier, due and payable on  April 1ist,
2027 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; {b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
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of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower
does herchy  mortgage, grant and  convey w0 the Lender the following  deseribed  property  located  in

COOK County, NMinois:
Lot 13 in Spring Cove Subdivision, be=ing a subdivision in the southeast 1/4
of section 28, township 41 north, range 10, east of the third principal
meridian, in Cook County, Illinois.

Item #: 07-28-400-034-0000

Parcel 1D #: 1007 SPRING COVE DRIVE, SCHAUMBURG
which has the address of 60193 {Strect. City],
IHinoiy [Zip Cnde} {"Property Address");

TOGETHER WITH all the ixiprovements now or herzafter erected on the property, and ull easements,
appuntenances and fixtures now or hercafier a part of the property. Al eeplacemients and additions shall also be
covered by this Security Instrument, All or tie foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrowerasdawhully seized of the extate hereby conveyed and has the right o
mortgage, grant and convey the Property and that Gie Proverty is unencumbered, except for encumbrances of record,
Borrower warrams and will defend generally the title (o the Property against all ¢laims and demands, subject o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform eoveiants for national use and von-uniform covenants
with limited variations hy jurisdiction to constitute 4 uniform secusity instrument covering real property.

Borrower and Lender covenant and agree as foHows:

UNIFORM COVENANTS,

1. Payment of Principal, Interest and Late Charge. Borrower shali-puy wihen due the pringipal of, and
interest on, the debt evidenced by the Note and Tate charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in gach monthly
payment, together with the principal and interest as set forth in the Note and any late charges, s sum for (3) axes and
special assessments levied or to be levied against the Property, (b) leasehold payments.or siound rents on the
Property, and (¢) premiums for insurance required under paragraph 4. In any year in which i’ Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary”y, 0r'in any year in
which such premium would have been required if Lender sall held the Security Instrument, each mondily payment
shall also include either: (i) a sum for the annual morgage insurance premium 1o be paid by Lender to the Secretary,
or {ii} a monthly charge instead of a mortgage insurance premium if this Security Tnstrument is held by the Secretary,
in a reasonable amount tw be determined by the Seeretary.  Except for the montitly charge by the Secretary, these
items are called "Escrow ltems” and the sums paid to Lender are called "Escrow Funds.”

Lender may, at any time, collect and hold amounts for Escrow leems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Seulement Procedures

"Act of 1974, 12 U.5.C. Section 2601 ¢r sey. and implementing regulations, 24 CFR Part 3500, as they may be

amended from time 1o lime ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
dishursements or disbursenents before the Borrower's payments are available in the account may not be based on
amounts dug for the murtgage insurance premium,
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it the amounts held by Lender for Escrow ftems exceed the amounts permitied o be held hy RESPA, Lender
shall account o Borrower for the excess funds as required hy RESPA. {f the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow liems when due, Lender may notily the Borrower and require Borrower to
make up the shorage as permitted by RESPA,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. I
Borrower tenders to Lender the full payment of al) such sums, Borrower's account shall be credited with the hitlance
remaining for ail installment items (a), (b, and () and any mortgage insurance premiviy instailoent that Lender his
not become obligated to pay o the Secretary, and Lender shal! promptly refund any excess funds 0 Borrower,
Immediarely prior 10 a foreclosure sale of the Property or iis acquisition by Lender, Borrower’s account shall be
credited with any bidance remaining for al) installments for items (1), (), and (¢).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

First, 10-the mortgage nsurance premium to he paid by Lender to the Secretary or to the monthly charge by the

Secretary instead of the monthly mortgage fnsurance premiun,

Second, to any axes, special assessments, leasehold payments or ground rents. and fire, flood and ather hazard
insurance premiums, s required:

Thiggd, (o inerest due vader the Note;

Fourth, th amortizatiovofthe principat of the Note; and

Fifth, to fate charges dueonder the Note.

4, Fire, Flood and Other Hizad Insurance. Borrower shall insure «ll improvements on the Property, whether
now in existence or subsequenly erected, sainst any hazards, caswaltics, and contingencies, including fire, for which
Lender requires insurance. This fnsurance shall he maintained in the amounts and for the periods that Lender
requires, Borrower shall also insure all improvenients on e Property, whether now in existence or subsequentdy
erecied, against loss by floods to the extent reuitzdby the Secrerary, Al insurance shall be carried with companies
approved by Lender, The insurance policies and aa7 tenewals shal) be held by Lender and shall ticlude Joss payable
clauses i favor of, and ina form accepiable to, Lender!

In the event of hoss, Burrower shall give Lender inssediate notice by mail, Lender miy make proof of loss if not
made prompily by Borrower. Each insurance company cotteerred is herehy awthorized and directed w nrake payment
for such loss directly to Lender, instead of o Berrower and e b ender joimly, Al or any part of the insurince
proceeds may be applied by Lender, at its opiion, either (1) to the »aduction of the indebiedness auder the Note and
this Security Instrument, first Lo any delingaent amoums applied inabzorder in paragraph 3. and then to prepayment
of principal, or (b} to the restoration or repair of the damaged Property. Auy application of the praceeds o the
principal shall ot extend or pustpone the due date of the monthly paymenes woich are referred o in paragraph 2, or
change the amount of such payments, Any excess insurance proceeds over an anioean_required to pay all outstanding
indebtedness under the Note and this Security Instrument shali be paid to the entity Josatly entitled thereto,

i the evem of Joreclosure of this Security Instrument or other transfer of title w0 the Property that extinguishes
the indebtedness, all right, tile and interest of Borrower in amd 1o insurance policies inforce shall pass o the
purchiaser.

5. Oceupancy, Preservation, Maintenance and Profection of the Property; Borrower’s Luan Application;
Leaseholds. Borrower shall oceupy, establish, and use the Property as Borrower's principal resigrice within sixty
days after the execution of this Security lnstrument (or within sixty days ol a later sale or ransfer 0F e Property)
and shalk continue to oceupy the Property as Borrower's principal residence fur at least one year after the date of
oceupancy, unless Lender determines that requirement witl cause undue hardship for Borrower, or unless extenating
circumstances exist which are beyond Borrower's control, Borsower shall notify Lender of any extenuating
gircumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property 10 deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if he Property is vacant

o abandoned or the Joan is in default, Lender may tuke reasonable action to protect and preserve such vacant or
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ahandoned Property, Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or staements 1o Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower’s occupancy of the Property as a principal residence. 11 this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease, 1f Borrower acquires fee title te the Property, the
Jeasehold and Jee tine shall not be merged unless Lender agrees 10 the merger in writing,

6. Condemnation. The proceeds of any award or claim tor damages, direct or consequential, in connection with
any condemnation or other tking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid 10 Lender to the extent of the (ull amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Notéand this Security Insirament, first o any definquent amounts applied in the order provided in
patagraph 3, ang then to prepayment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due ddty of the monthly payments, which are referred (o in paragraph 2, or change the amount of such

payiments. Any excess proceeds over an amount required o pay all outstanding indebtedness under the Note and this
Security Instrumen shal' oy paid tw the entity Jegally entitled thereto,

7. Charges to Boirswer and Protection of Lender’s Rights in the Property. Borrower shall pay all
governnental or municipat ciziees, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to-the entity which is owed the payment. IF failure to pay would adversely affect
Lender's interest in the Property.-yion Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails 10 make these payirents.or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this deeurity Instrument, or there is u Jegal proceeding that may significamly
affect Lender's rights in the Property (such as' e praceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary o protect the value of the Property and Lender’s
rights in the Property, including payment of taxes, hazrd insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragrapi shall become an addidonal debt of Borrower and be
secured by this Security Instrument. These amounts shall rar interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payadle.

Borrower shall prompily discharge any lien which has priofity vver this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by-iie lien i & manner accepable to Lender, ()
contests in pood faith the lien by, or defends ugainst enforcement of e lien in, legal proceedings which in the
Lender’s opinion operate to preveny the enforcement of the lien; or (&) wrazes from the holder of the lien an
agreement satisfactory 10 Lender subordinating the lien to this Security Instrumiait 1 Lender detennines that any part
of the Praperty is subject to a len which may atain priority over this Securay instrument, Lender may give
Borrower a notice identifying the lien. Barrower shall satisty the lien or take one o7 ore of the actions set forth
abuve within 10 days of the giving of notice,

8. Fecs. Lender may collect fees und charges authorized by the Secretary.

9. Grounis for Acceleration of Dabt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary, in e case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument it:
(i} Borrower defaults by failing to pay in full any monthly payment required by this Security Inserummiend
prior o or on the due date of the next monthly payment, or
(i) Borrower defaults by Failing, for a period of thirty days, to perform any other abligations contained
in this Security Instrument.
(b} Sale Without Credit Approval. Lender shall, if permitted by applicable faw (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. [701j-3(d)) and with the prior
approval of the Secretary, require immecdiate payient in full of all sums secured by this Security Instrument

if:

@%M’HIL) 19608 fage 4 of 8 st {




>
al
O
O
—
<
O
LL
LL
O
Z
>




UNOFFICIAL COPY

(i} All or part of the Property, or & heneficial interest i a trust owning all or part of the Property, is sold

or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the

purchuser or grantee does so occupy the Property but his or her credit has ot been approved in

accordance with the requirements of the Secretary,
{c) No Waiver. If circumstances occur that wouldl permit Lender o require inumediate payment in full, hut
Lender does not require such payments, Lender does not waive its rights wich respect 10 subsequent events,
(d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, o require immediare payment i full and foreclose if not
paid, This Security Instrument does not autharize acceleration or foreclosure it not permitied by regulations
of 17 Seeretary.
(e} Morgage Not Insured, Barrower agrees that if this Security Instrusient and the Note are not determined
to be eligible for insurance under the Nationa) Housing Act within 60 days from the dute lierof, Lender
may, at itsOprion, require immediate payment in full of al! sums secured by this Security Instrument. A
written staemenvof any authorized agem of e Secretary dated subsequent to 60 days from the date hereaf,
declining 10 insure anis Security lastrument and the Note, shall be deemed conclusive proof of such
ineligibility, Notwitbsanding the foregoing, this option may not be cxercised by Lender when (he
unavailability of insuranc 1y solely due t Lender's failure to remit a mortgage insurance premium to the
Secretary.

i0. Reinstatement, Borrower has/a right o he reinstated if Lender has required immediate payment in full
hecause of Borrower's failure to pay an amotit due under the Note or this Security lnstrument. This right applies
even after foreclasure proceedings are institued.) To reinstate the Security Insirument, Borrower shall tender in a
lump sum all amounss required to bring Borrower's-account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasanable and customary attorneys” fees and expenses
properly associated with e foreclosure proceeding. Unon reinstatemient by Borrower, this Security Instrument and
the obligations that it secures shall remain in eftect as'if Lender had not required immediae paymeut in full,
Hewvever, Lender s not reguired o permit reinstatement §€ 41) Lender has aceepted  reinstatement aller the
commencement of foreclosure proceedings within two years imtwegizely preceding the commencement of a current
foreclosure proceeding, () reimstaiement witl preclude foreclosure en ditferent grounds in the futre, or (i)
reinstatement will adversely affect the priority of the len created by tiis Security lustrument.

11. Borrower Not Released; Forbearance By Lender Not a Waireer. Zxteusion of the ame of payment or
maxfification of amortization of the sums secured by this Security Tnstrument geanted by Lender to any successor in
interest of Borrower shall nor operawe to release the Jiubility of the original Bedrower or Borrower's suceessor in
interest. Lender shall not be required o commence proceedings against any successor in-interest or refuse to exiend
time for paynient of otherwise modify amortization of the sums secured by this Seeurity “nstrumesit by reason of any
demand male by the original Borrower or Borrower's successors in interest. Any forbearauc by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Linbility; Co-Signers. The covemmts and agreements
of this Security Tustroment shail hind and beaefit the successors and assigns of Lender and Borrower, suhject o the
provisions of paragraph 9(h). Borrower's covenants and agreements shall be joint and several. Any doirower who
co-signs this Security Instrument but does not execute the Note: (2) is co-signing this Security Instrument onfy
mortgage, grant and convey that Borrawer's interest in the Property under the terms of this Security Instrument; (h)
is not personally obligated to pay the sums seeured by this Security Instrument; and (€) agrees that Lender and any
ather Borrower may agree to extend, modify, forbear or mke any accommodations with regard o the terms of this
Security Instrument or the Note without that Barrower's conset,
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall he given by delivering it or
by mailing it hy first class mail unless applicable law requires use of another method. The notice shall be direeted 1o
the Property Address or any other address Borrower designates by notice w Lender. Any notice to Lender shall be
given by first class mail o Lender's address stated herein or any address Lender desigiaes by notice o Borrower,
Any notice provided for in this Security Instrument shall be deemed 10 have been given o Bormwer or Lender when
given as pravided in this paragraph.

14. Governing Law; Severahility. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. 1o the event that any provision or clause of this Security Instrument
or the Note conlicts with applicable law, such conflict shall not affect ather provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrwment apathe Note are declared to be severable.

15. Borruwer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security

Instrument,

16, Hazardoos Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
af any Hazardous Subsiances on or in the Propeny. Borrower shall not do, nor allow anyone else w© do, anything
affecting the Property that4s i violation of any Environmental Law. The preceding two senlences shall not apply 10
the presence, wse, of storage on the Property of small quantities of Hazardous Substances that are gencrally
recognized to be appropriate (0 nopnal residential uses and to maintemance of the Property.

Borrower shall prompily give Yesaer written notice of any investigation, claim, demand, tawsuit or other action
by any governmental or regulatory agensy-or privawe party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower vas dceual knowledge, 1f Borrower Jearns, or is notified by any governmental
or regulatory authority, that any removal ol ofier remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptly take all necestary remedial actions in accordance with Environmenta) Law.

Ax used in this paragraph 16, "Hazardous Substances” are those substances defined as wxic or hizardous
substances by Environmental Law and the followirg sthstances: gasoline, kerosene, other flammable or toxic
petroleumn products, toxic pesticides and herbicides, volaie solvents, materials containing asbestos or formaldehyde,
and radioactive materinls, As used in this paragraph 16, “gavironmemal Law™ means federal Jaws and faws of the
jurisdiction where the Property is located that refate (o health, sa’cty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further coveuant and agree as foliows:

17. Assignment of Rents. Borrower unconditionally assigns and tristers to Lender all the rems and revenues
of the Property, Burrower authorizes Lender or Lender's agems o collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents, HMowever, prior (o Lender's notice to
Borrower of Borrower™s hreach of any covenant or agreentent in the Security Instraimey:, Borrower shall colleet and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Forrower. This assignment of
renls constitutes an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shiail be held by Borrower as
trustee for benefit of Lender only, 10 he applied to the sums secured by the Security [nstrumess; £0) Lender shail be
entitled to collect and receive all of the rents of the Praperty; and (¢) each wenant of the Property shiall pay all rens
dug and unpaid 1o Lender or Lender’s agent on Leader’s written demand 1o the wenant,

Borrower has not executed any prior assignment of the rents and has not and will nor perforny any act that would
prevent Lender from exereising its rights under this paragraph 17,

Lender shatl not be required 1o enter upon, ke control of or maintain te Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appoised receiver may do so at any time there is a breach,
Any application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. Thix

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but net limited to, reasonable
attorneys’ fees and costs of titie evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.5.C. 3751 er veq.) by requesting
a foreclosure commissioner designated under the Act lo commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reteass, Upon payment of alt sums secured by this Security Instrument, Lender shall release this Security
~instrument withopscharge to Borrower, Borrower shiall piy any recordation costs.

20, Waiver of Hopmestead. Borrower waives all right of homestead exemption in the Property.

21, Riders to this Secuiuty Instrument. If one or more riders are exceuted by Borrower and recorded together
witl this Security Iustrument, th covenants of wach such rider shall be incorporated into and shall amend and
supplement the covenants and agreeinens-af this Security [nstrument as it the rider(s) were a part of this Sceurity
Instrument. [Check applicable box{es}]. -

[]_ Condominium Rider f_v_J Growing Equity Rider [ other |specify]
T Pranned Unic Development Rider L1 Grauated Payment Rider Adjustable Rate Rider
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Tnstrument and in
any rider(s) executed by Borrower and recorded with it
Wilnesses:

fw-g,«of-‘é? 7&&&2&%«( 2Lz ? _(Seal)

T
_JOHN FUHRMANN Burrower

R Y .
/)ﬁ///\fl. C_, .—"" /./’J///uwwxﬁm,)
Méria R. Fuhtmann, signing for  -Homowe
the sole purpose of waiving all
homastead rights.
(Seal) {Seal)

-llorrower -Borrwer

{Seal) {Seal)

~Barrower -Bortower

) — (S'dﬂl) (SEM)

-Birrewer -Borrwer

STATE OF ILLINOIS, COOK County ss:
1, the undersigned , d Notary Public in aid for said county and state do hereby certify
that
JOHN FUHRMANN and
Maria R. Fuhrmann, signing for the sole purposi-of waiving all homestead rights.

, persanally known to me to be the sane person(s) whose name(s)
subscribed Lo the foregoing instrument, appeared before me this day in person, and acktiowledged that  chey
signed and delivered the said fnstrument as their free and volumtary act, for the uses and purposes therein
set forth.
Given under my hand and official seal, this 18th dayof  March J) 1897

_ o Mo "=l Sl

“QOFFICIAL SEAL’ Notary Tublic
llene S. Cohen
Notary Publis, State of lilinois
My Gommiusion Explres 5/7/99

My Commission Expires:
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F41A Case N,
1318602596
Loan #: 96068435

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  28th day of March

]

, 18997
and is incorporarsd into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Seeurity Deed ("Secarily. Instrument”) of (he same date given by the undersigned ("Borrower”) to secure
Borrower's Note ("Note™) 20

Home Finance Corporation
(the "Lender") of the same date @it covering the praperty described in the Seeurity Instrument and located at:

1057 SPRING COVE DRIVE
SCHAUMSURG, TLLINOIS 60193
Yemperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT THE BORROWER'S INTEREST RAWF CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MU3T PAY.

ADDITIONAL COVENANTS. In additon 1o the covenants pudagreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows.

INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Date

The interest rate may change on the first day ot July . 1998 . and on that day
of each succeeding year, "Change Date” means each date on which the interest rate could cnanpe.
(B) The Index

Beginning with the first Change Date, the interest rate will be based on an index. "Index™ vweans the
weekly average vield on United States Treasury Securinies adjusted 10 a constant maturity of one year, 4 made
available by the Federal Reserve Board, "Current Index” meins the most recent Index figure avaifable 30 days
before the Change Date. H the Index (as detined above) Is no longer available, Lender will use as a new Index

any index prescribed by the Secretary. As used i this Rider, "Secretary means the Seeretary of Housing and
Urban Developnrent or his or her designee.” Lender will give Borrower notice of die new Index.

FHA Multistste ARM Rider - 10/95
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(C) Caleulation of Interest Rate Changes
Before each Change Date, Lender will calculate ¢ new interest rate by adding a margin of Two and
three quarters pereentage poinis) 2,750 %Y
the Curret Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject
to the limirs stated in paragraph (D) of this Rider. this rounded amount will be the new interest rate until the

" next Change Dute.

(D) Limits o7« Iterest Rate Changes

The existing mterest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date! The interest rte wilk never be more than five percentage points (5.0%) higher or
luser than the initial interes: ree, as stated in Paragraph 2 of the Note,

{E) Calculation of Paymeii Criange

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be ssczssary 1o repay the anpaid principal balance in full at the Matrity
Date at the new interest rate rough substazaizily equal payments. In making such calelation, Lender will use
the unpaid principal balance which would be wweon the Change Date if there had been no defuudt i payment
on the Note, reduced by the amount of sy prepaymens o principal. The result of this calculation will be the
amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice 10 Borrower of any change in thé inwrest vate and monthly payment aount. The
notice muist be given at least 25 days before the new monthly paymantamount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (i) the old inerest Tate, (vythe new interest rate, (v) ihe new
monthly paymene amount, (vi) the Current Index and the date it was prhlished, (vii) the method of calculating
the change in monthly payment amount, and (viii) any other information wiseh may be required by law from

time to time.

{G) Effective Date of Changes

A new inerest rate calculated in accordance with paragraphs (C) and (D) of dils Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amousd Feginning on the
first payment date which occurs ar least 25 days afier Lender has given Borrower the noue of changes
required by paragraph (F) of this Rider. Borrower shall have no obligation o pay any increase i the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occuring less
dunt 25 days after Lender has piven the required notice, If the monthly payment amount caleulated in
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the deerease
and Borrower made any monthly payment amouns exceeding the payment amount which should have been
stated in & timely notice, then Borrower has the option to either (1) demand the return o Borrower of any
eXcess payment, with interest thereon at the Note rate (a rate equad co the ineerest rate which should have heen
stated in a rimely notice), or (1) request it any excess payment, with interest thereon at the Note rate, be
applied as payment of principal. Lender’s abligation to return any excess payiment with interest o derand is
not assignable even if the Note is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees o the tenms and covendnts contained in this
Adjusiahle Rate Rider.

-

.{_‘gi_.}_'fé(./’i{}//’.%-‘.r'w (Se;ll) (Sc:'dl)
'}‘/’JOHN FUHTANN ~Borrower -Burrower
e
a (Seal) {Seal)
~Borrower ~Horrower
- (Seal) [Seal)
-Borrower -iorrower .
o (Seal) {Seal)
-Horeower -Borrower

s
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